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Tin: cancelled warrants surge and 
nearby spreads tighten 
 
Tin cancelled warrants have surged in recent days, with cancelled warrants accounting for 

over 50% of total LME inventory for the first time since 2012. The warrant cancellations 

have helped lend support to outright tin prices, while the nearby spreads have also 

tightened up appreciably, with tom/next flaring out to $8 backwardation yesterday.  

The trigger for the cancellations isn’t clear, with physical premia remaining stable and 

with headline inventories also showing little movement over the past month or so. Recent 

episodes of large warrant cancellation activity have also generally resulted in the 

cancelled material being placed back on-warrant. This time, however, the cancellations 

are occurring against the backdrop of reduced Indonesian exports and additional 

availability concerns following the seizure of some non-ingot tin cargoes by the 

Indonesian navy.  

Activity on the ICDX has picked up with the exchange finding its feet. Nevertheless, 

Indonesian refined tin exports declined in March to 5,847 mt from 5,997 mt in February. 

This brought Q1-14 exports to 16,458 mt, well down on the 22,825 mt exported in 

Q4-13 and the 26,805 mt exported in Q1-13. A clampdown on non-ingot tin exports is 

likely a factor behind the weaker March export figure, with the wider market perhaps 

getting jumpy given the tailing off in exports. As such the recent jump in LME warrant 

cancellations could perhaps be interpreted as an insurance policy in the face of fears of 

continued weak supply from Indonesia, though we again note that physical premia have 

yet to show signs that the market is tightening appreciably, perhaps owing to stock-

building activity last year ahead of the new Indonesian export rules.  

Complicating the picture somewhat is also positioning on the LME. The latest Warrant 

Holding data (April 17th) show the presence of 2 dominant holders of cash warrants (1 in 

the 40-49% band and 1 in the 50-79% band) and 2 dominant holders of tom warrants 

(both in the 30-39% band). The Futures Bandings data meanwhile show a large short for 

May-14 in the 30-39% band, roughly balanced by 5 smaller longs (2 in the 5-10% 

band, 2 in the 10-29% band and one in the 20-29% band). The combination of a sharp 

reduction in on-warrant stock, tighter spreads and market positioning looks set to keep 

outright prices well supported while volatility in the spreads is also likely to remain high.  

s 

By Leon Westgate 

Regional LME stocks vs. % cancelled warrants 

 

Source: LME; Standard Bank Research 
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Base metals 

The base metals have had a choppy start to the day, holding well initially before coming 

under selling pressure during the morning and again around 1pm London time. Aside 

from nickel, turnover has been relatively poor, though it appears that weak longs are 

heading for the exit in the likes of aluminium, nickel and zinc.  

The Flash Chinese Manufacturing PMI was in-line with expectations at 48.3, albeit still 

in negative territory. 

Copper has traded sideways into Wednesday afternoon, with the metal hanging on and 

digging its heels in better than most. An interesting story from Reuters, suggesting that 

the SRB has been active in the market and has picked up 200kt of copper, is doing the 

rounds, though it is also having little impact on prices. The story, if true, is actually 

pretty supportive, though with the SRB supposedly looking to pick up 300-400kt of 

copper this year, one would have expected it to have acquired in excess of 100kt 

already given that we are nearly at the end of April. Nevertheless, if they have been 

active, and taken advantage of plunging physical premia (in bond) to step up their 

purchases, it means the physical copper market in China is even tighter than many have 

anticipated while it also suggests that there is indeed a bid (and a floor) in the market if 

prices and premia tumble too far. 

Aluminium has drifted back towards $1,870 after briefly closing in on $1,900 earlier 

this morning. Vlissingen has seen yet another sizeable delivery of metal, with on-warrant 

stocks climbing 18,875 mt, though stock outflows at Vlissingen (5,600 mt), Singapore 

(4,600 mt) and Detroit (11,200 mt) saw headline inventories fall.  

Nickel failed to push through $18,500 this morning, with a lack of momentum 

elsewhere in the complex seeing weaker longs exit and a bout of profit taking kick in. 

