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Copper open interest – 
SHFE new shorts and LME 
position changes 
 

 

 

Looking at SHFE open interest data and now the LME COT data, it’s interesting to look 

at some of the recent patterns and also what the data doesn’t pick up or show.  

Firstly, the SHFE data is pretty much live, albeit occurring as a big slug with no easy 

breakdown for user type, though some guesswork can be made depending on which 

brokers are known or assumed to be behind the moves. The most recent data show that 

the SHFE market is again going short on copper as they tend to do (Commodities Daily 

4 July 2014), with open interest rising and prices falling.  

The LME data is delayed by 2 days, though it does break down open interest by 

categories like Money Managers (speculative), Broker Dealers/ Index Traders, Producer 

/ Merchant / Processor, Not Defined and Other Reportables. The latest COT data up 

to the end of last week showed little change in overall open interest levels, though the 

Money Manager net long position has increased slightly from a week, albeit due to a 

reduction in short positions more than anything else. As a percentage of total open 

interest, the Money Manager net positions is 7.66%, compared to 7.44% at the end of 

last week and a low of 6.61% on 18 August. 

The main problem with looking at the two data-sets, however, is that most of the 

players on the SHFE who are allowed to trade on the LME would likely be parked in the 

Producer / Merchant / Processor category and therefore would be lost in the morass 

of other participants operating there. Whether Chinese participants are trading the arb 

and are taking an opposite LME view to the SHFE, or are going the same way and 

speculating (or dynamically hedging) isn’t clear at all. The influence of SHFE night time 

trading on LME movement is also diluted by this classification. The Money Manager 

category remains the cleanest, but only tells you what a proportion of the speculative 

market is doing.  

These complaints aside, the SHFE market is going short copper, with that influence 

likely to be picked up in the LME COT data released next week. The move on the SHFE 

is a little bigger in magnitude than the short position put on in early August, though 

arguably it is also perhaps a reprise of that short position. On the LME side of things, 

the speculative market at least is still long, albeit likely to be somewhat less-long and 

licking its wounds after the price action seen so far this week. Nevertheless, the spreads 

are still tight and have tightened further even with the price decline and there is little 

sign that physical copper availability has improved significantly. As we head into Q4, 

therefore, it looks like copper remains a battleground, on the SHFE and LME for both 

outright prices and spreads. We remain in the bullish camp and, while there are signs 

that demand has weakened slightly of late, there is also little sign that copper 

availability will increase dramatically enough to flood the market and justify a 

significant easing in the nearby spreads. 

By Leon Westgate 
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Base metals 

The base metals came under fresh heavy selling pressure overnight, before stabilising 

and recovering heading into the afternoon. Turnover has been strong for aluminium, 

copper and zinc, with the metals digging in their heels after attempting to stabilise 

yesterday.  

Data-wise, Chinese PPI and CPI were below expectations and quite benign, with CPI 

coming in at 2.0% in August. PPI remains negative, with inflation not a problem in 

China. This opens up the way for stimulus if the government needs, though for the 

moment they seem to be adopting a wait-and-see approach.  

Nickel continues to drift lower with the Philippine ore ban noise finally fading away. 

Nickel still has the Indonesian ore ban to contend with and the impact will be felt by the 

market over the next couple of years; however, it is also rather a slow burn, not helped 

by the steady increase in refined nickel inventory. Headline nickel stocks climbed  

480 mt this morning, while on-warrant stocks gained 1,212 mt. Johor was again the 

epicentre for the movement, with 690 mt of previously cancelled material being placed 

back on-warrant adding to a 498 mt inflow.  

Copper traded below $6,800 for the first time since late June; however, prices have 

managed to recover heading into US trade. Whether SHFE traders will be quite so 

aggressive this time remains to be seen; however, there is a new dynamic as the US 

open and SHFE night-time sessions collide. Inventory-wise, on-warrant stocks declined 

6,025 mt following a 6,150 mt jump in cancelled warrants at New Orleans.  

Tin has recovered from a near 14-month low, finding good support below $21,000. 

Another decent fall in headline LME inventory has also helped, though the fall was due 

to the removal of previously cancelled tonnage, with on-warrant inventory remaining 

unchanged. The stock outflows were seen in Malaysia, with Johor seeing a 410 mt 

outflow and Port Klang seeing a 675 mt outflow. Headline inventory has now fallen 

17% in two days.  

By Leon Westgate 

Bulks 

Chinese financial steels remained above their dramatic clear-out low points hit yesterday 

morning; however, negative momentum re-emerged again today, given zero micro 

follow-through demand conditions. RioT tendered a PB fines cargo at just $81.33/t 

today, compared to $82/t yesterday.  

