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Base metals  

A positive set of Chinese economic data helped the base metals to rally overnight and 

into the morning, though amid fairly average turnover and a general lack of momentum 

prices have faded again heading into the afternoon. 

Chinese GDP came in above expectations at 7.3% in Q4 vs. expectations of 7.2%, while 

IP came in at 7.9% y/y vs. an estimate of 7.4%. The German ZEW index also came in 

above expectations, with the current situation improving from 10.0 to 22.4 compared to 

expectations of a smaller increase to 13.0. Expectations were also above consensus at 

48.4 vs. 40.0 though with the survey made up of investment analysts it is likely they are 

factoring in some form of QE from the ECB, which is due to be announced on the 22nd. 

Copper is digging in just above $5,650 with the metal again attempting to break above 

trend line resistance this morning. Volumes have dropped off and spreads are 

normalising a bit after last week’s move. Worth noting is that in spite of further stock 

inflows this morning, the latest LME warrant holding data continues to show the 

presence of a dominant warrant holder in the +90% band of cash warrants and the 50-

79% band of tom warrants. 

Lead has slipped under the radar a bit, with the metal continuing to rally strongly. Lead 

prices have traded to within a whisker of the $1,900 mark and the highest level since 

mid-December. The closure of the Paroo Station mine has perhaps focused attention on 

the metal and its underlying fundamentals, or at least tempted shorts to cover or stop 

adding. Given the lack of liquidity (volumes haven’t picked up noticeably) it doesn’t take 

too much to move the price these days, with lead now closing the discount to zinc to just 

over $215/mt compared with over $340/mt at the beginning of this year.  

By Leon Westgate

Precious metals 

A confluence of factors is helping support gold and drive prices higher, with the ECB 

expected to announce QE measures on January 22nd, the Greek election taking place 

on January 25th and concerns over the global economy more generally seeing gold 

benefit from the increased uncertainty and instability. In particular, euro-denominated 

gold has continued to rally very strongly, building on last week’s decision by the Swiss 

National Bank to end the franc’s cap against the euro.  

Heading towards the ECB decision, we may well see risk reduction emerge purely on the 

basis of how spectacularly vague the ECB has been about what it might do and what the 

ultimate aim of its asset purchase programme actually is. The ECB announcement could 

be decisive and clear and could be a really positive surprise for the market, or it could be 

worse than useless, depending on what they actually come out with and the mechanism 

they use. As such, a reduction of risk or the branching out into assets less correlated 

with the euro may well start to emerge.  

Palladium remains very well supported, with the metal climbing over 2% towards 

$775/oz. The performance is in contrast to platinum which continues to lag behind its 

sibling. Both markets are expected to be in deficit this year, though palladium is by far 

the tighter of the two metals, with it also benefitting from cheap oil and the perception 

that US and Chinese demand for petrol driven cars will step up a gear. 

By Leon Westgate
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Bulk commodities 

Chinese financial steels fell during overnight trading, then spent the daylight hours 

range-trading within the new lower ranges, still impacted by oversupply in the physical 

sectors, closing on the day’s lows. Today’s 2014 data releases failed to inspire: 

although 4Q GDP and Dec-IP were stronger, property investments continued to lose 

momentum in December, as did electricity output, rising just 1.3% y/y in Dec, 

compared to 3.2% y/y across 2014, although up from 0.6% y/y in Nov. The IMF 

meanwhile cut its forecasts for Chinese growth from 7.1% to 6.8%. 

Among physical steels, Tangshan billet remained flat at RMB 2,000/t. on DCE, IO and 

the coking/coke complex all weakened. ZCE thermal was also sold off, on the back of 

weak Dec electricity stats and mounting surpluses. News of a 7+ day production cut 

over CNY and a further 25% daily production cut thereafter for maintenance by China’s 

Top 15 producers are doing little to support prices, given ongoing falls in power 

consumption. Such production cuts could amount to a further 10-12% reduction in 

overall supplies, which may assist support both domestic and Pacific seaborne prices.  

