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Base metals 

The base metals are something of a mixed bag heading into the weekend, with copper, 

lead and nickel rallying, while aluminium tin and zinc trade sideways. Volumes so far are 

pretty disappointing across the board with perhaps only aluminium looking busy from a 

relative perspective at least.  

Looking ahead, Chinese loan data was much better than expected overnight. The data 

which saw both aggregate and new loan data come in well above expectations at 

1,150.0 Bln Rmb and 852.7 Bln Rmb respectively, was actually released after Chinese 

markets closed. This means that night-time trading on the SHFE may run ahead of the 

stock market, which only opens again on Monday morning. As such, short covering 

activity and fresh buying interest on the SHFE copper market may well emerge heading 

into the weekend. 

Copper traded in a narrow range overnight before rallying into the afternoon, with the 

metal trading above $6,500. SHFE inventory increased over the last week, climbing 

3.8kt to 90 kt. LME inventory was little changed today however, with on-warrant stocks

climbing 600 mt following a 300 mt delivery into Singapore and a 300 mt inflow at New 

Orleans. In other news, Pan Pacific Copper and Freeport have agreed copper 

concentrate TC/RCs of $107/dmt and 10.7 ¢/lb. This is the same as Jiangxi reported 

and looks like something approaching a benchmark figure.  

Nickel has recovered heading into Friday afternoon with short covering the likely reason 

given the metal has been on the receiving end of 5 consecutive down days. LME on-

warrant stocks declined 7,908 mt, due mainly to a 6,840 mt warrant cancellation at 

Johor. Given the repeated cancellation and re-warranting activity at that location 

however, the cancellation is more likely to reflect that sort of activity rather than a 

sudden pick up in spot demand for the metal.  

By Leon Westgate

Precious metals 

The precious metals are in consolidation mode heading into Friday, with the market

really looking towards next week’s FOMC meeting. In the meantime, technical signals 

remain in charge.  

The PGMs are drifting, with palladium still unable to break convincingly above key 

resistance at $820 formed by the convergence of its 100-day MA and 200-day MA. 

Platinum is similarly weak, while we also note that with S&P and Fitch, the ratings 

agencies, due to release updates on South Africa later this afternoon, after local markets

have closed, there is scope for further rand weakness which impacts on the PGM basket.

Silver is relatively stable and is outperforming gold for the time being. A weaker dollar is 

helping lend some support to both metals, though we aren’t particularly friendly to 

either at the moment given weak physical demand. That said however, with the FOMC 

meeting next week, and amid increased market concerns over Russia, Greece, global 

energy prices, Chinese economic growth etc. both gold and silver are likely to remain 

range bound and dominated by technical trading patterns.  

By Leon Westgate
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Bulk commodities 

Chinese financial steels traded in a similar range to yesterday, rising into the close, with 

May stronger than Jan. DCE IO similarly strengthened into the close, together with met 

coals. ZCE thermal however fell away, although rallied into the day’s close from lows, 

following news that miners were providing additional buyer incentives for Dec sales, 

following attempts to increase headline pricing by RMB 15/t. The market seemed to 

shrug off today’s data releases and comments released yesterday evening, following 

this week’s Beijing meetings to set 2015 objectives. November crude steel output fell 

-3.13% m/m to 2.11mt/day.  

Key data released today in China pointed to a continued slowing in economic 

conditions – the original prompt for the PBOC’s 40bp rate cut at the end of November. 

China’s Nov IP rose 7.2% y/y, below estimates for a 7.5% lift and 7.7% in October, 

while YTD FAI rose 15.8% y/y (compared to 15.9% prior and 15.8% expected); and 

monthly retail sales increased 11.7% y/y, slightly above 11.5% expected and 11.5% 

prior. IP YTD has averaged 8.3% y/y growth, down from 2013 growth of 9.7% y/y. 

New loans data for November (released after market) rose above expectation to RMB 

852.7bln, against c.RMB 655bln expected (and suggested by the China Securities 

Journal in the morning’s press), while Nov aggregated financing rose to RMB 1.15 

trillion, up from RMB 895bln expected. M2 rose 12.3% in November, compared to 

12.5% expected and 12.6% in October.  

