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Zinc – Chinese getting 
bullish 
 
Open interest on the SHFE zinc contract has increased by 60% since the start of July
and rebled since the beginning of June. For a contract typically dominated by day-
traders, the surge in open interest, along with a 10% increase in price since the start of
June, suggests that a large long position has been built. Zinc open interest is now at
the highest point since November 2010.  

Quite why the longer-term speculative community is happy to be bullish zinc, and in
size, yet remain bearish copper is uncertain, though the Chinese speculative community
has nevertheless jumped in with both feet. The rally looks to have been started on the
LME, with prices starting their latest rally at the beginning of June, with SHFE prices
following a week or so later. Looking back, the last time there was a discernible 
speculative long position was late 2010.  

The two contracts are now also moving in lock-step. On a 30-day rolling basis and from 
a multi-year low of 0.48 on June 5th, the correlation between the SHFE 3m zinc
contract and LME 3m zinc contracts has since shot up to 0.94. In comparison, the
correlation between the SHFE copper and LME copper contracts. 

For the LME contract, open interest changes have been rather inconclusive, with new
longs – denoted by rising open interest and rising prices – only really emerging from 
June 19th. Open interest has increased only around 7% from that date, while prices
have also rallied about 7%. Overall, market open interest on the LME is well within
recent levels and if anything is still on the low side of things, considering open interest 
levels in Q4-2013.  

While the two zinc contracts are trading much more in unison with each other, it seems
that Chinese participants are far more excited about zinc’s prospects and far more
involved. Quite whether such a bullish stance is warranted, is open to debate. We are 
generally supportive to zinc but expect the real price strength to emerge inly in 2015
and 2016. What is clear is that should the long position be unwound, the impact from
any liquidation will be felt far harder in the SHFE contract than the LME. 

By Leon Westgate
 
SHFE Zinc price (3m) vs. open interest 

 

Source: SHFE, Standard Bank Research 
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Base metals 

The base metals remain quite choppy, though in general they are trading sideways to 
higher into Wednesday afternoon. Aluminium is the busiest of the base metals, with 
LME Select volumes outpacing both copper and zinc heading into US trade.  

Better than expected Chinese economic data has had little effect other than to suggest 
that the economic situation is bottoming out and turning a corner. FIA, IP and GDP all 
came in slightly above expectations, with Q2 GDP coming in at 7.5%. As a result of the 
government stimulus measures the economic strength is coming slightly out of season, 
so it will be interesting to see how metal demand and prices fare over the summer and 
into Q4.  

Aluminium has been the main focus this morning, with prices rallying up towards 
$1,985 and on the back of decent turnover, with further fresh buying interest 
emerging. The tightening in the nearby spreads and seemingly a return to the volatility 
that characterised the nearby aluminium spreads pre Q2-2013 (see Commodities Daily 
05 June 2014) also appear to be deterring shorts, though as we have noted previously, 
the level of inventory hedging using the LME (5Mt of LME stock plus significant ex-
LME material) relative to open interest means that the spreads do have a natural 
propensity to tighten up.  

Zinc remains well supported and is dragging lead higher with it, though as noted in the 
focus section, the LME market is somewhat less enthusiastic than the SHFE.  

Copper has traded sideways in a very narrow range, and on the back of pretty 
disappointing turnover. Prices nevertheless remain well supported, with reports that the 
Indonesian government is threatening to tear up Newmont’s contract to operate Batu 
Hijau keeping the focus on the supply side of things, especially the production and 
availability of clean concentrate. According to the government, by stopping the 
production of copper concentrate, even though they have no export agreement and a 
lack of storage facilities, they are making state revenues decline so therefore can be said 
to have defaulted or been negligent.  

By Leon Westgate 

Precious metals 

Gold is finding support on approach of its 100-day MA, currently at $1,292. It is 
entering a range where we would expect strong support with the 200-day MA sitting at 
$1,285. Below the 200-day MA, the metal looks vulnerable to a sharp selloff. We note 
that although aggregate open interest in gold has come down marginally since the start 
of the week, it remains high. The run-up in one interest in recent weeks, combined with 
the price action, suggests that new long positions were added. With open interest this 
high, we expect it more difficult to find the marginal buyer for the metal. Therefore, 
price risk lies to the downside. However, shorting the metal just above the 200-day MA 
would not hold much value from a risk/return perspective, and we would rather wait for 
the metal to move below this level. 