The Pilbara cyclone concern diminished to high gales only, with Port Hedland closed for 

only 12 hours and Port Walcott/ Dampier closed for 18-19 hours. As a result, we 

estimate shipment disruptions amounting to only 1.2mt of ore. 

In a heavy day of data, China’s 4Q GDP rose 7.3% y/y (vs 7.2% exp, while rising 7.4% 

y/y across 2014, down from 2013’s 7.7% result. IP grew 7.9% in Dec (vs 7.2% in Nov 

and 7.4% exp), following late-Nov’s 40bp rate cut. Dec’s FAI grew 15.7% (vs 15.8% 

in Nov and 15.7% exp), while 2014’s grew 15.7% y/y. Retail sales in Dec rose 11.9% 

y/y (vs 11.7% in Nov and 11.7% exp).   

China’s real estate investment rose 10.5% y/y in 2014, losing monthly momentum, 

down from 11.9% in Nov YTD and 19.8% in 2013. New property construction fell 

10.7% y/y, while home sales values fell 7.8% y/y, on the back of falling prices and 

total sales by area fell 9.1% y/y to 1.05bln sq m. China’s urban population now 

accounts for 54.77% of the total – with urbanisation ultimately likely to finish in the 

65-75% range. Urban employment was 5.1% in 2014 and 5.08% in Dec.  Urban per 

capita income expanded 9% in 2014.   

For Atlantic thermal, the Danish CB cut rates to weaken its currency, while Turkish CB 

meets today (unchanged repo rate at 8.25% exp). The complex is weaker today, after 

uncertainties arose regarding the implementation timing for Fenoco’s night railing cuts, 

meanwhile a 200km Bosconia bypass track has just 35km remaining to be built – this is 

now likely to be prioritised. The market is waiting for the ECB’s QE decision on 

Thursday, with $640bln expected.  

Following on from the World Bank last week, the IMF released its global forecasts, 

predicting the world economy would grow 3.5% y/y in 2015, revised from 3.8% 

published in October. It upgraded US growth from 3.1% to 3.6^ and dropped China’s 

to 6.8%, from 7.1% previously.  

Shanghai Equities rose 1.82% today to 3,173 points on mostly better-than-expected 

economic data releases for 4Q/Dec and comments from the CSRC late yesterday that 

the regulator was not trying to curb equity trading!  

Shanghai 7-day interbank rates rose up to 5%. The PBOC rolled a MLF to Shanghai 

Pudong Development Bank today, although no amounts were mentioned. The PBOC 

remained out of conducting any open market operations. Spot Currency traded at 

6.2171, while the PBOC reference rate set at 6.1226. 
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Shanghai Rebar Futures May-15 contract closed down RMB 28/t at RMB 2488/t, 

while the Oct-15 contract closed down RMB 24/t at RMB 2504/t. Dazong HRC Apr-

15 futures shifted down RMB 15/t to RMB 2658/t, while SHFE HRC May-15 futures 

fell RMB 22/t to RMB 2644/t. Among physical steels, Tangshan billet prices remained 

at RMB 2,000/t. Rebar prices fell RMB 30/t in Shanghai and RMB 10/t in Beijing, as 

the spread between the 2 cities continues to narrow on the back of coastal tradeflows 

from North to South. Shente Steel cut its prices by RMB 20/t; Baotou cut its prices by 

RMB 140/t. HRC prices fell RMB 10/t in Shanghai and also RMB 10/t in Beijing. 

Benxi will cut its Feb list prices by RMB 120/t, following on from Hebei’s RMB 100/t 

cut on Monday. 

China produced 822.7mt of crude steel in 2014, up just 0.9% y/y. In Dec, China 

produced 68.09mt of steel, up 1.5% y/y and recovering from 63.3mt in November. 

