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China copper metal imports fall… 
 

Chinese imports of unwrought copper and products fell 7.9% m/m in June to 350 kt. 

Seasonally speaking, June is a weaker month than July for imports, while also being a 

day shorter (~3%), so a decline wasn’t necessarily surprising. The aftermath of the 

Qingdao port issue and concerns over its longer-term fallout have, however, led some 

to link the drop in imports to lower financing activity. Given seasonal factors and 

perhaps some knee-jerk reaction from some participants in the wake of the Qingdao 

story and subsequent press coverage, the key will actually be what the July import 

figures look like.  

We note that bonded premia have recovered strongly over the past few weeks and are 

now back around the $130/mt mark. The SHFE-LME arbitrage window has been 

swinging about (albeit firmly closed at the moment), with bonded material being drawn 

down and imported into mainland China over the past month or so, although at a 

relatively modest pace. Aside from a gentle uptick in LME inventory at Busan, there 

also hasn’t been the mass relocation of Chinese bonded inventory to LME warehouses 

that was initially feared by some. 

The key will be to what extent imports are affected going forward, if at all. Looking at 

the term shipment side of things, problems at Codelco’s Ministro Hales mine – see 

Commodities Daily 09 July 2014 – suggest that some affected consumers may need to 

find other sources of copper. Meanwhile sporadic arbitrage opportunities and a rapid 

recovery in bonded premia may also prove attractive to imports, particularly if it’s 

simply a decision about whether to place material in a western-owned warehouse 

location in Shanghai or Singapore or South Korea. Time will tell and we await the July 

import figures with interest.  

On the ore and concentrate side of things, in spite of the Indonesian ban, a steady but 

hardly spectacular increase in mine supply, and widely reported problems with high 

arsenic levels at some other mines and operations, Chinese copper ore imports remain 

incredibly high. Imports surged back to 990 kt in June, compared to 710 kt in May and 

1 Mt in April. One reason for the strong figures, which are reported in tonnage terms 

not contained copper, could be that average ore grades have been reduced, perhaps to 

help dilute impurities (by reducing the average grade of the entire concentrate). We 

have no hard evidence of this as yet, but it is something to keep an eye on over the 

coming months and has significant implications for expectations of domestic Chinese 

refined copper output and therefore China’s requirements for refined imports. 

By Leon Westgate 
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Base metals 

The base metals started slowly, rallying at first before coming under pressure over the 

course of the pre-market. Turnover remains fairly light heading into the afternoon, with 

zinc volumes perhaps the only bright spot with good two-way interest being seen.  

Disappointing Chinese trade data has weighed on the base metals, with lower-than-

expected exports the main culprit. Exports gained 7.2% y/y compared to expectations 

of 10.4%. That said, if China cannot rely on external demand for its products to help 

cushion the economic slowdown, then more domestic stimulus measures and spending 

may well be needed.  

Copper has fallen below $7,100 heading into the afternoon, amid general weakness in 

the base metals complex stemming from the Chinese trade figures. The decline has 

come on the back of relatively poor turnover however, while prices are pretty much 

where they were at the beginning of this week. LME on-warrant inventory was little 

changed, falling 100 mt, while headline stocks fell 975 mt. Also worth noting is that the 

latest LME Warrant Holding data shows the presence of a dominant holder in the  

50-79% band for both copper cash and tom warrants. 

Indonesia tin exports were pretty steady in June, coming in at 12,377 mt, compared to 

12,779 mt in May. The figure was very strong, though it will be interesting to see what 

happens in July, particularly with some producers talking about halting sales while prices 

reside below $23,000. Tin prices have fallen over the course of the morning, but are 

hanging on just above the $22,000 mark.  

By Leon Westgate 

Bulks 

Chinese financial steels rallied back up today, after a bemusing sell-off yesterday on 

no apparent negative news flow, beyond nervousness among equity investors 

regarding 1H earnings season results. At a micro level, CISA mills saw output drop 

3.2% to 1.778mt/day in the past 10-days of June, while steel stocks fell 7.9% to 

13.915mt, supporting the recent steel price lift and IO restock momentum. 

Meanwhile at the macro level, a further city, coastal Xiamen, removed housing 

restrictions today. 

June’s trade data, reported today, showed exports up 7.2% y/y (vs 7% in May and 

10.4% expected), while imports rose 5.5% y/y (vs -1.6% in May and 6% expected), 

although flat in seasonally adjusted terms, generating a trade balance of $31.56bn 

down from $35.92bn in May. Exports were expected to have been stronger, given 

recent currency devaluation and off a low base last year, potentially suggesting the 

global economy is weakening (as recent EU data seems to suggest) or that China’s 

competitive advantages have been eroded. Note: 2Q GDP will be published on 16 July 

– with expectations of c. 7.5% compared to 7.4% in 1Q. China’s Customs Bureau says 

China’s 3Q export growth will improve from 2Q’s, helped by the currency devaluation 

and stabilising global economic conditions.   

