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LME COT figures – early 
days but interesting trends 
all the same 
 

 

 

The LME COT reports are in their infancy; they are nevertheless interesting and will 

provide a useful tool for helping to analyse the base metal markets.  

Most of the interest so far has been in money manager positions and how they change 

over time, reflecting speculative positioning and flow. For metals like aluminium and 

nickel however, where there are large tonnages of metal tied up in the LME, and for 

those metals where significant producer hedging still takes place, the data may also 

help decipher those activities and separate them from the ebb and flow of more 

speculative trading. 

Aside from the LME’s decision to publish the data in PDF form only and to take down 

the previous reports each week, and the lack of a distribution agreement for the data 

with the newswires, likely while some monetary value is ascribed to the data, we 

nevertheless think that the data is worth capturing and analysing.  

Looking at copper, money managers have increased their short position by 9% since 

the beginning of the month to 67,271 contracts, while longs have decreased by just 

over 10% to 98,595 contracts. The net position remains positive but has fallen by 

35% over the same period to 31,224 contracts. All this has occurred while the copper 

price has fallen by as much as 4.3% to the 14 August lows, suggesting that new shorts 

and long liquidation were responsible. 

As a percentage of total open interest for copper, the net money manager position 

represents around 6.7%, down from over 10% at the start of August, reflecting the 

reduction in long positions.  

For aluminium, the picture is a little different, with money managers reducing short 

positions by around 2% since the beginning of August, while longs remain more or less 

unchanged. As with copper, the net position remains firmly in positive territory. With 

aluminium, however, particularly in light of the recent spate of re-warranting activity in 

Vlissingen, it is likely to be the other classifications, such as 

Producer/Merchant/Processor/User or Broker Dealer/Index Trader that may prove to 

be more interesting in the longer run.  

By Leon Westgate 
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Base metals 

The base metals have rallied strongly into Tuesday afternoon with aluminium and zinc 

leading the way higher. The upward move is likely being helped by tightness in the 

nearby spreads in aluminium, helping to deter fresh shorts and triggering some short-

covering activity. Borrowing has also been a feature of zinc this morning, while copper 

continues to see tightness in the nearby spreads.  

With the Jackson Hole conference dominating proceedings this week, and with both 

Yellen and Draghi speaking at the event, the wider markets may well tread water. 

Nevertheless, a reasonable amount of data has been released in the meantime, while the 

base metals remain quite volatile in terms of both outright prices and spreads.  

Copper has seen further tightness in the nearby spreads with the presence of a 

dominant holder of cash warrants, in the +90% category, and tom warrants in the  

80-89% band helping see tom/next copper trade out to $6 backwardation this 

morning. Inventory-wise, on-warrant stocks climbed a net 3,800 mt, with inflows at 

New Orleans (+2,075 mt) and Busan (+2,000 mt) the main locations for activity.  

Aluminium has paused after its recent run higher with another re-warranting of metal at 

Vlissingen this morning (+19,250 mt), bringing the total amount of metal put back on-

warrant there at 115,850 mt since Friday. While this looks like a reaction to nearby 

tightness in the spreads, and the delivery of queue material in the face of that tightness, 

it is not clear whether those warrants are in clearing and freely available or not. If not, it 

would suggest that the metal could be part of a fresh financing package. 

By Leon Westgate 

Precious metals 

Gold and silver are extremely range bound. We expect the recent trading range (for gold 

$1,310 – $1,295 and silver $19.50 – $20.00) to hold ahead of the release of the 

FOMC minutes tomorrow. We believe that the bias still lies to the downside for both 

metals and expect rallies to be sold into. 

Looking at the broader markets, it appears that the market is expecting fairly dovish 

minutes from the last FOMC meeting. US bond yields have moved lower in recent days, 

while the Fed funds futures are pricing in a lower probability of a 25bp rate hike by 

June 2015 than a month ago (current probability is at 27.1%, down from 31.1% a 

month ago). With possible market expectation of a dovish report (and prices should 

reflect such sentiment), the event risk and price bias should lie towards a more hawkish 

report. This would, in general, be negative for precious metals.  

