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China Pt imports sag while Pd imports 
perk up 
China released June import data for many commodities this morning. In particular,
platinum and palladium.  

Platinum imports are important because China’s platinum demand is driven almost 
exclusively by jewellery. In turn, jewellery demand constitutes around 30% of global
platinum demand, of which almost 80% is from China. Platinum imports fell m/m from 
165Kozs in May to 160Kozs in June. Although the period between June and August 
traditionally has low imports, the June 2014 print is down 47% on June 2013 when 
China imported 307Kozs. This is the lowest number since February 2013 when China
imported 113Kozs (admittedly, distorted by the New Year holidays). 

On a YTD basis, China’s platinum imports now lag substantially import volumes from 
last year. In H1:14, China imported 1,180Kozs, compared to 1,416Kozs in H1:13
(Figure 1). In fact, YTD import numbers are also undershooting the YTD imports seen in 
2012 (1,316Kozs), 2011 (1,391Kozs) and even 2010 (1,342Kozs). Of course, China’s 
platinum imports could pick up in H2:14, as in 2013. However, it is unlikely to improve 
substantially (over and above the usual seasonal demand) unless the price moves
substantially lower. We also believe that relative to China’s consumption of platinum, the
country imported too much metal last year (Figure 2). This should further cap demand.  

Given that we see platinum jewellery demand as the swing factor, weakness in platinum 
demand from China should see platinum upside capped. But, likewise, if the price moved
too low (in our view, below $1,400), platinum jewellery demand in China is likely to
improve, supporting the price but at a lower level. Our tactical view is unchanged; we see 
platinum moving broadly between $1,400 and $1,500. 

In contrast, palladium imports by China improved markedly in June, rising from 49Kozs
in May to 81Kozs in June, despite the rally in the palladium price during the month. June
imports this year are also much higher than the June imports in June 2013 (45Kozs). 
YTD, China has imported 428Kozs, compared to 329Kozs during the same period last
year, and 256Kozs in 2012. However, this is still below the 485Kozs imported H1:11 
and 463Kozs in 2010.  

Per Commodities Daily dated 17 July, we believe that vehicle production in China could 
reach 20.5m units in 2014, implying that China might consume 1.73mozs of palladium
in autocats in 2014 – up from 1.51mozs in 2013. The current pace of palladium imports
would put imports for 2014 at 856Kozs. Given that we believe that autocat-recycling per 
annum in China is not much higher than 300Kozs at this stage, China needs either to 
import more palladium or to draw down some inventory. We estimate that China probably
has little inventory; therefore, although the import anomaly with respect to China vehicle 
production vs. palladium imports is likely to persist (i.e. imports are too low relative to
vehicle production), on balance we expect China’s palladium imports to pick up in H2:14 
— which should support the price on pull-backs.  

By Walter de Wet
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Base metals 

The base metals complex continues to be a mixed bag, with individual drivers in play for 
several of the metals and mild indifference for the rest. Volumes remain fairly subdued, 
even for the metals such as aluminium where there appears to be some price movement.  

Aluminium has continued to rally, trading above $2,000 for the first time since early 
2013. The initial move came on the back of pretty average turnover, however, with 
little sign that big bets are being placed. Two-way interest has since started to build, 
while prices again appear to have stalled.  

Copper traded sideways this morning, after coming under pressure on Friday.  
Reports that Indonesia had allowed exports of some ores and concentrates seem a little 
misleading, with the exported cargoes relating to iron ore, lead and zinc concentrates, 
all with grades above the cut-off set out in the recent Mining Act. Exports of copper 
concentrate from Grasberg and Batu Hijau remain on hold.  

Chinese trade data for June show a decline in both refined and scrap imports of copper. 
Refined imports fell 9.9% m/m to 255 kt, while scrap imports fell 13.1% to 263.5 kt. 
Imports of copper concentrate surged 40.4% m/m to 990.4kt. The surge in 
concentrate imports makes up for a weaker May, though given the background of 
ongoing issues with deleterious elements at various mining operations, and a lack of 
clean copper concentrate owing to the stand-off in Indonesia, there are question marks 
over the average grade of Chinese concentrate imports.  

Nickel was sold off aggressively on Friday, seemingly in response to the story that 
Indonesia was allowing exports of concentrate (some lead, zinc and iron ore from two 
companies only). Given that nickel was not included, and that the export ban remains in 
place with little sign of movement, the sell-off seems overdone but perhaps reflects 
stale longs finally exiting what was one of the trades of H1:14, and certainly 
Q2:14. Given the fall in open interest and LME Select turnover so far this quarter, some 
pullback in prices was needed to tempt participants back in, though whether the current 
pullback is enough to see significant positions being put back on, is debatable.  

