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Futures market still far too 
long 
 
According to the latest CFTC data, the speculative position in precious metals is 
still high, especially as a percentage of total aggregate open interest (see table
below). Gold has seen some long liquidation, and also some new shorts entering the 
market, while silver saw mostly longs being liquidated last week. That said, gold, silver 
and platinum still have net speculative length as a percentage of open interest close to 
the highest level seen this year, or well above the 5-year average level, or both. While 
the futures market is likely to drive prices only in the short term (with fundamental
factors driving prices in the long run), we infer that, given the large speculative long 
position already present in these metals, prices are likely to struggle for
momentum. 

Silver is still very interesting; the long speculative position is near levels not seen in 
over five years despite 675mt of speculative longs being liquidated last week (see 
Figure 1 overleaf). This large increase in long positions may be justified if the
underlying fundamentals were bullish. However, as pointed out last week, we believe
that the fundamentals are weak. Speculative longs have increased since the start of
April. This, combined with a silver price that is very much within the trading range of
the past 12 months, is a worry. 

As for silver, speculative length for platinum is near all-time highs. And, as for silver, 
the platinum price is well within its trading range of the past 12 months, which
indicates that much of the price support is from speculative activity rather than real
demand (Figure 2). The platinum/gold spread has been locked around $180 since the 
start of July. If gold moved lower, platinum might well follow. Therefore, the risk to a 
downward move in platinum, closer to $1,400, seems high. 

In COMEX copper, some speculative longs have declined for the first time in six weeks
(Figure 3). The net speculative position remains in positive territory, after having been
mostly short since February. NYMEX WTI net speculative length remains very high 
despite longs liquidating in the past week (Figure 4). Here, too, upside is likely being
capped by the underlying fundamentals. Also, with the speculative length already
high, rallies above $103 are likely to be short-lived. 

By Walter de Wet

Futures market positioning and ETF changes 
 COMEX 

Gold 
COMEX 
Silver NYM Plat NYM Pall 

NYM 
WTI 

COMEX 
Copper 

 tonnes tonnes Kozs Kozs Kbbls Kt 
Speculative longs 653.8 9 620.1 2 737.1 3 098.3 470.3 721.8 
 - Change -29.9 -675.6 -57.3 54.9 -1.7 -72.6 
Speculative shorts 156.2 2 025.9 305.3 647.0 91.5 673.7 
 - Change 8.4 -70.6 -40.6 10.6 9.6 -20.7 
Net speculative length 497.6 7 594.2 2 431.9 2 451.3 378.8 48.2 
 - Change -38.3 -605.1 -16.7 44.3 -11.3 -51.9 
Net spec length as a % of OI 26.9% 23.3% 64.8% 48.4% 17.3% 2.4% 
 - Change 1.0% -0.9% 0.8% -0.4% -0.4% -2.5% 
5y avg. net spec length as % of OI 24.4% 16.0% 54.2% 50.8% 10.5% 2.1% 
1y avg. net spec length as % of OI 16.3% 9.9% 54.1% 52.9% 17.3% -5.9% 
EFT holdings 1 793.0 20 229.1 2 856.1 3 083.6   
 - Change 4.1 4.9 -0.3 25.2   
Source: CFTC, Standard Bank Research, Various ETFs 
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Base metals 

Base metals remain under pressure, with copper selling the theme on the SFE this 
morning. The selling on the SFE comes despite the Shanghai equity market putting in 
another strong and positive session. Copper continues to run into resistance whenever 
the metal gets close to $7,150. 

While zinc performed exceptionally well in July, it does appear as if the market is 
increasingly starting to believe that the rally has run too far – a belief we share. Our 
current view on zinc is that the metal will only be able to trade on a sustainable basis 
around current price levels of $2,300 - $2,350 towards end-2015. We believe that the 
underlying fundamentals do not yet support prices above $2,200. 

The long liquidation in zinc of the SFE that started late last week continued this 
morning. At the same time, LME zinc open interest has been rising last week. Combined 
with falling prices during the same time, the action in open interest suggests that new 
shorts have entered the market.  

