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CFTC – gold goes from 
underweight to somewhat 
overweight 
 

 

 

In absolute terms, the net speculative long positioning on COMEX gold remains well 

below that seen between 2009 and the start of 2013. However, as a percentage of 

open interest (OI), the net speculative long position is back at 26.6%. This overshoots 

the 5-year average of 24.6% and is well above the 1-year average of 14.7% (Figure 1 

overleaf). Using this measure (net speculative length as a percentage of OI), the 

speculative market on COMEX has moved from underweight gold at the start of 2014 

when the net speculative position as a percentage of open interest was at 9%, to 

marginally overweight. The recent rise in the net speculative long position comes on (a) 

new longs entering the market (mostly likely around geopolitical risk in the Middle East 

and (b) short-covering triggered by last week’s gold rally to $1,330 last week (see 

Figure 2).  

The rise in the speculative length in gold comes despite (a) still weak, in our view, Asian 

demand (e.g. the SGE premium in Shanghai is still below zero); and (b) ETF holdings 

that have not moved much YTD. With the speculative position now also starting to 

move into overweight territory (relative to market open interest), we maintain that gold 

rallies will be short-lived and that the metal will languish below $1,300 in Q3. 

For platinum, the net speculative long position is still near all-time highs in absolute 

terms (Figure 3). As a rule of thumb, we have viewed the speculative long position in 

NYMEX platinum as crowded whenever net speculative length as a percentage of open 

interest rises above 65%. Currently, this position is at 62% (Figure 4). Therefore, 

despite there being room for price upside on a 2-year view, the current platinum rally 

is, in our view, destined to fade. We still see platinum’s broad trading range as $1,400 

to $1,500.  

By Walter de Wet 
 

 

Futures market and ETF positioning for the week ended 1 July 2014 
 Gold Silver Plat Pall Crude 

(WTI) 
Copper 

 tonnes tonnes Kozs Kozs Kbbls Kt 
Speculative longs 701.2 9 573.1 2 738.6 2 921.4 534.6 593.1 
 - Change 48.1 1 051.6 253.3 72.9 -13.9 116.9 
Speculative shorts 160.1 2 822.1 334.4 618.4 70.8 613.1 
 - Change -22.8 -747.8 95.3 -10.0 2.0 51.0 
Net speculative length 541.1 6 751.0 2 404.3 2 303.0 463.8 -20.0 
 - Change 70.9 1 799.4 158.1 82.9 -15.9 66.0 
Net spec length as a % of OI 26.6% 20.7% 62.0% 53.1% 19.7% -1.2% 
 - Change 3.7% 6.0% -1.7% 0.7% -1.0% 4.1% 
5y avg. net spec length as % of OI 24.6% 15.9% 54.0% 50.9% 10.3% 1.8% 
1y avg. net spec length as % of OI 14.7% 8.3% 52.1% 53.4% 17.0% -7.5% 
EFT holdings 1 782.6 20 204.7 2 829.5 3 035.4   
 - Change 13.0 -78.4 6.5 56.7   

Source: CFTC, COMEX, NYMEX, Standard Bank Research, Various ETFs 
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Base metals 

The base metals have had a choppy start to the week, coming under pressure initially 

before finding their feet and recovering into the afternoon. Aside from nickel, which has 

seen decent enough two-way interest, the rest of the base metals complex is pretty 

subdued. 

Copper came under pressure overnight and into this morning, with a selloff on the SHFE 

spilling over into the LME. Copper has since recovered back towards $7,120 ahead of 

US trade, with the metal starting to drift sideways. LME headline inventory climbed 

2,850 mt following another delivery into Busan. On-warrant copper stocks fell  

2,900 mt, however, with a large 5,650 mt jump in cancelled warrants in New Orleans. 

Chinese physical material in Shanghai traded at a 60 CNY discount to the July contract 

as fears spread that participants might deliver metal into their July shorts as the 

contract approaches expiration. The concerns seem to be related to the recent opening 

of the SHFE-LME arbitrage and the fact that some purchases of that material might 

deliver into SHFE shorts rather than use the metal for consumption. The next couple of 

SHFE stockpile numbers will likely be closely watched as a result.   