Dalian Commodity Exchange IO May-15 contract fell RMB 6/t to RMB 502/t, while 

the Sept-15 contract closed down RMB 7/t at RMB 483/t. Chinese port stocks 

dropped to 98.39mt today, off 0.52mt w/w, after rebounding last Friday. Among 

physical iron ore, platforms were very quiet, with RioT offering a PB fines Feb cargo on 

COREX at $69/t and 2 offers on globalORE at $68/t and $68.50/t respectively all 

receiving no bids against. At Shandong ports, PB fines were trading at RMB 480/t, off 

RMB 5-10/t from recent trades. Vale is running an IOCJ Fe 64.96% early Feb tender 

tomorrow, having priced at $78.15/t on Friday.   

The TSI Fe 62% China CFR price index was down $0.40/t to $67.40/t (MTD: 

$69.22/t). The Platts Fe 62% index was down $0.75/t to $67.25/t, while the TSI Fe 

58% index was up $0.80/t to $62.00/t (MTD: $61.78/t).  The Metal Bulletin Fe 

62% index was down $0.07/t to $68.16/t,, while its Fe 58% index was down 

$0.25/t to $56.29/t. Argus Fe 62% printed at $66.20/t. Mysteel Fe 62% fell 25 

cents to 67.75/t, while Fe 58% fell 25 cents to $60.75/t. 

In IO supply news, Brazil shipped 5.27mt last week, compared to 5mt the prior week 

and the 2nd week in a row of weak shipments. RioT shipped 82.2mt in 4Q up 13% y/y 

and 5% q/q, while shipping 302.6mt across 2014 (up 17% y/y). From the Pilbara, the 

miner shipped 288.3mt in 2014 vs 244.26mt in 2013, while shipping 78.5mt in 4Q vs 

68.8mt y/y and vs 73.7mt in 3Q. Of the 30mt RioT added during 2014, over 90% 

was Pilbara Blend material. 55% of all sales were on a CFR basis. 25% of sales are still 

stuck using QALOM pricing. IOC shipped 8.2mt of pellets and 6mt of conc in 2014, 

below 2013 levels due to 1Q heavier-than-normal winter weather disruptions. RioT 

intends to ship a further 40mt, from brownfield expansions, at a mine capex cost of 

$9/t, with all infrastructure ready for completion by 3Q15. RioT expects to ship 

330mt in 2015, up 42mt y/y.  

Grange shipped 0.64mt of pellets in 4Q14 to customers in China, Malaysia and 

S.Korea, up 13% y/y, although off 25% q/q (0.836mt), at an average sales price of 

$91.34/t fob, off 12% q/q. For the year, output reached 2.34mt, up 22% y/y. Atlas 

shipped 3.8mt in 4Q of its standard fines product, with all-in cash costs of $A66/wmt 

CFR, off from $A69/wmt in 3Q. Cash on hand was $169m at year-end. Zamin has cut 

300 jobs from its 6mtpa Amapa operations, with shipments yet to resume for a range 

of reasons, including falling prices and issues with regional authorities over 

compensation, following a port accident in March-13.   

CITIC has warned that an impairment charge of up to $1.8bln will need to be made to 

its 2014 Sino Iron Magnetite Project accounts, following the past year’s steep fall in IO 

prices. The project has 2 x 4mtpa lines in production; another 2 set for completion by 

end-2015 and a further 2 set for completion by end-2016. Itochu and CP Group 

Thailand have both taken an effective 5% stake in CITIC Ltd, injecting a combined 

$4.5bln into the company, with CITIC motivated to raise funds and diversify its 

shareholder base.   
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The Baltic Exchange Cape index shifted up 12.8% to $6,901/day, with C3 at 

$11.70/t and C5 at $4.405/t, while C4 is $4.85/t and C7 is $7.375/t. FFA Cal15 

capes are trading in the $11500/day range, while 1Q15 trading in the $8300/day 

range.  

For Q2:15 thermal coal prices, API 2 is trading at $56.10/t; API 4 is trading at 

$56.30/t; while Newcastle is trading at $56.20/t. Among physical globalCOAL deals, 

NEWC saw a Feb-cargo trade at $69.50/t, up from $67/t last Friday and an April-

cargo at $57.35/t, up from $56.50/t yesterday. NAR 5500 materials from Australia 

are being bid at $52/t for April cargoes, helped by news of potential further Chinese 

output cuts. An ARA April-cargo traded at $53.75/t, up from $53.40/t on Friday. Coal 

stocks in Europe remained flat this week.  

