
 

Commodities Strategist 

Leon Westgate 

Leon.Westgate@standardbank.com 

+44-203-145-6822 

Commodities Strategist 

Melinda Moore 

Melinda.Moore@standardbank.com 

+44-203-145-6887 
 

This material is "non-independent 

research". Non-independent 

research is a "marketing 

communication" as defined in the 

UK FCA Handbook. It has not been 

prepared in accordance with the full 

legal requirements designed to 

promote independence of research 

and is not subject to any prohibition 

on dealing ahead of the 

dissemination of investment 

research. 
 
 

www.standardbank.com/research  

  
  

  

12 January 2015 

G
lo

ba
l |

 C
o

m
m

o
d

it
ie

s

D
ai

ly

 
 

CFTC data – precious holding up 
while copper fades 

The latest CFTC data paints an interesting picture as to how the various

commodities are faring heading into 2015. Most interesting is perhaps gold which 

has seen net speculative length, as a percentage of open interest, climb very

strongly. In spite of weak inflationary and even deflationary concerns, net spec

length is still above the 5-year average of 22.7%.  

Both silver and platinum have seen net speculative length increase over recent 

weeks, though this has been due mainly to a reduction in shorts in the case of

silver and an increase in longs in the case of platinum. Silver’s net speculative

length, measured as a percentage of open interest is 13.9%, just below the 5-year 

average of 14.2%.  

Platinum still has some ground to make up with net speculative length at 42.1%

of open interest, compared to the 5-year average of 52.9%. While lower oil prices 

and increased auto sales are helping PGM demand and market sentiment, it is still 

the petrol dominated markets of the US and China that are in the ascendency,

rather than the more diesel focused European market, with sentiment still 

favouring palladium.  

Palladium remains very long indeed with net speculative length still some 63.9%

of open interest in spite of recent liquidation. Palladium’s average spec length

over the past 5-years has been 50.9% compared to 52.9% for its sibling. With the

sharp fall in oil prices however, and expectations that savings at the pumps will

pass straight through to the US consumer (in effect a very direct QE at street

level), expectation are that petrol driven card demand will increase and with that

PGM usage in terms of catalytic converters. 

Copper has seen the addition of further short positions heading into 2015 with 

net speculative length at -24.2% compared to a 5-year average of 0.7%. Given a 

tightening in the expected supply/demand surplus this year, tightness in the

nearby LME and SHFE spreads and still fairly decent demand, the data further 

underlines the potential for copper to have a sustained short covering rally if a 

suitable trigger emerges. For the moment however, the speculative community are 

short and seem happy to remain short.  

By Leon Westgate

Futures market positioning & ETF holdings for week ending 09 January 2015  
 Gold Silver Platinum Palladium Crude oil 

(WTI)
Crude oil 

(Brent)
Copper

Speculative longs 645.1 8,461.7  2,313.7  2,449.6 453.0 394.3 519.7
 - Change 18.1 166.9 92.7 -39.3 23.5 0.0 16.5
Speculative shorts 200.2 3,858.6 913.0 317.4 138.1 204.6 988.0
 - Change -5.1 -148.2 85.5 -33.1 20.3 112.2 87.0
Net speculative length 444.8 4,603.1 1,400.8 2,132.2 314.9 417.5 -468.3
 - Change 23.2 315.1 7.2 -6.2 3.2 0.0 -70.5
Net speculative length as a 
% of open interest 

23.2% 14.4% 41.3% 63.9% 12.6% 18.6% -24.2%

 - Change 0.1% 0.7% -1.1% 0.3% -0.7% 0.0% -2.2%
EFT holdings 1,653.7 20,033.0 2,595.4 3,040.9
 - Change -1.7 1.7 -17.6 -25.9
Source: Source: CFTC, COMEX, NYMEX, Various ETF’s, Standard Bank Plc 
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Base metals 

The base metals complex has started the week under pressure with concerns over a 

potential domestic Chinese bond default and weaker Chinese equities weighing on 

sentiment. With the dollar also strengthening the complex has come under pressure, 

with copper, lead and nickel being the hardest hit.   

Chinese commodity trade figures should shed some light on the ebb and flow of metal 

and ores into the country. The data is also accompanied by the trade balance figures, 

while Money Supply and New Yuan Loans data is announced anytime from the 12th-

15th January.  