Nickel continues to slowly push lower on the back of what appears to be a slow 
liquidation of long positions. Although we believe that the nickel price will remain well 
supported around the $18,000 level in H2:14, we also believe upside is unlikely to 
extend well above $19,000 for now. Overall refined nickel inventory continues to rise, 
with LME inventory now at 317.5Kt, up from 311Kt at the start of last week and 

Figure 1: COMEX silver speculative longs and shorts 

 

Source: COMEX, Standard Bank Research 
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Figure 2: NYMEX speculative longs and shorts 
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Figure 3: COMEX speculative longs and shorts 
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Figure 4: NYMEX WTI speculative longs and shorts 

 

Source: NYMEX, Standard Bank Research 

50

100

150

200

250

300

350

400

450

500

550

Aug-09 Aug-10 Aug-11 Aug-12 Aug-13

Speculative longs Speculative shorts

Net speculative length

m bbls



  

  

Standard Bank Global | Commodities 
 4 August 2014 

3  

262Kt at the start of the year. About half of the current inventory is in Johor, Malaysia 
(152Kt). While we do believe that this inventory will cap upside for prices, a question 
mark hangs over the immediate availability of at least 50% of LME inventory and, as a 
result, it would be interesting to see how nickel premia will react the rest of this year. 

By Walter de Wet 

Precious metals 

Gold bounced off its 200day MA at $1,284 on Friday after weaker headline NFP data. 
However, rallies tend to fade, consistent with a market that is long already, as CFTC 
data indicates. We maintain that shorting the metal within the $1,302 – $1,284 range 
would not hold much value from a risk/return perspective; we would wait for the metal 
to drop below this level. 

That said, we have noticed over the past few days that demand for gold from Asia is 
improving and, while the strength in demand is not as strong as in say January this year, 
it is certainly stronger than in May, June and most of July. The SGE premium has crept 
up, trading as high as $4.07 on Friday – a level not seen since May. At the same time, 
demand from South East Asia seemed to pick up. This positive sign suggests that if the 
gold price fell further, demand could rise. This physical demand may support gold on 
the downside on approach of $1,250 should the metal fall below its 200d MA.  

Gold support is at $1,284 and $1,274. Resistance is at $1,301 and $1,308. 

Although the silver price has declined last week, strong resistance remains around the 
$21 level. Given the seasonal weakness in Chinese imports from September, combined 
with the fact that we see mine supply rising and a speculative market that has flipped 
from being very short silver to very long silver on COMEX, we maintain that the price 
bias for silver lies to the downside because the price is near the upper end of the current 
trading range.  

By Walter de Wet 

Bulks 

Chinese financial steels started the week on a stronger footing today, driven by the 
availability of “new month” cash flows, falling inventory funding costs and news that 
China’s State Council will increase financial support for its shantytown developments 
(which remain forecast at 4.7m units in 2014). The PBOC has lent $162bn to China 
Development Bank to help with provincial shantytown projects, offering 3-year loans of 
5.895%, compared to the benchmark rate of 6.15% - with some suggesting the 
injection is the equivalent of a 1% cut in rates. Meanwhile, China’s official non-
manufacturing PMI fell from 55 to 54.2, highlighting the difficult conditions for China’s 
property space, although August new home sales are expected to be stronger than 
July’s, which may improve the steel industry’s re-stocking mood.  

As a result, investors are largely ignoring warnings from Friday night by the PBOC that 
the bank would refrain from broader wholesale monetary easing, after seeing China’s 
credit growth increasing rapidly of late. Last Friday’s stronger manufacturing PMIs 
highlighted the success of past PBOC support policies. Shanghai Equities rose 1.74% to 
2223 points, with SOE reforms helping drive stocks higher, together with rumours that 
brokerage capital rules may be relaxed, freeing up cash. China Securities News is 
reporting GDP for 2H:14 of 7.4%, with CPI of 2.5% and PPI at 1.2%, suggesting 
improving conviction by Beijing authorities, following several targeted mini-stims over 
the past few months. A 6.1 earthquake in Yunnan province has killed c.400 and injured 
thousands more; however, we don’t expect significant dislocations in construction to 
occur. On a positive note, Shanghai 7-day interbank rates fell significantly today, below 
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45 again, down to 3.38%. Spot Currency traded at 6.1793, while the PBOC reference 
rate set at 6.1661.  

