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Hong Kong gold exports to 
China soft again 
 

 

 

For July, gold exports (via Hong Kong to China) were released yesterday; m/m, gold 

exports to China slowed — from 52.3mt in May to 36.4mt in June and 21.1mt in July 

(see Figure 1). This decline comes as no surprise, given that the SGE premium was 

around zero for most of July. The only published data, of gold entering China, is Hong 

Kong export data. In our view, over 90% of China’s gold is imported via Hong Kong.  

YTD, China’s gold imports now undershoot 2013 levels despite a strong start to 2014 

(25% lower than July last year). We ascribe the strong start largely to a low gold price 

in January (gold averaged $1,244 in January and $1,222 in December) and strong 

demand leading up to the Chinese New Year. At the current pace, China will have 

imported around 770mt of gold from Hong Kong in 2014 – down from 1,108mt in 

2013. 

We expect the August number to be marginally higher m/m, informed partly by the 

SGE premium, which has moved to around $2/oz so far this month.  

More broadly, we believe it will be difficult for Asia as a whole to match the gold 

demand of last year – especially in H2:14. India has seen little relaxation of its gold 

import duties. But, perhaps more importantly, the big difference between 2014 and 

2013 is that gold plummeted from $1,600 to $1,200 between April and June last 

year, which saw gold demand in many Asia countries accelerate in H2. However, this 

year, we are unlikely to see a similar scenario. We believe that market expectations have 

been adjusted to the lower gold price, and that it would need to move lower to spur 

demand. 

Tactically, we have seen gold rallies as short-lived, and have favoured approaching gold 

from the short side — to which strategy we stick. Yet again, gold is finding support 

around its 200day MA. However, this might prove temporary. As the gold price moves 

down, physical demand will improve. In which case, we will become more neutral on 

gold. In May, for instance, buying interest improved at around $1,250; we would 

expect a similar pick-up in demand on approach of this level.   

By Walter de Wet 
 

 

Hong Kong gold export data to China 

 

Source: Hong Kong Census and Stats Department, Standard Bank Research 
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Base metals 

The base metals have made a subdued start following the long bank holiday weekend, 

with thin turnover a feature across the LME metals. Aluminium and nickel have been the 

strongest metals, though the gains appear to have been exacerbated by the triggering 

of stops in thin conditions, with volumes only starting to build up heading into US trade.  

US Durable Goods data will be closely watched, though the surge in anticipated orders, 

expected at 8% in July, is skewed by aircraft orders. Ex-transportation, orders are 

expected to come in at 0.5%.  

Aluminium has surged up towards $2,090, with the triggering of stops in fairly thin 

conditions helping exacerbate the rally. Aluminium has been in an upwards trend since 

mid-August and, while the latest pop higher has sparked some selling interest, tightness 

in the nearby spreads and the presence of a dominant holder of cash and tom warrants 

(in the 50-79% band for both) are helping both to deter shorts and to support outright 

prices. LME inventory has continued to decline, with headline stocks falling 9,350 mt 

this morning while on-warrant stock fell 6,000 mt, helped by a 4,800 mt jump in 

cancelled warrants at Toledo. Nevertheless, aluminium inventories reported by the IAI 

increased to 1.316 Mt in July, from 1.285 Mt in June. 

Copper has come under a little pressure following last week’s strong finish, though 

prices have stabilised and are pushing higher into US trade. A dominant holder of cash 

warrants (in the +90% band) and tom warrants (in the 80-89% band) remains a feature 

of the market and is helping keep the nearby spread tight. The farther-dated spreads 

remain remarkably benign, however, even with only 125 kt of on-warrant inventory.  

In China, physical copper continues to trade at a premium, with domestic physical 

material trading at a 220 CNY premium to the September SHFE contract. The loss for 

importing LME metal has, however, widened to $107/mt with the latest rally on the 

LME, compared to $61/mt on Friday.  

Elsewhere, lead and zinc are tracking aluminium higher, with lead again closing the gap 

on zinc, helped by the triggering of stops. Nickel had also rallied strongly, though the 

metal remains rangebound and rather unloved judging by both turnover and open 

interest. Market open interest is now back to early-March levels and is some 20% below 

the peak seen in mid-May.  

By Leon Westgate 

Bulks 

Chinese financial steels potentially found their floor finally today, rallying into the close, 

although still very weak. China’s slowing manufacturing and property sectors, made 

worse by extremely weak August lending/deposits data thus far, and expanding mill 

steel stocks across the month have all been hurting pricing conditions this month. 

Official PMIs for August will be released next Monday.  