Gold support is at $1,292 and $1,285. Resistance is at $1,303 and $1,309. 

We maintain our tactical view that adding new longs in platinum holds little value, and 
that rallies above this metal will fade. One of the drivers of this view is Chinese jewellery 
demand which we believe is unlikely to hold up if the metal rallies too far. And so we 
look to China’s platinum import data, due for release in the next few days. We expect 
the import numbers to show the YTD imports of platinum falling further behind the 
imports seen in 2013, especially given that the platinum price collapsed from $1,400 
to $1,200 in June last year, spurring additional demand back then. We see value in 
platinum closer to $1,400.  

By Walter de Wet 
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Bulks 

Following a data-heavy day for China, Chinese financial steels traded flat for the 
majority of the day before a late sell-off to finish on their lows, weighed down by news 
of the 2-4% uptick in early-July output and steel stock levels respectively among CISA 
mills.  

China’s 2Q GDP accelerated for the first time in 3 quarters, from 7.4% in Q1 to 7.5% in 
Q2 (and 2% q/q, up from 1.5% q/q in 1Q) . Although the official figures are not 
necessarily believed for their realism, their direction matches with the improved 
underlying growth rates being witnessed in the commodity space. Both energy 
consumption and steel output generated stronger June growth of c. 4.5-5.5% y/y, 
admittedly off a very low June 2013 base. In other words, the key positive take-away 
from today’s releases is that China’s cyclical downturn appears to have bottomed, partly 
supported by Beijing’s recent mini-stim announcements.  

As discussed previously, the key driver for future steel demand growth will be clearing 
the property sector’s oversupplies – with 1H property data highlighting the industry’s 
difficulties. Property-related investments expanded 14% y/y in 1H, although total sales 
values fell 6.7%, with home sales values off 9.2% y/y. New property construction fell 
16.4% to 801.3m sq m, while new home sales fell 7.8% to 424.9m sq m.    

As well, China’s Industrial Production rose 9.2% y/y in June, compared to 8.8% in May 
& 9% expected. Retail sales lifted 12.4%, compared to 12.1% in May and estimates of 
12.5%, while FAI lifted 17.3% in 1H, up from 17.2% for May YTD but down from 
17.6% y/y last year. The NBS said that China’s 2H prospects remained “complicated”, 
with local government debt levels remaining a potential concern. Meanwhile China will 
continue to open more projects to private investment.  

Shanghai Equities fell 0.15% to 2067 points – selling the fact, with some concern 
about PingAn Bank’s capital raising to fund bad debts overhanging investor sentiment. 
Shanghai 7-day interbank rates dropped to 3.48%. Spot Currency traded at 6.2049, 
while the PBOC reference rate set at 6.1535.  

Shanghai Rebar Futures Oct-14 contract closed off RMB 4/t at RMB 3,116/t, while 
the Jan-15 contract closed RMB 13/t lower at RMB 3,132/t. Dazong HRC July-14 
futures shifted off RMB 5/t to RMB 3,317/t, while SHFE HRC Oct futures dropped 
RMB 16/t to RMB 3,344/t. Among physical steels, Tangshan billet prices fell RMB 
10/t to RMB 2,740/t. The Yanggang weekly billet tender rose RMB 36/t w/w to RMB 
2,786/t, well above spot. Rebar prices rose RMB 10/t in Beijing while remaining 
unchanged in Shanghai, following flooding in Hunan province. Shandong Steel kept its 
mid-July rebar prices unchanged, while Xinyu Steel lifted its prices by RMB 30/t today. 
HRC prices traded unchanged in both Shanghai and Beijing, partly weighed down by 
news of the uptick in early July output and stock levels. Angang left its list prices 
unchanged for HRC at RMB 3,510/t EXW, ex-VAT), in line with Bao and Wugang, with 
Hebei Steel and Shougang also following suit.    

