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Silver spec shorts increase as other 
metals see short-covering 
 

 

 

COMEX gold net speculative longs increased in the week ending 12 August, with new 

longs added and shorts covered (see Table). The net speculative long position is now at 

533mt, not far off the highest level of the past 12 months, at 553mt, reached in March 

this year. That said, since March, aggregate open interest has been much lower and net 

speculative length as a percentage of open interest stands at a sizable 28.5%. This is up 

from 23.8% the previous week and well above the 1-year and 5-year average levels of 

16.9% and 24.3% respectively. Relative to open interest, the market is overweight gold.  

Silver is the only precious metal to have seen speculative shorts rise last week (see Figure 

2). Simultaneously, the silver price is lower, from around $21.50 in mid-July to the 

current $19.60 level. This is in line with what we thought was a very long speculative 

market back then (see Commodities Daily of 28 July). Since then speculative length has 

decreased (the COMEX net speculative length has fallen from a high of 8,326mt mid-

July to the current 5,303mt). While we believe that there is room for further long 

liquidation, some of the downside risk from this section of the market has been removed. 

As a percentage of open interest, net speculative length currently stands at 16.1% (vs  

1y average of 10% and 5y average of 15.9%). 

Palladium is trading at $900 this morning. In contrast to other precious metals, relative 

to open interest, the speculative market does not seem overly long palladium. That said, 

NYMEX palladium open interest remains near record highs, with speculative longs also 

close to record levels (see Figure 3 and Figure 4). While we maintain that palladium 

should be approached from the long side, we believe that the price has rallied too far. 

However, with tension around Russian supply still lingering, pullbacks are likely to be 

shallow. We continue to believe that platinum’s price bias lies to the downside, with the 

price close to $1,500. Like gold, we believe the risk of more long liquidation is strong, 

with value closer to $1,400. In terms of real demand for both metals, we keep a close 

eye on China import data for July, which is due for release within the next few days.  

We expect palladium import data to be quite strong, but for platinum import data to lag 

levels seen in 2013. 

By Walter de Wet 
 

 

Futures market positioning and ETF holdings 
 COMEX 

Gold 
COMEX 

Silver 
NYM Plat NYM Pall 

Crude 
(WTI) 

COMEX 
Cop 

 tonnes tonnes Kozs Kozs Kbbls Kt 
Speculative longs 672.6 8 771.0 2 571.7 2 954.4 432.2 533.1 
 - Change 65.7 0.0 -33.3 60.9 -17.0 -169.3 
Speculative shorts 139.1 3 467.5 196.9 740.8 103.9 550.2 
 - Change -37.4 559.1 -60.6 -54.1 3.9 -67.9 
Net speculative length 533.6 5 303.5 2 374.9 2 213.6 328.2 -17.0 
 - Change 103.2 -559.1 27.3 115.0 -20.8 -101.4 
Net spec length as a % of OI 28.5% 16.1% 67.3% 44.4% 14.9% -1.0% 
 - Change 4.8% -1.8% 1.8% 2.4% -1.0% -5.3% 
5y avg. net spec length as % of OI 24.3% 15.9% 54.3% 50.7% 10.6% 2.1% 
1y avg. net spec length as % of OI 16.9% 10.3% 54.8% 52.4% 17.3% -5.5% 
EFT holdings 1 786.8 20 296.8 2 842.6 3 075.0   
 - Change 2.1 20.0 0.6 -4.2   

Source: CFTC, COMEX, NYMEX, Various ETFs, Standard Bank Research 
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Base metals 

It appears to be the case that good economic news in China is good and bad economic 

news in China is also good as it means that there is scope for the country to issue fresh 

stimulus measures. China has certainly managed to shrug off weaker house prices and 

falling foreign direct investment, while money market rates at 8-week lows are also 

helping settle any nerves. The base metals complex is trading sideways into Monday 

afternoon, though aluminium and nickel are a little softer, with both metals seeing large 

increases in on-warrant LME inventory. 