Shanghai Equities fell 0.99% to 2,207 points, raising funds for fresh IPOs and on the 

back of weak August lending concerns, with just RMB 56bn lent by the Big 4 in the first 

2 weeks of the month, compared to well over RMB 200bn in each of the prior 2 months 

(RMB 210bn in July; RMB 290bn in June). Meanwhile deposits have also fallen 

significantly, by c. RMB 530bn in the first 17 days of August, partly due to competition 

from online financing and funds. The State Council has approved a Three Gorges 

development plan out to 2020, for agriculture, tourism and logistics.  

Shanghai 7-day interbank rates rose to 3.5%, with the PBOC selling RMB 10bn in  

14-day repurchase agreements today, at 3.7%. Spot Currency traded at 6.1535, while 

the PBOC reference rate set at 6.1663.  
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Shanghai Rebar Futures Jan-15 contract rose RMB 5/t to RMB 2,979/t, while the  

Oct-14 contract rose RMB 5/t to RMB 2,995/t. Dazong HRC Nov-14 futures closed at 

RMB 3,182/t, falling a whopping RMB 51/t in catch up with other markets, while 

SHFE HRC Oct futures fell RMB 14/t to RMB 3,176/t. Among physical steels, 

Tangshan billet prices fell RMB 30/t over the weekend, a further RMB 20/t yesterday 

and then another RMB 20/t today to RMB 2,560/t, in what appears to be total panic, 

following August’s mill stocks build-up despite falling underlying demand conditions. 

Rebar prices ended flat in Shanghai and Beijing, after falling RMB 10/t yesterday. 

Angang dropped its rebar price by RMB 30/t for mid-August. HRC prices fell RMB 10/t 

in both Shanghai and Beijing, after falling RMB 10-20/t yesterday. Ningbo Steel cut its 

August HRC prices by RMB 70/t compared to July offers, while Anyang is to cut its 

September offer prices by RMB 82/t.   

In mid-August, CISA member steel mills produced 1.8295mt/day, up 0.5% p/p, while 

steel stockpiles continued to rise, by 4.7%, underpinning recent steel price weakness. 

China’s steel industry FAI fell 7.08% in 1H:14, as overcapacity curbs continue. CISA’s 

86 member mills held RMB 3 trillion in total liabilities, including RMB 1.3 trillion in bank 

loans. Chuanwei Steel is believed to have received local government support to restart 

after going bankrupt in July.  

Dalian Commodity Exchange IO active Jan-15 contract prices rose RMB 3/t to  

RMB 648/t, while the Sept-14 contract fell RMB 3/t to RMB 656/t. Among physical 

iron ore, BHPB tendered a Yandi fines Fe 57.6% mid-Sept cargo at $76.50/t, after 

selling bilaterally yesterday at $77.20/t. Other offers were few and far between.  

On globalORE, a RioT PB fines sold yesterday on the platform at $90/t, holding stable 

with Friday’s levels. At Shandong ports, PB fines prices were at RMB 600/t. The TSI Fe 

62% China CFR price index fell 20 cents to $88.90/t (MTD: $93.42/t). The Platts Fe 

62% index fell 50 cents to $88.75/t (MTD: $93.17/t), after printing at $89.25/t 

yesterday, while the TSI Fe 58% index fell 20 cents to $78.30/t (MTD: $80.43/t). 

The Metal Bulletin Fe 62% index fell $1.05/t to $89.02/t, while its Fe 58% index rose 

24 cents to $70.60/t. Mysteel’s Fe 62% index fell 50 cents to $89.25/t, while its Fe 

58% index fell $1/t to $76.50/t.  

In IO supply news, RioT has Parker Point berths #2-#5 shut from 25-28th Aug for 

maintenance, while BHPB has Nelson Point #B #1 closed from 24-26 Aug, as well as 

Finucane Is Berth C #3 for maintenance. Brazil exported 6.4mt last week, up from 

5.96mt the prior week, but well off recent highs of 7.34mt. Meanwhile Australia 

shipped less last week, largely due to RioT maintenance. Anglo 26.5mtpa Minas Rio 

pushed its first trial batch of hematite slurry down its pipeline to Acu port on Sunday as 

part of commissioning ahead of late-2014 planned commercial loadings. Mexico has 

shut 3 illegal IO mines in Colima state, with plans to visit 1,252 mines. Cliffs has been 

accused of potential securities fraud over misleading claims surrounding the state & 

output rates of its Bloom Lake high-silica IO project in Quebec.  