LME COT Money Manager – Copper 

 

Source: LME 
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LME COT Money Manager – Aluminium 
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Oil remains under pressure, with Brent trading firmly below $102 this morning. While 

we do not generally expect the gold price to take cues from oil prices, we do believe 

that gold will struggle to rally in the face of lower oil prices. As pointed out last week, 

while the correlation between gold and crude oil is not very high, it remains positive, 

which implies that a lower oil price generally coincides with a lower gold price. The 

transmission mechanism in the short run would be mostly via heightened political 

tension, which might benefit both commodities. Over a longer period, the argument 

could be made that a higher oil price translates into higher inflation, which is positive for 

gold. If oil drops, the opposite effect holds. 

Gold support remains firmly in the $1,300 – $1,285 range. Silver support is at $19.50 

and $19.38. Resistance is at $19.75 and $20.05. 

By Walter de Wet 

Bulks 

Chinese financial steels finished slightly lower, after failing to hold gains made in a late-

rally attempt, on a slow news day. SHFE Rebar held just above 3000 support across the 

day, with Shanghai still experiencing poor weather conditions and the market still 

absorbing over-exuberant steel mill output in the first 10-days of August. The HSBC 

Flash Mfg index will be published on Thursday, with forecasts for a slight drop to 51.5 

in August, compared to July’s 51.7 final level – with the steel sector already 

highlighting little change from July, we do not expect the print to be market-moving for 

the steel financials complex. 

Shanghai Equities rose 0.26% to 2,245 points, with the 2,050 resistance within reach. 

The State Council has issued measures to develop China’s northeastern regions, 

including speeding up shantytown developments. In Wenzhou, 1,107 homes have been 

abandoned after property prices fell, resulting in non-performing loans of RMB 6.4bn. 

In Beijing, following on from Shenzhen, rumours suggest banks may be offering 30% 

discounts for home mortgage rates, instead of removing home purchase restrictions. 

Shanghai 7-day interbank rates remained lower at 3.28%. The PBOC sold RMB 30bn in 

14-day repurchase agreements at 3.7% today, versus RMB 51bn maturing funds this 

week. The PBOC is potentially pumping adequate funding into the system as a quasi-

interest rate cut, relaxing liquidity conditions, while continuing with its targeted 

measures, rather than delivering the wholesale RRR or interest cuts investors are hoping 

to see announced. Spot Currency traded at 6.1417, while the PBOC reference rate set 

at 6.1548. 

Shanghai Rebar Futures Oct-14 contract closed RMB 3/t lower at RMB 3,049/t, while 

the Jan-15 contract closed up RMB 5/t at RMB 3,015/t. SHFE HRC Oct futures 

shifted RMB 12/t higher to RMB 3,290/t. Among physical steels, Tangshan billet 

prices traded unchanged at RMB2,660/t. Rebar prices traded flat in Shanghai on 

slightly improved rains, while Beijing fell RMB 10/t on fresh mill deliveries. HRC prices 

traded unchanged in Shanghai and Beijing, although cautious about further mills stocks 

hitting the market.  

Dalian Commodity Exchange IO active Sept-14 contract prices rose RMB 5/t to  

RMB 669/t, while the Jan-15 contract lifted RMB 4/t to RMB 654/t. Among physical 

iron ore, on globalORE, an MNP Aug-cargo traded at index less $1/t. CBMX traded a 

PB fines Sept-cargo at $92.60/t, slightly below yesterday’s tender result of $92.68/t, 

followed by an Aug-cargo at $92/t. Port prices were trading RMB 5/t lower again 

today, while Northern miners dropped their concentrate pricing by RMB 15-20/t.   

The TSI Fe 62% China CFR price index dropped 30 cents to $93/t (MTD: $94.55/t). 

The Platts Fe 62% index fell 50 cents to $92.75/t (MTD: $94.25/t), while the TSI Fe 

58% index remained unchanged at $80.90/t (MTD: $80.82/t). The Metal Bulletin Fe 
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62% index fell 32 cents to $93.03/t, while its Fe 58% index fell $1.09/t to 

$73.38/t. Mysteel’s Fe 62% index fell 50 cents to $92.50/t, while its Fe 58% index 

printed unchanged at $80.25/t. 

In IO supply news, Arrium shipped 12.5mt in FY13, averaging Fe 60%, up from  

8.3mt y/y, and is likely to ship up to 13mt across FY14, at costs of C.$50/wmt. 

Shougang Peru workers are striking over wages and conditions. Bellzone looks to have 

raised up to $4m in short-term loans, to last until the end of Oct-14, from China 

Sonangol, with drawdowns dependent on meeting certain conditions and repayable by 

14 Dec-14, effectively secured against Bellzone’s Kalia holdings.  

The Baltic Exchange Cape index shifted 1.3% lower to $14,698/day, with C3 at 

$23.06/t and C5 at $8.891/t. FFA Q3 capes are trading in the $19,500/day range.  