SHFE price vs. OI 

 

Source: SHFE; Standard Bank Research 
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Chinese inflation figures published for August today showed CPI rising 2% y/y, down 

from July’s 2.3% result (below expectations), with food inflation falling from 3.6% to 

3%, due largely to drops in vegetable prices, although a likely rise in pork prices into 

winter remains a watch point. Core inflation dropped from 1.7% y/y to 1.6% y/y, 

having trended relatively flat for the past 2 years. Producer prices fell from -0.9% in 

July to -1.2% y/y in August, impacted by lower commodity prices, particularly fuels and 

steels. The drop, however, suggests that industrial profit margins are likely to still be 

holding up – although September might be a different case, particularly for the property 

sector. The NBS specifically stated that the output for industrial demand is not 

optimistic, with overcapacity continuing to pressure certain industries. 

Shanghai Equities fell 0.29% to 2,312 points, finally beginning to capitulate after an 

early morning rally to the weaker earnings conditions in the real economy, evidenced by 

the poor showing of commodities and persistent comments by Premier Li that China 

does not need further stimulus in 2H14. Chinese investors are continuing to expect 

further government stimulus, despite repeated claims by Beijing that structural change 

remains the country’s priority, not debt expansions. More likely is that the PBOC will 

widen the list of banks (candidates) that qualify for targeted RRR cuts. A majority of 

Chinese expect war with Japan, according to a survey, keeping alive tensions to justify 

Beijing’s military upgrading and a useful scapegoat to deflect attention from domestic 

issues. August auto sales rose to 1.7m units, from 1.6m units in July.  

Shanghai 7-day interbank rates traded at 3.5%, with the PBOC selling RMB 10bn in 

14-day repurchase agreements at 3.7%, withdrawing a total of RMB 5bn net this week, 

after 4 weeks of injections. Xinhua reports that local government debts are 

“controllable”, although there remain “hidden dangers” in some areas, where not 

covered by budget management and central supervision. As a result, new budget laws 

will be implemented while Beijing has officially approved easing rules on local 

government bond sales.  

Spot Currency traded at 6.1332, while the PBOC reference rate was set at 6.1453.  

Shanghai Rebar Futures active Jan-15 contract closed down RMB 23/t at  

RMB 2757/t, while the May-15 contract dropped RMB 8/t to RMB 2794/t. However, 

Dazong HRC Nov-14 futures rose RMB 35/t to RMB 2933/t, while SHFE HRC Jan-15 

futures rose RMB 38/t to RMB 2938/t. Among physical steels, Tangshan billet prices 

rose RMB 10/t to RMB 2360/t. Rebar prices fell RMB 10/t in Shanghai, while, in 

Beijing, prices rose by RMB 10/t. Shanghai HRC prices fell RMB 10-20/t, while in 

Beijing, prices fell RMB 10/t.  

Hebei I&S has again attempted to hold steel prices up, announcing a new price floor of 

RMB 2,830/t, down from RMB 2,900/t last Friday, this time warning distributors that 

penalties would be imposed if they did not adhere. Shagang announced that the mill 

intends to retain its mid-Sept rebar & rod prices unchanged (RMB 3,000/t), in an 

attempt to provide market confidence, although East China spot prices are closer to 

RMB 2,800/t, up to RMB 200/t lower. 

Hebei I&S plans to build a 3-5mtpa steel plant in South Africa in 2 stages (longs first 

then sheet & H-beam), in conjunction with IDC and the China-Africa Development 

Fund, with construction to begin during 2015 and commissioning in 2017/118, 

leveraging its purchase of Palabora concentrate from RioT last July and to escape trade 

issues against Chinese steel exports.  

China may allow steel mills to sell bonds to raise capital for industry consolidation 

purposes. 

Dalian Commodity Exchange IO active Jan-15 contract fell RMB 5/t to RMB 585/t, 

while the May-15 contract fell RMB 4/t at RMB 581/t. Among physical trades, Rio 

tendered a PB fines Fe 61% late-Sept cargo at $81.33, while Vale tendered an IOCJ Fe 
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64.59% late-September cargo at $89.98/t. Vale also tendered a SSFT Fe 62.99% 

early-Oct cargo at index less $4.95/t. On globalORE, a PB fines (Fe 62% basis) Oct-

cargo traded at $83/t, then another at $83.30/t.  

