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Palladium the main focus as 
spec length rises 
The latest CFTC data indicates that speculative length for precious metals in general 

continues to rise, with speculative length as a per cent of open interest rising for gold and 

platinum especially.  

Palladium has had a stellar two days, rallying towards $800. While net speculative length 

as a per cent of open interest remains relatively low at 50%, open interest on the NYMEX 

contract remains near all-time highs, which together with a rising price over the past few 

weeks would suggest that new longs have entered the market. With supply fears from 

Russia and South Africa, and the launch of the SA palladium ETF, we prefer to approach 

the metal from the long side (see our note The SA physically backed palladium ETF – a 
short note from the source dated 20 March 2014 for our take on the palladium ETF).  

That said, we do not believe that direct demand via the ETF is driving the current price 

rally, but rather broader sentiment around palladium. While we believe that the uptake of 

palladium in ETFs will be strong, we also note that the rally in the palladium price since 

last Thursday, combined with a weak ZAR, could mute initial demand. In fact, palladium 

denominated in ZAR is close to all-time highs and at similar levels to those seen in 2001.  

As far as gold is concerned, we continue to find it difficult to see the current rally as 

sustainable and expect a lower gold price in the absence of strong physical demand from 

Asia, combined with a futures market that is no longer underinvested in the metal (net 

speculative length as a per cent of open interest sits at 24.2%, in line with the  

5-year average). We also believe that real interest rates in the US will continue to rise in 

coming months as the Fed monetary policy normalises, which will put downward pressure 

on gold. The relationship between real long-term interest rates in the US (as proxied by 

10-year US inflation-linked bonds) and the gold price is strongly negative (see Figure 1).  

A higher US 10-year real bond yield implies a lower gold price. 

 

 

By Walter de Wet 

Table 1: CFTC data for the week ending 17 March 2014 
 Gold Silver Plat Pall WTI Copper 
 tonnes tonnes Kozs Kozs Kbbls Kt 

Speculative longs 652.3 7 039.6 2 661.4 3 002.9 491.2 555.2 
 - Change 31.1 114.0 98.5 41.4 -27.0 15.8 
Speculative shorts 98.6 3 333.2 342.5 685.6 84.2 876.1 
 - Change -33.0 489.3 57.9 38.2 -1.1 91.9 
Net speculative length 553.6 3 706.4 2 318.9 2 317.3 407.0 -320.9 
 - Change 64.1 -375.4 40.7 3.2 -25.9 -76.1 
Net speculative length as a % of open 
interest 

24.2% 12.7% 60.3% 49.7% 19.0% -17.7% 

 - Change 1.9% -2.0% 0.2% -0.8% 0.2% -3.9% 
5-year avg. Net spec length as % of OI 25.5% 16.6% 52.6% 50.7% 9.3% 1.3% 
1-year avg. Net spec length as % of OI 12.3% 7.6% 46.6% 53.8% 14.6% -8.2% 
EFT holdings 1 825 20 416.3 2 549.3 2 104.2   
 - Change -0.2 58.9 20.2 -10.7   
Source: CFTC, Standard Bank Research 
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Base metals 

A weaker-than-expected HSBC Flash China Manufacturing PMI has had a negligible and 

even positive impact on prices, with Chinese equity markets and the LME metals all 

raying into Monday afternoon. Turnover has been fairly disappointing, relative to recent 

activity, with the market feeling like it is having a bit of a breather.  

At 48.1 in March, the HSBC Manufacturing PMI is the lowest it’s been since July last 

year. At that time, low key stimulus measures were enacted, and it seems that the wider 

market is again expecting some sort of boost to take the edge off the current slowdown. 

In the meantime, however, expectations were for a small improvement to 48.7 (from 

48.5 previously), suggesting that the economy is still struggling and is continuing to 

slow. The key will be whether any government measures (however subtly they may be 

announced or enacted) emerge, or whether they remain wishful thinking. 

Aluminium has stabilised, with Friday’s recovery continuing into Monday morning. 

Worth noting is that the large 56,250 mt fall in on-warrant stocks was due mainly to a 

fresh cancellation of 49,000 mt in Vlissingen. The cancellation was not related to the 

217,375 mt inflow of material into Rotterdam earlier last week, further suggesting that 

the Rotterdam material was a rent-deal type agreement using on-warrant rather than 

off-warrant material. With the LME rules on loading out rates and queues coming into 

force in a couple of weeks, we do not rule out further movements of metal from off-

warrant to on-warrant locations owing to perceived liquidity issues under the new LME 

rules should the metal need to be delivered into an LME location potentially affected by 

queues.  

Copper has recovered back above $6,500 heading into Monday afternoon, with prices 

stabilising following the weakness seen in early March. Jinchuan’s force majeure and 

smelter outage and ongoing delays to exports of concentrate from the Grasberg mine 

are helping to shore up sentiment towards copper. A number of small to moderate 

earthquakes have meanwhile occurred in Northern Chile in recent days, though the 

quakes have not caused any damage or disrupted mine operations.  