Aluminium has struggled to hold above $2,000 with the metal falling back towards 

$1,990 this morning. In spite of the price weakness, the nearby spreads remain tight, 

with Cash-Sept, valued at $11 backwardation as of this morning, heard out to  

$15 backwardation heading into the afternoon. The tightness is restricted to that 

particular portion of the curve and is likely why another 54,200 mt of previously 

cancelled material was put back on-warrant at Vlissingen. On Friday, 42,400 mt of 

previously cancelled material was put back on-warrant at the same location, with it 

appearing to be someone giving up their place in the queue. 

Nickel has also struggled this morning, drifting lower at first before stops, triggered 

below $18,500, exacerbated the morning weakness. Like aluminium, nickel also saw a 

large increase in on-warrant inventory, with a fresh inflow of 1,938 mt of metal into 

Figure 1: COMEX gold speculative longs and shorts 

 

Source: COMEX, Standard Bank Research 
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Figure 2: COMEX silver speculative longs and shorts 

 

Source: COMEX, Standard Bank Research 
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Figure 3: NYMEX palladium open interest 

 

Source: NYMEX, Standard Bank Research 
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Figure 4: NYMEX palladium speculative longs and shorts 

 

Source: NYMEX, Standard Bank Research 

 

0

500

1 000

1 500

2 000

2 500

3 000

Aug-09 Aug-10 Aug-11 Aug-12 Aug-13

Speculative longs Speculative shorts

Net speculative length

k oz 



  

  

Standard Bank Global | Commodities 
 18 August 2014 

3  

Johor being supplemented by the re-warranting of 2,790 mt of previously cancelled 

material.  

Copper has traded sideways into Monday afternoon, apparently unfazed by the weak 

Chinese economic data. Turnover is pretty average at best, though the metal is holding 

firm above its 100-day MA. As noted on Friday, the dichotomy between nearby spread 

tightness and more benign farther-dated spreads is incongruous.   

Elsewhere, lead has managed to hold up better than zinc, though, given that less than 

1,000 lots of lead have traded on LME Select by midday, it may be more a case of 

benign neglect than anything else. Zinc has tended to track aluminium again this 

morning, drifting lower into the afternoon. Inventory-wise, the recent pattern of large 

inflows of zinc into New Orleans halted for the moment, with on-warrant stocks 

remaining unchanged today.  

By Leon Westgate 

Bulks 

Chinese financial steels fell today, with SHFE Jan-rebar heading down towards its 3000 

support level, as we’d expected. China’s steel sector has struggled across early-August, 

under the weight of higher steel output and enlarged mill stocks, despite little 

underlying improvement in demand growth, resulting in depressed pricing.  

Shanghai Equities rose 0.57% to 2239 points, with hopes of further policy loosening 

driving sentiment. China’s July new home prices fell m/m in 64/70 cities, compared to 

55 cities in June, highlighting the sector’s ongoing weakening conditions. Shanghai fell 

1.2% m/m; Beijing fell 1% m/m. 3 cities experienced y/y pricing declines, although 

Beijing prices are up 4% y/y while Shanghai’s are up 4.1% y/y. Last week in Shanghai, 

new home sales prices fell 5.16%, while sales rose 9.36% w/w. Harbin became the 

37/46 city to lift its home purchase restrictions. Shanghai, Beijing, Guangzhou and 

Shenzhen will likely be the only ones. Meanwhile July FDI fell 17% y/y, with YTD off 

0.35% y/y. Petrol and diesel prices may be cut by RMB 200/t, following weaker world 

pricing. Shanghai 7-day interbank rates fell to 3.25%. Spot Currency traded at 

6.14754, while the PBOC reference rate set at 6.1528. Chongqing Rural Bank saw its 

non-performing loans blow out by 17% in the 6mths to 30 June.  

Shanghai Rebar Futures Oct-14 contract closed RMB 9/t lower at RMB 3,052/t, while 

the Jan-15 contract closed down RMB 21/t at RMB 3,010/t. The SHFE HRC Oct 

futures fell RMB 20/t to RMB 3,278/t. Among physical steels, Tangshan billet prices 

fell RMB 10/t over the weekend, back to RMB 2,660/t. Rebar prices fell  

RMB 10-20/t in Shanghai and Beijing. Wet weather in Shanghai is impacting 

construction activities. HRC prices fell RMB 10/t in Shanghai while remaining stable in 

Beijing. Shougang has rolled over its August HRC list prices into September.   