From a technical standpoint, nickel probably needs to consolidate a little before pushing 

any higher, though the physical market is picking up, while LME warrant cancellations 

also jumped, with Singapore (+1,116 mt) and Johor (+732 mt) the main locations for 

the warrant cancellation activity, albeit with Johor also seeing a 1,200 mt inflow of new 

material.  

By Leon Westgate 

Bulks 

Chinese financial steels witnessed profit taking for most of the day on the back of a 

relatively poor showing by the HSBC flash PMI manufacturing index, before rallying 

strongly into the close, apparently based on more stimulus rumours, due for the western 

regions of China as early as tomorrow. However, since Shanghai equities did not also 

rally, we query the strength of these rumours. Time will tell.   

The April flash PMI showed China’s economy is still contracting, giving a reading of 

48.3, although up from a final figure of 48 in March, with new orders and output both 

“improving”. Meanwhile, Beijing continues to message that short-term stimulus is not a 

priority, with the NDRC saying that a 10bp drop in 1Q growth is not a panic, and that 

the country’s primary economic indicators are “within range”. The NDRC remains 

confident that the economy will remain stable in the longer term. In recent weeks, the 

government has announced various mini-stimuli with only a small impact expected, 

including 1) required reserve ratio cuts of 200 bps for certain rural commercial banks 

and of 50 bps for certain rural credit co-ops from this Friday, as well as 2) an increase in 

rail spending and 3) an extension of tax cuts to small businesses. Meanwhile exporters 

are receiving some relief from the depreciating RMB, although the HSBC PMI suggested 

that exports were continuing to contract in April, together with employment figures. 
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However, with investment in the property and manufacturing sectors continuing to fall, 

growth for steel remains anaemic at best.  

Shanghai Equities fell 0.26% to 2067 points. Hangzhou’s NDRC is calling for a property 

developer price alert system so that major project price changes are reported. 

Meanwhile, Beijing continues to debate whether 2nd and 3rd tier cities may be allowed 

to remove property curbs where prices have fallen significantly already. Shanghai 7-day 

interbank rates ticked back up to 3.10%, while the 1-year rate fell to 3.77%. The PBOC 

set the RMB reference rate at 6.1599, while spot currency closed depreciated to 

6.2380, a level not seen since mid-February 2013 in reaction to the PMI results. 

Shanghai Rebar Futures May-14 contract closed up RMB 49/t at RMB 3,276/t, while 

the Oct-14 contract closed up RMB 22/t at RMB 3,266/t, after trading down to  

RMB 3,217/t. Dazong HRC July-14 futures shifted up RMB 26/t to RMB 3,364/t. 

SHFE HRC Oct futures rose RMB 26/t also to RMB3,380/t. Among physical steels, 

Tangshan billet prices were stable at RMB 2,930/t. Yangang’s weekly billet tender 

closed at RMB 2,913/t, off RMB 73/t w/w. Rebar prices fell RMB 20/t in Shanghai, 

while remaining flat in Beijing. HRC prices traded flat in both Shanghai and Beijing. BF 

utilisation rates are running at 78.5%, up from 76.46% 2 weeks ago. On Monday, 

Shagang cut its rebar prices for end-April by RMB 50/t.  

China’s daily crude steel rose 3.78% in early April to 2.1515mt (with CISA mills up 

4.69% p/p). CISA mill inventories fell 1.8% to 15.139mt. Global steel output rose 

2.7% in March to 141mt, as ever led by China’s 2.2% growth rate, with utilisation rates 

at 79%, of 0.4% y/y. Eurofer is predicting steel consumption growth in EU of 3.5% in 

2014 and 3% in 2015. MIIT says China’s steel industry faces severe oversupply, with 

new capacity to be strictly controlled and M&A to be encouraged in key regions, 

especially Shandong and Hebei. 

Dalian Commodity Exchange IO active May-14 contract prices rose RMB 2/t to  

RMB 836/t, while the Sept contract rose RMB 7/t to RMB 786/t, rallying up from 

RMB 774/t. Chinese port stocks fell 1.07mt w/w to 110.58mt last week. The 

Exchange says 160,000 tonnes have been requested for physical delivery of the May 

futures contract.   

Among physical iron ore, RioT conducted a PB fines Fe 61.4% tender at $112.66/t. 