The TSI Fe 62% China CFR price index fell $0.30 to $81.90/t (MTD $84.30/t). The 

Platts Fe 62% Index fell 25 cents to $82.75/t, while the TSI Fe 58% Index dropped 

$0.10 to $71.20/t. The Mysteel Indices did not move from yesterday, with 62% Fe at 

$82.00 and 58% at $71.00. Metal Bulletin 62% Fe fell $0.42 to $82.64, with the 

58% index falling $0.17 to $67.60. The Argus Fe 62% price fell 70 cents to 

$80.50/t. 

In IO supply news, Baosteel is continuing with its 30mtpa West Pilbara project, jv’d with 

AMCI & Posco, highlighting in its latest deal, to contract Aurizon to build the port & rail 

infrastructure into Anketell port, potentially by 2018/19.  

The Baltic Exchange Cape index fell 1% to $17,496/day, with C3 at $23.20/t and C5 

at $8.755/t, while C4 is $10.97/t and C7 is $10.32b/t. FFA Cal15 capes are trading 

in the $18,500/day range, while Q4:14 is trading in the $23,000/day range on 

concerns about Chinese coal bans and falling commodity prices, leading to seaborne 

bulk dropouts from both coal and iron ore.  

For Q4:14 thermal coal prices, API 2 is trading at $74.80/t; API 4 is trading at 

$69.00/t; while Newcastle is trading at $66.15/t. Among physical deals, October ARA 

traded at $76.50/t and Newcastle at $66.00/t. In coal news, Europe continues to 

discuss sanctions/no sanctions on Russia and what link to past/future sins should be 

made, without decision. Hawks and doves are fairly equally split on this. The US is 

considering a halt to Russian Arctic oil exploration investments by eg Exxon and BP.  

Obama has finally detailed a strong US counteroffensive against ISIS, calling the group a 

terrorist organisation with no vision beyond the slaughter of all who stand in its way, 

while reiterating that no US ground troops will be used in Iraq.   

Tugboat operators (MUA) have pulled a strike threatened for tomorrow for 24 hours at 

NEWC and Brisbane ports.   

Zhengzhou Futures Jan-15 thermal contract prices fell RMB 1/t to RMB 509/t, while 

the May-15 contract fell RMB 0.60/t to RMB 502.80/t. Total Chinese thermal port 

stocks dropped by 0.2% today to 16.72mt while GZ stocks fell 0.9% to 2.83mt and 

QHD stocks rose to 6.08mt, up 0.7%. Coal stocks at China’s six key coastal utilities are 

at 14.66mt, up 3.85% w/w, enough to cover 25.7 days of consumption, up 1.23 days 

w/w. Prices remain under pressure due to off-season demand conditions and the 

slowdown of the underlying economy, despite the upcoming Daqin maintenance period. 

Over January-August, Shaanxi produced 325.06 million tonnes of raw coal, up  

3.29% y/y.   

China’s State Council published a draft law for consultation until 8 October for a new air 

pollution law aiming to reduce smog, with plans to impose a national cap on coal 

consumption from 2016 and potentially add a ban on imports of low quality coals, 

without providing further details.   

Premium Hard Coking Coal spot prices are trading in the $108-$113/t Qld FOB range, 

with China CFR prices ranging $118-$123/t. TSI FOB Qld printed at $111.50/t, while 

China CFR printed at $124.20/t. MB FOB Qld printed at $111.57/t, while China CFR 

printed at $121.82/t. The Argus Qld fob index printed at $111.38/t.   

The Dalian Commodity Exchange Coke active Jan-15 contract prices fell RMB 6/t to 

RMB 1,067/t. Among Dalian HCC prices, Jan-15 contract prices closed down RMB 2/t 

to RMB 1067 /t, while the May-15 contract remained unchanged at RMB 1,115/t. 

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash – 3m 

Aluminium 2 069 2 059 2 077 2 047 -10 -0.50 2 012.00 -33 -37.75 
Copper 6 850 6 870 6 890 6 830 20 0.29 6 829.00 -69 23.75 
Lead 2 129 2 115 2 144 2 104 -14 -0.67 2 100.00 -58 -15.00 
Nickel 18 909 18 740 19 000 18 600 -169 -0.89 18 550.00 -810 -89.00 
Tin 20 988 21 010 21 089 20 875 22 0.10 21 000.00 -100 -49.00 
Zinc 2 313 2 308 2 330 2 282 -5 -0.22 2 275.00 -64 -13.25 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 729 925 4 742 175 0 12 250 -12 250 -728 150 2 454 225 52 298 106 
Copper 155 775 155 625 175 25 150 -210 650 34 875 22 161 550 
Lead 225 425 224 925 500 0 500 10 975 4 900 2 69 186 
Nickel 332 460 331 980 498 18 480 70 824 81 426 24 80 160 
Tin 10 210 11 295 0 1 085 -1 085 525 670 7 7 270 
Zinc 755 975 756 050 0 75 -75 -177 500 52 825 7 212 382 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 14580 14600 -5  Ali Feb'14 - - - - 
Copper 48930 48660 -210  Cu Feb'14 311.05 307.3 -3.75 -1.21 
Zinc 20 988 21 010 1       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

