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Base metals 

After a strong technical and dollar-related rally on Tuesday afternoon, the base metals have

settled down, trading sideways into Wednesday afternoon on the back of thin volumes.

Lower than expected Chinese inflation figures have raised hopes that an RRR cut might be

on the cards, which, combined with yesterday’s price action, saw further  covering overnight

on the SHFE.    

Chinese inflation data was below consensus expectations, with CPI falling to 1.4% in y/y

terms from 1.6% in October. The market had expected it to hold at 1.6% however it is now

at the lowest level in five years. For PPI, the annual rate came in at -2.7% in November

compared to -2.2% last time and a market forecast of -2.4%. There is certainly room for an

RRR cut or something similar, with the market now looking ahead to Friday’s suite of IP, FIA

and Retail Sales data, with weaker numbers likely to increase expectations that the PBOC

might react.  

Copper surged higher yesterday, with the triggering of stops, first above $6,450 and then

$6,500 exacerbating the rally. Although workers at Antamina are threatening to go on

another indefinite strike was cited by some as an aggravating factor behind the rally, the 19-

day stoppage at the mine last month had little impact on the market other than perhaps, in

conjunction with tight nearby spreads, serve to provide an additional deterrent to

participants looking to aggressively short the metal. Any stoppage will remove around

30kt/month of contained copper in concentrate however the market is well supplied for the

moment.  

In that regard, Jiangxi Copper and Freeport McMoran Inc have agreed a 16% increase in

terms for 2015 copper TC/RCs, agreeing on $107/dmt and 10.7¢/lb. Whether this will be

regarded as a benchmark is uncertain however. Freeport has meanwhile announced that its

Miami smelter will come back on-line in mid-December. The smelter produces around 180

ktpy of copper and can process 700 ktpy of copper concentrate.  

Zinc continues to struggle and is trading back towards $2,200 and towards the bottom end

of its recent range. Lead is proving much more durable by way of contrast however, with

barely 900 lots trading by 2pm London time, compared to 3,800 lots of zinc the relative

strength is more a case of market apathy or benign neglect rather than anything else.  

Precious metals 

Gold surged higher yesterday on the back of dollar weakness and technical buying with silver

also following suit. Both metals have reverted to sideways trading heading into Wednesday

afternoon however. Gold looks to have turned a corner from a technical perspective at least,

however amid moribund physical demand and continued ETF outflows, the upwards price

momentum doesn’t appear to be that strong.  

Platinum has garnered support from further woes at Eskom and the South African power

situation, though overall it has tended to track gold. The only real maverick in the precious

metals space is palladium which remains very well supported by good auto sales figures.

Weaker oil prices are another potential source of support, though the links between weak oi

prices and increased platinum demand are tenuous. Nevertheless, palladium remains flavour

of the month and has continued to rally heading into the afternoon, with the next job really

whether it can push through its 200-day MA at $820/oz.  

By Leon Westgate
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Bulk commodities 

Chinese financial steels traded in a tighter range today, after yesterday’s limit-down 

scares on the back of the CSDC’s potential liquidity squeeze, finishing slightly above 

yesterday’s late rally. DCE IO was slightly weaker however in both Jan and May 

contracts, while coke and coking coal were largely flat. ZCE thermal finished slightly 

higher, following an afternoon rally, potentially on the back of Daqin rail cutbacks and 

the RMB 5/t rise in weekly spot prices. 

China’s CPI for November fell to just 1.4% y/y growth, down from 1.6% y/y in 

October and the lowest level in 5 years (Nov-09). PPI fell -2.7% y/y, as commodity 

prices continued to tumble, the most since June-13 and in negative territory since 

Feb-12, against estimates of a -2.4% drop and a drop of -2.2% y/y in October. Miner 

PPIs fell -10.7% y/y compared to -5.9% ytd. We now await China’s Nov loans data and 

any government messaging for a decent RRR cut, given the country’s weakening 

inflationary expectations. Beijing was noticeably silent today.   