Shanghai Equities rose 0.42% to 2,938 points, with the market taking yesterday’ 

evening’s RMB 400bln PBOC cash injection and comments from the Working 

Committee Meeting (“New China Norms”) in its stride, including the lack of real estate 

commentary. China’s auto output rose 1.2% y/y to 2.16m units, while sales lifted 

2.3% y/y to 2.09m units, although sales recovered 5.2% m/m from October levels, 

while YTD sales rose 6.1% to 21.08m units. Shanghai 7-day interbank rates fell to 

3.75%. Spot Currency traded at 6.1860, while the PBOC reference rate was set at 

6.1184. 

Shanghai Rebar Futures active Jan-14 contract closed up RMB 9/t at RMB 2,666/t, 

while the May-15 contract closed RMB 19/t higher at RMB 2,585/t. Dazong HRC 

Dec-14 futures shifted RMB 2/t lower to RMB 2,950/t, while SHFE HRC Jan-15 

futures rallied RMB 40/t to RMB 2,948/t. 

Among physical steels, Tangshan billet prices remained stable at RMB 2,370/t on 

Friday, after falling RMB 80/t w/w. Rebar prices fell RMB 10/t in both Shanghai and 

Beijing today, while falling RMB 50/t w/w in Shanghai and rising RMB 10-50/t w/w 

in Beijing, following efforts by the Tangshan steel community to restrict local supplies. 

HRC prices rose RMB 20/t in Shanghai (up RMB 60-70/t w/w) due to falling 

deliveries, and remained flat in Beijing, with no weekly change registered either. 

Wugang is raising its Jan HRC prices by RMB 20/t, reflecting the slight manufacturing 

sector improvements. Baosteel is cutting its galv steel prices by RMB 100/t for Jan 

deliveries. 

Chinese rebar stocks fell 0.018mt w/w to 3.82mt, dropping in Beijing although lifting 

in Shanghai; while HRC stocks fell 0.037mt w/w to 2.39mt. China’s crude steel output 

fell -3.2% m/m from 67.52mt to 63.3mt in November, (up just 0.2% y/y), 

representing 2.11mt/day, with YTD output reaching 748.67mt, up 1.9% y/y.  

Dalian Commodity Exchange IO active Jan-15 contract rose RMB 9/t to RMB 528/t, 

while the May-15 contract closed RMB 10/t higher at RMB 490/t. Chinese IO port 

stocks fell 0.14mt to 104.89mt w/w.  

Among physical iron ore, prices overall remained relatively flat across the week. Local 

Chinese platform COREX traded a Newman fines Jan-cargo at index plus 10 cents, 
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while a PB fines Fe 61%/ Lump Fe 62.5% basis Jan-cargo traded at $67.70/t and 

$87.50/t. Mysteel traded a Newman Fe 62% fines Jan-cargo at $69.70/t. Vale’s x2 

Feb-cargo lump tenders were sold on an index-basis, with Fe 65.5% LOAU sold at 

index + $14.76/dmt and Fe 63% LONT sold at index plus $6.10/dmt. RioT is 

apparently offering Rove River fines discounts of 14cents/dmtu WA FOB for Dec-

cargoes.   

The TSI Fe 62% China CFR price index fell 10 cents to $68.70/t (MTD: $69.73/t). 

The Platts Fe 62% index printed unchanged at $69.50/t (MTD: $70.03/t), while the 

TSI Fe 58% index fell 10 cents to $60.70/t (MTD: $61.37/t). The Metal Bulletin Fe 

62% index fell 38 cents to $60.78/t, while its Fe 58% index fell 17 cents to 

$57.28/t. Argus Fe 62% printed at $67.05/t. Mysteel’s Fe 62% index $/t, while its 

Fe 58% index $/t. 

In IO supply news, Vale has resumed operations along its Vitoria-Minas rail line, after 

locals occupied the track to discuss native leadership issues.  