By Leon Westgate 

 
 
 

Figure 1: China platinum imports 

 

Source: Standard Bank Research, China Customs 

0

500

1 000

1 500

2 000

2 500

3 000

3 500

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

K
oz

s

2009 2010 2011

2012 2013 2014

Figure 2: China platinum demand vs imports 

 

Source: Standard Bank Research, China Customs, JM 
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Bulks 

Chinese financial steels range-traded around Friday’s lower levels, before finishing 
lower, hardly inspiring confidence, following 3 weeks of very strong restocking demand 
ahead of July, partly driven by Beijing’s mini-stim measures. Meanwhile mill iron ore 
inventories have climbed back to average 30 days, suggesting a period of de-stocking 
will be necessary for the next 10-20 days, unless further demand growth is experienced 
by downstream sectors, particularly property. Chinese prosecutors have begun 
investigating Liang Jingli, the Chairman of Liuzhou I&S for bribery and corruption. 
Meanwhile we are yet to hear more about the potential Jiangsu mill collapse.  

In coal, China’s domestic sector remains shrouded in uncertainty, with Shenhua yet to 
officially lower its prices by the rumoured additional RMB 5/t, planned internally during 
meetings last Thursday. Meanwhile further sanctions are being threatened by Europe, 
following the MH17 flight wreck, which has led to volatility in the energy complex 
today.  

Shanghai Equities fell 0.22% to 2054 points, trading in a narrow c.10pt range across 
the day. Wuhan, Suzhou, Changchun and Chengdu have all removed real estate 
purchase restrictions, while a RMB 6.8bln mortgage-based debt sale by the Postal 
Savings Bank of China will take place tomorrow, for the first time in 6 years, to assist 
property lending to first home buyers. China is to cut fuel prices from tomorrow, with 
diesel off RMB 235/t and gas off RMB 245/t, helping transport margins. China 
Securities Journal suggests that China’s economic growth may stabilise at 6%, once 
investment levels return to normal. China will subsidise “plug-in” hybrid vehicles. China 
and India are discussing the signing of a railways agreement. We would expect news of 
the potential corporate bond collapse of Huatong Road & Bridge Group to occupy some 
of tomorrow’s headlines.  

Shanghai 7-day interbank rates closed up at 4%, with the latest bout of IPO approvals 
being blamed for locking up cash this week. The PBOC has approved a RMB 1 trillion 
lending facility with the China Development Bank for a 3-year period, which can provide 
liquidity to banks without cutting their official reserve requirements, as part of Beijing’s 
subsidised housing construction plans. Spot Currency traded at 6.2092, while the PBOC 
reference rate set at 6.1547. 

Shanghai Rebar Futures Oct-14 contract fell RMB7/t to RMB 3,055/t, while the Jan-
15 contract closed RMB 10/t lower at RMB 3,041/t. Dazong HRC Oct-14 futures 
dropped RMB 5/t to RMB 3,291/t, while SHFE HRC Oct futures rose RMB 8/t to RMB 
3,284/t. Among physical steels, Tangshan billet prices fell RMB 20/t to RMB 2,710/t 
over the weekend and a further RMB 10/t this afternoon to RMB 2,700/t. Rebar 
prices nonetheless traded flat in both Shanghai and Beijing. Shagang has maintained its 
longs prices for end-July (RMB 3,200/t), after raising prices by RMB 40/t during the 
1st 20 days of July, tracking part of the rebound in financials. Zenith and Yonggang 
have followed suit. HRC prices also traded unchanged in Shanghai and Beijing today. 
Benxi retained its HRC list prices flat for August, in line with other mills. Total HRC 
stocks fell 0.013mt w/w to 3.1mt, while rebar fell 0.1mt to 5.87mt.  

Nanjing is to hold the 2nd Youth Games (16-28 August, with the government ordering 
nearby steel mills to cut output by 20% until the games are completed. Given the 
market’s current overcapacity, we don’t see much impact on overall pricing conditions, 
although there may be some short-term dislocation if deliveries from other regions are 
required. 

Dalian Commodity Exchange IO active Sept-14 contract prices rose RMB 2/t to RMB 
686/t, while the Jan-15 contract fell RMB 2/t to RMB 676/t. Among physical iron 
ore, liquidity remained thin, with few platform trades. Rio tendered a PB fines early-
August cargo at $95.38/t. The TSI Fe 62% China CFR price index fell 60 cents to 
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$96.60/t (MTD: $96.58/t). The Platts Fe 62% index fell 75 cents to $95/t, while the 
TSI Fe 58% index traded unchanged at $80.40/t (MTD: $80.57/t). The Metal Bulletin 
Fe 62% index fell $1.23/t to $95.71/t, while its Fe 58% index fell $1.37/t to 
$73.41/t. The Argus Fe 62% index fell 60 cents to $94.30/t. Mysteel’s Fe 62% index 
fell 75 cents to $95/t, while its Fe 58% index dropped 75 cents to $79.25/t.  

