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LME nickel stocks surge 
but where is the copper? 
 

 

 

LME nickel stocks surged higher this morning, with very large inflows seen in both Asian 

and European locations. In Asia, 4,176 mt went into Johor (with another 2,406 of 

previously cancelled material being put back on warrant), while 8,304 mt went into 

Singapore. In Europe, 7,098 mt went into Rotterdam. Total headline LME inventory 

increased by 19,242 mt while on-warrant stocks gained 21,318 mt.  

Of the Asian material, bagged briquettes accounted for the bulk of the inflows, with 

3,150 mt into Johor (75% of the inflow) and 4,470 mt into Singapore (54% of the 

inflow). Full plate cathodes accounted for 3,798 mt of the Singapore inflow (46%), 

with 18 mt of briquettes and 18 mt of 50x50mm cathodes making up the rounding 

error. The remainder of the Johor material was made up of 384 mt of full plate 

cathodes (10% of the inflow) and 642 mt of Briquettes (15% of total inflow). 

Unsurprisingly, the Rotterdam inflow was all full plate cathodes.  

Given the hotchpotch of material into Asian locations, the inflows perhaps reflect metal 

being relocated out of China, or moved from the non/LME portion of the warehouses 

into the visible LME section. It isn’t clear whether the European delivery was a 

participant cashing in excess inventory or finance related. The interesting thing will be 

whether those warrants are now available through clearing or whether they remain 

tightly held and tied up in financing arrangements. While the market may well be 

tightening up, courtesy of the Indonesian ore ban, the deliveries nevertheless serve as a 

reminder as to how much refined inventory is out there sloshing about.  

While nickel inventory has surged, copper inventory, aside from the re-warranting of 

material at New Orleans, has been remarkably quiet. The farther dated spreads have 

behaved as if a deluge of copper into LME locations was imminent. That hasn’t been the 

case so far, while the spread movement has ironically eased the pressure on financiers 

(looking to roll hedges) in the process. With the SHFE-LME arbitrage widow opening up 

and SHFE stocks remaining under pressure (in spite of increased Chinese refined output 

for May), large movements of metal from bonded warehouses in China into visible LME 

stocks seem unlikely.  

By Leon Westgate 
 

 

LME regional nickel stocks 

 

Source: LME; Standard Bank Research 

 

0

50000

100000

150000

200000

250000

300000

350000

Jan-10 Jul-10 Jan-11 Jul-11 Jan-12 Jul-12 Jan-13 Jul-13 Jan-14

Asia on-wrnt Asia cnx-wrnt Euro on-wrnt

Euro cnx-wrnt M-East on-wrnt M-East cnx-wrnt



  

  

Standard Bank Global | Commodities 
 18 June 2014 

2  

Base metals 

The base metals have, with the sole exception of nickel, rallied strongly into Wednesday 

afternoon, in spite of weaker Chinese equity markets. Volumes have been fairly 

disappointing, though turnover is picking up heading into the afternoon.   

The weakness in nickel was sparked by a surge in LME inventory (see focus), catching 

the market by surprise and serving as a reminder of the level of refined inventory still in 

the system. In total, headline LME inventory climbed 19,242 mt while on-warrant stock 

climbed 21,318 mt. The degree to which the inflows are tied up in financing activity 

obviously has a bearing on market perception, physical premia and spreads, though the 

knee jerk reaction this morning was to push the sell button. 

Copper closed near its highs on Tuesday and, after trading sideways this morning, has 

found some upwards momentum and is pushing higher into Wednesday afternoon. The 

latest LME warrant holding data still shows the presence of a dominant holder of 

warrants, though the position has slipped down the rankings, with one participant in the 

40-49% band of both cash and tom warrants.  

Aluminium has surged back above $1,870, though the rally has been on the back of 

fairly thin volumes. The strength in aluminium has, however, appeared to have helped 

drag lead and zinc higher, with zinc trading at a $10 or so premium over its heavier 

weight cousin. 

In other news, Indonesian alumina projects may well be put on a go-slow until a legal 

challenge to the ore-export ban is heard and ruled on at some time in August / 

September. The court is expected to resume the hearing after the presidential elections 

on July 9th. The delay may also impact on other metals affected by the ban. 

By Leon Westgate 

Precious metals 

The platinum strike in South Africa drags on, with Anglo Platinum stating that the 

additional demands being discussed are beyond what had been agreed on in principle 

last week. This will provide some support to platinum and palladium. However, the event 

risk involved – the risk that the strike comes to an end – could prevent substantial new 

longs being added in specifically platinum.  

Gold was spooked briefly by the inflation print in US yesterday on expectations of a rate 

hike sooner rather than later. But a major move remains unlikely before the FOMC 

announcement later today. 

We will look at the Fed funds futures today and how they change after the FOMC 

meeting. The Fed funds futures put a 31.8% probability on the Fed funds rate rising to 

0.5% by June 2015. This probability is marginally up from a week ago when it stood at 

29%. In December, this probability stood at 29.4%. Clearly, market expectations have 

remained largely unchanged.   

Nevertheless, the futures market is also currently assigning a 15% probability to the Fed 

funds rate being at 0.75% (not 50%) in June next year. This probability is up from 

10.5% a week ago.  

Despite the higher-than-expected US inflation print yesterday, the market has not much 

changed its view on rates– although it appears that the market does now think that 

when the Fed starts hiking, the rate hikes will come at a faster pace than previously 

thought. Given our view that over the next 12 months, inflation in the US will remain in 

check, it would also imply that real interest rates are likely to rise.   

Gold support is at $1,261 and $1,252. Resistance is at $1,276 and $1,283. 

