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CFTC -- Gold, silver and platinum 
shorts head for cover 
 

The latest CFTC data has shown an increase in net speculative length for gold, silver and 

platinum. The key driver behind the increase in net length was however significant short 

covering activity, rather than the addition of new long positions.  

Gold shorts reduced their position last week by nearly 10%, with shorts covering back 

28.4 tonnes of the yellow stuff while longs increased holdings by 14.2 tonnes. The shift 

in positioning suggests that gold has turned, for the moment at least, with a reversal 

underway in spite of still fairly moribund physical demand conditions.  

Silver saw an even larger bout of liquidation, with speculative short positions reducing by 

over 22%. Speculative longs also reduced however, falling just over 4%. Overall the 

effect was to increase silver net spec length, measured as a percentage of open interest, 

by 3.3% to 10.5%. The net long position is still the lowest of all the precious metals, 

and indeed second only to copper which still lies in negative territory. Arguably there is 

room for a position to be built, however, it seems that the market is pretty apathetic 

towards silver’s fortunes, be they up or down.  

Looking at the PGMs, platinum also had a significant fall in speculative short positioning 

with shorts falling by just over 17%. Speculative longs were virtually unchanged, though 

the net speculative long positon, as a percentage of open interest has nevertheless 

edged above the 40% mark.  

Palladium is little changed overall, though in contrast to the other precious metals, a 

modest amount of long liquidation emerged, in conjunction with a small increase in short 

positions. Palladium still has by far the most significant long position, with net 

speculative length making up nearly 64% of open interest.  

Copper remains short from a net speculative positioning point of view, with the past 

week seeing further long liquidation and a small increase in short positions. Longs

reduced by just over 8%, however the potential for short covering activity remains 

significant particularly with SHFE and LME markets dictating direction and Comex

generally acting as a foil to those markets.  

By Leon Westgate

 

Futures market positioning and ETF holdings for week ending 02 December 

2014  
 Gold Silver Platinum Palladium Crude oil 

(WTI)
Crude oil 

(Brent)
Copper

Speculative longs 593.5 7,986.2 2,170.0 2,441.1 402.0 386.0 573.8
 - Change 14.2 -368.0 0.2 -35.2 4.9 0.0 -53.3
Speculative shorts 256.8 4,650.5 830.2 328.1 110.7 173.9 961.5
 - Change -28.4 -1,360.9 -174.6 11.9 -16.5 134.7 13.2
Net speculative length 336.8 3,335.7 1,339.8 2,113.0 291.4 412.8 -387.7
 - Change 42.7 993.0 174.8 -47.1 21.3 0.0 -66.5
Net speculative length as a 
% of open interest 

18.1% 10.5% 40.7% 63.9% 13.2% 20.2% -21.4%

 - Change 2.7% 3.3% 5.3% 1.1% 0.0% 0.0% -3.8%
EFT holdings 1,665.0 20,514.5 2,644.6 3,044.9
 - Change -4.8 -138.7 -12.8 58.0
Source: CFTC, COMEX, NYMEX, Various ETF’s, Standard Bank Research 
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Base metals 

The base metals have started the week under pressure, with a poor Chinese import 

figure weighing on the complex. The Chinese equity markets were strong regardless, 

buoyed it seems by increased hopes of Chinese government action however any 

support in the commodity markets was rather short-lived. Turnover is pretty thin across 

the base metals with the complex starting the week cautiously.  

Chines imports of unwrought copper and copper products rose 5.8% m/m to 420 kt in 

November, with imports recovering back to levels last seen towards the end of Q1 and 

pre-Qingdao. It’s worth noting that the arbitrage window is close to open, ($60/mt 

loss this morning vs. a $47/mt loss on Friday) and with both bonded and domestic 

inventory coming back under pressure amid reasonable demand a recovery in imports 

isn’t unexpected. After tumbling last month (holiday-related and perhaps also a pause 

ahead of annual TC/RC negotiations) imports of copper concentrates and ores 

increased again, climbing 20.3% m/m to 1.150 Mt. The increase reflects greater 

domestic smelting capacity and decent TC/RCs, though it is likely the average grade of 

this material is lower than historical norms. What will be interesting is how this material 

is financed. 

Inventory-wise, LME on-warrant copper stocks posted a 1,850 mt gain with inflows 

seen at Antwerp (+1,175 mt) and Johor (+950 mt). In spite of the inflow, the nearby 

LME spreads remain tight, with Cash-Dec tightening up noticeably, helping see the 

whole Cash-3m spread tighten. The dominant holder of copper cash and tom warrants 

remains, sitting in thhe 50-79% band for both categories.  

Aluminium is still consolidating really following the weak end to November. Premia 

remain very firm however, with anecdotal reports putting the MJP premium for Q1-

2015 at $435/mt. Inventory-wise, Vlissingen has seen further inflows, with another 

12,925 mt entering that location this morning.  