On globalORE, 2 MNP cargoes traded, with May at $113 and June at $112/t today. 

Another 2 cargoes (May/June) were traded at index-linked prices of $1.40/t and 

$1.60/t respectively. PB fines is trading at Shandong ports at RMB 755/t. Yesterday, 

Vale tendered a Carajas Fe 64% cargo at a $3/t premium to index, while BHPB 

tendered a Fe 57.6% Yandi fines May-cargo at $99/t.  

The TSI Fe 62% China CFR price index fell 30 cents to $112.20/t (MTD: $116.23/t). 

The Platts Fe 62% index rose $1.25/t to $113.25/t, while the TSI Fe 58% index rose 

50 cents to $100.20/t (MTD: $104.65/t). The Metal Bulletin Fe 62% index rose 

$2.03/t to $113.31/t, while its Fe 58% index rose 13 cents to $97.15/t. Argus Fe 

62% index rose $1.15/t to $111.95/t. Mysteel’s Fe 62% index rose 50 cents to 

$112.75/t, while its Fe 58% index remained flat at $100/t. 

In IO supply news, the lift on Goan IO mining ban to a cap of 20mtpa continues to 

cause confusion, with all mining leases in the region now under review (all prior leases 

termed “illegal” with new system required by the Supreme Court to legalise them) and 

to be granted afresh, together with environmental clearances. This process could take 

several months. Any tonnage increase will be concentrated in the 6-7 month October-

April period due to monsoonal disruptions to shipments across the mid-year. Brazil 

shipped 6.16mt last week, up from 5.3mt the prior week. BHPB officially opened its 

$3.2bn Phase I 35mtpa Jimblebar IO mine today, with ramp-up expected to be 

completed by mid-2015, lifting the miner’s WA supply chain capacity to 220mtpa. 
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BHPB continues to investigate expanding the mine by 20mtpa, together with 

debottlenecking, which would take the miner to 250-260mtpa capacity. Padbury 

Mining had extended its trading halt over releasing details for plans to fund the building 

of the Oakajee port in mid-West Australia, although a former hair treatment plant clinic 

owner is believed to be part of the consortium. Guinea is to strip BSGR/Vale of their 

Simandou licences. Mt Gibson expects to ship 9.5mt of ore in FY2014, having shipped 

2mt in Q1 at an average price of $95/t fob.  

The Baltic Exchange Cape index shifted up 5.8% to $9,617/day, with C3 at 

$18.714/t and C5 at $7.691/t. China’s completed ship orders fell 21.4% y/y to 

7.43dwt, while orders rose to 25.84m dwt, up from 9.57m dwt y/y.  

The EU Flash PMIs for April rose from 53.1 in March to 54, also above Q1’s average of 

53.1, suggesting potential for GDP growth of 0.4% q/q. Both services and 

manufacturing rose.   

For Q3:14 thermal coal prices, API 2 is trading at $76.20/t; API 4 is trading at 

$74.25/t; while Newcastle is trading at $74.30/t, relatively flat with yesterday on low 

volumes. NAR 5500 cargoes are trading at $74/t CFR. Two physical coal cargoes in 

NEWC have been traded: a June at $72.95/t and Q4 at $75.65/t. Banpu Centennial 

Coal has restarted its 1.8mtpa Airly thermal mine in NSW, replacing Charbon 1.3mtpa 

underground operations, which have depleted. The open pit will continue until 2015, 

however.  France burned 1.13mt of coal in February, down from 1.81mt y/y, partly due 

to 0.98MW of coal-fired closures over the past year and partly due to mild weather. 

Indonesia exported 35.5mt of coal in March, up 9.1% from February’s 32.57mt rate. 

Of the totals in March, 8.38mt headed for China, while 11.59mt was shipped to India.  

Zhengzhou Futures May-14 contract price lifted RMB 0.2/t to RMB 526.2/t, while the 

Sept contract fell RMB 0.4/t to RMB 539/t. The Bohai Index remained flat at  

RMB 532/t w/w. Total port stocks rose 1.9% to 12.74mt, with GZ stocks up 1.4% to 

2.99mt. The HKEx will launch an API 8 (NAR 5500 S.China CFR) 24-month futures 

contract (Argus/MCloskey) later this year, denominated in USD and cash-settled  

(200 tonne lot size), competing with the SGX Asia-Clear contract China’s total hydro 

output in Q1 rose 9.7% y/y to 145.1bln kWh.  