Copper has traded below $6,000 for the first time since October 2009. The metal has 

managed to rebound back above this level, while good two way interest around the 

figure has seen volumes build up nicely. Worth noting is that after narrowing and even 

opening slightly a few days ago, the SHFE-LME arbitrage has since widened again. 

Recent stock inflows in China (following the arb opening) have alleviated the nearby 

spreads and given the speculative short community breathing room and another 

opportunity to short the market even further.  

Elsewhere, the market is a little more stable in so much as prices for the other metals 

remain within recent ranges. Aluminium is finding its feet above $1,800 while lead is 

also trying to build a base, albeit on the back of still pretty anaemic volumes.  

Leon Westgate 

Bulk commodities 

Chinese financial steels gapped lower on opening and finished lower still, selling off 

strongly into the close, on the back of very weak physical steel trading conditions over 

the weekend and again worse today, with Shagang cutting its mid-Jan prices by RMB 

30/t, its 3rd cut since mid-Dec. The market has yet to find a bottom, following the 

export steel boron rebate cut and the Beijing construction site safety checks. We 

suspect initial optimism over sales of Chrome/Titanium added steels has fallen over the 

added costs and immediate marketing difficulties – customer acceptance of the switch 

may take time; is far from certain and adds $40-50/t in costs – similar to the rebate 

loss.  

For Atlantic thermal, with prices already hitting 6-year lows, despite talks regarding the 

lifting of sanctions against Russia this week, military activity picked up over the 

weekend, suggesting slim chances for any positive progress between Ukraine and 

Russia. Oil and currency directions will continue to dictate pricing directions this week, 

together with a push lower for Chinese tonnes of RMB 20-30/t, however 2 gas 

outages in Norway over the weekend, may impact the front-end slightly to the upside. 

The US Oil rig count is beginning to slide in reaction to falling oil prices, off 10% m/m, 

something to watch, although limited without OPEC also cutting. The Saudis and Iran 

have slightly reversed their price discounts for February as well, which may also provide 

some support to oil. The EUR continues to be hampered by improving US employment 

data, with the unemployed rate fell to 5.6%, although wage growth fell back -0.2% 

m/m, from 0.2% in Nov.    

Shanghai Equities fell a further 1.7% today to 3,229 points, with analysts continuing to 

call a peak, amid uncertain profit-growth over the next 3 months. SHA will launch 50 

ETF options from 9 Feb. Shanghai new house prices fell 12% w/w. Shanghai 7-day 

interbank rates rose to 3.8%. China Daily reports that Wenzhou’s bad loan portfolio has 

widened, although the most difficult time has passed. Spot Currency traded at 6.2003, 

while the PBOC reference rate set at 6.1233. Some argue that recent sharp falls in 



  

  

Standard Bank Global | Commodities 
 12 January 2015 

3  

commodity prices may actually expand aggregate demand, given the increase in 

available disposable incomes.  

Shanghai Rebar Futures May-15 contract closed down RMB 55/t to RMB 2,502, while 

the Oct-15 contract dropped RMB 58/t at RMB 2,521/t. SHFE HRC Jan-15 futures 

fell RMB 82/t to RMB 2,752/t. Among physical steels, Tangshan billet prices fell RMB 

80/t yesterday to RMB 2,030/t over the weekend and a further RMB 20/t today to 

close at RMB 2,010/t, with key producers cutting list prices, as the market drives 

lower in an attempt to discover the bottom, following the boron-tax rebate cut and BJ 

construction safety checks. Rebar prices fell RMB 10/t in Shanghai and also fell RMB 

10/t in Beijing. Shagang cut its mid-Jan longs prices by RMB 30/t. HRC prices fell 

RMB 30-40/t in Shanghai and RMB 10/t in Beijing.  

 

Japanese domestic shipments have fallen 9.2% y/y in November to 3.97mt, with 

construction steels worst hit. The country’s apparent steel consumption has fallen for 

the 3rd month in a row from Sept-Nov.  

Dalian Commodity Exchange IO May-15 contract closed down RMB 11/t to RMB 

499/t, while the Sep-15 contract fell RMB 11/t at RMB 481/t. Among physical iron 

ore, globalORE is offering a PB fines Feb-cargo at $69/t, although no deals were 

concluded, with best bidding at $67.50/t. The Yandi Fe 58% bid-offer market was 

$60-61.80/t. COREX offered a Vale IOCJ cargo at $80.50/t, with spot offers c. 50c-

$1/t lower however. PB fines at Shandong ports fell RMB 5-10/t back to RMB 495/t 

today.  