In IO supply news, Port Hedland Nelson Point shiploader B has been shutdown, while 
#D is undergoing 2-days maintenance (20-22 July), followed by Finucane Island #8 
until 25 July. In Brazil, PDM Pier III South will undergo maintenance from 22-24th July 
while Pier III North has been undergoing maintenance from 15-24th July. 2 Indonesian 
cargoes, amounting to 0.1mt, have been cleared through customs after a supplier 
agreed to pay this year’s higher unprocessed ore taxes of 20% to the Mines 
Ministry.       

The Baltic Exchange Cape index shifted 1.9% lower to $8,484/day, with C3 at 
$18.33/t and C5 at $7.68/t. FFA Q3 capes are trading in the $12,400/day range.  

For Q4:14 thermal coal prices, API 2 is trading at $75/t; API 4 is trading at $71/t; 
while Newcastle is trading at $68.25/t. Colombian heavy engineering mechanics will 
resume wage dispute talks tomorrow, after failing to reach agreement last Thursday 
(17th).   

Zhengzhou Futures Sept-14 thermal contract prices rose 1.2rmb/t to RMB 477.8/t, 
while the Jan-15 contract rose 3.4rmb/t to RMB 496.6/t. Total port stocks rose 0.4% 
to 18.92mt, while GZ stocks rose 4.4% to 3.22mt (assuming on higher sales due to 
recent price falls), and QHD stocks fell 1.2% to 7.08mt. Imported NAR 5500 coals for 
Aug are being offered at $67/t CFR South China, with buying interest low, while 
trading at RMB 475/t in the spot domestic market. Inner Mongolia imported 8.22mt of 
coal in the first half of this year, up 2.9% y/y. Power consumption within China’s four 
most energy-intensive industries rose to 150.2 TWh in June, up 6.3% y/y and 2.3% 
m/m, representing 32.4% of China’s total power use in June and 43.9% of industrial 
sector consumption. YTD June, the four sectors consumed a total of 831.4 TWh of 
electricity, up 4.6% y/, accounting for 31.6% of China’s total power consumption.  

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 
with China CFR prices ranging $118-123/t. Following on from Shenhua thermal price 
cuts, we hear discounts are being requested by Chinese buyers for met coal cargoes, 
particularly in the lower-grade categories. BHPB has shipped its first cargo of 
standalone Tier II Daunia materials, rather than blending into the Windsor / Woodlands 
brands.  Russian PCI supplies are under a cloud, given potential EU trade sanctions.  

On the Dalian Exchange, Sept-14 coke prices traded up RMB 7/t to RMB 1,088/t, 
while the Jan-15 contract rose RMB 12/t to RMB 1,155/t. Coke port stocks rose 
1.6% to 3.73mt w/w. 

Among Dalian HCC prices, Sept-14 contract prices closed RMB 6/t higher at RMB 
760/t, while the Jan-15 contract traded flat, closing at RMB 799/t. Met coal port 
stocks rose 0.7% to 10.79mt w/w.  

 By Melinda Moore 
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Commodity data 
Base Metals          
LME 3 month   Open Close High Low Daily 

change 
Change (%) Cash Settle Change in 

cash settle 
Cash - 3m 

Aluminium 1 989 1 981 1 991 1 970 -8 -0.40 1 958.50 -9 -16.50 
Copper 7 064 6 985 7 065 6 960 -79 -1.11 7 026.50 -4 2.00 
Lead 2 192 2 187 2 203 2 166 -5 -0.24 2 168.00 7 -22.75 
Nickel 19 300 18 660 19 300 18 537 -640 -3.32 18 505.00 -575 -72.50 
Tin 22 172 22 100 22 173 22 050 -72 -0.32 22 080.00 5 -27.00 
Zinc 2 304 2 294 2 314 2 280 -10 -0.43 2 287.50 -1 -5.50 
          
LME inventory  Today Yesterday In Out One day 

change 
YTD change 

(mt) 
Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 947 200 4 957 950 0 10 750 -10 750 -510 875 2 910 875 59 161 372 
Copper 158 000 157 700 1 275 975 300 -208 425 39 725 25 107 486 
Lead 213 725 213 725 0 0 0 -725 11 375 5 37 001 
Nickel 311 064 311 088 0 24 -24 49 428 104 214 34 55 333 
Tin 11 895 11 885 15 5 10 2 210 2 075 17 7 301 
Zinc 656 675 657 075 0 400 -400 -276 800 72 375 11 84 877 
          
Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 13855 13950 70  Ali Feb'14 - - - - 
Copper 49390 49250 -510  Cu Feb'14 318.45 318.05 -0.4 -0.13 
Zinc 22 172 22 100 0       
          
Precious metals          
 AM Fix PM Fix High bid Low offer Closing bid Daily 

change 
   

Gold 1 312.75 1 307.25 1 324.70 1 304.61 1 310.89 -8.31    
Silver - 20.94 21.26 20.74 20.86 -0.29    
Platinum 1 492.00 1 497.00 1 506.50 1 484.75 1 487.00 -11.00    
Palladium 882.00 881.00 886.85 873.25 881.00 -2.30    
          
Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.096 0.108 0.118 0.148 0.174     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.15475 0.19725 0.2331 0.3274 0.5521     
          
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 

MA 
200-day 

MA 
Support Resistance   

Gold 53.2 1 316.70 1 318.90 1 303.13 1 286.15 1 309.89 1 317.50   
Silver 57.19 21.04 21.05 20.06 20.29 20.86 21.06   
Platinum 53.93 1 496.54 1 492.69 1 455.89 1 431.80 1 486.46 1 497.33   
Palladium 63.15 875.26 861.96 815.79 772.36 880.35 884.45   
          
Active Month Future COMEX 

GLD 
COMEX SLV NYMEX PAL NYMEX 

PLAT 
DGCX GLD TOCOM 

GLD 
CBOT GLD   

Settlement 1317 21.025 883.45 1489.9 1315.1 4273 1309.4   
Open Interest 408662 164702 44915 71862 945 93364 8   
Change in Open Interest 14230 31415 8577 10828 -321 -9378 -305   
          
Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 118.892 0.10 118.403 0.17 118.568 0.19 119.043 0.21  
Gasoil 0.1% Rdam ($/mt) 879 -5.00 882.75 -5.25 887 -5.00 894.75 -2.75  
NWE CIF jet ($/mt) 963.76 0.93 954.54 2.71 953.8 3.00 955.07 1.05  
Singapore Kero ($/bbl) 118.601 0.05 118.153 0.10 118.328 0.10 118.389 0.11  
3.5% Rdam barges ($/mt) 570.477 -2.39 568.515 -5.48 566.767 -4.69 564.031 -3.56  
1% Fuel Oil FOB ($/mt) 600.87 -3.55 587.88 -6.73 589.18 -5.69 587.2 -4.06  
Sing FO180 Cargo ($/mt) 601.811 -0.55 598.565 -4.93 597.017 -4.69 594.531 -3.81  
          
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  
Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 362.20 -0.90% -0.31% -2.63% -6.86% 0.61% 
China Tangshan Steel Billet $/t 446.00 -0.22% 1.59% -7.47% -8.23% -11.68% 
China HRC export (Shanghai FOB) $/t 513.00 0.00% 0.59% -1.91% -5.00% 0.59% 
North Europe HRC domestic (ex-works) $/t 412.50 0.61% -1.79% -5.17% -5.17% -4.07% 
North America HRC domestic (Midwest FOB) $/t 667.00 0.30% -0.45% -1.62% -2.20% 3.57% 
       
Steel—Futures       
LME Billet Cash  $/t 416.25 6.46% 6.73% 7.42% 17.25% 244.01% 
LME Billet Futures (1-mth) $/t 420.50 7.54% 6.73% 7.82% 17.79% 227.24% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 515.31 10.21% 10.77% -0.71% -3.52% -10.25% 
Shanghai Rebar Futures On-Warrant Stocks—change -2081.00 - - - - - 
China Steel Inventory (million tonnes) 12.75 -1.16% -4.75% -22.08% -6.76% -16.91% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 96.60 -1.33% 3.43% -14.74% -21.59% -26.54% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 80.40 -1.47% 6.49% -22.62% -29.60% -33.11% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 95.17 -2.47% 2.89% -17.30% -25.25% -24.77% 
China Iron Ore Inventory (million tonnes) 106.60 0.03% -0.45% 2.64% 21.22% 51.12% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 113.85 0.00% -0.44% -1.00% -14.56% -17.80% 
       
Capesize freight       
Saldanha South Africa-Beilun China 13.35 0.00% -6.64% -13.87% -11.00% -4.64% 
       
Financials pricing       
RMB Currency 6.21 0.05% -0.28% -0.30% 2.63% 1.11% 
China 7-day repo 4.00 5.82% 15.27% 48.15% -27.93% 5.26% 
API2 (CIF ARA) 2054.48 -0.59% 1.49% -0.55% 2.30% 2.48% 
Source: LME, Bloomberg, Standard Bank Research 
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