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Base Metals 

The base metals complex finished Monday afternoon very strongly, however that

momentum has failed to carry though into Tuesday, with prices running out of

steam and drifting into sideways trading. Poor US Durable Goods data has seen a

bit of extra weakness kick in heading into US trade which may add to the 

downwards pressure.  

Aluminium closed on its highs on Monday, however t6he metal has failed to

hang onto those gains with prices slipping just over 1% heading into Tuesday

afternoon. The nearby spreads, which had been tightening have also eased off 

with both tom/next and Cash-Feb easing during the course of the morning.  

Copper has also drifted lower following yesterday afternoon’s strength, though

the metal is managing to dig its heels in around $5,550. Rumours of SRB buying

activity doing the rounds yesterday have helped the metal dig its heels in,

though as is normally the case there is little to suggest from domestic physical

premia what they may or may not have done. LME inventory continues to edge

higher, though interestingly today the deliveries were into Gwangyang (+1,000

mt) and Trieste (+425) rather than the typical locations over the past few weeks

of Johor, Antwerp and Busan.  

Spread-wise, the cash-3m copper spread has backed off a little, though the

latest LME Warrant Holding Data shows the presence of a dominant holder of

cash warrants in the 50-79% band and two dominant holders of tom warrants,

with one in the 30-39% band and one in the 50-79% banding. 

By Leon Westgate

Precious metals 

With New York in the midst of a snowstorm (or rather as it seems so far the 

overreaction to a snowstorm), this afternoon’s trade is likely to be fairly subdued

with participants looking to steady the ship ahead of tomorrow’s FOMC meeting.

Overall, gold and silver are steady, helped by a stable euro. Platinum is still 

trading at a sizeable $25 discount to gold, and is making little attempt so far to

claw any of that back. Palladium is looking a bit more interesting and after

consolidating is again edging higher, albeit only back towards mid-January

levels. 

By Leon Westgate

Bulk Commodities  

Chinese financial steels range-traded within yesterday’s trading levels, finally 

stabilising after the recent dramatic selloff due to significant steel oversupplies

in the domestic market, in another slow-news day.  
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Bulk commodities cont… 

The price differentials between Beijing and Shanghai continue to shrink, with HRC 

levels back to c.RMB 20/t (removing the incentive to shift tonnes from North to 

South; while Rebar levels are still out at RMB 100-200/t, suggesting further weakness 

in SHA’s physical rebar markets is possible. Meanwhile traders were waiting to hear 

Hebei I&S settlement rebar price for Jan before taking further positions. Hebei set its 

price at RMB 2,290/t, above the spot price of RMB 2,230/t which will hurt traders 

still holding materials. Its Jan price is also RMB 300/t ($48/t) lower than its Dec 

settlement – in line with the loss of the export tax rebate.    

As mentioned yesterday, we suspect the market has been oversupplied by c.8mt of 

steel (c.15%) heading into mid-January, which has been requiring heavy clearance in 

the face of weakening domestic and international steel demand.    

ZCE thermal continued to drop on further concerns of weakness, while for Atlantic coal, 

news is relatively sparse today, as oil and EUR begin to form a vague base. Russian debt 

has been downgraded to junk by S&P, while there is renewed pressure for sanctions 

again as Ukraine-pro-Russian clashes escalate. EU finance ministers are meeting in 

Brussels.  US durable goods for Dec (0.3% exp) will be out in the afternoon.  

DCE IO also flat-lined, while coking coal rallied and coke rallied initially before 

returning to back to overnight trading ranges, after Rizhao Steel cut its coke purchase 

prices by RMB 20/t. IO swaps are trading up 75 cents today.   

Shanghai Equities fell 0.89% today to 3,353 points, although rallying back from an 

early-afternoon selloff to 3,300, following news of a short-selling trial btn SHA-HK as 

early as Feb. C hina’s industrial profits in December fell 8% y/y, compared to a 4.2% 

y/y drop in November, while 2014 profits rose 3.3% y/y. Autos have seen sales taxes 

drop from 17% to 3%, following MOF changes from a sales-based tax to a VAT tax, 

which should promote greater car sales.   