The TSI Fe 62% China CFR price index was down $1.30/t to $68.50/t MTD: 

$70.41/t). The Platts Fe 62% index was down $1.75/t to $68.75/t, while the TSI Fe 

58% index was down $0.80/t to $61.60/t (MTD: $62.53/t). The Metal Bulletin Fe 

62% index was down $0.88/t to $70.30/t, while its Fe 58% index was down $1.97/t 

to $57.10/t. Argus Fe 62% printed at $67.70/t. Mysteel’s Fe 62% index was down 

$2.00/t to $69.25/t, while its Fe 58% index was down $1.00/t to $61.75/t. 

The Baltic Exchange Cape index shifted up 23.9% to $4,180/day, with C3 at 

$10.32/t and C5 at $4.123/t, while C4 is $3.915/t and C7 is $6.220/t. FFA Cal15 

capes are trading in the $11,000/day range, while 1Q15 trading in the $7,300/day 

range.  

For Q2:15 thermal coal prices, API 2 is trading at $57.00/t; API 4 is trading at 

$57.15/t; while Newcastle is trading at $55.45/t. Among physical globalCOAL deals, 

an RB1 Feb cargo sold at $60/t, compared to $61.50/t on Friday.  

Zhengzhou Futures May-15 thermal contract prices closed at RMB 469.2/t, down 

RMB 5.8/t, while the Sep-15 contract fell RMB 7.4/t to RMB 476.8/t. Total port 

stocks dropped 1.8% to 17.84mt, while GZ stocks dropped 0.8% to 2.19mt. QHD fell 

1.7% to 6.89mt. Prices remain under pressures, with traders actively undercutting 

miners ahead of CNY. The market believes the BSPI could drop by RMB 20-30/t over 

the next few weeks, hence the pressure on futures. Trace element import concerns are 

adding pressure to import interest, while the NDRC’s “secret whispers” to cut imports 

by 5-8mt/mth remain in place. NAR 5500 prices are in the $59.50/t range. China’s 

coal demand reached 3.75bln Nov-YTD, falling 2.1% y/y, gathering momentum over 

October. Power consumption fell 3%y/y to 1.77bln tonnes, while steel sector 

consumption fell 1.5% to 570mt. Building materials fell 0.2% y/y to 520mt, while 

chemicals grew 10% y/y yo 210mt.  

Premium Hard Coking Coal spot prices are trading in the $110-115/t Qld FOB range, 

with China CFR prices ranging $116-121/t. On the Dalian Exchange, May-15 coke 
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price closed RMB 16/t lower to RMB 1,040/t, while the Sep-15 contract closed RMB 

15/t lower to RMB 1,060/t. Among Dalian HCC prices, May-15 contract prices fell 

RMB 11/t to RMB 726/t, while the Sep-15 contract dropped RMB 9/t to RMB 

741/t. Chinese coking coal stocks at major ports fell 7.1% w/w to 7.03mt from 

7.57mt last week, while Chinese met coke stock at major ports rose 4.9%w/w to 

2.02mt.  Met prices have weakened in China on concerns regarding a) the steel export 

boron rebate loss and b) import changes to acceptable trace element levels, with coke 

producers trying to switch from domestic to overseas buyers as a result of (a).   