Shanghai Equities fell 0.01% to 2038 points on trade and earnings concerns, after 

struggling to rally following yesterday’s sell-off. Xiamen is to remove home purchase 

restrictions, joining Jinan and Hohhot, designed to assist regional property markets. 

China’s June auto sales rose 5.2% y/y to 1.85m units, although off 3.4% m/m. 

Passenger sales grew 11.5% y/y to 1.56m units, but fell 6.1% m/m, partly due to 

purchase restrictions in 8 cities, including Tianjin and Hangzhou, as well as Shenzhen, 

Chengdu, Shijiazhuang, Chongqing, Qingdao and Wuhan. Commercial vehicle sales 

have dropped 19.7% y/y, in line with weaker economic conditions.  
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Shanghai 7-day interbank rates rose to 3.78%. The PBOC sold just RMB 10bn in 28-

day repos at 4% today, giving a net RMB 50bn injection of funds via its open market 

operations this week. The PBOC has been injecting funds into the economy since mid-

May. Next week, RMB 55bn will mature. The PBOC is investigating whether the Bank 

of China was involved in money laundering into overseas accounts, violating foreign-

exchange rules.    

Spot Currency traded at 6.1988, while the PBOC reference rate was set at 6.1443 

(lowest since 26-Mar), in light of better trade data and its US economic meetings.  

The PBOC’s Zhou said China would cut FX interventions and expand the RMB’s 

floating range as conditions allowed, including stable global markets. He also said 

China needed more time to absorb excess property supplies.   

Shanghai Rebar Futures Oct-14 contract closed up RMB 14/t at RMB 3,092/t, while 

the Jan-15 contract closed up RMB 18/t at RMB 3,113/t. Dazong HRC July-14 futures 

shifted up RMB 4/t to RMB 3,305/t, while SHFE HRC Oct futures rose RMB 30/t to 

RMB 3,328/t. Among physical steels, Tangshan billet prices remained unchanged at 

RMB 2,740/t. Rebar prices rose RMB 10-20/t in Shanghai, although bad weather may 

inhibit further restocking tomorrow, while remaining stable in Beijing. HRC prices 

traded flat in both Shanghai and Beijing, despite the rally in futures today.  

The market is waiting to hear what Baosteel plans to do with its August flat prices, 

with most expecting rollover.  

CISA mills saw output drop 3.2% in the last 10 days of June to 1.778mt/day, while 

steel stocks fell 7.9% to 13.915mt. China exported 7.07mt of steel in June, while 

importing 1.13mt, for a net export figure of 5.94mt, compared to a net figure of 

6.85mt in May. YTD net exports are running at 33.76mt.  

Dalian Commodity Exchange IO active Sept-14 contract prices rose RMB 3/t to  

RMB 705/t, while the Jan-15 contract lifted RMB 8/t to RMB 701/t. China’s IO imports 

were 74.57mt in June, compared to 77.38mt in May. 1H IO imports amounted to 

457.16mt, up 19.1% y/y, with 820mt imported across 2013.  

Among physical iron ore, an IOCJ Fe 64.17% Aug-cargo traded at $104.30/t. 

globalORE saw a BHPB Newman fines (Fe 62% basis) Aug-cargo trade at $96.50/t. 

CBMX then traded a RioT PB Fe 61% fines late July cargo at $95.80/t. The TSI Fe 62% 

China CFR price index rose 30 cents to $96.90/t (MTD: $95.97/t). The Platts Fe 62% 

index rose 25 cents to $96.25/t, while the TSI Fe 58% index remained flat at 

$80.80/t  (MTD: $79.61/t). The Metal Bulletin Fe 62% index rose 8 cents to $96.55/t, 

while its Fe 58% index fell 30 cents to $72.69/t. Argus Fe 62% remained flat at 

$94.45/t. Mysteel Fe 62% remained flat at $95.75/t, while Fe 58% also was 

unchanged at $78.50/t. 

In IO supply news, Noble Territory Iron is in the process of restructuring its France 

Creek operations, in light of market conditions, with the aim of shutting the mine 

fully by November. Nightwork has already ceased. Nearby Sherwin Iron is also 

reducing activities at its Roper River project. Construction at Arcelor Mittal’s 3.5mtpa 

Mary River project is well underway, with 2H15’s open water season (July-Dec) likely 

to see first ore on ship from Milne Inlet. JSW suggests it will import 0.5mt/mth until 

mine bans in Karnataka and Orissa are fully resolved. Atlas shipped 10.9mt in 13/14, 

up 47% y/y, with 2Q shipments at 3.1mt, providing a run-rate of 12mtpa. India is 

discussing amending its mine royalty rates to boost mineral revenues. 