Shanghai 7-day interbank rates rose to 4.3%, despite the PBOC conducting RMB 30bln 

in 28-day reverse repos at 4.8% and RMB 30bln in 7-day at 3.85% to ensure pre-

holiday cash requirements are met. The rates were higher than expected, with the 

market speculating this is because of cash outflow concerns, especially given recent 

currency falls. Premier Li expects to generate 10m new jobs in 2015. Spot Currency 

traded at 6.2479, while the PBOC reference rate set at 6.1364. 

Shanghai Rebar Futures May-15 contract closed up RMB 5/t at RMB 2,455/t, while 

the Oct-15 contract closed up RMB 10/t at RMB 2,495/t. Dazong HRC Apr-15 

futures dropped RMB 27/t to RMB 2,506/t, while SHFE HRC May-15 futures fell 

RMB 10/t to RMB 2,550/t. 

Among physical steels, Tangshan billet prices remained at RMB 2,000/t. Rebar prices 

fell RMB 20/t in Shanghai and fell RMB 20/t in Beijing. HRC prices fell RMB 80-

100/t in Shanghai and dropped RMB 10-20/t in Beijing. US Steel is cutting output at 

its Pipe factory, following the oil price slump. 

Dalian Commodity Exchange IO May-15 contract was unchanged at RMB 470/t, while 

the Sept-15 contract closed down RMB 1/t at RMB 456/t. 

The SGX plans to launch its Fe 58% index contracts on 9 March, one linked to the MB 

Fe 58% premium index (being used by BHPB for Yandi physical sales); the other using 

the TSI Fe 58% low alumina index (not being used in any physical contracts, so 

potentially to be used as a proxy for any Platts physical position hedging).  
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Among physical iron ore, globalORE was quiet. Local Chinese platform COREX  traded a 

joint Feb cargo of PB fines Fe 61% at index plus 20 cents and Fe 62% lump at index 

plus $22/t (c.35.48c/dmtu FOB) plus 20 cents, followed by a PB Fe 62% lump Feb-

cargo at $83.50/t. PB fines at Shandong ports are trading down at RMB 465/t.   

The TSI Fe 62% China CFR price index was down $0.5/t to $62.80 (MTD: $68.03/t). 

The Platts Fe 62% index was flat at  $63.30/t, while the TSI Fe 58% index dropped 

$1/t to $56.50/t (MTD: $61.02/t). The Metal Bulletin Fe 62% index fell 4 cents 

only to $63.50/t, while its Fe 58% index was down 19 cents to $53.35/t. Argus Fe 

62% printed at $62.15/t.  

Mysteel’s Fe 62% index was up $0.25/t to $63.50/t, while its Fe 58% index was 

unchanged at $57/t. 

In IO supply news, Brazil shipped 5.268mt, compared to 5.274mt the prior week, 

virtually in line. This compares to 8.3mt and 7.5mt in the last week of 2014 and the 

first week of 2015 respectively. Vale’s credit rating has been cut from A- to BBB+ by 

S&P.  

Angang/Gindalbie shipped 2.51mt in 4Q14 from Karara, up from 2.18mt in the prior 

qtr, of which 1.5mt was 65.8% mag conc and 0.58mt was purchased from 3rd parties. 

Reducing costs and debottlenecking plant operations are now the key focus, with just 

$A41m cash on hand and the project yet to be CF positive. No cost guidance was 

provided.  

Zibo Hongda Jinzhao has received approval to develop its 22.5mtpa Pampa del Pongo 

IO project in Peru, including building a 11mtpa port. Cape Lambert has received its first 

royalty proceeds from Timis Marampa concentrate shipments from Sierra Leone in 

December of c.$0.4m ($2/t), following the injection of $20m to assist with the mine 

acquisition.    