Leon Westgate 

Bulk commodities 

Chinese financial steels fell heavily into the close, we actually suspect due to hedge 

fund switching from commodities back into SHA equities following the continued rally 

higher, to cover margin calls following last week’s switching from equities into 

commodities.  

Gold price vs. Comex open interest 

Source: Comex 
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From an IO perspective, port stocks fell last week, while trade data showed IO imports 

dropping from 79.4mt in October to 67mt in November. We believe the fall is being 

driven by port maintenance in Brazil across October and certain uneconomic tonnes 

being removed from the seaborne market, due to this year’s price falls.   

ZCE thermal coal largely range-traded, with QHD stockpiles continuing to rise, while 

the coking sector sold off into the close, following the steels lower. 

Meanwhile China’s trade balance for November rose above expectations for a 

$43.95bln surplus to $54.47bln, although appearing to weaken overall. On a 

seasonally adjusted basis, imports fell 2.2% y/y and 6.9% m/m -- partly due to falling 

commodity prices - while exports rose 7.7% y/y and 1.9% m/m. On an unadjusted 

basis, imports fell 6.7% y/y, while exports rose 4.7% y/y, both well below 

expectations.  

Continuing its recent strength, Shanghai Equities rallied 2.81% reaching above 3000 

points for the first time April-2011, to close at 3,020 points. Shanghai’s new home 

prices rose 2.62% w/w, although sales fell 18.7% w/w.  

Shanghai 7-day interbank rates traded at 3.4%, with the PBOC adding a net RMB 

30bln to the monetary system last week, while 1-year rates rose for the 6th day in a 

row, as the market speculated that no further loosening measures would be 

forthcoming while the ‘‘equity bubble’’ persists. Spot Currency expanded out to 

6.1694, while the PBOC reference rate appreciated up to 6.1282, following the poor 

November trade stats,  which fell from $45.4 bln in October to $43.95 bln in 

November.  

Shanghai Rebar Futures Jan-14 contract closed up RMB 5/t at RMB 2,646/t, while 

the May-15 contract closed down RMB 18/t at RMB 2,542/t. 

Dazong HRC Mar-15 futures shifted RMB 10/t lower to RMB 2,916/t, while SHFE 

HRC May-15 futures fell RMB 2/t to RMB 2,872/t. Among physical steels, Tangshan 

billet prices fell RMB 10/t yesterday to RMB 2,440/t and a further RMB 20/t in the 

afternoon today to close at RMB 2,420/t. Rebar prices fell RMB 10-20/t in Shanghai 

while rallying RMB 40-80/t in Beijing. Hebei I&S attempting to lift prices towards RMB 

2,700/t today, after announcing on Friday plans to cut supplies into Beijing this 

month. HRC prices rose RMB 10/t in Shanghai and remained unchanged for the 2nd 

day in Beijing. 

CISA mills saw their average daily steel output rise by 4.34% to 1.71mt/day in late-

November, while their steel stocks fell 0.145mt to 14.31mt across the last 10-days of 

November. CISA mills recorded overall net profits of RMB 22.66bln YTD October, 

compared to RMB 14.04bln last year. China exported 9.72mt of steel in November - a 

new record monthly high - compared to 8.55mt in October, and up 94% y/y, 

supporting the case for further trade sanctions. Nov-YTD China has exported 83.61mt, 

up 46.8% y/y, while importing just 13.22mt, up 2.7% y/y, leading to a net export 

result of 70.39mt. 

Dalian Commodity Exchange IO Jan-15 contract fell RMB 7/t to RMB 519/t, while the 

May-15 contract closed down RMB 10/t at RMB 481/t. 

China imported 67.4mt of IO in November, compared to 79.4mt in October and 

84.7mt in September. China’s Nov-YTD imports reached 845.77mt, up 13.4% y/y 

(99.67mt). Chinese IO mill stocks remain at 26 days. Meanwhile we understand at 

least 25% of domestic Chinese miners continue to remain under pressure, although 

regional taxes have been dropped in some cases by $5-10/t to assist their 

economics. Meanwhile MIIT is looking into an industry-wide tax reduction for domestic 

mining, to improve their competitive positions, given that 25-35% of total mining costs 
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are transferred to various government entities. Miners are pushing to reduce the 

burden to less than 10%.   

Local Chinese platform COREX traded a PB fines Fe 61% late-Dec cargo at $68.50/t, 

while globalORE remained quiet, with PB fines offers at $71/t versus bids of 

c.$69.50/t. PB fines at Shandong ports are trading at RMB 500/t.  

CME launched its Fe 58% low alumina contract today, with one deal of Jan concluded 

at $61.20/t heard.  

The TSI Fe 62% China CFR price index fell $1.20/t to $69.70/t (MTD: $70.25/t). 