Shanghai Equities retraced part of yesterday’s massive slide, rising 2.93% to 2,940 

points. Considering the likely margin calls following yesterday’s steep fall, today’s 

performance was impressive. China’s Securities Journal is reporting that 4Q14 GDP 

may grow by 7.2%, compared to 7.3% in 3Q14. China’s auto sales to dealerships 

reached 1.78m units, while total sales hit 2.1m units in November. China will provide 

RMB 1.2bln in subsidies to 135 smaller airports across 2015.  

Shanghai 7-day interbank rates calmed down today, dropping back to 3.86%. The 

China Securities Depository and Clearing said the new rules would have little impact on 

underlying markets, with the intention to strengthen risk management, rather than to 

weaken available funds. Spot Currency traded back to 6.1763, after yesterday’s scare, 

while the PBOC reference rate appreciated again to 6.1195, highest since early March.  

Shanghai Rebar Futures Jan-15 contract closed up RMB 3/t at RMB 2,657/t, while 

the May-15 contract closed up RMB 6/t at RMB 2,563/t. 

Dazong HRC Mar-15 futures shifted up RMB 16/t to RMB 2,936/t, while SHFE HRC 

Jan-15 futures rose RMB 8/t to RMB 2,892/t. Among physical steels, Tangshan billet 

prices fell RMB 20/t to RMB 2,380/t this afternoon. Yangang’s billet tender fell RMB 

26/t w/w to RMB 2,461/t, RMB 61/t above spot. Poor weather (snow) is beginning 

to hamper deliveries from north-eastern provinces. Rebar prices fell RMB 10/t in 

Shanghai and also in Beijing. Rizhao cut its rebar offers by RMB 40/t. HRC prices rose 

RMB 10/t in Shanghai and remained stable in Beijing. 

Dalian Commodity Exchange IO Jan-15 contract fell RMB 3/t to RMB 520/t, while the 

May-15 contract closed RMB 5/t lower at RMB 483/t. Among physical iron ore, 

BHPB’s reputed Newman Fe 62.5% Jan-cargo tender result went unreported. 

globalORE traded a Yandi Fines Fe 58% cargo at $60.70/t. Local Chinese platform 

COREX traded a PB Fe 61% late-Dec cargo at $68.88/t.  

The TSI Fe 62% China CFR price index was down $0.50 to $68.90 (MTD: $69.97/t). 

The Platts Fe 62% index was up $0.50 to $69.50/t, 

while the TSI Fe 58% index was unchanged at $60.90 (MTD: $61.53/t).  

The Metal Bulletin Fe 62% index was up $0.08 to $69.14/t/t, while its Fe 58% index 

was down $0.22/t to $57.32/t. Argus Fe 62% printed at $67.65/t. Mysteel’s Fe 

62% index remained at $69/t, while its Fe 58% index was also stable, at $61/t. 
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In IO supply news, Brazil shipped 5.88mt last week, off from 7mt the prior week, 

potentially impacted by Vale’s moves to build 3mt in stockpiles. Anglo is looking into 

further 26.5mtpa Minas Rio project write-downs, as its 2nd cape shipment heads to 

China, with 0.29mt stockpiled at Acu. FMG is discussing selling asset stakes to cut its 

debts. Equatorial has signed a mining convention with the Congolese government for 

its Mayoko project, covering rail and port access also with royalties of 3% and a 5-year 

tax break.  

The Baltic Exchange Cape index shifted 8% lower to $6,294/day, with C3 at 

$/15.178t and C5 at $5.665/t, while C4 is $5.8723/t and C7 is $6.511/t. FFA 

Cal15 capes are trading in the $12,200/day range, while Dec is trading in the 

$8,000/day range and 1Q15 trading in the $8,400/day range.  

For Q1:15 thermal coal prices, API 2 is trading at $70.30/t; API 4 is trading at 

$66.65/t; while Newcastle is trading at $62.50/t. Among physical deals, a NEWC 

Mar-cargo traded at $62.15/t.  