Shanghai Rebar Futures Oct-14 contract closed up RMB 26/t at RMB 3,116/t, while 
the Jan-15 contract closed RMB 39/t higher at RMB 3,106/t. SHFE HRC Oct futures 
rose RMB 8/t to RMB 3,290/t. Among physical steels, Tangshan billet prices fell  
RMB 10/t over the weekend and a further RMB 10/t today to RMB 2,690/t. Rebar 
prices RMB /t in Shanghai and Beijing. HRC prices traded unchanged again today in 
Shanghai and Beijing, with the market sceptical whether the recent gains in futures 
markets will hold.  

Dalian Commodity Exchange IO active Sept-14 contract prices rose RMB 8/t to RMB 
694/t, while the Jan-15 contract increased RMB 13/t to RMB 685/t. Shanghai 
Clearing Exchange launched its IO yuan-denominated swaps contracts today, with 
arbitrage opportunities on offer between Dalian and SGX, given the basis use of 
different index provider settlement prices and the currency. SGX traded 34.9mt of 
derivatives in July, up 30% y/y, while YTD volumes reached 296.3mt.  

Among physical iron ore, RioT sold a PB fines Sept-cargo traded at $96/t (Fe 62%-
basis) to a trader, although private offers were lower, in the $94-95/t range today, 
injecting uncertainty into the IO swaps markets, although up $2/t at the front. The TSI 
Fe 62% China CFR price index rose 20 cents to $95.40/t (MTD: $95.30/t). The Platts 
Fe 62% index rose $1.25/t to $94.75/t (MTD: $94.13/t), while the TSI Fe 58% 
index traded unchanged at $80.70/t (MTD: $80.70/t). The Metal Bulletin Fe 62% 
index fell 67 cents to $95.17/t, while its Fe 58% index fell 23 cents to $73.28/t. 
Argus Fe 62% index rose 25 cents to $93.75/t. Mysteel’s Fe 62% index rose 25 cents 
to $95/t, while its Fe 58% index rose 25 cents to $81/t. 

In IO supply news, Esperance port MUA workers will strike across 6-10 August, 
although with fairly limited impact on global IO shipments. Vale could ship as much as 
176mt in 2H14, compared to 145mt in 1H2014. NMDC is retaining its July prices into 
August. 

Vale is reportedly having difficulties with the Subic Bay authorities, who are threatening 
to suspend its Valemax trans-shipment operations due to pollution complaints in bad 
weather. We don’t expect this will have a significant impact on seaborne flows, although 
could impact demand for Cape-size vessels. The Baltic Exchange Cape index shifted 
0.4% lower to $8,486/day, with C3 at $18.615/t and C5 at $7.718/t. FFA Q3 capes 
are trading in the $18,000/day range.  

For Q4:14 thermal coal prices, API 2 is trading at $76.15/t; API 4 is trading at 
$72.20/t, while Newcastle is trading at $70.60/t. A ARA Oct cargo traded at 
$75.85/t, up from $75/t on Friday; however, September was weaker bid, to confuse 
matters. Vietnam shipped 4mt YTD July, off 37% y/y. Despite sharp Indonesian coal 
price falls, Bumi still recorded profits for 1H:14 of $314m, although off 19% y/y. 
Asian coal swaps hit a record month in July, with NEWC trading 37mt on exchange; 
4.24mt for API 8, up 23% m/m (YTD: 15.27mt) while Indo sub-bit traded 2.77mt.  