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 1,832 1,810 1,847 1,809 -22 -1.20 1,793.00 -29 -31.25
Copper 6,132 6,090 6,149 6,074 -42 -0.68 6,216.00 -93 68.50
Lead 1,850 1,870 1,870 1,834 20 1.08 1,833.00 -12 -14.75
Nickel 15,460 15,300 15,677 15,274 -160 -1.03 14,585.00 -295 -74.00
Tin 19,700 19,550 19,721 19,350 -150 -0.76 19,650.00 250 15.50
Zinc 2,157 2,156 2,178 2,154 -1 -0.02 2,155.00 -29 -11.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,157,050 4,166,825 0 9,775 -9,775 -53,225 2,317,275 56 289,786
Copper 187,400 187,475 0 75 -75 10,375 24,450 13 149,788
Lead 220,150 220,775 0 625 -625 -1,825 9,700 4 60,522
Nickel 414,732 415,164 300 732 -432 1,584 90,036 22 65,793
Tin 12,110 12,135 0 25 -25 65 2,335 19 3,586
Zinc 670,875 673,175 0 2,300 -2,300 -20,725 170,675 25 143,659
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 12840 12805 -40 Ali Feb'14 - - - -
Copper 44100 44140 -410 Cu Feb'14 275.45 275.2 -0.25 -0.09
Zinc 19,700 19,550 -1   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,211.00 1,200.00 1,224.25 1,206.95 1,222.24 -9.53   
Silver - 16.29 16.63 16.21 16.50 -0.69   
Platinum 1,214.00 1,206.00 1,233.63 1,217.25 1,229.50 -25.60   
Palladium 797.00 794.00 803.80 791.05 802.00 22.70   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold 0.045 0.0575 0.0725 0.0975 0.165   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.16675 0.21475 0.2541 0.3619 0.6264   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 51.41 1,190.03 1,195.25 1,215.32 1,256.10 1,217.40 1,231.21  
Silver 48.14 15.92 16.07 17.14 18.56 16.48 16.70  
Platinum 47.11 1,206.52 1,207.76 1,272.72 1,366.39 1,227.84 1,238.52  
Palladium 49.53 803.73 803.18 807.86 821.46 802.00 806.95  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1210 16.255 798.25 1210.9 1210.4 4634 1204  
Open Interest 379292 152659 32802 65754 735 73137 21  
Change in 
Open Interest 

-15140 19372 -3536 4720 -531 -29605 -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

64.003 -0.96 63.06 -1.29 63.467 -1.25 65.016 -1.23 

Gasoil 0.1% 
Rdam ($/mt) 

467.75 -1.25 480.25 1.50 482.25 0.75 493.5 1.00 

NWE CIF jet 
($/mt) 

529.66 -6.70 523.87 -8.47 526.67 -8.52 540.53 -8.69 

Singapore 
Kero ($/bbl) 

64.157 -1.05 63.72 -1.43 64.187 -1.32 65.736 -1.30 

3.5% Rdam 
barges 
($/mt) 

244.957 0.04 246.091 -0.35 249.665 -0.26 261.001 -0.25 

1% Fuel Oil 
FOB ($/mt) 

249.69 -0.62 252.74 -0.20 256.32 -0.23 268.3 -0.35 

Sing FO180 
Cargo ($/mt) 

282.203 0.79 280.091 0.73 282.081 0.28 291.126 -0.44 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
  Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 311.44 -0.65% 2.26% -6.65% -14.79% -20.56%
China Tangshan Steel Billet $/t 347.00 -1.98% -12.37% -15.57% -22.37% -30.04%
China HRC export (Shanghai FOB) $/t 442.00 -1.34% -4.33% -9.61% -13.84% -17.07%
North Europe HRC domestic (ex-works) $/t 390.00 0.00% -2.50% -8.24% -4.88% -9.30%
North America HRC domestic (Midwest FOB) $/t 598.00 -0.83% -2.92% -8.70% -10.08% -12.57%
   
Steel—Futures   
LME Billet Cash  $/t 490.00 0.00% 0.00% 9.62% 25.32% 38.03%
LME Billet Futures (1-mth) $/t 490.00 0.00% 0.00% 9.62% 25.32% 38.03%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 405.88 -1.72% -4.52% -2.28% -13.20% -23.95%
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - -
China Steel Inventory (million tonnes) 10.15 0.00% 3.73% -16.54% -21.29% -23.17%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 70.50 0.80% 1.35% -14.89% -27.75% -45.49%
China Iron Ore Inventory (million tonnes) 92.55 -2.73% -5.85% -8.26% -13.16% 10.75%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 114.10 0.00% -0.09% 0.26% 0.22% -14.05%
   
Capesize freight   
Saldanha South Africa-Beilun China 6.75 0.00% 0.00% -47.67% -49.44% -52.80%
   
Financials pricing   
RMB Currency 6.20 -0.26% 0.25% 1.27% -0.03% 2.65%
China 7-day repo 3.81 -12.01% -7.07% 24.51% 0.79% -5.22%
Shanghai Equities Composite  3229.32 -3.62% 9.91% 36.49% 56.26% 60.70%
Source: LME, Bloomberg, Standard Bank Plc 
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