The Baltic Exchange Cape index shifted off 8.5% to $10,745/day, with C3 off 2.8% at 

$20.605/t and C5 off 1.3% at $7.541/t. FFA Q3 capes are trading in the $13,000/day 

range.  
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French and Italian IP levels in May both fell, with France dropping 1.7% y/y and Italy 

off 1.2% y/y, the biggest drop since Nov-12. They joined Germany and Spain, which 

also both experienced drops in IP growth rates during May.   

For Q4:14 thermal coal prices, API 2 is trading at $75/t; API 4 is trading at $75.25/t; 

while Newcastle is trading at $71.20/t. Among physical trades, ARA traded Sept at 

$72.50/t, below bids of $73.60/t yesterday. NEWC saw several trades, including Aug 

at $69.75/t, Sept at $69.50/t then $69.25/t; and Oct at $70.75/t then $70.05/t.  

Front-month below $70/t has not occurred since the height of the GFC in Feb-09. 

Colombian Sintraime heavy equipment maintenance union workers are to strike 

today, after talks broke down yesterday – Prodeco, Drummond and Cerrejon all 

employ such workers; however, they all also have in-house staff and can contract 

with alternative service providers. Around 6.2GW (19mt coal equiv) of Spanish power 

driven by local coal mines will lose government subsidies at the end of this year, with 

alternative fuel sources required. The Rail network servicing Qld’s Gladstone Port is 

to close for 60 hours next week for maintenance. Port Kembla is meanwhile suffering 

weather disruptions. Indonesia produced 213mt in 1H14, up 7.6% y/y, with 158mt 

exported.  

Zhengzhou Futures Sept-14 thermal contract prices fell RMB 0.4/t to RMB 493/t, 

while the Jan-15 contract dropped RMB 2.6/t to RMB 508/t. Total port stocks rose 

0.7% to 19.34mt, while GZ stocks rose 0.2% to 3.21mt, and QHD stocks lifted 0.4% to 

7.39mt. Shenhua may drop its July coal prices by a further RMB 15-20/t to better 

reflect spot market levels. The miner had agreed to link its contract volumes to the 

lowest BSPI print for the month. However, the BSPI is still marking at RMB 513/t, 

compared to spot of RMB 490/t, hurting its sales volumes. China imported 25.1mt of 

coal in June, up 4% m/m. 1H imports totalled 160mt, compared to 159mt in 2013. 

Shanxi is discussing cancelling inter-province highway toll charges for trucked coal of 

c. RMB 17/t to assist local miners compete for market share.   

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t. Indian mills have agreed to trial the use of 

index pricing for Q3 BHPB contracted volumes. US coal exports in May totalled 7.6mt, 

off 26.6% y/y, with coking coal off 22.5% from 6.1mt to 4.7mt.   

On the Dalian Exchange, Sept-14 coke price traded fell RMB 5/t to RMB 1,105/t, while 

the Jan-15 contract fell RMB 2.6/t to RMB 508/t. Among Dalian HCC prices, Sept-14 

contract prices closed off RMB 4/t to RMB 779/t, while the Jan-15 contract rose  

RMB 1/t to RMB 813/t.  

By Melinda Moore 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 



  

  

Standard Bank Global | Commodities 
 10 July 2014 

6  

This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is authorised by the 

Prudential Regulation Authority (“PRA”) and regulated by the Prudential Regulation Authority (PRA “) and the Financial Conduct 

Authority (“FCA”). This report is being distributed in the United States by Standard New York Securities (USA) LLC; in Kenya by CfC 

Stanbic Bank Limited; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil by Banco Standard de 

Investimentos S.A.;  in China by Standard Resources (China) Limited;; in Botswana by Stanbic Bank Botswana Limited; in Democratic 

Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited;in Isle of Man by Standard Bank Isle of Man 

Limited; in Jersey by Standard Bank Jersey Limited; in Madagascar by Union Commercial Bank S.A.; in Mozambique by Standard Bank 

s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by Standard Bank (Mauritius) 

Limited; in Taiwan by The Standard Bank of South Africa; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard 

Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swaziland Limited; in Zambia by Stanbic Bank Zambia Limited; in 

Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance 

with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in 

accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1969/017128/06) is listed on the JSE Limited .SBSA   is an Authorised Financial Services Provider 

and it also regulated by the South African Reserve Bank. 

Copyright 2014 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the 

written consent of Standard Bank Group Ltd. 

 
 


