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Platinum imports wane as spread 
widens 
 

 

 

The latest data from China indicates that platinum imports into the country declined, 

falling from 205Kozs in April to 165Kozs in May. Platinum imports year-to-date are 

weak (Figure 1) in comparison with platinum imports into China for the first 5 months 

of previous years. Platinum imports into China appear to be falling behind not only the 

run-rate seen in 2013 but also those seen in 2012, 2011 and 2010. Currently, it 

appears that China’s platinum imports will lag 2013 levels. While a sharp pickup in 

demand and imports in the latter part of 2014 is possible, the difference between now 

and 2013 is that in June last year the platinum price collapsed, spurring demand from 

China during H2:13 (as shown in the chart).  

Although precious metal imports cannot be directly compared under all circumstances, 

we have also observed a slowdown of imports of gold (via Hong Kong) and silver into 

China since March. 

We subscribe the weakness in platinum imports in especially May to two factors: (1) a 

general lack of demand due to little price volatility compared to e.g. last year and (2) 

the platinum price relative to the gold price. The platinum/gold spread has increased 

from an average of $132 in April to an average of $170 in May (the widest average 

monthly spread since February). Apart from the fact that platinum imports have 

become much more sensitive to the platinum price (Figure 2), we also believe that from 

a jewellery demand perspective China has become more sensitive to the gold price 

relative to the platinum price since 2012. 

The more important question is: how do platinum imports into China stack up against 

total demand and specifically jewellery demand for the country? Platinum import data 

is only available since 2009, so making valuable empirical conclusions from this limited 

data is difficult. However, what stands out when comparing platinum imports with total 

platinum demand in China is that 2013 was an outlier for imports relative to 

consumption levels of the metal during the same period (Figure 3). This does not 

necessarily imply that jewellery demand in China will be lower, but it does make a 

stronger case that imports into China may well decline y/y. Generally, the country does 

not export much metal (i.e. metal that enters China stays in China) and as a result a 

decline in imports would on balance be price negative (all else equal).  

At the moment, we forecast a rise of 42Kozs in platinum jewellery demand from China 

this year – up 1,841Kozs in 2013 to 1,883Kozs in 2014. Should platinum imports fall 

further behind import levels seen in 2013, this rise in jewellery demand may prove too 

bullish. However, as pointed out, we are reluctant to make an adjustment to jewellery 

demand just yet, given that the relationship between imports and jewellery demand is 

not necessarily linear. 

Given that we forecast a deficit in the platinum market of over a 1mozs this year due to 

strikes, the potential, small decline may have little effect on prices. However, we believe 

that jewellery demand is the swing demand factor in a market that is still well supplied 

by metal. If jewellery demand is weak, the platinum price is unlikely to rally. 

By Walter de Wet 
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Base metals 

The base metals have been another mixed bag today, with lead pushing higher, 

aluminium and zinc recovering after early losses, nickel fading and copper treading 

water. Volumes are relatively poor; however, lead continues to be busy, while copper has 

also seen decent two-way interest build up. 

Copper is a little bit more subdued today, with the metal consolidating above $6,850 

but not really pushing on. The latest ICSG view of the market is bullish, with all three of 

its measures (raw, seasonally adjusted and including Chinese bonded stock changes) 

revealing the copper market in deficit during Q1. The key will be whether the expected 

refined surplus over the second part of this year is obvious (if it emerges at all), or 

whether it manages to sneak under the radar. 

The latest trade data shows that Chinese refined copper imports fell 26.8% m/m in May 

to 282,969 mt, though were still up 21.9% in y/y terms. What is interesting is that 

although deliveries to China slumped, the metal didn’t appear in the LME system either. 

Late May saw a 1,725 mt and a 3,525 mt delivered in, suggesting the rest of the metal 

was waiting for a bit more clarity on the Qingdao situation. 

Meanwhile, and according to the latest LME data, there is still a dominant holder of 

copper cash and tom warrants, with one participant sitting in the 50-79% band for both 

Figure 1: China platinum imports YTD 

 

Source: Standard Bank Research, China Customs 

 

0

500

1 000

1 500

2 000

2 500

3 000

3 500

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

K
o

zs
 

2009 2010 2011

2012 2013 2014

Figure 2: China platinum imports vs. spot price 

 

Source: Standard Bank Research, China Customs 
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Figure 3: China platinum demand vs. imports 

 

Source: Standard Bank Research, China Customs 
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categories. After some tightness two weeks ago, however, tom/next copper has been 

pretty well behaved, even with the warrant holder lurking in the background.  