Meanwhile, the Indonesian government appears to be threatening Newmont if they 

don’t withdraw their request for international arbitration, with Coordinating Minister for 

Economic Affairs Chairul Tanjung telling local press that the government will take 

Figure 1: COMEX net spec length as a % of OI 

 

Source: COMEX, Standard Bank Research 
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Figure 2: COMEX gold speculative longs and short 
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Figure 3: NYMEX platinum speculative longs and shorts 
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actions which will certainly harm Newmont if arbitration proceedings continue. 

Meanwhile Freeport Indonesia has completed talks to renegotiate the company’s 

contract and will, according to the government, sign an agreement soon. That 

agreement will, however, have to be approved by the Cabinet, so will likely be some time 

after the July 9th election and once the dust there has settled. 

Aluminium and zinc have both proved to be very resilient, with buying interest emerging 

heading into US trade, dragging lead higher with it. Nickel and tin are the laggards of 

the complex, with nickel digging its heels in as the market attention it has basked in 

during H1 looks to be focusing elsewhere as we head into H2.  

By Leon Westgate 

Bulks 

Chinese financial steels fell away for most of the morning, after an initial morning rally, 

tracking equities lower while, among commodities, a large sell-off in rubber also added 

to jitters. However, with news that further property sector support may be on its way, 

the market regained some support, although most contracts remained below Friday’s 

closes. IO swaps fell away in sympathy, with initial Asian morning bids for August falling 

to $94.75/t, before recovering at SHFE close to $95.25/t, off $1/t from $96.25/t 

Friday Ldn close.  

Shanghai Equities ended up 0.03% to 2060 points, virtually flat after a choppy day of 

up, down, up. China Securities Journal reports that MOFCOM expects China’s GDP to 

be 7.4% in Q2 and 7.6% in 2H. China’s retail auto sales rose to 1.47m units in June. 

Additional support for the property sector continues to be expected by investors, 

including loosening of purchase restrictions, joining Hohhot and Jinan, after news that 

China’s tier 1 city home sales fell 30-40% in 1H. Chinese advisers admit the property 

downturn is “certain” and that long-term stable policies are needed to prevent systemic 

risk outbreaks following price declines, widening bank bad loan levels. One advisor 

suggested lower down-payment minimums should be established to help support 

demand. The NDRC has meanwhile over the weekend approved 436km of inner-city rail 

links for an investment of RMB 50bn. The upcoming 1H:14 equities reporting season 

kicking off this weekend is expected to see a weak performance from smaller 

companies, causing some consternation among investors.  

Shanghai 7-day interbank rates closed in benign territory at 3.47%, although spiking to 

3.8% intra-day. The PBOC has injected a total of RMB 474 bn into liquidity over the 

past 10 weeks. China’s CPI is due for release on Wednesday, with May rebounding from 

1.8% y/y in April to 2.5% y/y, and pork prices again emerging as a risk for 2H levels. 

June CPI is expected to be stable, however. Spot Currency traded at 6.2024, while the 

PBOC reference rate set at 6.1658, with spot supported by the hope of improved June 

trade data, which is to be released this Thursday, and US geopolitical tensions over the 

yuan’s devaluation this year.    

Shanghai Rebar Futures Oct-14 contract closed off RMB 9/t at RMB 3,075/t, while 

the Jan-15 contract closed off RMB 14/t at RMB 3,088/t. Dazong HRC July-14 

futures shifted up RMB 3/t to RMB 3,291/t, while SHFE HRC Oct futures dropped 

RMB 12/t to RMB 3,294/t. Among physical steels, Tangshan billet prices rose  

RMB 20/t to RMB 2,750/t over the weekend; however, they lost RMB 10/t back to 

RMB 2,740/t this afternoon. Rebar prices remained flat in Shanghai and Beijing.  

HRC prices traded flat today in both Shanghai and Beijing. Although offers were raised 

by RMB 10/t, the day’s financial market weakness weighed on demand. 