The Platts Fe 62% index was down $1.50/t to $69.75/t, while the TSI Fe 58% index 

fell $0.10/t to $61/t (MTD: $61.73/t). The Metal Bulletin Fe 62% index was down 

$1.97/t to $69.80/t, while its Fe 58% index fell $0.78/t to $57.63/t. Argus Fe 

62% printed at $68.60/t. Mysteel’s Fe 62% index was down $0.50/t to $70.50/t, 

while its Fe 58% index was down $1.00/t to $62.25/t. 

In IO supply news, Cliffs has delayed a financing due to poor market reception, while 

Vale is still looking to recoup its $0.5bln paid for a stake in 2 Simandou tenements. 

Northland Resources SE has filed for bankruptcy today.  

The Baltic Exchange Cape index shifted 11.6% lower to 7,446/day, with C3 at 

$15.675/t and C5 at $6.014/t, while C4 is $6.865/t and C7 is $6.95/t. FFA Cal15 

capes are trading in the $12,300/day range, while Dec is trading in the $9,200/day 

range and 1Q15 trading in the $9,000/day range.  

For Q1:15 thermal coal prices, API 2 is trading at $70.20/t; API 4 is trading around 

$65.80/t; while Newcastle is trading at $62.25/t. Among physical deals, a NEWC Jan-

cargo traded at $61.80/t, followed by a Mar cargo at $61.80/t and a Feb-cargo at 

$62/t.  

Australia shipped a total of 34.18mt of coal in November, up 11.9% y/y (30.54mt 

prior). Newcastle exported 13.6mt in November, compared to 12.9mt in October.  

Zhengzhou Futures Jan-15 thermal contract prices fell RMB 0.22/t to RMB 504.80/t, 

while the May-15 contract increased by RMB 0.2/t to RMB 482.20/t. Total port 

stocks rose 1.3% to 19.80mt, while GZ stocks fell 4.3% to 3.06mt. QHD stocks rose 

2.5% to 7.28mt. China’s Nov-YTD coal imports fell 9.4% y/y (-27.61mt)  to 264mt, 

with November imports at 21mt, up from 20.1mt in October but down by 7.69mt y/y. 

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t. TSI FOB Qld printed at $114.40/t, while 

China CFR printed at $122.90/t. MB FOB Qld printed at $114.42/t, while China CFR 

printed at $121.18/t. The Argus Qld fob index printed at $110.68/t. Anglo has 

apparently kicked off 1Q15 pricing meetings in Japan, with rollover anticipated.  

A Qld rail strike is being threatened potentially for late December or early January, 

subject to agreement on employment conditions, including rostering, redundancy and 

relocation. Australia exported 1.63mt of coking coal to Europe in October, compared 

to 1.19mt in September. The Indian authorities raised $275m from a 5% sell-down in 

SAIL to 75%.  

On the Dalian Exchange, Jan-15 coke price traded RMB /3t higher to RMB 1,069/t, 

while the May-15 contract closed RMB 7/t lower to RMB 1,029/t. Among Dalian HCC 

prices, Jan-15 contract prices was unchanged at RMB 784/t, while the May-15 

contract fell RMB 6/t to RMB 759/t. China’s met coke port stocks rose 1.3% w/w to 

2.28mt. while its coking coal port stocks rose 1% to 6.63mt, after bottoming mid-Nov 

at 5.94mt.  Shanxi Coking Coal is expected to be tabling its Dec contract price 



  

  

Standard Bank Global | Commodities 
 08 December 2014 

5  

tomorrow, delayed due to local resource tax changes from 1 Dec, based on sales price, 

rather than output rates.   

China exported 7.49mt of coke November-YTD, up 91% y/y from last year’s 3.92mt 

export rate, due to the previous 40% export tax removal, with the majority sailing to 

India and Japan. Nov exports reached 0.94mt, up from 0.68mt y/y and 0.82mt 

m/m.   India’s import tax system, levying a 2.5% tax on coking coal but no tax on coke 

imports is distorting the steel industry’s purchasing behaviour. India’s Met Coke 

Association is seeking a 20% coke import tax as a result.   