The Baltic Exchange Cape index shifted 4.2% lower to $15,352/day, with C3 off 2.7% 

at $23.253/t and C5 off 3.8% at $8.855/t. FFA Q3 capes are trading in the 

$19,500/day range and Q4 at $24,500/day range.  

The EU could look at full-scale quantitative easing by year-end, given potentially 

deflationary settings and weakening economic conditions again.  

For Q4:14 thermal coal prices, API 2 is trading at $78/t; API 4 is trading at $72.70/t; 

while Newcastle is trading at $71.60/t. Among physical trades, NEWC Nov went 

through at $70.40/t, followed by Oct at $69.65/t. ARA Sept traded $77.25/t, while 

Nov traded $77/t, up 50 cents versus Friday. Volumes in Cal15 API2 have been light 

today, ahead of the Minsk meeting between Putin and Poroshenko. 
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NATO is suggesting Russia is building up troops at the Ukrainian border, hoping to use 

its humanitarian aid convoy to disaffected areas as a decoy. As well, 10 Russian marine 

troops apparently overstepped into Ukraine “mostly by accident” and were detailed by 

Ukrainian forces, without resistance. Russia is now saying it plans to send another 

humanitarian aid convoy. Ukraine will hold fresh elections on 26 October.  

India’s Supreme Court has ruled that ALL coal licences issued between 1993 and 2010 

were illegal, with successive governments not operating fair and transparent processes. 

Indonesia has delayed the coal export licence system until 1 Oct, due to processing 

delays. Colombia’s heavy machinery engineer contractors have returned to work, 

although never actually impacting supplies. 

Zhengzhou Futures Sept-14 thermal contract prices traded flat and closed at  

RMB 473/t, while the Jan-15 contract traded RMB 0.8/t off to RMB 519.6/t.  

Total Chinese thermal port stocks continued to fall, down 0.4% d/d to 15.86mt, with 

QHD coal stocks lifting to 5.60mt, up 0.2% d/d, and GZ port stocks slipping to 

2.97mt, down 0.1% d/d. The industry continues to await news on banning low-quality 

coal use and the 3% import tax, which is expected from 1 September. China’s 6 key 

power plants burnt 0.54mt/day last week, off 10.15% w/w, with their coal stocks 

rising to 25.16 days, up 3.28 days w/w – highlighting soggy demand conditions as 

summer ends.  

China’s 3rd largest coal producer, Datang Coal, is to cut back its 2H:14 output by as 

much as 10mt, compared to total 152mt output in 2013, joining Shenhua’s 11% 2H 

cuts and China Coal’s 10% cuts. Shenhua has dropped its full-year production and sales 

targets for commercial coal to 305mt (2013: 318.1mt) and 444mt respectively, off 

4% (12.7mt) and 13.7% (70.4mt) from original targets. The company’s reduction 

comes as a result of its pledge to drop 2H output by 10% in response to China National 

Coal Association’s call to cut industry oversupplies, in the face of sluggish demand.  

Thus far, however, cuts are not as large as initially expected. Shanxi’s July output fell 

7.45% m/m to 84.72mt, although up 18.9% y/y. YTD output is up 4.2% y/y.   

Premium Hard Coking Coal spot prices are trading in the $109-114/t Qld FOB range, 

with China CFR prices ranging $119-124/t. TSI FOB Qld printed at $113/t, while 

China CFR printed at $119.40/t. Guildford Coal’s Baruun Noyon shipped its first (8kt) 

cargo from Mongolia into China, after being permitted to use a 98km haul road to the 

border. MB printed $112.99/t FOB Qld and $123.62/t China CFR.  

Among Dalian HCC prices, Sept-14 contract prices traded RMB 3/t off to RMB 740/t, 

while Jan-15 contract prices traded RMB 5/t higher at RMB 804/t. Sept-14 coke 

prices traded RMB 14/t up to RMB 1039/t, while the Jan-15 contract closed at  

RMB 1,122/t, up RMB 11/t. Coking coal port stocks continued to drop, down  

4.9% w/w to 8.59mt. Coke port stocks continued to drop as well, down 2.2% w/w to 

3.55mt. 