Lead rallied very strongly on Monday, with that strength continuing into Tuesday 

afternoon. Some selling interest has helped to cap the rally and remove some of the 

upward momentum. Lead nevertheless still looks strong, holding on to its gains, while 

zinc has come back under pressure. Nevertheless, a degree of consolidation is probably 

needed. 

Aluminium came under pressure during Monday afternoon, retreating further overnight 

before recovering again over the course of Tuesday morning and into the early 

afternoon. Worth noting is that there has been a large jump in cancelled warrants in 

Vlissingen, with the queue at the Dutch port being recharged. Cancelled warrants at 

Vlissingen jumped 80,125 mt, while warrant cancellations were also seen at Antwerp, 

up 4,000 mt, Johor, up 2,775 mt, and Detroit, up 2,100 mt. Of those locations, it’s 

worth highlighting that Johor aluminium cancelled warrants are only 3,225 mt, 

including this morning’s addition.  

By Leon Westgate 

Bulks 

Chinese financial steel markets were more subdued today, with profit-taking evident 

following yesterday’s HSBC flash PMI-driven euphoria. Dalian September IO futures 

dropped RMB 8/t to RMB 683/t, while SHFE October Rebar futures also fell RMB 8/t 

to RMB 3064/t. Physical rebar prices fell RMB 10/t in Beijing, although remaining 

stable in Shanghai, while spot HRC prices remained stable. SHFE HRC futures dropped 

RMB 16/t to RMB 3,282/t.  

The TSI Fe 62% China CFR price index fell 10 cents to $93.30/t. The Platts Fe 62% 

index fell 25 cents to $93.25/t, while the TSI Fe 58% index lifted a further 70 cents 

to $76.20/t. The Metal Bulletin Fe 62% index fell 77 cents to $92.97/t, while its Fe 

58% index fell 58 cents to $71.87/t. RioT concluded a PB fines mid-July tender at 

$92.68/t.  

On the Zhengzhou exchange, September steam coal closed at RMB 495.2/t, off  

RMB 0.6/t; while the Jan-15 contract remained in contango, rising RMB 0.2/t to  

RMB 517/t. Coal stocks at major ports continued to climb, reaching 18.04mt, up  

1.2% d/d, with GZ coal stocks up 0.4% at 3.22mt. Coal stocks at Chinese key six 

coastal power groups fell 0.77% w/w to 13.76mt, with 20.3 days of coverage, while 

average daily consumption rose to 0.68mt, up 3.3% from 0.66mt w/w, as the summer 

begins to heat up.   

On the Dalian Exchange, September coke rose RMB 2/t to RMB 1,142/t, while met 

coal fell RMB 3/t to RMB 806/t. China imported 5.88mt of met coal in May, off  

9.5% y/y and 9.1% m/m, while YTD imports totalled 25.32mt, off 17.3% y/y.  

Q3 contract negotiations are continuing in Japan.  

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 1 866 1 844 1 872 1 836 -22 -1.18 1 822.00 -14 -40.25 
Copper 6 665 6 620 6 689 6 615 -45 -0.68 6 725.00 36 21.50 
Lead 2 122 2 075 2 122 2 070 -47 -2.21 2 084.50 -6 -27.50 
Nickel 18 280 18 000 18 367 17 700 -280 -1.53 18 030.00 -320 -92.00 
Tin 22 660 22 575 22 823 22 475 -85 -0.38 22 850.00 20 1.00 
Zinc 2 115 2 078 2 125 2 073 -38 -1.78 2 109.00 7 -16.00 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 5 127 100 5 131 675 0 4 575 -4 575 -330 975 2 820 525 55 374 660 
Copper 163 700 165 725 0 2 025 -2 025 -202 725 46 300 28 175 379 
Lead 191 250 191 275 0 25 -25 -23 200 15 500 8 68 413 
Nickel 286 710 286 482 468 240 228 25 074 114 270 40 99 590 
Tin 10 900 10 840 60 0 60 1 215 2 815 26 11 249 
Zinc 684 625 687 275 0 2 650 -2 650 -248 850 65 275 10 140 108 
          