Premium Hard Coking Coal spot prices are trading in the $112-117/t Qld FOB range, 

with China CFR prices ranging $122-127/t. Teck has formally decided to defer the 

restart of its 4mtpa Quinette coking coal mine, due to poor pricing conditions. The 

26mtpa miner expects to sell c. 5.5mt of HCC in Q2, together with 1.5mt of spot sales, 

after selling 6.2mt in Q1 at $131/t. Its costs lie in the $85-93/t FOB Canada range. 

Arch is cutting its met coal sales by 1mt for 2014 due to softer conditions, dropping its 

sales forecast to 6.3-7.3mt and will shift 0.5mt of met into thermal and industrial 

markets. Its average realised price at mine is c. $83-84/t. The miner expects to ship 

124-132mt of thermal in 2014. 

On the Dalian Exchange, May-14 coke price traded off RMB 5/t to RMB 1,108/t, 

while the Sept contract fell RMB 3/t to RMB 1,199/t. Among Dalian HCC prices, May 

contract prices closed up RMB 10/t to RMB 787/t, while the Sept contract rose  

RMB 10/t to RMB 842/t. Chinese coking coal imports rose to 3.7mt in March, up from 

3.5mt in February, with 13mt imported during Q1.  

By Melinda Moore 
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Commodity prices 
Base Metals          

LME 3 month Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 1 862 1 891 1 893 1 860 30 1.58 1 847.00 10 -36.25 
Copper 6 649 6 670 6 665 6 605 21 0.32 6 628.50 -3 14.50 
Lead 2 145 2 159 2 165 2 141 14 0.66 2 133.00 12 -19.25 
Nickel 17 894 18 325 18 350 17 894 431 2.41 18 230.00 245 -41.00 
Tin 23 400 23 650 23 667 23 251 250 1.07 23 675.00 355 101.00 
Zinc 2 063 2 081 2 090 2 059 19 0.90 2 067.50 10 -11.00 
          

Daily LME Stock Change (mt)          
Metal Today Yesterday In Out One day 

change 
YTD change 

(mt) 
Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 5 316 650 5 320 050 18 875 22 275 -3 400 -141 425 2 914 550 55 138 991 
Copper 240 975 241 925 150 1 100 -950 -125 450 102 925 43 113 837 
Lead 196 275 198 725 0 2 450 -2 450 -18 175 24 325 12 58 474 
Nickel 276 888 277 716 1 200 2 028 -828 15 252 128 418 46 76 054 
Tin 9 415 9 515 0 100 -100 -270 5 160 55 9 370 
Zinc 792 025 798 400 0 6 375 -6 375 -141 450 153 325 19 79 763 
          

Shanghai 3-month Open Last 1d  Change  COMEX Open Close Change Change (%) 
Aluminium 13340 13430 160  Ali Feb'14 - - - - 
Copper 46580 46630 140  Cu Feb'14 303.4 302.7 -0.7 -0.23 
Zinc 23 400 23 650 0       
          

ZAR metal prices Aluminium Copper Lead Nickel Tin Zinc ZAR/USD 
fix 

  

Cash 19 430 69 732 22 439 191 780 249 061 21 750 10.5200   
3-month 20 177 71 169 23 037 195 528 252 346 22 204 10.6700   
          

          
Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 

change 
EFP's   

Gold 1 290.75 1 286.75 1 293.00 1 275.95 1 283.71 -28.02 -0.9/-0.5   
Silver - 19.51 19.54 19.31 19.41 -0.47 -2/0   
Platinum 1 410.00 1 403.00 1 414.63 1 393.75 1 398.25 -42.75 +1.5/+3.5   
Palladium 784.00 787.00 788.65 779.30 784.00 2.20 +0.0/+1.0   
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold -0.11 -0.072 -0.044 0.006 0.084     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1523 0.1935 0.2286 0.3221 0.5483     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 46.15 1 301.74 1 298.25 1 279.74 1 300.43 1 281.48 1 286.52   
Silver 42.01 19.69 19.78 20.20 20.90 19.37 19.51   
Platinum 44.99 1 429.54 1 429.51 1 415.74 1 429.86 1 399.38 1 407.50   
Palladium 54.28 794.54 786.20 746.51 737.51 784.50 787.60   
          