The Baltic Exchange Cape index shifted 1.8% lower to $6,631/day, with C3 at 

$11.415/t and C5 at $4.309/t, while C4 is $4.865/t and C7 is $6.835/t. FFA Cal15 

capes are trading in the $10,000/day range, while 2Q15 trading in the $8,400/day 

range.  

For Q2:15 thermal coal prices, API 2 is trading at $57.30/t; API 4 is trading at $57/t; 

while Newcastle is trading at $57.40/t. Among physical globalCOAL deals, NEWC 3Q 

traded at $53.15/t; an ARA Feb sold at $54/t, while an April cargo traded at 

$56.15/t.  

South Korea’s thermal imports grew 1% y/y to 92.74mt in 2014, of which 35.29mt 

were imported from Australia; 35.9mt from Indonesia and 13.78mt from Russia. 

Zhengzhou Futures May-15 thermal contract prices traded RMB 0.8/t higher to RMB 

467.20/t, while the Sept-15 contract closed up RMB 0.4/t to RMB 472.00/t. Total 

port stocks while GZ stocks rose 0.9% d/d to 18.59mt, whilst GZ stocks fell 5.1% to 

1.56mt. QHD stocks rose 2.05 to 7.65mt. Shanxi is to halt all new coal mine approvals 

for 5 years (until 2020), except for depletion-replacement purposes.  

Premium Hard Coking Coal spot prices are trading in the $107-112/t Qld FOB range, 

with China CFR prices ranging $113-118/t. TSI FOB Qld printed at $112.90/t, while 

China CFR printed at $96.40/t. MB FOB Qld printed at $109.59/t, while China CFR 

printed at $113.06/t. The Argus Qld fob index printed at $107.78/t.  

The Indian steel industry is seeking a 2.5% import duty waiver on RM purchases, such 

as coking coal; scarp and nickel. The Ministry is meanwhile lobbying for steel import 
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duties to be increased from 10% to 25% in the next budget to thwart Chinese and 

Russian steel imports.  

On the Dalian Exchange, May-15 coke price traded RMB 7/t higher to RMB 1,024/t, 

while the Sept-15 contract closed RMB 6/t higher to RMB 1,041/t. Among Dalian 

HCC prices, May-15 contract prices closed up RMB 8/t to RMB 726/t, while the Sept-

15 contract rose RMB 6/t to RMB 735/t. 

 

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 1,830 1,879 1,881 1,813 49 2.68 1,793.00 -29 -31.25
Copper 5,500 5,580 5,625 5,340 80 1.45 6,216.00 -93 68.50
Lead 1,846 1,870 1,874 1,816 25 1.33 1,833.00 -12 -14.75
Nickel 14,190 14,750 14,810 14,015 560 3.95 14,585.00 -295 -74.00
Tin 19,350 19,595 19,740 19,200 245 1.27 19,650.00 250 15.50
Zinc 2,094 2,134 2,145 2,068 40 1.91 2,155.00 -29 -11.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,075,325 4,080,925 0 5,600 -5,600 -134,950 2,335,525 57 237,049
Copper 238,225 236,850 1,425 50 1,375 61,200 23,250 10 249,610
Lead 215,075 215,050 300 275 25 -6,900 5,050 2 41,746
Nickel 424,110 424,344 1,338 1,572 -234 10,962 111,426 26 58,377
Tin 11,955 11,950 20 15 5 -90 750 6 6,725
Zinc 640,250 643,300 0 3,050 -3,050 -51,350 140,550 22 101,580
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 12840 12890 75 Ali Feb'14 - - - -
Copper 39730 40210 550 Cu Feb'14 254.3 250.15 -4.15 -1.63
Zinc 19,350 19,595 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,211.00 1,200.00 1,299.37 1,276.00 1,281.25 49.48   
Silver - 16.29 18.48 17.86 17.91 0.72   
Platinum 1,214.00 1,206.00 1,277.75 1,245.35 1,248.20 -6.90   
Palladium 797.00 794.00 782.40 758.05 778.90 -0.40   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold 0.08 0.095 0.105 0.1225 0.165   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.16775 0.211 0.2561 0.3539 0.6219   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 51.41 1,190.03 1,195.25 1,215.32 1,256.10 1,274.70 1,286.23  
Silver 48.14 15.92 16.07 17.14 18.56 17.71 18.07  
Platinum 47.11 1,206.52 1,207.76 1,272.72 1,366.39 1,249.87 1,264.62  
Palladium 49.53 803.73 803.18 807.86 821.46 775.88 786.23  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1210 16.255 798.25 1210.9 1210.4 4634 1204  
Open Interest 379292 152659 32802 65754 735 73137 21  
Change in 
Open Interest 