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium  2 063     2 055.50 -3 -4.25 
Copper  7 076     7 088.00 85 22.00 
Lead  2 254     2 259.50 6 -2.50 
Nickel  18 750     18 625.00 -105 -82.00 
Tin  22 125     22 425.00 150 -47.00 
Zinc  2 352     2 364.00 13 -4.50 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 833 925 4 843 275 0 9 350 -9 350 -624 150 2 549 400 53 147 368 
Copper 146 225 146 325 0 100 -100 -220 200 21 125 14 98 107 
Lead 217 200 217 200 0 0 0 2 750 6 100 3 46 529 
Nickel 326 220 325 788 468 36 432 64 584 89 844 28 59 007 
Tin 13 235 13 235 0 0 0 3 550 3 745 28 9 061 
Zinc 734 125 734 600 0 475 -475 -199 350 61 075 8 79 409 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 14345 14365 45  Ali Feb'14 - - - - 
Copper 50550 50380 -140  Cu Feb'14 323.7 322.05 -1.65 -0.51 
Zinc #N/A N/A 22 125 0       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

   

Gold 1 286.50 1 277.25 1 281.75 1 274.45 1 276.80 -18.83    
Silver - 19.49 19.51 19.33 19.34 -0.10    
Platinum 1 422.00 1 416.00 1 424.13 1 414.75 1 415.50 -17.75    
Palladium 886.00 883.00 889.95 880.75 889.00 8.20    
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.09 0.104 0.122 0.148 0.222     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.155 0.1951 0.2384 0.3305 0.5656     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 46.94 1 293.85 1 296.76 1 296.14 1 284.54 1 277.98 1 293.92   
Silver 43.15 19.56 19.84 19.95 20.07 19.33 19.69   
Platinum 41.76 1 438.14 1 453.23 1 459.16 1 434.15 1 415.63 1 429.75   
Palladium 56.68 884.08 874.00 841.08 789.61 881.74 888.37   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1288.8 19.62 885.85 1418.4 1287.6 4301 1278.9   
Open Interest 361862 166607 44047 62552 1693 93668 3   
Change in Open Interest -32570 33320 7709 1518 427 -9074 -310   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 116.581 -0.03 115.411 -0.39 115.413 -0.37 116.439 0.05  
Gasoil 0.1% Rdam ($/mt) 863.5 3.50 866.75 2.75 870.25 2.25 889.5 1.25  
NWE CIF jet ($/mt) 944.39 -0.05 928.06 -3.58 930.8 -3.00 941.86 -0.77  
Singapore Kero ($/bbl) 116.464 -0.03 115.161 -0.41 115.363 -0.42 116.469 0.02  
3.5% Rdam barges ($/mt) 560.825 1.21 559.827 5.56 557.843 5.45 560.62 4.17  
1% Fuel Oil FOB ($/mt) 566.42 0.84 568.96 4.66 570.62 4.85 573.08 4.18  
Sing FO180 Cargo ($/mt) 593.684 1.14 590.902 5.44 589.143 5.45 589.932 4.13  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 377.72 0.02% 2.24% 3.54% 11.00% 1.26% 
China Tangshan Steel Billet $/t 432.00 -1.82% -2.70% -4.85% -7.49% -16.28% 
China HRC export (Shanghai FOB) $/t 510.00 0.00% -0.58% -0.78% -4.67% -5.03% 
North Europe HRC domestic (ex-works) $/t 415.00 0.00% 0.61% -2.35% -5.68% -6.74% 
North America HRC domestic (Midwest FOB) $/t 680.00 0.00% 0.29% -0.87% 6.25% 4.29% 
       
Steel—Futures       
LME Billet Cash  $/t 417.25 0.24% 0.30% 7.54% 15.90% 187.76% 
LME Billet Futures (1-mth) $/t 421.00 0.00% 0.48% 6.58% 17.27% 178.81% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 489.15 -1.38% -10.08% 1.71% -4.23% -13.02% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 12.39 -0.21% -1.32% -14.66% -35.22% -15.67% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 89.20 -4.09% -5.41% -9.53% -24.28% -35.69% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 78.50 -2.97% -2.24% -5.54% -27.11% -39.52% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 92.75 -0.54% -3.13% -8.55% -23.54% -32.34% 
China Iron Ore Inventory (million tonnes) 101.47 -0.30% -3.12% -4.97% 4.76% 47.57% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 112.90 0.00% -1.14% -2.67% -11.14% -19.50% 
       
Capesize freight       
Saldanha South Africa-Beilun China 16.75 0.00% 27.86% 19.64% 15.52% 5.02% 
       
Financials pricing       
RMB Currency 6.15 0.19% -0.55% -1.38% 0.47% 0.53% 
China 7-day repo 3.35 2.13% -20.80% 28.85% 8.41% 13.56% 
API2 (CIF ARA) 2207.11 -1.70% 1.34% 8.11% 8.12% 5.28% 

Source: LME, Bloomberg, Standard Bank Research 
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