India plans to set an coal block proven reserve auction floor price of Rs 150/t 

(c.$2.50/t). India imported 19.19mt of coal in November, up 25.18% m/m, partly 

impacted by slow loading due to poor weather, with thermal at 15mt (11.15mt from 

Indonesia; 0.74mt from Australia and 2.65mt from Sth Africa). Indonesia dropped its 

coal reference price by $1.05/t from Nov to Dec to $64.65/t. Glencore plans to 

continue growing its thermal business, focusing on growth in India, Turkey and 

Pakistan, while recognising that Chinese import bans and the drop in the Russian rouble 

are seaborne supply headwinds, causing a “pause”.  

Zhengzhou Futures Jan-15 thermal contract prices rose RMB 1.0/t to RMB 505.40/t, 

while the May-15 contract rose RMB 1.2/t to RMB 479.60/t. Total port stocks rose 

0.03% to 19.92mt, while GZ stocks rose 4.6% to 3.18mt. QHD stocks dropped 1.6% 

to 7.26mt. The BSPI rose RMB 5/t to RMB 526/t. Daqin rail plans to cut coal railings 

from 1.25mt/day Oct-YTD averages down to 1.1mt/day in December, reducing the 

month’s totals by 5mt, given high port stocks. Offer prices into China’s 5500 NAR 

market dropped to $61.50/t CFR S.China for Feb-cargoes.  

Premium Hard Coking Coal spot prices are trading in the $110-115/t Qld FOB range, 

with China CFR prices ranging $118 -$123/t. TSI FOB Qld printed at $114.90/t, 

while China CFR printed at $122.90/t. MB FOB Qld printed at $115.17/t, while China 

CFR printed at $121/t. The Argus Qld fob index printed at $112.04/t. A physical 

cargo traded at $111.25/t FOB yesterday.  

Anglo is looking into met coal write downs, with 8mtpa Callide and already-mothballed 

Dartbrook for sale. Vale is planning to increase its Moatize output to 8mt in 2015 and 

17mt in 2016, before reaching nameplate capacity of 22mt in 2017, while agreeing to 

sell 15% of its mine to Mitsui, together with 50% of Vale’s 70% Nacala logistics chain 

ownership. FOB costs are expected to be $80/t at nameplate. Its 2.8mtpa Carborough 

Downs met mine is to start a longwall shift work across Feb, with plans to start back in 

March. Canada coking coal exports rose in October by 5% m/m to 3.2mt, with 0.91mt 

heading to China. SocGen has removed its funding mandate for GVK Hancock’s 32mtpa 

Alpha project in the Galilee Basin.  

On the Dalian Exchange, Jan-15 coke price traded RMB 2/t higher to RMB 1072/t, 

while the May-15 contract rose RMB 3/t to RMB 1034/t. 

Among Dalian HCC prices, Jan-15 contract prices closed up RMB 1/t to RMB 790/t, 

while the May-15 contract rose RMB 2/t to RMB 761/t. 

 By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 1,966 1,972 1,981 1,952 6 0.31 1,975.00 8 0.00
Copper 6,402 6,480 6,533 6,354 78 1.22 6,491.00 40 71.00
Lead 2,030 2,022 2,035 2,010 -8 -0.41 2,030.00 13 -5.00
Nickel 16,655 16,540 16,714 16,339 -115 -0.69 16,780.00 455 -65.00
Tin 20,361 20,545 20,500 20,350 184 0.90 20,415.00 -40 -7.00
Zinc 2,225 2,220 2,232 2,196 -5 -0.21 2,216.00 22 -7.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,302,525 4,312,200 0 9,675 -9,675 -1,155,550 2,272,550 53 261,108
Copper 166,075 165,850 1,875 1,650 225 -200,350 16,950 10 229,940
Lead 220,350 222,275 0 1,925 -1,925 5,900 9,575 4 73,029
Nickel 407,568 406,248 2,484 1,164 1,320 145,932 95,868 24 102,711
Tin 11,145 11,045 100 0 100 1,460 1,225 11 8,320
Zinc 681,850 678,300 6,250 2,700 3,550 -251,625 90,725 13 171,302
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 13280 13325 0 Ali Feb'14 - - - -
Copper 45750 46240 490 Cu Feb'14 292.75 290 -2.75 -0.94
Zinc 20,361 20,545 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,204.50 1,209.00 1,238.34 1,199.41 1,230.57 -1.20   
Silver - 16.42 17.23 16.29 17.09 -0.10   
Platinum 1,236.00 1,239.00 1,257.40 1,223.25 1,243.70 -11.40   
Palladium 801.00 798.00 812.00 795.90 807.20 27.90   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold 0.1375 0.1425 0.145 0.16 0.1975   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.1617 0.203 0.2376 0.3399 0.6031   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 48.9 1,198.34 1,188.74 1,238.53 1,271.01 1,222.78 1,236.20  
Silver 45.1 16.36 16.19 18.04 19.05 16.94 17.21  
Platinum 46.43 1,223.22 1,214.18 1,329.79 1,392.68 1,238.48 1,253.55  
Palladium 51.62 801.24 786.49 822.47 818.46 808.53 815.93  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1203.6 16.44 804.65 1245.9 1203.8 4653 1207.7  
Open Interest 369713 147954 31487 64684 737 #N/A Tim 21  
Change in 
Open Interest 