Dalian Commodity Exchange IO active Sept-14 contract prices fell RMB 11/t to  

RMB 663/t, while the Jan-15 contract RMB 16/t to RMB 650/t. Among physical iron 

ore, RioT tendered a PB fines cargo at $92.68/t. globalORE traded at PB fines Sept-

cargo (Fe 62%-basis) at $94/t. Local Chinese platform CBMX traded a BHPB Newman 

fines cargo at Platts + 10 cents.  

The TSI Fe 62% China CFR price index fell 10 cents to $93.30/t (MTD: $94.68/t). 

The Platts Fe 62% index fell 50 cents to $93.25/t (MTD: $94.38/t), while the TSI Fe 

58% index fell 40 cents to $80.90/t (MTD: $80.82/t). The Metal Bulletin Fe 62% 

index fell 63 cents to $93.35/t, while its Fe 58% index fell 70 cents to $74.47/t. 

Mysteel’s Fe 62% index fell 50 cents to $93/t, while its Fe 58% index remained flat at 

$80.25/t. 
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In IO supply news, Aurizon intends to cut its Aquila stake once the $7bln West Pilbara 

ore project is built. Vale is still considering whether to bid for part of the Simandou 

mining 1&2 tenements. African Minerals may need to delay its expansion plans from 

16mtpa to 20-25mtpa, following Shandong approval to switch $284m capex slated for 

Stage II across to working capital purposes. 

The Baltic Exchange Cape index shifted up 3.5% to $14,893/day, with C3 up 1.5% at 

$23.605/t and C5 off 1% at $8.864/t. FFA Q3 capes are trading in the $20,000/day 

range.  

For Q4:14 thermal coal prices, API 2 is trading at $77.35/t; API 4 is trading at 

$73.30/t; while Newcastle is trading at $71.40/t, all weaker than Friday. Among 

physical thermal deals, ARA traded an Oct cargo 25c lower than Friday at $77.75/t. 

NEWC Oct traded at $69.25/t, 25 cents higher than Friday. Indians are paying 

c.$76.50-$77/t for NAR 5500 materials, compared to c.$66-$67/t by the S.Chinese. 

Colombia shipped 7.29mt in July, up 6.4% y/y and 30% m/m, as Drummond 

shipments recover. YTD Colombia has shipped 39.5mt, off 6.9% y/y. Exports to Europe 

are off 10.4% y/y at 27.12mt, while exports to the Americas (eg: US; Brazil; Chile; 

Mexico) are up 7.6% to 11.49mt, partly impacted by US snow storms earlier in the 

year. Indonesia exporters will require a new licence from 1 September, although there is 

a push by miners to delay implementation due to paper work-processing backlogs.  

Ukrainian and Russian foreign ministers began talks with Germany and France in Berlin 

last night, with discussions “difficult”, amid efforts to agree to a cease-fire. Meanwhile 

Ukrainian forces continue to make headway on the ground, retaking some suburbs in 

the city of Lugansk, while surrounding Donetsk. If Separatists are not supported by 

further materials from Russia, then their supplies may not last. With Russian having 

annexed Crimea in March and Ukrainian forces gaining back ground, it’s hard to see 

either side accepting forgiveness – but rather perhaps a Separatist surrender and a 

return of any Russians to Russia. Meanwhile, the Red Cross is inspecting the first 

16/200 Russian humanitarian aid trucks at the Ukrainian border.  

Germany’s weekly coal burn continued to fall last week on rising renewables and various 

coal plant stoppages. In what would be the first move for X2, Mick Davis is reportedly in 

discussions to purchase Goldman’s Colombia Natural Resources. 