CISA members saw their daily output lift 2% in the first 10-days of July to 1.8144 
mt/day, while steel stocks rose 4% p/p to 14.4735mt by 10-July. China’s June steel 
output rose to 69.29mt in June, up 4.5% y/y, equating to 2.31mt/day, up 1.7% m/m 
compared to 2.272 mt/day in May. In 1H14, China’s steel output reached 412mt, up 
3% y/y. China’s June pig iron output was 60.01mt, up 2.9% y/y from 58.34mt, but 
off 2.5% m/m from May’s 61.52mt. In 1H14, China’s pig iron output reached 360mt, 
up just 0.7% (2mt) y/y. This compares with seaborne ore shipment growth from Brazil 
and Australia alone of 18% (80mt), explaining the sharp decline in ore prices so far this 
year. 
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Dalian Commodity Exchange IO active Sept-14 contract prices rose RMB 1/t to RMB 
717/t, while the Jan-15 contract fell RMB 1/t to RMB 711/t. Among physical iron 
ore, RioT tendered a combined lump/fines early-Aug cargo priced at index flat for fines 
and index plus 10.5c/dmtu for lump. A Singapore trader sold a Fe 61% PB fines mid-
July cargo to a northern Chinese mill at $96/t. Another International trader sold an 
MNP August cargo at $98/t. CBMX traded a IOCJ Fe 64.93% late-May cargo at 
$106.80/t. At port, PB fines traded at RMB 665/t. LKAB has settled the pellet premia 
for 14/15 EU BF mill volumes at $36-37/t, compared to $38-40/t for Vale. The DR 
premia is trading somewhere $7.50/t-$10/t above BF pellets. RioT has adjusted its 
Robe River fines product discount to $0.155/dmtu, compared to $0.17/dmtu in July.  

The TSI Fe 62% China CFR price index remained flat at $98/t (MTD: $96.55/t). The 
Platts Fe 62% index rose 25 cents to $98.25/t, while the TSI Fe 58% index rose 20 
cents to $83/t (MTD: $80.43/t). The Metal Bulletin Fe 62% index rose 46 cents to 
$98.35/t, while its Fe 58% index lifted 39 cents to $74.66/t. Argus Fe 62% rose 5 
cents to $95.95/t. Mysteel’s Fe 62% index fell 25 cents to $97.75/t, while its Fe 
58% index remained unchanged at $81.50/t.  

In IO supply news, Brazil shipped 6.6mt last week, up from 5.3mt the prior week. 
Australia shipped 13.78mt last week, up 0.8mt w/w, of which 0.3mt headed to China. 
RioT shipped 71.8mt (annualised: 287.2mt) from its Pilbara operations in 2Q, up  
27% y/y. The miner continues to expand its infrastructure towards 360mt (+70mt) by 
end-June’15.   

FMG is targeting 155-160mt of ore shipments for the 2015 FY, up from 124mt 
shipped in 2014 FY, on operating costs of $33.84/wmt, as its Kings mine continues to 
ramp-up. IOC shipped 3.8mt in 2Q, off 20% y/y, due to a harsher-than-normal 
Canadian winter which froze materials for longer than usual. Northern Iron sold 0.61mt 
in 2Q from its Norwegian Sydvaranger mine at an average realised price of $75/t fob 
Kirkenes, generating an EBITDA loss of $3m. The company has received a waiver on its 
EBITDA covenants with its bankers for Q2 and Q3 as a result, while working to reduce 
costs.      

The Baltic Exchange Cape index shifted a further 7.1% lower to $9,045/day, with C3 
at $18.773/t and C5 at $7.536/t. FFA Q3 capes are trading in the $12,300/day 
range.  

For Q4:14 thermal coal prices, API 2 is trading at $74.80/t; API 4 is trading at 
$70.80/t; while Newcastle is trading at $69.10/t. ARA Sept traded $73.35/t, then 
$74.15/t, while Oct traded $73.35/t, then $73.50/t, recovering on the back of news 
surrounding potential further EU sanctions against Russia.  