-24719 14667 -4851 3650 -529 #VALUE! error -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

81.282 0.16 80.608 0.31 80.883 0.32 82.177 0.34 

Gasoil 0.1% 
Rdam ($/mt) 

595.75 -8.25 595.75 -8.25 608.25 -8.25 616 -8.25 

NWE CIF jet 
($/mt) 

675.3 2.92 669.26 2.71 670.03 1.75 677.91 1.58 

Singapore 
Kero ($/bbl) 

82.779 0.17 81.978 0.34 82.153 0.43 83.137 0.39 

3.5% Rdam 
barges 
($/mt) 

343.261 3.82 338.093 3.96 339.765 3.40 347.116 2.44 

1% Fuel Oil 
FOB ($/mt) 

353.86 3.27 347.37 3.55 349.7 3.03 357.87 2.28 

Sing FO180 
Cargo ($/mt) 

380.124 1.01 370.677 3.62 370.14 3.38 376.699 2.21 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
  Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 293.02 -1.68% -2.05% -21.60% -19.39% -23.98%
China Tangshan Steel Billet $/t 402.00 0.50% -0.50% 1.77% -10.86% -19.44%
China HRC export (Shanghai FOB) $/t 462.00 -1.07% -3.35% -8.15% -9.59% -13.16%
North Europe HRC domestic (ex-works) $/t 410.00 0.00% -1.80% -1.20% -2.38% -4.65%
North America HRC domestic (Midwest FOB) $/t 620.00 -2.05% -3.13% -7.19% -8.28% -9.22%
   
Steel—Futures   
LME Billet Cash  $/t 490.00 0.00% 6.52% 9.68% 25.64% 92.16%
LME Billet Futures (1-mth) $/t 490.00 0.00% 6.52% 9.50% 25.00% 92.16%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 425.85 -1.86% -1.48% -3.58% -6.99% -26.14%
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - -
China Steel Inventory (million tonnes) 9.91 0.25% -5.01% -19.65% -29.20% -23.34%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 69.54 -0.54% -8.42% -16.47% -25.23% -49.67%
China Iron Ore Inventory (million tonnes) 98.69 -0.92% -0.84% -5.08% -7.33% 21.98%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 113.05 0.00% -0.09% -0.88% -2.12% -18.61%
   
Capesize freight   
Saldanha South Africa-Beilun China 10.90 0.00% -24.83% -32.72% -23.51% -46.83%
   
Financials pricing   
RMB Currency 6.18 0.41% 0.91% 0.75% -0.80% 1.72%
China 7-day repo 3.56 4.40% 13.02% -11.00% 13.74% -19.09%
Shanghai Equities Composite  2940.01 5.77% 18.85% 26.82% 43.24% 31.40%
Source: LME, Bloomberg, Standard Bank Plc 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication".

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 

warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended 

and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date 

appearing on this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or 

other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 

Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day 

prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 

copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos 

used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 

should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted 

that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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