Zhengzhou Futures Sept-14 thermal contract prices traded RMB 1/t off to  

RMB 474/t, while the Jan-15 contract traded RMB 0.6/t up to RMB 524/t. Total 

Chinese thermal port stocks continue to fall, down 1.2% to 16.60mt, with QHD coal 

stocks dropping to 5.7mt, down 1.0% d/d, and GZ port stocks lifting to 3.06mt, up 

0.1% d/d. China has reduced its coal-fired electricity wholesale prices to distributors by 

RMB 0.0093/kwh (2.33%) from 15 August, based on the tariff rules linked to coal 

price fluctuations of more than 5%.  

China’s hydro output in July rose 29% y/y, while 14.5GW of new capacity has been 

installed so far this year. China produced 301mt of raw coal in July, down 1.63% y/y, 

but up 1.01% m/m, the first rebound after 3 straight months of decline over April-

June. For Jan-July, China’s coal output reached 2,163mt, off 1.45% y/y. During the 

same period, China’s coal sales fell 1.54% y/y to stand at 2,053 mt, with July sales 

falling 1.84% y/y, but edging up 1.62% m/m to 288.6mt. China railed 185.61mt 

(5.99mt/day) in July, off 3.12% m/m and up 0.1% y/y.  

China Coal Energy produced 10.17mt, down 0.7% y/y and 2.2% m/m, the first drop 

after a two-month rise. Its YTD output reached 70.65mt, up 2.3% y/y, while its total 

sales amounted to 87.35mt, down 0.8% y/y. Its July sales fell 5.3% y/y and  

10.6% m/m to 12.23mt (including 3rd party purchases). China Coal’s owned mines 

produced 8.13mt in July (66.5% of total sales), off 13.5% y/y and 12.4% m/m.  

YTD own-mine sales fell 3.5% y/y to 63.39mt.  
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Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t. TSI FOB Qld printed at $115.70/t, while 

China CFR printed at $121.31/t. One Australia cargo is believed to have sold in China 

at $120/t cfr. 

Among Dalian HCC prices, Sept-14 contract prices traded RMB 9/t lower to  

RMB 734/t. Sept-14 coke prices traded RMB 11/t lower at RMB 997/t, while the 

Jan-15 contract fell RMB 8/t at RMB 1,097/t. Total coking coal port stocks fell 0.9% 

w/w, from 9.11mt to 9.03mt, while met coke port stocks dropped 4.6% w/w from 

3.81mt to 3.63mt.   

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 1 995 2 000 2 014 1 983 5 0.25 1 980.00 -25 -6.15 
Copper 6 824 6 870 6 875 6 823 46 0.67 6 852.50 -34 21.00 
Lead 2 204 2 215 2 224 2 197 11 0.51 2 194.50 -12 -12.25 
Nickel 18 610 18 670 18 840 18 560 60 0.32 18 505.00 -30 -86.00 
Tin 22 425 22 470 22 468 22 375 45 0.20 22 400.00 0 -40.00 
Zinc 2 275 2 272 2 294 2 262 -3 -0.13 2 260.00 -35 -7.75 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 880 125 4 892 775 0 12 650 -12 650 -577 950 2 710 400 56 339 592 
Copper 141 275 141 300 0 25 -25 -225 150 21 925 16 142 043 
Lead 215 675 215 775 0 100 -100 1 225 6 125 3 47 241 
Nickel 324 984 322 728 2 376 120 2 256 63 348 84 984 26 67 898 
Tin 12 790 12 790 0 0 0 3 105 3 065 24 7 364 
Zinc 737 400 737 850 0 450 -450 -196 075 59 925 8 104 829 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 13970 14030 25  Ali Feb'14 - - - - 
Copper 48610 48830 170  Cu Feb'14 312.45 312.05 -0.4 -0.13 
Zinc 22 425 22 470 0       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

   