Is this the low for thermal? Vietnam’s Vinacomin is looking to invest in overseas coal 

mines to shore up its future energy requirements, taking advantage of current price 

falls. This is really the first decent sign of industry M&A and may signal that a bottom is 

forming for the seaborne industry - finally! Vietnam exported 7.28mt in 2014, while 

importing 3.09mt. Colombia shipped 75.04mt in 2014, up 1.9% y/y (1.39mt) from 

2013’s 73.65mt. RioT shipped 21.4mt of thermal, vs 22.3mt y/y; shipped 3.2mt of 

SSCC vs 3.95mt prior and 7.68mt of HCC vs 7.45mt prior from Australia, while 

shipping 0.59mt (0.75mt) of thermal and 0.64mt (0.87mt) of HCC from Mozambique 

Benga, up until the official 7 Oct-14 sale to ICVL. 

Zhengzhou Futures May-15 thermal contract prices fell RMB 2.4/t to RMB 467.60/t, 

while the Sept-15 contract fell RMB 2.0/t to RMB 472t. Total port stocks while GZ 

stocks fell 1.4% to 17.94mt, while the GZ stocks fell 7.1% to 1.80mt. QHD stocks 

rose 2.5% to 6.95mt . Coal stocks at China’s six coastal utilities fell 3.9% w/w to 

12.51mt, enough to cover 17 days of burn, while daily use averaged 0.72mt, in line 

with the prior week. 

Total electricity output in China stood at 490.2 TWh in December, up 9.2% m/m and 

2.6% y/y with thermal power output in China reached 398.0 TWh, up 9.2% m/m but 

down 0.7% y/y, while hydropower output fell 20.1% m/m to 59.6 TWh. During 2014, 

total power output rose 5.1% y/y to 5,432.1 TWh, with thermal power output up 

0.2% y/y to 4,184.9 TWh while hydropower output rising 24.6%  to 944.2 TWh. 

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $115-120/t. TSI FOB Qld printed at $117.90/t, while 

China CFR printed at $114.50/t. MB FOB Qld printed at $112.43/t, while China CFR 

printed at $114.69/t. The Argus Qld fob index printed at $109.25/t. On the Dalian 

Exchange, May-15 coke price traded RMB 4/t lower to RMB 1038/t, while the Sept-

15 contract fell RMB 8/t to RMB 1053/t. Among Dalian HCC prices, May-15 contract 

prices closed RMB 5/t lower at RMB 726/t, while the Sept-15 contract fell RMB 6/t 

to RMB 732/t. 

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 1,835 1,818 1,841 1,807 -17 -0.93 1,793.00 -29 -31.25
Copper 5,770 5,672 5,780 5,630 -98 -1.70 6,216.00 -93 68.50
Lead 1,843 1,857 1,868 1,827 14 0.76 1,833.00 -12 -14.75
Nickel 14,750 14,475 14,755 14,415 -275 -1.86 14,585.00 -295 -74.00
Tin 19,500 19,325 19,570 19,295 -175 -0.90 19,650.00 250 15.50
Zinc 2,095 2,078 2,114 2,072 -17 -0.81 2,155.00 -29 -11.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,106,675 4,114,775 0 8,100 -8,100 -103,600 2,344,700 57 290,369
Copper 216,225 210,600 5,775 150 5,625 39,200 23,700 11 204,540
Lead 215,675 215,725 0 50 -50 -6,300 5,425 3 46,585
Nickel 418,062 417,900 546 384 162 4,914 99,360 24 85,627
Tin 12,070 12,110 0 40 -40 25 1,455 12 6,417
Zinc 652,775 655,150 0 2,375 -2,375 -38,825 152,975 23 110,898
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 12880 12870 -60 Ali Feb'14 - - - -
Copper 40970 41170 -20 Cu Feb'14 261.7 259.75 -1.95 -0.75
Zinc 19,500 19,325 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,211.00 1,200.00 1,284.00 1,272.14 1,271.50 39.73   
Silver - 16.29 18.01 17.48 17.65 0.46   
Platinum 1,214.00 1,206.00 1,272.50 1,260.75 1,263.80 8.70   
Palladium 797.00 794.00 768.45 751.50 758.00 -21.30   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold 0.075 0.085 0.0925 0.1 0.1325   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.168 0.2137 0.2566 0.3549 0.6099   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 51.41 1,190.03 1,195.25 1,215.32 1,256.10 1,276.54 1,296.78  
Silver 48.14 15.92 16.07 17.14 18.56 17.62 18.02  
Platinum 47.11 1,206.52 1,207.76 1,272.72 1,366.39 1,261.43 1,274.03  
Palladium 49.53 803.73 803.18 807.86 821.46 761.67 773.27  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1210 16.255 798.25 1210.9 1210.4 4634 1204  
Open Interest 379292 152659 32802 65754 735 73137 21  
Change in 
Open Interest 

