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HK gold exports up in Sep — but 
underlying weakness still sticky  
 

Gold exports from Hong Kong to China for September were released yesterday; the
m/m pickup was sharp, from 25.58mt in August to 61.69mt (see graph). However, on 
a y/y basis, September exports to China are down 43%. The m/m rise in September 
comes as no surprise, given that the SGE premium was around zero for most of July
and August, then pushed up a little, to $3 in September, incentivising more imports. 
The only published data, of gold entering China, is Hong Kong export data. We believe 
that over 90% of China’s gold is imported via Hong Kong. 

YTD, however, China’s gold imports still undershoot 2013 levels despite a strong 
start to 2014 and the pickup in September. Up to September, China had imported 
538mt from Hong Kong, compared to 826mt last year. We ascribe the strong start to 
2014 imports from Hong Kong largely to the low gold price in January (gold averaged
$1,244 in January and $1,222 in December) and strong demand leading up to the
Chinese New Year. In January this year, China imported 83.6mt from Hong Kong. 

The gold price is now at the levels seen at the start of the year, resulting in an
improvement in gold imports. However, we believe that demand is weaker. This is 
borne out by a lower SGE premium which, back in January, was consistently above 
$10/oz. As mentioned, in September, the premium was around $3/oz. Of course,
January typically does see stronger seasonal demand from China. 

More broadly, we still believe it will be difficult for Asia to match the gold demand of
last year – especially in Q4:14. The big difference between 2014 and 2013 is that
gold plummeted from $1,600 to $1,200 between April and June last year, which saw
gold demand in many Asia countries accelerate in H2. However, this year, we are
unlikely to see this again. We believe that market expectations have adjusted to the
lower gold price, and that gold would need to move lower to spur demand. 

Tactically, we still view gold rallies as short-lived, and still favour approaching gold 
from the short side. Support is still resilient around $1,180. We expect physical 
demand to increase in strength on approach of this level. However, investment demand 
could remain sluggish on growing expectations of higher real rates in the US.    
 

By Walter de Wet 

 
Hong Kong net gold exports to China 

Source: HK Customs, Standard Bank Research 
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Bulks 

Chinese financial steels experienced a level of intra-day volatility, with rebar selling off 
on the opening before climbing up to close at or above yesterday’s levels. DCE IO was 
more muted, with Jan trading around yesterday’s levels and May falling away.  
ZZ thermal coal also gapped lower at the opening, then traded in a tight range for the 
remainder of the day. Coke fell, while front-end met coal traded up RMB 1/t against 
trend.  

Last week, IO’s trading range was $80-82/t; this week the range appears to be 
creeping towards $75-80/t as the Nov steel destock sets in. IO financials are trading 
25-50c lower today, following falls in physical cargo prices today.  

Shanghai Equities rallied 2.07% to 2,338 points, above 2300 again, fuelled by a return 
of RMB 900bn in IPO funds, with a general rally generated by President Xi comments 
that more free-trade zones would be encouraged across China, while rail stocks rallied 
following news that 2 Chinese rail SOEs (CSR;CNR) will be consolidated. China’s 
industrial profits rose just 0.4% y/y in September, improving from a -0.6% y/y fall in 
August.  

Shanghai 7-day interbank rates rose to 3.16%, with the PBOC selling RMB 20bln in  
14-day reverse repos at 3.4% today, to offset maturing funds. IPO funds are expected 
to re-enter the monetary system tomorrow. Spot Currency traded at 6.1139, while the 
PBOC reference rate set at 6.1421.  

Shanghai Rebar Futures active Jan-15 contract closed up RMB 27/t at RMB 2,652/t, 
while the May-15 contract closed down RMB 1/t at RMB 2,548/t. SHFE HRC Jan-15 
futures fell RMB 18/t to RMB 2,844/t. Among physical steels, Tangshan billet prices 
fell RMB 20/t to RMB 2,430/t late yesterday and recovered RMB 10/t today to  
RMB 2,440/t. Rebar prices remained flat again in Shanghai and in Beijing, with the 
upcoming APEC Summit helping rushed construction demand ahead of the enforced 
stoppages next week to control dust pollution. HRC prices remained flat as well in 
Shanghai and Beijing. Baotou, Luizhou and Chengde are under maintenance at the 
moment, while typical end-of-month cash tightness is impacting restocking activities.   

CISA mills daily crude steel output fell 2.25pc to 1.7629mt/day in mid-Oct, while mill 
inventories fell just 0.2% to 15.6563mt/day by 20-Oct, suggesting weak post-holiday 
restocking demand. 