Gold 1 313.60 1 296.00 1 315.18 1 292.20 1 304.61 -8.19    
Silver - 19.86 19.96 19.52 19.56 -0.25    
Platinum 1 460.00 1 446.00 1 469.13 1 445.50 1 453.50 -13.00    
Palladium 885.00 878.00 895.70 873.75 893.50 12.80    
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.054 0.078 0.098 0.134 0.194     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1555 0.1945 0.2321 0.3285 0.5506     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 49.65 1 306.84 1 302.20 1 296.73 1 284.40 1 297.24 1 304.36   
Silver 42.27 19.85 20.21 19.98 20.11 19.48 19.64   
Platinum 46.39 1 465.45 1 470.58 1 460.01 1 434.39 1 451.21 1 458.08   
Palladium 62.7 872.22 872.50 835.09 785.09 894.38 899.13   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1302 19.565 897.45 1457.2 1301 4287 1304.5   
Open Interest 372200 163250 44380 64778 1238 99576 8   
Change in Open Interest -22232 29963 8042 3744 -28 -3166 -305   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 116.739 0.04 116.248 0.12 116.492 0.13 116.935 0.12  
Gasoil 0.1% Rdam ($/mt) 862.25 -4.50 866.5 -4.75 870.25 -4.50 885 -3.75  
NWE CIF jet ($/mt) 949.28 0.64 941.16 2.23 941.85 1.76 945.74 1.67  
Singapore Kero ($/bbl) 116.858 0.07 116.498 0.20 116.692 0.20 117.145 0.22  
3.5% Rdam barges ($/mt) 561.302 4.18 559.395 9.63 558.17 10.19 560.64 9.32  
1% Fuel Oil FOB ($/mt) 568.36 5.80 571.58 10.64 573.92 10.86 575.97 10.16  
Sing FO180 Cargo ($/mt) 594.141 4.99 590.395 10.22 588.889 10.07 589.265 9.03  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 363.49 0.00% -2.42% 4.45% -6.37% 12.84% 
China Tangshan Steel Billet $/t 452.00 -0.44% -1.95% -1.95% -10.85% -3.00% 
China HRC export (Shanghai FOB) $/t 511.00 -0.78% -1.35% -4.66% -3.95% 1.19% 
North Europe HRC domestic (ex-works) $/t 420.00 0.00% -2.33% -5.08% -2.33% -4.00% 
North America HRC domestic (Midwest FOB) $/t 676.00 0.00% -2.31% 8.33% -0.29% 12.67% 
       
Steel—Futures       
LME Billet Cash  $/t 391.00 0.26% 1.56% -0.51% 53.63% 185.40% 
LME Billet Futures (1-mth) $/t 391.50 -0.38% 1.42% -0.13% 53.83% 184.73% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 458.89 -0.88% -14.81% -9.16% -20.39% -12.85% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 14.00 0.00% -9.38% -27.26% 10.14% -17.66% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 91.50 -3.17% -11.17% -17.94% -32.72% -18.30% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 75.30 -1.05% -17.52% -23.86% -39.86% -25.22% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 91.67 -3.76% -11.75% -19.19% -32.81% -18.43% 
China Iron Ore Inventory (million tonnes) 106.50 0.00% 2.14% 7.22% 33.41% 48.76% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 115.25 0.00% -0.65% -2.95% -17.03% -16.49% 
       
Capesize freight       
Saldanha South Africa-Beilun China 15.50 0.00% 11.11% -21.52% -24.39% 19.23% 
       
Financials pricing       
RMB Currency 6.21 -0.64% -0.29% 1.20% 2.29% 1.24% 
China 7-day repo 3.02 4.14% -5.03% 18.43% -29.93% -52.66% 
API2 (CIF ARA) 2070.71 2.01% 0.97% 2.56% -5.71% -3.61% 

Source: LME, Bloomberg, Standard Bank Research 
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sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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Authority (“FCA”). This report is being distributed in the United States by Standard New York Securities (USA) LLC; in Kenya by CfC 

Stanbic Bank Limited; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil by Banco Standard de 

Investimentos S.A.;  in China by Standard Resources (China) Limited;; in Botswana by Stanbic Bank Botswana Limited; in Democratic 
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In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance 

with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in 

accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1969/017128/06) is listed on the JSE Limited .SBSA   is an Authorised Financial Services Provider 
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