US CPI data will be published today, as will housing starts and building permits. 

For Q4:14 thermal coal prices, API 2 is trading at $76.50/t; API 4 is trading at $72/t; 

while Newcastle is trading at $70.50/t, weakening again on lower physical trading. 

Among physical sales, a NEWC Sept-cargo traded at $69/t, while Oct-cargo traded at 

$69/t, 25c lower than yesterday, followed by another at $68.75/t. ARA traded an 

Oct-14 cargo at $77.25/t, 50 cents lower than yesterday, while a Sept traded at 

$77.25/t, equivalent to yesterday’s offer levels. An RB1 Sept-cargo traded at 

$69.50/t.  

The market interpreted the weekend’s geopolitical developments as “risk-off” 

yesterday. Merkel is now suggesting the next “cease-fire” meeting needs to be “at the 

highest level”. Meanwhile Ukrainian forces continue to gain ground in and around 

Lubansk & Donetsk in the east. Moscow has agreed to allow foods from Belarus and 

Kazakhstan made from Western raw material inputs, to stem a rise in prices, following its 

sanctions on Western food imports last week. BHPB intends to spin its South African 

coal assets into NewCo, while retaining its NSW and Colombian assets in OldCo.   

Zhengzhou Futures Sept-14 thermal contract prices traded RMB 2.4/t off to  

RMB 471.6/t, while the Jan-15 contract dropped RMB 1.4/t to RMB 522.6/t.  

QHD coal stocks continued to drop today, down 0.4% to 5.68mt, while GZ port stocks 

slipped to 3.05mt, down 0.4% d/d. The market continues to watch for news of a 3% 

import tax to be implemented across all coals, to try to improve arbitrage conditions for 

domestic miners. 

Shenhua sold 15.4mt of commercial coal in July, off 53.5% y/y and off 67.8% from 

June, its lowest sales performance since March-09, impacted by high plant stockpiles 

and stronger hydro supplies, despite its RMB 55/t price cut. Its July output reached 

26.9mt, up 3.5% y/y, while rising 4.67% m/m. YTD July, Shenhua produced 181.9mt 

of commercial coal, down 1.3% y/y. Total coal sales during the period fell 9.4% y/y to 

250 mt, of which 49.5% comprised seaborne shipments to China's coastal provinces.  

Premium Hard Coking Coal spot prices are trading in the $109-114/t Qld FOB range, 

partly impacted by rising freight rates, with China CFR prices ranging $119-124/t. Port 

Kembla’s anchorage has remained closed since Sunday morning and the harbour closed 

since yesterday morning due to bad weather. TSI FOB Qld printed at $110.90/t, while 

China CFR printed at $117.90/t. BHPB intends to retain its Qld HCC assets, where cost 

reductions are finally recording positive EBIT results, while spinning off its Illawarra met 

coal tenements. Aurizon is warning of potential for industrial action in Qld. 

Among Dalian HCC prices, Sept-14 contract prices traded RMB 2/t lower to  

RMB 732/t, while Jan-15 contract prices traded RMB 4/t higher at RMB 796/t.  

Sept-14 coke prices traded RMB 6/t higher at RMB 1003/t, while the Jan-15 contract 

lifted up RMB 8/t at RMB 1,105/t.    

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 2 003 2 019 2 020 1 985 16 0.80 1 995.00 15 -1.25 
Copper 6 874 6 905 6 930 6 855 31 0.45 6 910.00 58 37.50 
Lead 2 215 2 216 2 224 2 208 2 0.07 2 200.50 6 -11.15 
Nickel 18 702 18 495 18 744 18 425 -207 -1.11 18 420.00 -85 -86.50 
Tin 22 450 22 425 22 450 22 369 -25 -0.11 22 425.00 25 -34.00 
Zinc 2 281 2 282 2 294 2 266 1 0.04 2 262.50 3 -8.70 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 872 050 4 880 125 25 8 100 -8 075 -586 025 2 683 025 55 304 781 
Copper 145 350 141 275 4 150 75 4 075 -221 075 22 200 15 143 384 
Lead 215 600 215 675 0 75 -75 1 150 6 100 3 40 993 
Nickel 324 678 324 984 258 564 -306 63 042 87 276 27 85 580 
Tin 12 910 12 790 120 0 120 3 225 3 065 24 8 748 
Zinc 736 525 737 400 0 875 -875 -196 950 62 875 9 101 995 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 14030 14100 70  Ali Feb'14 - - - - 
Copper 48850 48980 150  Cu Feb'14 313.35 314 0.65 0.21 
Zinc 22 450 22 425 0       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