US steel imports grew 38% y/y in September to 3.89mt, while Sept YTD imports up 
36% y/y to 32.56mt.  

Turkish scrap prices are tracking at c. $320-327/t for HMS 1&2 (80:20) materials. 

Dalian Commodity Exchange IO active Jan-15 contract fell RMB 2/t to RMB 567/t, 
while the May-15 contract closed RMB 4/t lower at RMB 522/t. Among physical iron 
ore, globalORE traded two Fe 62% MNP Nov-cargoes at $78.80/t, as well as a Nov-
cargo at index minus 50 cents. Local Chinese platform COREX traded a Vale Fe 62.5% 
fines Nov-cargo at index minus $4.70/t (LT discount). 

The TSI Fe 62% China CFR price index fell 80 cents to $78.80/t (MTD: $80.31/t). 
The Platts Fe 62% index fell $1/t to $79/t, while the TSI Fe 58% index fell 20 cents 
to $70.70/t (MTD: $71.89/t). The Metal Bulletin Fe 62% index fell 30 cents to 
$79.22/t, while its Fe 58% index rose 21 cents to $66.11/t. Argus Fe 62% printed at 
$77.50/t, off 50 cents. Mysteel’s Fe 62% index fell 50 cents to $79/t, while its Fe 
58% index dropped 25 cents to $71/t. 
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In IO supply news, Cliffs shipped 3.08mt (up 11% y/y) from its WA operations in 
3Q:14, while delivering 0.7mt from Wabush, compared to 1.2mt y/y. BC Iron shipped 
0.95mt in 3Q, down from 1.43mt in 2Q and 1.62mt y/y, due to operational initiatives 
to reduce the Nullagine mine’s high clay content. Run-rates should return to 6mtpa 
from November, with FY:15 forecasts reduced to c.5.5mt, from 6mt. FMG says IO 
prices are still trading “well-above” its break-even price, although the miner is working 
to further reduce its debts.    

Sweden’s Dannemora Mineral (1.2mtpa) remains in funding talks for the SEK300m 
rebuilding of its sorting plant and to move its crushing facility below ground. The 
company’s latest reconstruction period will end on 13-Nov.   

The Baltic Exchange Cape index shifted up 21% to $22,822/day, with C3 at $25.63/t 
and C5 at $9.886/t, while C4 is $11.47/t and C7 is $12.415/t. FFA Cal15 capes are 
trading in the $16,700/day range, while Nov-Dec:14 is trading in the $23,500/day 
range.  

The “zero-rate” (deflationary ) debate is impacting the EUR today, following news that 
Sweden’s Riksbank has cut its rates by 25 bp, to keep up with the ECB’s cut nearly two 
months ago. We note that the ECB’s benchmark rates sit at 0.05%, following a cut from 
0.15% on 4 Sept, with stimulus measures introduced simultaneously. Meanwhile oil 
prices are range bound on news of growing ex-OPEC supplies and a lack of will to cut 
production among OPEC members. US durable goods fell 1.3%, below consensus, 
weighing on the USD again ahead of the 2-days of FOMC meetings.   

For Q1:15 thermal coal prices, API 2 is trading at $72.30/t; API 4 is trading at 
$67.75/t; while Newcastle is trading at $65.90/t, all slipping away a tad today. Among 
physical deals, a NEWC Dec-cargo traded at $64.35/t and a Jan-cargo at $64.85/t, 
both up 10c. API 8 is slightly weaker, as a result of ZZ’s lower closer today, partly 
caused by falling power plant consumption. For Pacific thermal, all eyes continue to 
watch China-Australia FTA negotiations, with both APEC (7-12 Nov) in Beijing and  
G-20 in Brisbane (15-16 Nov) the key Nov touch-points.  

NSW ports have re-opened after strong winds forced closures late yesterday, although 
high fire dangers are now in force due to rising temperatures. Indonesian rains have 
allowed water levels to lift by c.1mto allow barges to begin loading/moving from jettys 
again. Gujurat ports, such as Mundra, continue to prepare for the onslaught of Cyclone 
Nilofar.  

Zhengzhou Futures Jan-15 thermal contract prices fell RMB 3.8/t to RMB 518/t, 
while the May-15 contract fell RMB 6/t to RMB 501.40/t. Total port stocks fell  
2.1% d/d to 15.90mt, while GZ stocks rose 2.3% to 3.05mt and QHD stocks dropped 
4.4% to 5.21mt. The market continues to expect a price rise by local coal miners of 
RMB 15-30/t for Nov shipments.  