Zhengzhou Futures Sept-14 thermal contract prices dropped RMB 6.2/t to RMB 
478.6/t, while the Jan-15 contract fell RMB 6.8/t to RMB 495.4/t. Prices continued 
to adjust to Shenhua’s further “official” price drop of RMB 5/t yesterday to RMB 
490/t, with additional discounts of up to RMB 16/t being offered, which has 
effectively pushed spot prices down to RMB 474/t. Shenhua has now applied price cuts 
totalling RMB 40/t since late-June, resulting from the roll-out of further subsidies of 
$5-9/t being applied in certain key provinces. The BSPI fell RMB 7/t to RMB 513/t 
today, still markedly above spot rates by c.RMB 25/t. NAR 5500 prices in GZ are at c. 
RMB 570/t ex-warehouse. Total Chinese thermal port stocks fell 0.3% to 19.07mt, 
while GZ stocks remained flat at 3.2mt, and QHD stocks remained flat at 7.35mt.   

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 
with China CFR prices ranging $118-123/t. Downside risks remain, given ongoing 
domestic Chinese mine subsidiary dislocations of $5-9/t, especially for mid-vol and PCI 
coal categories. Premium HCC prices may be protected to some extent, given that most 
Shanxi high grade producers would still have been operating prior to the subsidiaries – 
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ie no additional supplies will be generated in the premium category by the subsidiaries. 
However some switching between grades is likely which could bring prices down by  
$3-4/t. The pressure for price falls may be protected by restocking demand, due to the 
current uptick in steel pricing however. We are monitoring closely. Raspadskaya sold 
1.66mt of coking concentrate in Q2, up 25% y/y, with exports to Ukraine and Asia of 
0.877mt, finally beginning to recover from a methane blast in 2010.      

On the Dalian Exchange, Sept-14 coke price traded off RMB 7/t to RMB 1,088/t, 
while the Jan-15 contract fell RMB 10/t to RMB 1,151/t. Among Dalian HCC prices, 
Sept-14 contract prices closed RMB 6/t lower to RMB 766/t, while the Jan-15 
contract fell RMB 6/t to RMB 806/t.  

By Melinda Moore 
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Commodity data 
Base Metals          
LME 3 month   Open Close High Low Daily 

change 
Change (%) Cash Settle Change in 

cash settle 
Cash - 3m 

Aluminium 1 941 1 960 1 967 1 934 19 0.98 1 928.00 5 -19.50 
Copper 7 130 7 130 7 150 7 078 1 0.01 7 102.50 -52 -2.00 
Lead 2 213 2 208 2 215 2 192 -5 -0.21 2 175.00 -19 -25.50 
Nickel 19 354 19 325 19 405 19 200 -29 -0.15 19 260.00 50 -80.00 
Tin 22 195 22 175 22 228 22 060 -20 -0.09 22 090.00 -80 -28.00 
Zinc 2 302 2 299 2 318 2 293 -3 -0.13 2 288.50 -27 -10.00 
          
LME inventory  Today Yesterday In Out One day 

change 
YTD change 

(mt) 
Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 976 200 4 986 175 0 9 975 -9 975 -481 875 2 921 825 59 251 341 
Copper 159 175 159 375 0 200 -200 -207 250 39 050 25 187 988 
Lead 213 375 213 375 0 0 0 -1 075 11 375 5 54 655 
Nickel 308 418 308 322 492 396 96 46 782 102 306 33 74 707 
Tin 11 810 11 535 275 0 275 2 125 2 115 18 10 465 
Zinc 657 725 658 475 0 750 -750 -275 750 59 825 9 146 163 
          
Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 13750 13765 80  Ali Feb'14 - - - - 
Copper 50370 50290 90  Cu Feb'14 324.95 325.1 0.15 0.05 
Zinc 22 195 22 175 0       
          
Precious metals          
 AM Fix PM Fix High bid Low offer Closing bid Daily 

change 
   

Gold 1 297.50 1 310.00 1 313.83 1 292.36 1 293.95 -13.08    
Silver - 20.93 21.08 20.67 20.68 -0.23    
Platinum 1 481.00 1 497.00 1 501.13 1 479.25 1 480.00 -12.50    
Palladium 869.00 874.00 875.30 862.40 866.60 -3.60    
          
Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.106 0.114 0.118 0.13 0.168     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1542 0.19575 0.2331 0.3264 0.5519     
          