   

Gold 1 300.25 1 296.75 1 304.65 1 295.67 1 298.40 -6.21    
Silver - 19.59 19.71 19.48 19.62 0.06    
Platinum 1 447.00 1 448.00 1 457.63 1 443.00 1 442.50 -11.00    
Palladium 895.00 898.00 901.45 891.60 892.00 -1.50    
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.058 0.08 0.104 0.136 0.202     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1555 0.1945 0.2321 0.3285 0.5506     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 49.56 1 307.76 1 301.77 1 296.92 1 284.55 1 298.05 1 302.03   
Silver 43.39 19.84 20.14 19.98 20.10 19.59 19.72   
Platinum 45.16 1 463.80 1 468.14 1 460.14 1 434.40 1 442.29 1 450.17   
Palladium 62.34 876.81 873.47 836.21 785.85 893.03 897.33   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1301.3 19.65 895.85 1446.2 1300.5 4294 1297.7   
Open Interest 369084 165653 44127 64752 1535 99614 7   
Change in Open Interest -25348 32366 7789 3718 269 -3128 -306   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 116.179 -0.56 114.844 -1.40 114.988 -1.50 115.642 -1.29  
Gasoil 0.1% Rdam ($/mt) 859 5.50 863.5 5.25 867.25 5.25 884.25 4.75  
NWE CIF jet ($/mt) 943.49 -5.79 928.37 -12.79 928.73 -13.12 936.56 -9.18  
Singapore Kero ($/bbl) 116.301 -0.56 115.114 -1.38 115.248 -1.44 115.882 -1.26  
3.5% Rdam barges ($/mt) 559.145 -2.16 553.493 -5.90 551.665 -6.51 554.327 -6.31  
1% Fuel Oil FOB ($/mt) 567.08 -1.28 569.22 -2.36 569.23 -4.69 570.14 -5.83  
Sing FO180 Cargo ($/mt) 592.136 -2.01 585.093 -5.30 583.015 -5.87 583.64 -5.63  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 377.63 0.56% 4.26% 3.25% 11.72% 1.70% 
China Tangshan Steel Billet $/t 440.00 0.46% -0.68% -2.00% -8.52% -15.55% 
China HRC export (Shanghai FOB) $/t 512.00 0.00% -0.19% -1.16% -3.40% -4.30% 
North Europe HRC domestic (ex-works) $/t 415.00 0.00% 0.61% -3.49% -6.74% -6.74% 
North America HRC domestic (Midwest FOB) $/t 678.00 0.00% 1.19% -2.02% 4.15% 4.31% 
       
Steel—Futures       
LME Billet Cash  $/t 416.25 -0.06% 0.06% 8.12% 15.63% 185.10% 
LME Billet Futures (1-mth) $/t 416.25 -0.30% -0.89% 8.12% 15.95% 185.10% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 495.98 -0.19% -3.76% -1.50% -6.67% -13.80% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 12.41 -0.36% -2.65% -16.53% -31.51% -15.52% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 93.30 -0.74% -2.81% -5.28% -24.70% -32.97% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 80.90 0.25% 0.62% -5.49% -27.25% -37.48% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 93.17 -1.02% -2.06% -7.75% -24.15% -31.53% 
China Iron Ore Inventory (million tonnes) 101.78 -1.24% -4.52% -4.20% 5.05% 47.42% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 114.15 0.00% 0.44% -1.59% -9.48% -18.61% 
       
Capesize freight       
Saldanha South Africa-Beilun China 17.20 0.00% 30.80% 23.30% 25.09% 7.84% 
       
Financials pricing       
RMB Currency 6.14 -0.27% -1.09% -1.53% 1.07% 0.31% 
China 7-day repo 3.28 -3.24% -18.00% 5.81% -18.00% -21.53% 
API2 (CIF ARA) 2245.33 1.07% 9.29% 11.98% 4.80% 7.66% 

Source: LME, Bloomberg, Standard Bank Research 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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