Dalian Commodity Exchange IO active Sept-14 contract prices fell RMB 4/t to  

RMB 707/t, while the Jan-15 contract dropped RMB 6/t to RMB 701/t. Among 

physical iron ore, volumes were quieter today, with no concluded deals transacted on 

the platforms, although Fe 62% bids were c. $95/t for Aug-deliveries. RioT concluded 
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a PB fines (Fe 60%; Si 6.5%; Al 3%) Aug-tender at $95.03/t, compared to $96.01/t 

last Thursday and $95.80/t last Friday.  

The TSI Fe 62% China CFR price index fell 60 cents to $95.90/t (MTD: $95.56/t). 

The Platts Fe 62% index fell 75 cents to $95.25/t, while the TSI Fe 58% index rose  

10 cents to $80/t (MTD: $79.04/t). The Metal Bulletin Fe 62% index fell 85 cents to 

$95.26/t, while its Fe 58% index fell 50 cents to $72/t. Argus Fe 62% fell 55 cents 

to $94.25/t. Mysteel Fe 62% IO prices traded off $1/t to $95/t, while Fe 58% fell 

75 cents to $77.50/t.  

In IO supply news, Decmil Group has been given a contract to help expand RioT’s West 

Angelas B Deposit from 29mtpa to 35mtpa (+6mtpa) by 1H15, as part of plans to grow 

from 290mtpa to 360mtpa. BHPB is looking to reinvigorate its Port Hedland Outer 

Harbour plans to further expand its output beyond 270mtpa. NMDC may participate in 

a 3:1 rights issue being held by Legacy Iron (Mt Bevan Iron, a 1.5bn Fe 30.2% 

magnetite project & a small hematite DSO of c.Fe 60% in the WA Yilgarn basin), in 

which the Indian miner holds a 48.8% stake. India shipped 1.9mt in Q2;14 vs 3.26mt 

in Q2:13. Sesa Goa is pushing to have India’s export taxes linked to FOB ore prices in a 

“super-profits” style mechanism, where the higher the price, the higher the tax. India 

actually used to adopt this structure before mining bans took over in 2010. Ferrexpo 

saw its pellet output rise 2.3% to 5.37mt in 1H:14, including own Fe 65% materials up 

10.8% to 2.5mt, as part of ramp-up plans targeting 12mtpa by 2H14. Its #3 pellet line 

was refurbished successfully during the 2Q. Arcelor is dealing with a local protest at its 

mine in Liberia, seeking further compensation for farming disruptions.      

The Baltic Exchange Cape index shifted 4.4% lower to $12,869/day, with C3 off 0.7% 

at $21.964/t and C5 off 0.6% at $7.855/t. FFA Q3 capes are trading in the 

$15,900/day range.  

Germany experienced a drop of 1.8% m/m in IP in May, against forecasts for a  

0.2% m/m rise, partly driven by a weather-related drop in construction activities. 

However, core manufacturing fell 1.6% m/m, while consumer goods dropped  

3.5% m/m.   

For Q4:14 thermal coal prices, API 2 is trading at $75/t; API 4 is trading at $72.90/t; 

while Newcastle is trading at $71.20/t, with only NEWC up on the day by 20-25c, 

partly lifted by better prompt physical. x2 NEWC Aug-14 & Sept cargoes traded today, 

both at $70/t. ARA spot averaged $72/t last week, while RB1 averaged $73.26/t. 

Spot coal prices remain tracking 4-year lows of c. $69/t -$71/t, with only the threat of 

another Colombian strike in 10 days, this time by heavy equipment mechanics (votes 

still being counted), to improve demand, following calm appearing in the oil markets, 

following recent Middle East tensions, in Iraq. So far, southern oil facilities have been 

ring-fenced from any export damage, while Libya is increasing supplies, after National 

Oil Corp lifted force majeure on 2 terminals. 

India’s total coal imports (thermal & coking) rose 1.28% y/y in June to 16.06mt, with 

63% arriving from Indonesia; 19% from Australia and 8% from South Africa, with 17% 

(2.73mt) representing coking coal. Q2 imports actually fell 2.48% y/y yo 47.16mt, 

compared to 48.36mt in 2013.  