Shanghai 3-month Open Last 1d  Change  COMEX Open Close Change Change (%) 
Aluminium 13470 13440 -115  Ali Feb'14 - - - - 
Copper 47500 47550 -80  Cu Feb'14 301.55 302.85 1.3 0.43 
Zinc 22 660 22 575 0       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

EFP's   

Gold 1 273.00 1 265.75 1 274.84 1 260.03 1 273.40 13.54 -0.9/-0.5   
Silver - 19.33 19.58 19.17 19.54 0.35 -2/0   
Platinum 1 447.00 1 438.00 1 484.50 1 435.50 1 441.50 -37.50 +1.5/+3.5   
Palladium 825.00 831.00 863.20 818.55 821.80 -32.30 +0.0/+1.0   
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.05 0.06 0.0675 0.0925 0.145     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.15175 0.19405 0.2306 0.324 0.5401     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 47.27 1 255.96 1 267.33 1 298.29 1 287.51 1 269.98 1 276.73   
Silver 50 19.10 19.18 20.00 20.44 19.46 19.62   
Platinum 49.65 1 450.95 1 459.83 1 437.43 1 423.56 1 439.08 1 453.08   
Palladium 52.64 839.55 835.52 782.81 753.85 816.72 829.12   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1272 19.48 821.85 1441.3 1272.9 4175 1276.5   
Open Interest 379330 164262 41180 70161 1447 99618 13   
Change in Open Interest -15102 30975 4842 9127 181 -3124 -300   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 120.19 1.50 121.693 2.51 121.647 2.33 121.404 2.33  
Gasoil 0.1% Rdam ($/mt) 921.5 10.00 924 10.00 925.75 9.75 922.75 8.25  
NWE CIF jet ($/mt) 965.19 11.84 975.03 19.22 976.65 19.23 977.08 18.30  
Singapore Kero ($/bbl) 119.446 1.38 121.143 2.40 121.287 2.39 121.244 2.38  
3.5% Rdam barges ($/mt) 585.019 7.87 591.547 13.49 589.056 13.12 581.942 11.77  
1% Fuel Oil FOB ($/mt) 638.63 6.91 633.41 12.49 630.83 11.85 614.69 11.27  
Sing FO180 Cargo ($/mt) 617.359 7.46 619.818 13.43 617.014 12.84 612.025 11.87  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 363.49 0.00% -2.42% 4.45% -6.37% 12.84% 
China Tangshan Steel Billet $/t 452.00 -0.44% -1.95% -1.95% -10.85% -3.00% 
China HRC export (Shanghai FOB) $/t 511.00 -0.78% -1.35% -4.66% -3.95% 1.19% 
North Europe HRC domestic (ex-works) $/t 420.00 0.00% -2.33% -5.08% -2.33% -4.00% 
North America HRC domestic (Midwest FOB) $/t 676.00 0.00% -2.31% 8.33% -0.29% 12.67% 
       
Steel—Futures       
LME Billet Cash  $/t 391.00 0.26% 1.56% -0.51% 53.63% 185.40% 
LME Billet Futures (1-mth) $/t 391.50 -0.38% 1.42% -0.13% 53.83% 184.73% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 458.89 -0.88% -14.81% -9.16% -20.39% -12.85% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 14.00 0.00% -9.38% -27.26% 10.14% -17.66% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 91.50 -3.17% -11.17% -17.94% -32.72% -18.30% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 75.30 -1.05% -17.52% -23.86% -39.86% -25.22% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 91.67 -3.76% -11.75% -19.19% -32.81% -18.43% 
China Iron Ore Inventory (million tonnes) 106.50 0.00% 2.14% 7.22% 33.41% 48.76% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 115.25 0.00% -0.65% -2.95% -17.03% -16.49% 
       
Capesize freight       
Saldanha South Africa-Beilun China 15.50 0.00% 11.11% -21.52% -24.39% 19.23% 
       
Financials pricing       
RMB Currency 6.21 -0.64% -0.29% 1.20% 2.29% 1.24% 
China 7-day repo 3.02 4.14% -5.03% 18.43% -29.93% -52.66% 
API2 (CIF ARA) 2070.71 2.01% 0.97% 2.56% -5.71% -3.61% 

Source: LME, Bloomberg, Standard Bank Research 
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is not subject to any prohibition on dealing ahead of the dissemination of investment research. 
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investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 
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this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 
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SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 
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