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1284.2 19.47 786.85 1400.3 1284 4236 1281.1   
Open Interest 370187 160315 43359 64034 1221 90914 21   
Change in Open Interest -24245 27028 7021 3000 -45 -11828 -292   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 123.048 -0.16 123.918 -0.63 123.191 -0.77 121.392 -1.04  
Gasoil 0.1% Rdam ($/mt) 923.75 3.00 921.5 3.25 919 3.25 915 3.00  
NWE CIF jet ($/mt) 963.11 -2.00 978.14 -6.70 977.73 -7.16 976.14 -7.15  
Singapore Kero ($/bbl) 120.665 -0.20 121.828 -0.76 121.591 -0.89 120.932 -1.05  
3.5% Rdam barges ($/mt) 576.496 -0.66 578.26 -1.76 578.796 -1.91 577.118 -2.20  
1% Fuel Oil FOB ($/mt) 627.9 -1.68 617.06 -2.72 615.1 -2.61 611.2 -3.28  
Sing FO180 Cargo ($/mt) 597.364 0.29 604.198 0.33 606.083 -0.28 604.518 -2.47  
          

Thermal coal Q2 14 Change Q3 14 Change Q4 14 Change Cal 15 Change  
API2 (CIF ARA) 75.25 0.45 75.05 0.40 77.45 0.50 80.55 0.50  
API4 (FOB RBCT) 74.00 0.60 73.65 0.60 74.20 0.25 76.95 0.45  

Source: SBR 
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Commodity Prices 
Bulks       
Steel—Physical Latest Price 1-week 1-month 3-month 6-month 1-year 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 364.66 0.94% 6.50% -7.08% 2.07% -6.87% 
China Tangshan Steel Billet $/t 466.00 2.42% 0.43% -7.54% -5.86% -9.69% 
China HRC export (Shanghai FOB) $/t 520.00 0.00% -2.80% -2.44% -4.59% -10.34% 
North Europe HRC domestic (ex-works) $/t 435.00 -1.69% -1.14% 1.16% -4.40% -11.68% 
North America HRC domestic (Midwest FOB) $/t 645.00 1.90% 1.10% -5.43% 1.42% 4.37% 
       
Steel—Futures       
LME Billet Cash  $/t 385.50 0.26% 8.59% 34.32% 83.57% 100.26% 
LME Billet Futures (1-mth) $/t 390.50 -0.26% 10.62% 36.06% 82.48% 98.98% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 523.75 1.07% 5.98% -5.21% -7.07% -10.46% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
SHFE Rebar - Open Interest 180.00 - - - - - 
SHFE Rebar - Total Volume 60.00 - - - - - 
China Steel Inventory (million tonnes) 18.15 -2.99% -6.61% 41.60% 25.70% -12.64% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 117.60 5.19% -0.08% -12.37% -10.50% -14.35% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 105.30 5.19% -0.19% -12.25% -13.69% -17.22% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 111.83 -0.08% -2.76% -17.64% -13.81% -16.23% 
Platinum 35580.00 - - - - - 
China Iron Ore Inventory (million tonnes) 103.77 0.37% 8.11% 27.65% 48.07% 52.49% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 113.00 0.00% -10.35% -17.06% -25.17% -33.14% 
       
Capesize freight       
Saldanha South Africa-Beilun China 17.95 -5.53% 10.46% -5.53% -20.22% 34.96% 
       
Financials pricing       
RMB Currency 6.21 0.10% 0.99% 2.50% 1.39% -0.02% 
China 7-day repo 4.22 16.90% 75.83% -21.85% -0.71% 23.75% 
API2 (CIF ARA) 2047.46 -0.96% -1.34% -3.24% -5.85% -8.37% 
       

Source: LME, SGX, McCloskey, SHFE, Bloomberg 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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