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Chinese copper production edging 
higher but on track for now 
 

The latest Chinese refined copper output figures show that copper production again hit 

a new record amid increased smelting capacity and benign TC/RCs. That said however, 

increased production rates have yet to feed through to higher refined exports, and 

modest increases in LME inventory are not yet at a pace where they suggest significant 

tonnages are either being exported or indeed displaced, in spite of significant nearby 

tightness in copper’s forward curve.  

Data from the NBS suggests that 755 kt of refined copper was produced in China in 

November, giving an annualised rate of over 9Mt/year, compared to 6.8Mt in  2013. 

We expect Chinese refined production to come in at 7.6Mt this year, with another 

month of 730-750 kt of production fitting in with our predictions. For 2015 however 

we are expecting Chinese refined production to be around 8.3 Mt, or just under 700 

kt/month. The key will be whether Chinese smelters can maintain even higher output 

levels for a consistent period of time. 

There has often been criticism of the official refined copper production figures, 

particularly with regards to double counting output at certain operations. Mismatches 

between smelting capacity and refining capacity may also be an issue. If China was 

indeed producing 9Mt/year of refined copper, it would be well on the way to being self-

sufficient, requiring only an extra 1.8Mt/year of refined copper imports next year (only 

150 kt per month). Currently, however the physical markets simply do not feel like that 

is the case.  

These sorts of production figures should have already been reflected in increased 

refined exports, either to bond (where stocks have been falling, albeit perhaps 

stabilising recently) or beyond to the LME, and we await the next release of the latest 

full trade data with interest. Instead, the SHFE-LME arbitrage window has narrowed, 

domestic refined stocks have fallen, refined exports remain subdued in light of the LME 

backwardation, refined imports to China have recovered (and not fallen away as 

hypothesised by some observers) and the overall refined copper market still feels 

reasonably tight. A more simplistic answer is that the Chinese data is perhaps a bit on 

the high side. Ultimately, in the future Chinese refined production will get to the point 

where it starts to pressure western smelters, it’s just that we’re not there quite yet.  

By Leon Westgate

Chinese refined copper production 

Source: NBS 
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Base metals 

Turmoil in the emerging markets has spilled over into the base metals complex, with 

weak PMI data from China and elsewhere sparking a bout of risk reduction. Russia has 

garnered all the headlines, with its sharp increase in interest rates having only a 

momentary effect on trying to stem the rouble’s capitulation. Crude oil meanwhile 

continues to plummet, with WTI trading below $55/bbl and Brent trading below 

$60/bbl, the lowest levels seen since 2009.  With the Chinese HSBC flash 

manufacturing PMI also falling to 49.5, below the 50.0 level for the first time since 

May, the metals have been in retreat throughout the morning and afternoon.  

Copper has fallen back towards $6,300, with the metal coming under heavy pressure 

last night and continuing to slide heading into Tuesday afternoon. Turnover has 

actually been pretty muted considering the move. What is interesting however is the 

emergence of two dominant holders of LME cash and tom warrants. According to the 

latest LME data there are two holders of cash warrants, one in the 30-39% band and 

one in the +90% band. There are also two participants holding tom warrants, both 

sitting in the 50-79% band.   

Inventory-wise, copper has seen another large warrant cancellation at New Orleans 

with 4325 mt being cancelled and taking total cancelled warrants there up to 20,000 

mt. Inflows were also seen however seen at Antwerp (675 mt) Trieste (800 mt) 

Vlissingen (650 mt) and Singapore (500 mt) Taiwan has meanwhile been added to the 

list for LME warehouses, with 3300 mt of copper now being recorded in that location.  

Aluminium lead and zinc have tended to track copper lower, with all three metals falling 

by similar magnitudes. Nickel has been the hardest hit in percentage terms, with the 

metal trading below $16,000.  

Leon Westgate 

Precious  metals 

Gold has rallied in the wake of EM jitters sweeping the market, with the metal 

benefitting form a perceived flight to quality. Overall however, gold has merely 

recovered from yesterday’s sell-off with prices stalling around $1,210/oz. Given the 

uncertain economic outlook, concerns about already weak inflation being exacerbated 

by lower oil prices, and a general urge to coast into the Christmas holidays, the market 

is hardly jumping in with both feet.  

Chinese refined copper import/exports 

Source: China Customs 
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Russia may well look to hold onto its strategic stocks of palladium, with exports to the 

US falling off a cliff in recent months. Palladium has been the hardest hit of the 

precious metals this morning, though how much of this is Russia related and how much 

is weakening PMIs is debateable.  

The key will be how long the turmoil lasts and whether Russian politicians can keep 

control of what will likely be an increasingly disgruntled domestic population as the 

impact of sanctions and weaker oil prices continue to be felt heading into 2015. 

Ultimately however the country has seen massive volatility in the rouble and may well 

look to liquidate commodities over time as pressure continues to mount.  