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 

MA 
200-day 

MA 
Support Resistance   

Gold 49.47 1 318.07 1 319.21 1 303.75 1 285.58 1 294.29 1 300.70   
Silver 55.86 21.07 21.03 20.07 20.30 20.69 20.81   
Platinum 52.66 1 497.84 1 488.08 1 454.69 1 430.09 1 477.04 1 487.17   
Palladium 60.66 868.99 853.31 811.58 769.75 867.04 870.62   
          
Active Month Future COMEX 

GLD 
COMEX SLV NYMEX PAL NYMEX 

PLAT 
DGCX GLD TOCOM 

GLD 
CBOT GLD   

Settlement 1298.4 20.8 869.4 1485 1298.2 4250 1297.1   
Open Interest 409348 162089 42685 71988 1140 94352 9   
Change in Open Interest 14916 28802 6347 10954 -126 -8390 -304   
          
Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 118.422 -0.51 117.537 -1.07 117.763 -1.04 118.296 -0.82  
Gasoil 0.1% Rdam ($/mt) 880 6.50 884.25 6.00 888.75 5.50 896 4.75  
NWE CIF jet ($/mt) 959 -4.67 947.92 -8.66 947.62 -7.99 954.15 -6.24  
Singapore Kero ($/bbl) 118.195 -0.47 117.477 -1.00 117.723 -0.96 118.326 -0.72  
3.5% Rdam barges ($/mt) 569.652 -2.45 573.239 1.09 570.783 -0.73 566.919 -2.54  
1% Fuel Oil FOB ($/mt) 603.1 -3.23 595.11 -4.54 594.66 -5.81 589.84 -5.04  
Sing FO180 Cargo ($/mt) 599.735 -1.85 602.239 1.01 600.491 -0.22 597.336 -2.71  
          
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  
Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 365.48 1.50% 0.56% -1.75% -6.78% 1.62% 
China Tangshan Steel Billet $/t 446.00 -0.22% 1.83% -8.04% -10.08% -12.03% 
China HRC export (Shanghai FOB) $/t 513.00 0.00% 0.39% -1.91% -4.47% 2.19% 
North Europe HRC domestic (ex-works) $/t 410.00 0.00% -2.38% -5.75% -5.75% -6.29% 
North America HRC domestic (Midwest FOB) $/t 667.00 0.30% -0.45% -1.19% -2.20% 4.87% 
       
Steel—Futures       
LME Billet Cash  $/t 416.00 6.60% 6.60% 7.35% 17.18% 319.14% 
LME Billet Futures (1-mth) $/t 421.00 7.54% 7.88% 7.81% 17.93% 324.18% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 470.37 -1.11% 2.79% -11.30% -12.98% -8.70% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 12.90 -0.95% -5.83% -23.68% -2.38% -17.25% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 98.00 1.55% 10.11% -16.31% -24.38% -22.77% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 82.80 3.37% 12.65% -21.81% -30.42% -29.77% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 97.38 0.85% 7.51% -16.29% -24.99% -23.02% 
China Iron Ore Inventory (million tonnes) 106.57 -0.41% 0.01% 1.93% 27.52% 48.70% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 113.85 0.00% -1.43% 0.31% -14.56% -18.97% 
       
Capesize freight       
Saldanha South Africa-Beilun China 13.85 0.00% -10.65% -10.65% -3.15% -1.07% 
       
Financials pricing       
RMB Currency 6.21 0.10% -0.27% -0.21% 2.67% 1.14% 
China 7-day repo 3.71 4.21% 22.85% 8.16% -13.72% -2.62% 
API2 (CIF ARA) 2070.36 0.31% -0.75% -1.49% 2.32% 0.53% 
Source: LME, Bloomberg, Standard Bank Research 
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This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 
Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 
is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 
information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 
professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 
investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 
particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 
this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 
The information, tools and material presented in this marketing communication are provided to you for information purposes only and 
are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 
instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 
such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 
impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 
such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 
change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 
endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 
doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 
financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 
communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 
does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 
As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 
Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 
arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 
Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 
Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 
date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 
distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 
report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 
opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 
SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 
liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 
extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 
make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 
denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 
Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 
sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 
Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 
may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 
capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 
may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 
value, or risks, to which such an investment is exposed. 
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