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 1,991 1,982 2,008 1,977 -9 -0.45 1,975.00 8 0.00
Copper 6,454 6,451 6,526 6,435 -3 -0.04 6,491.00 40 71.00
Lead 2,038 2,038 2,051 2,027 0 0.00 2,030.00 13 -5.00
Nickel 17,147 16,800 17,200 16,733 -347 -2.02 16,780.00 455 -65.00
Tin 20,455 20,200 20,455 20,200 -255 -1.25 20,415.00 -40 -7.00
Zinc 2,238 2,237 2,258 2,228 -1 -0.04 2,216.00 22 -7.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,322,300 4,318,200 12,925 8,825 4,100 -1,135,775 2,292,325 53 286,594
Copper 164,900 163,475 2,325 900 1,425 -201,525 19,125 12 132,103
Lead 224,475 226,775 0 2,300 -2,300 10,025 13,700 6 42,228
Nickel 406,410 407,370 714 1,674 -960 144,774 100,800 25 69,325
Tin 11,070 11,515 0 445 -445 1,385 1,125 10 6,563
Zinc 675,100 678,925 0 3,825 -3,825 -258,375 94,350 14 129,599
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 13450 13405 -85 Ali Feb'14 - - - -
Copper 46210 46040 -40 Cu Feb'14 290.25 289.45 -0.8 -0.28
Zinc 20,455 20,200 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,204.50 1,209.00 1,207.71 1,186.43 1,192.32 -39.45   
Silver - 16.42 16.55 16.22 16.27 -0.92   
Platinum 1,236.00 1,239.00 1,242.03 1,218.95 1,221.00 -34.10   
Palladium 801.00 798.00 806.60 796.75 800.50 21.20   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold 0.035 0.03 0.045 0.06 0.11   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.158 0.1997 0.2356 0.3304 0.5766   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 48.9 1,198.34 1,188.74 1,238.53 1,271.01 1,188.89 1,200.17  
Silver 45.1 16.36 16.19 18.04 19.05 16.20 16.43  
Platinum 46.43 1,223.22 1,214.18 1,329.79 1,392.68 1,220.52 1,237.67  
Palladium 51.62 801.24 786.49 822.47 818.46 801.67 807.82  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1203.6 16.44 804.65 1245.9 1203.8 4653 1207.7  
Open Interest 369713 147954 31487 64684 737 #N/A Tim 21  
Change in 
Open Interest 

-24719 14667 -4851 3650 -529 #VALUE! error -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

82.723 -0.22 82.359 -0.46 82.589 -0.59 83.902 -0.61 

Gasoil 0.1% 
Rdam ($/mt) 

609.5 -9.00 608.75 -8.50 621.75 -8.75 630.25 -8.25 

NWE CIF jet 
($/mt) 

684.43 -2.12 682.46 -3.41 684 -4.18 692 -5.08 

Singapore 
Kero ($/bbl) 

84.248 -0.53 83.829 -0.64 83.839 -0.67 84.782 -0.62 

3.5% Rdam 
barges 
($/mt) 

350.927 -2.62 349.595 -2.88 352.053 -2.94 360.37 -2.45 

1% Fuel Oil 
FOB ($/mt) 

362.18 -2.61 359.28 -3.53 362.49 -3.15 371.18 -2.70 

Sing FO180 
Cargo ($/mt) 

391.336 -3.56 383.045 -3.51 382.47 -3.37 390.037 -2.78 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
Steel-----Physical Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 293.02 -1.68% -2.05% -21.60% -19.39% -23.98%
China Tangshan Steel Billet $/t 405.00 1.25% 0.25% -0.49% -10.99% -18.51%
China HRC export (Shanghai FOB) $/t 467.00 -2.51% -2.30% -7.16% -9.32% -12.22%
North Europe HRC domestic (ex-works) $/t 410.00 0.00% -1.80% -1.20% -2.38% -4.65%
North America HRC domestic (Midwest FOB) $/t 623.00 -2.66% -2.66% -6.74% -7.84% -8.78%
   
Steel-----Futures   
LME Billet Cash  $/t 490.00 0.00% 6.52% 9.68% 25.64% 92.16%
LME Billet Futures (1-mth) $/t 490.00 0.00% 6.52% 9.50% 25.00% 92.16%
LME Steel Billet Stocks-----change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 432.54 1.23% 0.07% -6.13% -2.91% -24.94%
Shanghai Rebar Futures On-Warrant Stocks-----change 2734.00 - - - - -
China Steel Inventory (million tonnes) 9.91 0.25% -5.01% -19.65% -29.20% -23.34%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 71.33 2.50% -6.06% -15.78% -24.27% -48.56%
China Iron Ore Inventory (million tonnes) 98.69 -0.92% -0.84% -5.08% -7.33% 21.98%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 113.10 0.00% -0.04% -0.57% -1.65% -18.40%
   
Capesize freight   
Saldanha South Africa-Beilun China 13.30 0.00% -8.28% -17.90% -6.67% -35.12%
   
Financials pricing   
RMB Currency 6.17 0.34% 0.84% 0.49% -1.10% 1.63%
China 7-day repo 3.70 10.78% 17.46% 31.21% 18.21% -17.78%
Shanghai Equities Composite  3020.26 12.69% 22.10% 29.82% 48.74% 34.94%
Source: LME, Bloomberg, Standard Bank Plc 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication".

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 

warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended 

and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date 

appearing on this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or 

other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a ‘‘marketing 

communication’’, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 

Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day 

prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 

copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos 

used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 

should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted 

that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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