Zhengzhou Futures Sept-14 thermal contract prices traded RMB 1.4/t higher to RMB 
485.4/t, while the Jan-15 contract traded RMB 4.6/t higher at RMB 516.8/t, 
continuing to feed Shenhua’s price rise into forward pricing. Total Chinese thermal port 
stocks fell to 18.48mt, down 1.8% d/d, with QHD coal stocks dropping to 6.76mt, 
down 1.6% d/d, and GZ port stocks falling to 3.35mt, down 4.0% d/d. Coal deliveries 
to Guangdong increased 2.6% y/y to 93.77mt during 1H:14, with power-
generating coals accounted for 60% of the total or 56.24mt, up 8.4% y/y. More than 
94.9% of the total or 89.02mt arriving via sea routes, up 5.1% y/y, with 2.2 million 
tonnes by railway and 0.9mt via inland rivers, off falling 24.1% and 51.4% y/y 
respectively. 



  

  

Standard Bank Global | Commodities 
 4 August 2014 

5  

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 
with China CFR prices ranging $118-123/t. SGX AsiaClear processed its first HCC 
coking coal swaps today, linked to the TSI China CFR and Qld FOB indices, with 
September kicking off at $118.5/t Qld FOB and $122.50/t China CFR. These 
contracts join those being cleared through CME, linked to the Platts index.   

On the Dalian Exchange, Sept-14 coke prices traded RMB 16/t higher to RMB 
1,039/t, while the Jan-15 contract traded up RMB 19/t to RMB 1,131/t. Among 
Dalian HCC prices, Sept-14 contract prices closed RMB 7/t higher at RMB 747/t, while 
the Jan-15 contract traded RMB 23/t higher at RMB 805/t. Coking coal port stocks 
fell from 10.31mt to 9.71mt w/w, down 5.8% w/w, while Chinese met coke port 
stocks rose 0.8% w/w to 3.79mt.  

By Melinda Moore 
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Commodity data 
Base Metals          
LME 3 month   Open Close High Low Daily 

change 
Change (%) Cash Settle Change in 

cash settle 
Cash - 3m 

Aluminium 1 990 1 975 2 005 1 968 -15 -0.75 1 964.50 -52 -12.50 
Copper 7 100 7 075 7 149 7 059 -25 -0.36 7 078.00 -58 14.00 
Lead 2 220 2 220 2 244 2 200 0 0.00 2 196.50 -41 -7.25 
Nickel 18 550 18 405 18 695 18 305 -145 -0.78 18 280.00 -485 -71.00 
Tin 22 750 22 450 22 780 22 300 -300 -1.32 22 480.00 -470 -38.00 
Zinc 2 352 2 338 2 367 2 326 -14 -0.57 2 347.00 -53 5.00 
          
LME inventory  Today Yesterday In Out One day 

change 
YTD change 

(mt) 
Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 954 550 4 961 950 0 7 400 -7 400 -503 525 2 887 650 58 291 423 
Copper 146 175 146 200 475 500 -25 -220 250 31 900 22 139 243 
Lead 215 650 215 550 100 0 100 1 200 10 225 5 58 782 
Nickel 317 544 317 628 0 84 -84 55 908 96 828 30 64 950 
Tin 11 780 11 780 0 0 0 2 095 2 290 19 9 695 
Zinc 655 075 655 275 0 200 -200 -278 400 63 700 10 172 094 
          
Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 14000 14005 -80  Ali Feb'14 - - - - 
Copper 50410 50280 -150  Cu Feb'14 321.45 320.7 -0.75 -0.23 
Zinc 22 750 22 450 0       
          
Precious metals          
 AM Fix PM Fix High bid Low offer Closing bid Daily 

change 
   

Gold 1 284.50 1 291.25 1 297.36 1 279.30 1 293.18 10.67    
Silver - 20.34 20.56 20.25 20.32 -0.06    
Platinum 1 476.00 1 462.00 1 468.38 1 454.25 1 460.00 0.50    
Palladium 880.00 871.00 875.30 861.05 863.00 -8.50    
          
Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.028 0.05 0.07 0.134 0.222     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.156 0.19775 0.2381 0.3344 0.5781     
          