The Baltic Exchange Cape index shifted 14.63% lower to $4,902/day, with C3 at 

$14.64/t and C5 at $5.268/t, while C4 is $5.325/t and C7 is $6.10/t. FFA Cal15 

capes are trading in the $12,200/day range, while Dec is trading in the $7,600/day 

range and 1Q15 trading in the $8,300/day range.  

For Q1:15 thermal coal prices, API 2 is trading at $70.40/t; API 4 is trading at 

$66.80/t; while Newcastle is trading at $63.40/t. Among physical deals, RB1 Feb-

cargo traded late yesterday at $66.75/t, while a NEWC Jan-cargo sold at $63.75/t, 

up from $63/t yesterday, followed by a 2nd trade at $64/t. Japan consumed 4.7mt of 

coal in Nov, off 1.4% y/y, compared to 4.77mt in October, while total generated 

power fell 3.5% y/y to 69.44TWh. Indonesia is to remove its 2015 output limitation 

plan in a bid to strength state revenues!  

Zhengzhou Futures Jan-15 thermal contract prices fell RMB 2.4/t to RMB 503.8/t, 

while the May-15 contract closed RMB 0.2/t higher to RMB 479.2/t. Total port 

stocks rose 0.1% to 20.18mt, while GZ stocks dropped 1.5% to 3.10mt. QHD rose 

0.8% to 7.39mt. Local miners are believed to be having difficulties having buyers 

accept Dec’s RMB 15/t price increase, with further incentives being offered, in 

response to weak demand and despite cuts to railings into QHD. Thermal power output 

in China reached 345.5 TWh in November, up 7.8% m/m but down 4.2% y/y.  

Premium Hard Coking Coal spot prices are trading in the $110-115/t Qld FOB range, 

with China CFR prices ranging $118-123/t. TSI FOB Qld printed at $114.60/t, while 

China CFR printed at $122/t. MB FOB Qld printed at $115.17/t, while China CFR 

printed at $121.10/t. The Argus Qld fob index printed at $112.45/t. Semi-soft 1Q 

contract prices dropped $1/t q/q to $86/t FOB, as agreed by Nippon and RioT.  

On the Dalian Exchange, Jan-15 coke price traded RMB 1/t lower to RMB 1,078/t, 

while the May-15 contract rose RMB 8/t to RMB 1,044/t. Among Dalian HCC prices, 

Jan-15 contract prices closed up RMB 11/t to RMB 805/t, while the May-15 contract 

rose RMB 10/t to RMB 775/t. Chinese coke stocks at major port rose 3.5% ww to 

2.36mt, while coking coal stocks fell from 6.63mt to 6.47mt w/w. LuAn Group 

dropped its Dec list prices by RMB 10/t, while adjusting its discount schemes upwards, 

effectively leading to a net price rise for the month of RMB 5-10/t.  

China’s coke output reached 39.66 mt in November, down 2.4% m/m; Over January-

November, China produced a total 434.74 mt of coke, down 0.4% y/y. 

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 1,961 1,947 1,962 1,945 -15 -0.74 1,975.00 8 0.00
Copper 6,420 6,463 6,484 6,410 43 0.66 6,491.00 40 71.00
Lead 2,016 1,980 2,025 1,980 -36 -1.79 2,030.00 13 -5.00
Nickel 16,325 16,280 16,415 16,180 -45 -0.28 16,780.00 455 -65.00
Tin 20,349 20,400 20,600 20,272 51 0.25 20,415.00 -40 -7.00
Zinc 2,186 2,196 2,195 2,154 10 0.46 2,216.00 22 -7.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,292,450 4,301,700 0 9,250 -9,250 -1,165,625 2,276,575 53 491,941
Copper 166,500 166,450 600 550 50 -199,925 14,700 9 171,002
Lead 220,200 220,200 0 0 0 5,750 9,425 4 68,051
Nickel 405,294 406,524 786 2,016 -1,230 143,658 98,562 24 111,017
Tin 11,270 11,245 25 0 25 1,585 1,445 13 9,498
Zinc 690,825 687,550 6,250 2,975 3,275 -242,650 86,625 13 204,377
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 13335 13350 35 Ali Feb'14 - - - -
Copper 46220 46360 190 Cu Feb'14 292.1 293.25 1.15 0.39
Zinc 20,349 20,400 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,204.50 1,209.00 1,232.81 1,215.94 1,227.09 -4.68   
Silver - 16.42 17.23 16.93 17.07 -0.12   
Platinum 1,236.00 1,239.00 1,252.70 1,231.05 1,236.00 -19.10   
Palladium 801.00 798.00 822.75 812.85 817.60 38.30   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold 0.1325 0.1425 0.145 0.16 0.2   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.1608 0.2075 0.2399 0.3377 0.6026   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 48.9 1,198.34 1,188.74 1,238.53 1,271.01 1,218.44 1,229.82  
Silver 45.1 16.36 16.19 18.04 19.05 17.03 17.25  
Platinum 46.43 1,223.22 1,214.18 1,329.79 1,392.68 1,235.43 1,244.58  
Palladium 51.62 801.24 786.49 822.47 818.46 812.35 818.55  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1203.6 16.44 804.65 1245.9 1203.8 4653 1207.7  
Open Interest 369713 147954 31487 64684 737 #N/A Tim 21  
Change in 
Open Interest 