By Leon Westgate 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 1,935 1,922 1,953 1,922 -13 -0.67 1,975.00 8 0.00
Copper 6,480 6,400 6,520 6,363 -80 -1.23 6,491.00 40 71.00
Lead 1,994 1,968 2,000 1,963 -26 -1.30 2,030.00 13 -5.00
Nickel 16,580 16,450 16,860 16,405 -130 -0.78 16,780.00 455 -65.00
Tin 20,400 20,400 20,550 20,365 0 0.00 20,415.00 -40 -7.00
Zinc 2,196 2,171 2,208 2,172 -25 -1.14 2,216.00 22 -7.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,272,100 4,282,050 0 9,950 -9,950 -1,185,975 2,256,225 53 403,456
Copper 172,675 167,425 5,925 675 5,250 -193,750 27,575 16 220,551
Lead 219,825 220,175 0 350 -350 5,375 9,100 4 41,554
Nickel 405,174 405,186 780 792 -12 143,538 96,210 24 92,393
Tin 12,190 11,245 1,070 125 945 2,505 1,305 11 7,344
Zinc 687,450 688,775 0 1,325 -1,325 -246,025 89,250 13 133,036
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 13510 13430 -45 Ali Feb'14 - - - -
Copper 46440 45760 -500 Cu Feb'14 287.85 288.3 0.45 0.16
Zinc 20,400 20,400 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,204.50 1,209.00 1,224.26 1,190.75 1,193.05 -38.72   
Silver - 16.42 17.06 16.13 16.14 -1.05   
Platinum 1,236.00 1,239.00 1,233.50 1,207.25 1,205.30 -49.80   
Palladium 801.00 798.00 816.55 796.45 797.00 17.70   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold 0.125 0.14 0.1475 0.155 0.1925   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.161 0.209 0.24285 0.3409 0.6013   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 48.9 1,198.34 1,188.74 1,238.53 1,271.01 1,195.35 1,205.93  
Silver 45.1 16.36 16.19 18.04 19.05 16.12 16.36  
Platinum 46.43 1,223.22 1,214.18 1,329.79 1,392.68 1,208.12 1,218.07  
Palladium 51.62 801.24 786.49 822.47 818.46 797.70 803.00  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1203.6 16.44 804.65 1245.9 1203.8 4653 1207.7  
Open Interest 369713 147954 31487 64684 737 #N/A Tim 21  
Change in 
Open Interest 

-24719 14667 -4851 3650 -529 #VALUE! error -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

77.998 -0.37 75.041 -0.89 75.22 -0.94 76.538 -0.88 

Gasoil 0.1% 
Rdam ($/mt) 

543.25 -12.50 558 -14.25 560 -14.50 569 -14.75 

NWE CIF jet 
($/mt) 

650.07 -3.74 628.64 -6.85 625.98 -7.20 634.54 -7.50 

Singapore 
Kero ($/bbl) 

79.279 -0.37 76.431 -0.76 76.72 -0.74 77.808 -0.62 

3.5% Rdam 
barges 
($/mt) 

319.125 -3.76 298.595 -7.35 300.407 -7.48 308.264 -7.26 

1% Fuel Oil 
FOB ($/mt) 

327.91 -3.46 308.1 -6.91 310.53 -7.24 318.83 -7.02 

Sing FO180 
Cargo ($/mt) 

356.131 -3.91 331.345 -7.42 330.907 -7.61 338.139 -7.35 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
  Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 304.55 3.93% 3.93% -16.46% -16.20% -21.55%
China Tangshan Steel Billet $/t 389.00 -3.71% -3.47% -2.26% -11.19% -22.82%
China HRC export (Shanghai FOB) $/t 462.00 0.00% -2.33% -7.60% -9.59% -13.16%
North Europe HRC domestic (ex-works) $/t 400.00 -2.44% -4.19% -3.61% -4.76% -6.98%
North America HRC domestic (Midwest FOB) $/t 616.00 -0.65% -5.23% -8.06% -8.06% -8.88%
   
Steel—Futures   
LME Billet Cash  $/t 490.00 0.00% 6.52% 9.62% 25.56% 92.16%
LME Billet Futures (1-mth) $/t 490.00 0.00% 6.52% 8.65% 25.56% 92.16%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 426.94 0.44% -1.30% -2.99% -6.70% -23.76%
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - -
China Steel Inventory (million tonnes) 9.79 -1.25% -5.33% -20.49% -28.55% -23.00%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 69.00 -0.78% -8.34% -18.37% -23.82% -49.57%
China Iron Ore Inventory (million tonnes) 98.30 -0.40% -1.64% -6.77% -7.75% 23.14%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 113.55 0.00% 0.00% 0.49% -1.69% -18.25%
   
Capesize freight   
Saldanha South Africa-Beilun China 8.35 0.00% -41.61% -42.61% -46.13% -63.70%
   
Financials pricing   
RMB Currency 6.19 0.04% 1.04% 0.72% -0.54% 1.95%
China 7-day repo 5.00 2.04% 61.29% 38.12% 65.56% 12.36%
Shanghai Equities Composite  3021.52 5.79% 22.13% 31.57% 44.85% 39.83%
Source: LME, Bloomberg, Standard Bank Plc 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication".

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 

warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended 

and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date 

appearing on this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or 

other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 

Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day 

prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 

copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos 

used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 

should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted 

that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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