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 

MA 
200-day 

MA 
Support Resistance   

Gold 48.59 1 298.19 1 307.33 1 297.54 1 284.85 1 291.85 1 296.35   
Silver 50.04 20.59 20.81 20.01 20.21 20.31 20.51   
Platinum 49.26 1 476.04 1 486.14 1 456.06 1 433.84 1 461.46 1 472.58   
Palladium 56.4 874.07 874.35 825.71 779.08 863.80 871.55   
          
Active Month Future COMEX 

GLD 
COMEX SLV NYMEX PAL NYMEX 

PLAT 
DGCX GLD TOCOM 

GLD 
CBOT GLD   

Settlement 1295.3 20.44 869.15 1463.3 1294.6 4272 1293.6   
Open Interest 368538 160497 45782 69333 1015 91847 12   
Change in Open Interest -25894 27210 9444 8299 -251 -10895 -301   
          
Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 118.359 -0.28 118.474 -0.35 118.54 -0.44 118.396 -0.60  
Gasoil 0.1% Rdam ($/mt) 884.25 0.75 887 1.25 890 1.00 894.5 1.50  
NWE CIF jet ($/mt) 960.45 -0.34 954.4 -2.45 954.97 -3.35 955.2 -4.61  
Singapore Kero ($/bbl) 118.119 -0.40 118.274 -0.45 118.41 -0.45 118.366 -0.55  
3.5% Rdam barges ($/mt) 565.922 -3.52 563.676 -3.40 562.888 -2.78 565.413 -1.75  
1% Fuel Oil FOB ($/mt) 582.34 -3.69 584.86 -3.29 584.64 -2.70 583.58 -1.58  
Sing FO180 Cargo ($/mt) 600.474 -2.53 596.951 -3.03 594.738 -2.52 594.163 -1.75  
          
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  
Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 375.52 1.64% 4.29% 3.13% 2.35% 2.41% 
China Tangshan Steel Billet $/t 445.00 0.23% 0.00% -4.51% -6.51% -11.88% 
China HRC export (Shanghai FOB) $/t 514.00 0.19% 0.00% -1.72% -3.93% -1.15% 
North Europe HRC domestic (ex-works) $/t 415.00 0.61% 1.22% -3.49% -6.74% -6.74% 
North America HRC domestic (Midwest FOB) $/t 679.00 0.15% 2.41% -0.59% 0.89% 4.46% 
       
Steel—Futures       
LME Billet Cash  $/t 417.00 0.24% 6.72% 8.03% 16.16% 239.71% 
LME Billet Futures (1-mth) $/t 419.00 0.00% 6.75% 8.13% 16.07% 228.63% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 495.27 -8.96% 7.57% -6.46% -7.47% -10.28% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 12.59 0.29% -3.33% -20.37% -12.39% -15.96% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 95.20 0.95% -1.35% -10.10% -22.35% -26.88% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 80.70 0.50% 1.00% -13.69% -28.39% -32.69% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 94.77 -1.02% -1.02% -11.16% -22.60% -26.82% 
China Iron Ore Inventory (million tonnes) 104.57 -0.16% -2.28% -0.51% 16.47% 48.14% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 114.20 0.00% 0.31% -1.13% -11.71% -16.95% 
       
Capesize freight       
Saldanha South Africa-Beilun China 13.15 0.00% -5.05% -6.07% -6.07% -9.93% 
       
Financials pricing       
RMB Currency 6.18 -0.13% -0.41% -1.04% 1.95% 0.89% 
China 7-day repo 3.38 -20.09% 0.30% 43.22% -33.73% -22.12% 
API2 (CIF ARA) 2223.33 2.08% 7.96% 9.67% 9.36% 8.43% 
Source: LME, Bloomberg, Standard Bank Research 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 
Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 
is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 
information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 
professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 
investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 
particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 
this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 
The information, tools and material presented in this marketing communication are provided to you for information purposes only and 
are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 
instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 
such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 
impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 
such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 
change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 
endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 
doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 
financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 
communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 
does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 
As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 
Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 
arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 
Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 
Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 
date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 
distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 
report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 
opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 
SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 
liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 
extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 
make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 
denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 
Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 
sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 
Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 
may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 
capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 
may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 
value, or risks, to which such an investment is exposed. 
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