-15140 19372 -3536 4720 -531 -29605 -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

63.038 -0.04 61.754 -0.19 62.065 -0.17 63.884 0.02 

Gasoil 0.1% 
Rdam ($/mt) 

475 1.50 475.75 1.75 476.75 1.50 490.25 0.75 

NWE CIF jet 
($/mt) 

526.39 0.13 520.81 -0.13 522.29 0.15 536.33 2.36 

Singapore 
Kero ($/bbl) 

63.844 -0.01 63.504 0.08 63.765 0.13 65.394 0.31 

3.5% Rdam 
barges 
($/mt) 

240.746 3.80 244.654 11.61 247.731 11.69 258.439 10.69 

1% Fuel Oil 
FOB ($/mt) 

243.66 3.44 251.78 11.61 254.91 11.68 266.04 10.64 

Sing FO180 
Cargo ($/mt) 

279.66 4.19 280.821 11.77 281.898 11.76 289.522 10.52 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
  Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 304.84 -2.12% 0.32% -8.89% -15.84% -21.61%
China Tangshan Steel Billet $/t 335.00 -2.05% -9.46% -18.89% -24.38% -31.91%
China HRC export (Shanghai FOB) $/t 441.00 0.00% -3.50% -9.82% -14.04% -17.88%
North Europe HRC domestic (ex-works) $/t 390.00 0.00% 0.00% -8.24% -5.45% -10.34%
North America HRC domestic (Midwest FOB) $/t 591.00 -0.17% -3.11% -8.51% -11.79% -13.34%
   
Steel—Futures   
LME Billet Cash  $/t 490.00 0.00% 0.20% 6.52% 17.79% 38.03%
LME Billet Futures (1-mth) $/t 490.00 0.00% 0.20% 6.52% 16.67% 37.25%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 375.00 -5.86% -10.30% -11.22% -27.23% -30.50%
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - -
China Steel Inventory (million tonnes) 10.11 0.89% 3.60% -12.47% -20.67% -26.04%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 68.83 0.23% 0.10% -14.96% -27.65% -45.88%
China Iron Ore Inventory (million tonnes) 92.61 0.06% -3.45% -7.00% -13.12% 5.31%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 114.15 0.00% -0.04% 1.87% 0.44% -14.49%
   
Capesize freight   
Saldanha South Africa-Beilun China 7.80 0.00% 12.23% -47.12% -40.68% -48.00%
   
Financials pricing   
RMB Currency 6.21 0.23% -0.15% 1.46% 0.07% 2.66%
China 7-day repo 5.00 29.87% -23.08% 66.67% 25.00% -24.24%
Shanghai Equities Composite  3173.05 -1.92% 1.46% 34.64% 54.45% 59.35%
Source: LME, Bloomberg, Standard Bank Plc 
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taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 
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and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 
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SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 

Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day 

prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 

copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos 

used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 
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that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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