By Walter de Wet 
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Commodity data 
Base Metals          
LME 3 month Open Close High Low Daily 

change 
Change (%) Cash Settle Change in 

cash settle 
Cash - 3m 

Aluminium 1 857 1 852 1 860 1 844 -5 -0.27 1 808.50 7 -44.25 
Copper 6 681 6 705 6 723 6 670 24 0.36 6 711.00 -24 16.50 
Lead 2 109 2 118 2 124 2 102 9 0.44 2 092.00 28 -27.00 
Nickel 18 700 19 120 19 224 18 574 420 2.25 18 930.00 615 -84.00 
Tin 22 500 22 550 22 600 22 453 50 0.22 22 600.00 -55 -5.00 
Zinc 2 108 2 124 2 130 2 102 16 0.76 2 112.00 27 -13.50 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 5 109 600 5 118 150 0 8 550 -8 550 -348 475 2 834 625 55 458 453 
Copper 161 200 162 250 0 1 050 -1 050 -205 225 43 800 27 192 457 
Lead 192 875 191 100 1 925 150 1 775 -21 575 12 175 6 54 470 
Nickel 286 728 286 668 126 66 60 25 092 110 958 39 96 320 
Tin 10 880 10 900 20 40 -20 1 195 1 920 18 9 613 
Zinc 680 650 683 350 0 2 700 -2 700 -252 825 61 950 9 116 977 
          

Shanghai 3-month Open Last 1d  Change  COMEX Open Close Change Change (%) 
Aluminium 13485 13470 -55  Ali Feb'14 - - - - 
Copper 47660 47790 -20  Cu Feb'14 305.8 305.4 -0.4 -0.13 
Zinc 22 500 22 550 0       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

EFP's   

Gold 1 264.50 1 267.50 1 273.36 1 258.14 1 270.61 -1.14 -0.9/-0.5   
Silver - 19.55 19.76 19.47 19.74 0.08 -2/0   
Platinum 1 431.00 1 427.00 1 442.88 1 425.00 1 435.75 3.25 +1.5/+3.5   
Palladium 811.00 810.00 818.95 808.20 817.80 8.00 +0.0/+1.0   
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.054 0.062 0.07 0.09 0.148     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.155 0.19595 0.231 0.3245 0.5506     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 46.16 1 264.16 1 264.11 1 298.62 1 286.01 1 265.37 1 273.24   
Silver 52.01 19.39 19.23 20.00 20.39 19.65 19.79   
Platinum 49.12 1 450.91 1 454.54 1 438.14 1 422.94 1 436.88 1 444.75   
Palladium 51.81 832.84 833.95 785.67 755.68 817.30 819.95   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX 
PAL 

NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1268.5 19.685 818.65 1443.1 1268.9 4173 1272.1   
Open Interest 378151 163592 38986 68954 1478 98010 12   
Change in Open Interest -16281 30305 2648 7920 212 -4732 -301   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 121.283 0.25 123.849 0.71 124.105 0.77 124.042 0.93  
Gasoil 0.1% Rdam ($/mt) 929.5 -1.25 932.5 -1.50 934.25 -2.25 932 -2.25  
NWE CIF jet ($/mt) 975.98 3.27 995.05 6.71 996.48 6.02 996.92 6.96  
Singapore Kero ($/bbl) 120.829 0.35 123.769 0.85 124.005 0.84 123.982 0.90  
3.5% Rdam barges ($/mt) 585.295 1.60 592.663 3.64 591.402 3.54 585.43 2.96  
1% Fuel Oil FOB ($/mt) 633.94 -0.94 629.67 -0.16 628.4 -0.31 616.18 1.04  
Sing FO180 Cargo ($/mt) 617.219 1.03 620.288 2.76 618.802 2.90 615.18 2.58  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 363.49 0.00% -2.42% 4.45% -6.37% 12.84% 
China Tangshan Steel Billet $/t 452.00 -0.44% -1.95% -1.95% -10.85% -3.00% 
China HRC export (Shanghai FOB) $/t 511.00 -0.78% -1.35% -4.66% -3.95% 1.19% 
North Europe HRC domestic (ex-works) $/t 420.00 0.00% -2.33% -5.08% -2.33% -4.00% 
North America HRC domestic (Midwest FOB) $/t 676.00 0.00% -2.31% 8.33% -0.29% 12.67% 
       
Steel—Futures       
LME Billet Cash  $/t 391.00 0.26% 1.56% -0.51% 53.63% 185.40% 
LME Billet Futures (1-mth) $/t 391.50 -0.38% 1.42% -0.13% 53.83% 184.73% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 458.89 -0.88% -14.81% -9.16% -20.39% -12.85% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 14.00 0.00% -9.38% -27.26% 10.14% -17.66% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 91.50 -3.17% -11.17% -17.94% -32.72% -18.30% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 75.30 -1.05% -17.52% -23.86% -39.86% -25.22% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 91.67 -3.76% -11.75% -19.19% -32.81% -18.43% 
China Iron Ore Inventory (million tonnes) 106.50 0.00% 2.14% 7.22% 33.41% 48.76% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 115.25 0.00% -0.65% -2.95% -17.03% -16.49% 
       
Capesize freight       
Saldanha South Africa-Beilun China 15.50 0.00% 11.11% -21.52% -24.39% 19.23% 
       
Financials pricing       
RMB Currency 6.21 -0.64% -0.29% 1.20% 2.29% 1.24% 
China 7-day repo 3.02 4.14% -5.03% 18.43% -29.93% -52.66% 
API2 (CIF ARA) 2070.71 2.01% 0.97% 2.56% -5.71% -3.61% 

Source: LME, Bloomberg, Standard Bank Research 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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