Zhengzhou Futures Sept-14 contract price rose RMB 0.6/t to RMB 493.6/t, while the 

Jan-15 contract fell RMB 1.2/t to RMB 513.8/t. Dragging at markets, total port 

stocks rose 2.5% to 18.88mt, while GZ stocks rose 5.6% to 3.2mt, and QHD stocks 

rose 0.2% to 7.11mt. China’s top 6 coastal plants consumed 0.6mt/coal per day for 

the late-June/early-July period off 8% p/p, with inventories at 13.93mt, equivalent to 

23.05 days, up 2 days w/w. S.China Nar 5500 prices continue to drift lower, with 

offers down at $68.25t.t CFR and bids at $67.50/t for Aug-cargoes.   
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Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t. DBCCT shipped 6.69mt in June, up  

18.4% y/y and up from May’s 6.14mt. YTD shipments are at 33.33mt, up 7.5% y/y. 

Gladstone shipped 6.14mt in June, up 5.9% y/y, with 34.67mt shipped in 1H, up  

25% y/y, partly due to fewer weather-disrupted days. Indian mills are still negotiating 

with US coal suppliers for Q3 prices, with $105/t FOB rollover with Q2 being targeted; 

however, freight net-backs with Qld remain a bone of contention.     

On the Dalian Exchange, Sept-14 coke price traded up RMB 1/t to RMB 1,115/t, 

while the Jan-15 contract lifted RMB 8/t to RMB 1,186/t. 158,000 lots  

(15.8m tonnes) were traded during the first night trading session last Friday, as part of 

plans to expand its influence on the global stage. Weekly coke port stocks fell 0.8% to 

3.75mt. Among Dalian HCC prices, Sept-14 contract prices closed off RMB 4/t to  

RMB 783/t, while the Jan-15 contract dropped RMB 1/t to RMB 826/t. Weekly 

coking port stocks rose 0.3% to 11.19mt.   

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 1 927 1 923 1 933 1 919 -4 -0.22 1 893.00 3 -29.75 
Copper 7 175 7 150 7 190 7 130 -25 -0.34 7 120.50 -39 11.50 
Lead 2 195 2 181 2 195 2 173 -14 -0.64 2 156.00 -5 -28.00 
Nickel 19 889 19 400 19 889 19 360 -489 -2.46 19 385.00 -410 -78.00 
Tin 22 950 22 775 22 950 22 730 -175 -0.76 22 780.00 -70 0.00 
Zinc 2 245 2 237 2 247 2 232 -8 -0.36 2 236.00 6 -5.75 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 5 038 525 5 049 225 0 10 700 -10 700 -419 550 2 965 600 59 103 404 
Copper 159 350 156 500 2 850 - 2 850 -207 075 33 000 21 89 612 
Lead 213 600 213 600 0 0 0 -850 11 600 5 34 279 
Nickel 305 394 304 536 1 386 528 858 43 758 111 060 36 45 519 
Tin 11 825 11 715 110 0 110 2 140 2 500 21 7 253 
Zinc 663 650 664 650 0 1 000 -1 000 -269 825 59 700 9 45 374 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 13665 13600 -90   - - - - 
Copper 51300 51010 -330  Cu Jul'14 327.95 325.55 -2.4 -0.73 
Zinc 22 950 22 775 0       
          