   

Gold 1 247.00 1 251.00 1 257.90 1 243.97 1 249.74 -5.64    
Silver - 18.70 19.15 18.89 18.96 -0.10    
Platinum 1 377.00 1 382.00 1 391.50 1 377.10 1 380.50 -6.00    
Palladium 848.00 856.00 864.30 845.15 851.40 -8.20    
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.12 0.126 0.14 0.154 0.246     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1535 0.195 0.2346 0.3294 0.5737     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 37.64 1 264.24 1 276.03 1 292.00 1 286.21 1 236.27 1 249.11   
Silver 36.02 19.14 19.30 19.89 20.04 18.61 18.96   
Platinum 33.99 1 402.39 1 415.42 1 456.25 1 436.25 1 366.80 1 382.45   
Palladium 45.09 879.25 883.09 851.64 799.40 841.64 852.57   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1241.8 18.755 847 1381 1240.7 4278 1240.5   
Open Interest 384341 165281 43493 66449 1790 95832 3   
Change in Open Interest -10091 31994 7155 5415 524 -6910 -310   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 113.05 -1.17 112.154 -1.79 112.279 -1.75 113.167 -1.59  
Gasoil 0.1% Rdam ($/mt) 826 -5.00 828 -7.25 831.5 -7.25 853.5 -7.50  
NWE CIF jet ($/mt) 908.53 -10.13 905.93 -14.41 908.95 -13.14 917.64 -12.28  
Singapore Kero ($/bbl) 113.306 -1.23 112.244 -1.78 112.389 -1.74 113.297 -1.52  
3.5% Rdam barges ($/mt) 547.659 0.26 540.298 -0.82 537.998 -1.47 543.369 -2.79  
1% Fuel Oil FOB ($/mt) 557.1 -0.20 551.67 -1.38 549.64 -2.23 555.14 -2.52  
Sing FO180 Cargo ($/mt) 583.071 1.01 574.132 -0.17 571.148 -0.98 573.181 -2.23  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 373.76 -1.05% -0.47% 2.83% 7.41% 0.71% 
China Tangshan Steel Billet $/t 391.00 -4.87% -10.93% -13.30% -15.73% -23.33% 
China HRC export (Shanghai FOB) $/t 503.00 0.00% -2.52% -1.57% -6.16% -9.37% 
North Europe HRC domestic (ex-works) $/t 415.00 0.00% 0.00% -1.19% -6.21% -9.78% 
North America HRC domestic (Midwest FOB) $/t 668.00 -0.60% -1.04% -1.18% 6.20% 2.77% 
       
Steel—Futures       
LME Billet Cash  $/t 446.75 -0.11% 7.33% 14.48% 12.82% 197.83% 
LME Billet Futures (1-mth) $/t 447.50 -0.17% 7.19% 14.23% 13.58% 194.41% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 458.37 -0.54% -7.81% 0.15% -7.62% -17.61% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 12.34 -0.71% -0.98% -11.89% -35.90% -15.25% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 81.90 -2.85% -14.06% -12.41% -21.93% -39.38% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 71.20 -4.56% -11.88% -5.70% -25.99% -42.99% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 83.25 -1.34% -12.14% -10.43% -24.32% -38.14% 
China Iron Ore Inventory (million tonnes) 103.97 2.34% 0.88% -2.38% 4.67% 45.15% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 113.50 0.00% -0.57% -1.35% -6.12% -24.16% 
       
Capesize freight       
Saldanha South Africa-Beilun China 17.00 0.00% -1.16% 19.30% -13.92% -8.11% 
       
Financials pricing       
RMB Currency 6.13 -0.14% -0.39% -1.57% -0.16% 0.18% 
China 7-day repo 4.00 21.58% 12.68% 29.03% 62.60% 18.34% 
API2 (CIF ARA) 2311.68 0.21% 3.91% 12.49% 15.52% 3.14% 

Source: LME, Bloomberg, Standard Bank Research 
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This material is non-independent research. Non-independent research is a "marketing communication" 
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