China will stop approving any mines <300ktpa, while eastern region mines are unlikely 
to receive approvals, no matter what their size. China will also continue to encourage 
the closure of mines in the 90-300ktpa range.  

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 
with China CFR prices ranging $118-123/t. TSI FOB Qld printed at $111.86/t, while 
China CFR printed at $121.12/t. MB FOB Qld printed at $111.86/t, while China CFR 
printed at $121.12/t. The Argus Qld fob index printed at $110/t, off 25 cents. UK 
Hargreaves Services is to keep its Monckton Coke facility closed due to poor prices.  
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India’s largest private steelmaker, JSW, plans to add 6mtpa at its Bellary plant, taking 
total capacity to 16mtpa. The mill has 14.3mt of capacity elsewhere, including 
Karnataka, with plans to take total capacity to 40mtpa by 2025. The addition of 
26.7mt will cost c.$22bn.    

On the Dalian Exchange, Jan-15 coke price traded RMB 9/t lower to RMB 1087/t, 
while the May-15 contract fell RMB 15/t to RMB 1064/t. 

Among Dalian HCC prices, Jan-15 contract prices closed RMB 1/t higher to  
RMB 774/t, while the May-15 contract fell RMB 8/t to RMB 758/t. 

Chinese met coke port stocks dropped 3.4% w/w to 2.80mt, while coking coal port 
stocks slipped to 6.83mt, down 4.0% w/w.  

                                                                        By Melinda Moore 
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Commodity data 
Base Metals          
LME 3 month   Open Close High Low Daily 

change 
Change (%) Cash Settle Change in 

cash settle 
Cash - 3m 

Aluminium 2 003 1 988 2 010 1 982 -15 -0.75 1 984.50 5 -3.50 
Copper 6 635 6 694 6 706 6 628 59 0.89 6 718.50 -12 60.00 
Lead 2 025 2 030 2 041 2 012 5 0.25 2 006.00 -32 -9.75 
Nickel 15 328 15 145 15 375 15 074 -183 -1.19 14 950.00 -270 -65.00 
Tin 19 579 19 425 19 600 19 375 -154 -0.79 19 530.00 -70 -32.00 
Zinc 2 248 2 257 2 272 2 232 9 0.40 2 230.00 -15 0.00 
          
LME inventory  Today Yesterday In Out One day 

change 
YTD change 

(mt) 
Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 462 075 4 474 500 0 12 425 -12 425 -996 000 2 648 400 59 162 654 
Copper 159 550 157 500 2 100 50 2 050 -206 875 27 975 18 107 955 
Lead 224 675 224 675 0 0 0 10 225 14 500 6 29 711 
Nickel 378 132 377 538 594 0 594 116 496 90 942 24 51 239 
Tin 9 105 9 155 0 50 -50 -580 565 6 4 140 
Zinc 712 725 714 275 0 1 550 -1 550 -220 750 137 875 19 88 169 
          
Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 13815 13855 15  Ali Feb'14 - - - - 
Copper 47230 47280 230  Cu Feb'14 304 303.6 -0.4 -0.13 
Zinc 19 579 19 425 0       
          
          
Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 

change 
   

Gold 1 240.50 1 232.75 1 244.71 1 226.41 1 231.77 -9.43    
Silver - 17.07 17.26 17.05 17.19 0.03    
Platinum 1 254.00 1 261.00 1 269.85 1 244.10 1 255.10 -6.20    
Palladium 787.00 773.00 782.45 764.80 779.30 10.50    
          
Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.0725 0.095 0.1225 0.145 0.185     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.153 0.2 0.2328 0.32315 0.5421     
          
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 

MA 
200-day 

MA 
Support Resistance   

Gold 45.6 1 238.90 1 225.88 1 274.06 1 285.91 1 229.32 1 234.61   
Silver 37.26 17.36 17.29 19.36 19.69 17.15 17.31   
Platinum 35.32 1 262.36 1 266.57 1 407.21 1 422.13 1 251.45 1 262.60   
Palladium 44.94 771.60 776.00 841.91 809.96 777.73 789.13   
          
Active Month Future COMEX 

GLD 
COMEX SLV NYMEX PAL NYMEX 

PLAT 
DGCX GLD TOCOM 

GLD 
CBOT GLD   

Settlement 1232.1 17.23 784 1255 1232.2 4280 1229.1   
Open Interest 409425 172627 32761 60063 1129 91947 3   
Change in Open Interest 14993 39340 -3577 -971 -137 -10795 -310   
          
Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 100.32 -0.01 99.041 -0.08 99.477 -0.07 100.942 -0.05  
Gasoil 0.1% Rdam ($/mt) 736.5 -5.00 738 -5.00 740.5 -5.25 762.5 -4.50  
NWE CIF jet ($/mt) 830.64 -0.74 816.63 -2.66 815.03 -2.34 820.05 -0.50  
Singapore Kero ($/bbl) 101.619 -0.05 100.451 -0.22 100.627 -0.19 101.392 -0.09  
3.5% Rdam barges ($/mt) 473.937 3.22 452.735 11.15 452.533 11.96 462.042 11.59  
1% Fuel Oil FOB ($/mt) 491.17 3.27 467.05 11.09 464.62 11.53 472.89 11.58  
Sing FO180 Cargo ($/mt) 503.075 3.65 485.685 12.77 486.493 12.51 491.829 11.79  
          
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  
Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 334.60 2.49% -7.53% -7.62% -10.05% -8.51% 
China Tangshan Steel Billet $/t 407.00 -2.40% 2.01% -8.33% -15.38% -17.28% 
China HRC export (Shanghai FOB) $/t 482.00 -1.43% -2.63% -6.04% -8.19% -8.19% 
North Europe HRC domestic (ex-works) $/t 422.50 -0.59% -0.59% 2.42% -2.87% -2.87% 
North America HRC domestic (Midwest FOB) $/t 647.00 -0.15% -1.97% -3.72% -5.69% -1.67% 
       
Steel—Futures       
LME Billet Cash  $/t 460.00 0.00% 2.91% 10.51% 18.86% 109.09% 
LME Billet Futures (1-mth) $/t 460.00 0.00% 2.22% 9.65% 18.25% 104.44% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 424.49 0.51% 3.52% -17.89% -19.32% -20.62% 
Shanghai Rebar Futures On-Warrant Stocks—change -1493.00 - - - - - 
China Steel Inventory (million tonnes) 11.55 0.00% -3.78% -9.38% -29.38% -19.23% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t       
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t       
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 79.97 -0.62% -3.29% -15.93% -30.56% -39.52% 
China Iron Ore Inventory (million tonnes) 99.58 0.00% -6.00% -6.59% -4.12% 39.49% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 112.80 0.00% -0.62% -1.23% -2.76% -22.87% 
       
Capesize freight       
Saldanha South Africa-Beilun China 12.90 0.00% -7.19% -1.90% -2.64% -40.14% 
       
Financials pricing       
RMB Currency 6.12 -0.14% -0.29% -1.26% -2.14% 0.57% 
China 7-day repo 3.10 -6.06% -18.42% -25.48% -12.18% -35.27% 
API2 (CIF ARA) 2302.28 -1.66% -1.76% 9.37% 11.92% 6.37% 
Source: LME, Bloomberg, Standard Bank Research 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 
Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 
is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 
information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 
professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 
investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 
particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 
this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 
The information, tools and material presented in this marketing communication are provided to you for information purposes only and 
are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 
instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 
such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 
impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 
such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 
change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 
endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 
doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 
financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 
communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 
does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 
As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 
Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 
arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 
Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 
Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 
date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 
distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 
report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 
opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 
SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 
liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 
extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 
make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 
denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 
Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 
sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 
Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 
may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 
capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 
may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 
value, or risks, to which such an investment is exposed. 



  

  

Standard Bank Global | Commodities 
 28 October 2014 

8  

This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is authorised by the 
Prudential Regulation Authority (“PRA”) and regulated by the Prudential Regulation Authority (PRA “) and the Financial Conduct 
Authority (“FCA”). This report is being distributed in the United States by Standard New York Securities (USA) LLC; in Kenya by CfC 
Stanbic Bank Limited; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil by Banco Standard de 
Investimentos S.A.;  in China by Standard Resources (China) Limited;; in Botswana by Stanbic Bank Botswana Limited; in Democratic 
Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited;in Isle of Man by Standard Bank Isle of Man 
Limited; in Jersey by Standard Bank Jersey Limited; in Madagascar by Union Commercial Bank S.A.; in Mozambique by Standard Bank 
s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by Standard Bank (Mauritius) 
Limited; in Taiwan by The Standard Bank of South Africa; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard 
Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swaziland Limited; in Zambia by Stanbic Bank Zambia Limited; in 
Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance 
with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in 
accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1969/017128/06) is listed on the JSE Limited .SBSA   is an Authorised Financial Services Provider 
and it also regulated by the South African Reserve Bank. 

Copyright 2014 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the 
written consent of Standard Bank Group Ltd. 

 
 