Precious metals          

 AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

EFP's   

Gold 1 313.25 1 319.25 1 323.28 1 318.15 1 320.30 3.97 -0.9/-0.5   
Silver - 20.95 21.24 21.08 21.12 0.02 -2/0   
Platinum 1 498.00 1 503.00 1 507.00 1 491.50 1 494.00 -8.00 +1.5/+3.5   
Palladium 864.00 866.00 866.85 856.05 864.30 2.30 +0.0/+1.0   
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.082 0.086 0.09 0.102 0.144     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1534 0.19275 0.2341 0.3283 0.5562     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 55.28 1 320.51 1 302.46 1 304.37 1 285.35 1 310.75 1 319.14   
Silver 61.61 21.05 20.50 20.12 20.33 20.83 21.14   
Platinum 57.26 1 489.44 1 472.34 1 449.83 1 426.29 1 495.92 1 505.17   
Palladium 61.23 848.38 838.66 802.16 764.04 862.47 867.77   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1314.7 20.99 866.2 1507.7 1314.7 4307 1320.6   
Open Interest 406558 159216 40882 70761 1806 90648 11   
Change in Open Interest 12126 25929 4544 9727 540 -12094 -302   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 120.727 -1.34 120.942 -1.36 121.158 -1.21 121.085 -0.98  
Gasoil 0.1% Rdam ($/mt) 897.75 0.00 901.25 0.00 905 0.00 910.5 0.50  
NWE CIF jet ($/mt) 971.31 -6.44 968.6 -7.57 972.83 -6.18 974.34 -6.96  
Singapore Kero ($/bbl) 120.225 -1.19 120.449 -1.22 120.675 -1.13 120.912 -1.08  
3.5% Rdam barges ($/mt) 581.409 -0.61 580.93 -1.21 579.062 -1.46 574.118 -1.75  
1% Fuel Oil FOB ($/mt) 619.93 -1.30 616.66 -1.94 614.7 -2.37 602.62 -2.19  
Sing FO180 Cargo ($/mt) 609.706 0.40 609.201 0.10 607.916 -0.45 604.493 -1.55  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 360.08 -0.52% -0.94% -3.94% -8.37% 1.58% 
China Tangshan Steel Billet $/t 448.00 1.13% -1.54% -6.08% -10.58% -10.22% 
China HRC export (Shanghai FOB) $/t 514.00 0.59% -0.19% -1.15% -3.56% 1.78% 
North Europe HRC domestic (ex-works) $/t 410.00 0.00% -2.38% -5.75% -4.65% -6.29% 
North America HRC domestic (Midwest FOB) $/t 663.00 -0.15% -1.92% 1.38% -3.07% 5.24% 
       
Steel—Futures       
LME Billet Cash  $/t 390.75 0.19% 0.19% 1.17% 34.74% 174.21% 
LME Billet Futures (1-mth) $/t 392.50 -0.13% 0.13% 0.90% 35.34% 168.84% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 460.33 1.60% 3.33% -13.37% -13.48% -10.70% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 13.02 -1.17% -6.98% -25.87% 0.34% -18.43% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 95.90 2.24% 1.70% -18.17% -28.33% -21.33% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 80.00 2.83% 5.12% -23.95% -34.48% -29.33% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 95.75 3.25% 1.66% -19.45% -27.15% -20.99% 
China Iron Ore Inventory (million tonnes) 107.01 1.22% 0.48% 3.06% 31.30% 47.87% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 113.85 0.00% -1.00% 0.49% -15.07% -17.50% 
       
Capesize freight       
Saldanha South Africa-Beilun China 15.00 0.00% 5.26% -10.18% -15.49% 11.11% 
       
Financials pricing       
RMB Currency 6.20 0.01% -0.59% -0.16% 2.52% 1.14% 
China 7-day repo 3.47 -26.17% 10.86% 14.90% -18.54% -6.22% 
API2 (CIF ARA) 2059.93 0.57% 1.45% 0.05% 0.62% 5.19% 

Source: LME, Bloomberg, Standard Bank Research 
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sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is authorised by the 

Prudential Regulation Authority (“PRA”) and regulated by the Prudential Regulation Authority (PRA “) and the Financial Conduct 

Authority (“FCA”). This report is being distributed in the United States by Standard New York Securities (USA) LLC; in Kenya by CfC 

Stanbic Bank Limited; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil by Banco Standard de 

Investimentos S.A.;  in China by Standard Resources (China) Limited;; in Botswana by Stanbic Bank Botswana Limited; in Democratic 

Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited;in Isle of Man by Standard Bank Isle of Man 

Limited; in Jersey by Standard Bank Jersey Limited; in Madagascar by Union Commercial Bank S.A.; in Mozambique by Standard Bank 

s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by Standard Bank (Mauritius) 

Limited; in Taiwan by The Standard Bank of South Africa; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard 

Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swaziland Limited; in Zambia by Stanbic Bank Zambia Limited; in 

Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance 

with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in 

accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1969/017128/06) is listed on the JSE Limited .SBSA   is an Authorised Financial Services Provider 

and it also regulated by the South African Reserve Bank. 

Copyright 2014 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the 

written consent of Standard Bank Group Ltd. 

 
 