-24719 14667 -4851 3650 -529 #VALUE! error -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

79.432 0.01 77.749 -0.05 77.97 -0.08 79.183 -0.15 

Gasoil 0.1% 
Rdam ($/mt) 

573.5 -7.25 587.5 -6.75 589.75 -6.50 598 -6.75 

NWE CIF jet 
($/mt) 

660.75 0.05 648.51 -0.57 647.74 -1.40 655.67 -1.18 

Singapore 
Kero ($/bbl) 

80.717 -0.08 78.979 -0.11 79.2 -0.08 80.143 -0.14 

3.5% Rdam 
barges 
($/mt) 

328.92 -3.56 316.712 -5.85 318.87 -5.51 327.242 -4.67 

1% Fuel Oil 
FOB ($/mt) 

338.38 -3.75 325.97 -5.80 328.71 -5.62 337.8 -4.92 

Sing FO180 
Cargo ($/mt) 

366.049 -3.91 349.712 -6.00 349.387 -5.65 356.867 -4.88 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
  Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 293.02 0.00% -2.05% -19.62% -19.39% -23.98%
China Tangshan Steel Billet $/t 396.00 -2.46% -1.74% 1.28% -12.39% -21.89%
China HRC export (Shanghai FOB) $/t 462.00 -1.07% -2.33% -8.15% -9.59% -13.16%
North Europe HRC domestic (ex-works) $/t 400.00 -2.44% -4.19% -3.61% -4.76% -6.98%
North America HRC domestic (Midwest FOB) $/t 616.00 -1.12% -4.05% -7.78% -8.88% -9.14%
   
Steel—Futures   
LME Billet Cash  $/t 490.00 0.00% 6.52% 9.56% 25.32% 92.53%
LME Billet Futures (1-mth) $/t 490.00 0.00% 6.52% 9.50% 25.16% 92.53%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 425.10 -2.07% -1.49% -8.67% -7.25% -26.22%
Shanghai Rebar Futures On-Warrant Stocks—change 1213.00 - - - - -
China Steel Inventory (million tonnes) 9.91 0.00% -5.01% -19.48% -29.20% -23.34%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 69.63 -2.38% -8.35% -17.35% -24.04% -48.94%
China Iron Ore Inventory (million tonnes) 98.69 0.00% -0.84% -6.40% -7.33% 21.98%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 112.75 0.00% -0.62% -0.40% -2.63% -18.83%
   
Capesize freight   
Saldanha South Africa-Beilun China 10.90 0.00% -24.83% -25.09% -23.51% -46.83%
   
Financials pricing   
RMB Currency 6.19 0.59% 1.01% 0.87% -0.49% 1.93%
China 7-day repo 4.10 17.14% 17.14% 25.77% 29.75% -4.87%
Shanghai Equities Composite  2938.17 0.02% 17.79% 26.00% 43.21% 33.38%
Source: LME, Bloomberg, Standard Bank Plc 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication".

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 

warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended 

and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date 
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As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 
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opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 
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liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 
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that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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