-15140 19372 -3536 4720 -531 -29605 -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

62.845 -0.11 61.319 -0.49 61.716 -0.47 63.567 -0.37 

Gasoil 0.1% 
Rdam ($/mt) 

475.25 0.00 474.25 0.25 475.5 0.50 487.5 -1.25 

NWE CIF jet 
($/mt) 

527.42 -0.60 518.13 -2.07 518.14 -2.49 529.98 -2.96 

Singapore 
Kero ($/bbl) 

63.617 -0.09 63.189 -0.30 63.386 -0.35 64.757 -0.37 

3.5% Rdam 
barges 
($/mt) 

237.336 -0.94 238.21 -3.45 241.605 -2.93 252.261 -2.00 

1% Fuel Oil 
FOB ($/mt) 

238.72 -1.29 244.49 -3.49 249.13 -2.65 260.98 -1.92 

Sing FO180 
Cargo ($/mt) 

278.593 -0.56 279.46 -3.70 277.896 -3.14 283.574 -2.00 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
  Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 298.59 -2.05% -1.74% -7.16% -19.18% -20.86%
China Tangshan Steel Billet $/t 330.00 -1.49% -7.56% -17.50% -25.68% -30.67%
China HRC export (Shanghai FOB) $/t 437.00 0.00% -3.74% -9.34% -14.81% -19.07%
North Europe HRC domestic (ex-works) $/t 390.00 0.00% 0.00% -7.69% -5.45% -10.34%
North America HRC domestic (Midwest FOB) $/t 568.00 -2.91% -6.58% -11.66% -16.22% -15.60%
   
Steel—Futures   
LME Billet Cash  $/t 490.00 0.00% 0.00% 6.52% 17.79% 36.11%
LME Billet Futures (1-mth) $/t 490.00 0.00% 0.00% 6.52% 16.95% 35.36%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 355.63 -5.17% -14.53% -16.99% -34.63% -33.58%
Shanghai Rebar Futures On-Warrant Stocks—change 6068.00 - - - - -
China Steel Inventory (million tonnes) 10.26 1.44% 4.94% -6.95% -18.26% -28.60%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 67.67 -1.48% -1.56% -15.50% -29.33% -47.13%
China Iron Ore Inventory (million tonnes) 92.06 -0.59% -3.25% -6.88% -12.11% 2.54%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 113.50 0.00% -0.26% 2.11% -0.61% -12.86%
   
Capesize freight   
Saldanha South Africa-Beilun China 8.25 0.00% 18.71% -56.12% -37.02% -42.11%
   
Financials pricing   
RMB Currency 6.24 0.47% 0.30% 2.08% 0.90% 3.24%
China 7-day repo 4.30 -14.00% -7.33% 39.16% 1.65% -13.31%
Shanghai Equities Composite  3352.96 5.67% 5.84% 46.39% 53.95% 64.90%
Source: LME, Bloomberg, Standard Bank Plc 
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This material is non-independent research. Non-independent research is a "marketing communication".
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Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 
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recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 
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Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 
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