Tin prices continue to hover around $23,000, with the ICDX noting that $24,000 

would be an ideal level for tin prices, in view of a $21,500 average production cost 

(Indonesian figures). The ICDX commissioner went on to say that Indonesia  should 

create more reference prices, similar to its foray into tin, with nickel, copper and rubber 

contracts reportedly being looked at, though any decision will wait until September and 

whether the government backs the idea of local reference prices.  

Figure 1: US 10-year inflation-linked bond yield vs. gold price 

 

Source: Standard Bank Research 
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By Leon Westgate 

Bulks 

Bad news was good news again today, with the market taking the PMI data in its stride. 

Among Chinese steels, the SHFE May contract continues to rally against the October 

contract, with only RMB 13/t between them now, highlighting the beginnings of front-

end restocking demand which we’ve seen taking place just since last Tuesday. Dalian 

Sept IO also rallied across the day, together with SHA Equities, shrugging off the below-

consensus HSBC flash PMI manufacturing results for March, with hopes of Top 50 

preference share funding and potentially other ground-roots clandestine stimulus being 

hinted at by Beijing. IO physical cargoes have traded around late-last week levels, while 

IO swaps are trading stronger than Friday’s Ldn close by c. 75 cents.  

Shanghai Equities rose 0.91% to 2066 points. The rally was largely driven by Friday’s 

post-market news that Top 50 companies, most of which are SOE-subsidiaries, would 

be allowed to raise funding from preference share issues together with clandestine 

comments from Beijing that further investment stimulus could be in the offing. In 

effect, this appears to be shifting funding responsibilities from Beijing to The Market, 

which may weigh on overall Equity trading volumes & the success of new IPOs. Pollution 

hit 270 PM2.5 (vs 25 recommended by WHO) in Beijing today, causing warnings to 

stay indoors again. Shanghai average new home prices fell 11.4% w/w, while sales fell 

0.5%. Tianjin may be allowed a new free-trade zone, assisting Hebei Steel’s business 

interests. Great Wall says property sales are stabilising after a weak Jan-Feb, impacted 

by CNY. China will cut fuel prices by RMB 120/t from 26 March, helping transport 

margins.  

China’s HSBC flash PMI manufacturing came in at 48.1 for March, falling from a final 

48.5 print in February, at odds with seasonality trends and below expectations, 

although not surprising to us given the weakness we have been witnessing from China’s 

steel industry over the past month. The fall in New Orders from 48.6 to 46.7 is 

particularly worrisome, while inventories expanded from 50.1 to 51.2, highlighting a 

widening in cash generation cycles. The employment component rebounded from 47.2 

to 49.3, still in contraction, however, and potentially caught up in the post-CNY 

seasonal re-hire process. Meanwhile qtrly PMIs averaged 48.7 in Q1, down from 50.7 

in Q4, when GDP printed at 7.7% y/y growth. The Government messaged today in the 

China Securities Journal that a growth target of 7% for 2014 is acceptable, suggesting 

that RRR cuts are being held in reserve at this stage.  

Shanghai 7-day interbank rates remained at 3.58%, after withdrawing a net  

RMB 876 bn since CNY, with the 1-year 7-day floating rate at 4.22%. The PBOC is 

guiding to further repurchases tomorrow. RMB spot rates dropped to 6.1942, 

responding to the PBOC’s setting of a lower reference rate today of 6.1452, the first 

appreciation for the past week.   

Shanghai Rebar Futures May-14 contract closed up RMB 3/t at RMB 3,200/t, while 

the Oct-14 contract closed off RMB 7/t at RMB 3,213/t. Dazong HRC July-14 futures 

shifted up RMB 3/t to RMB 3,305/t, while the SHA HRC Oct contract closed up  

RMB 6/t at RMB 3,330/t, in line with current underlying spot prices.   

Among physical steels, Tangshan billet prices rose RMB 10/t to RMB 2,860/t. Rebar 

prices traded flat in Shanghai and Beijing, while awaiting news of Hebei’s April price 

moves. HRC prices traded flat in Shanghai and Beijing today, with falling inventories in 

Shanghai partly offsetting uncertainty caused by the weaker PMI result. BF utilisation 

rates have shifted up slightly over the past week, from  77.97% to 78.23%, while 

30.06% of steel mills are reporting profitability, up from 25% 2 weeks ago.   
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Dalian Commodity Exchange IO May-14 contract price lifted RMB 12/t to RMB 770/t, 

while the Sept contract rose RMB 11/t to RMB 744/t. We are seeing evidence of 

domestic IO miners turning off production, due to sub-economic pricing conditions, 

particularly among larger mines. IO stock piles rose 1.28mt to 111.93mt, with mills 

continuing to draw-down their own holdings due to tight credit conditions.  

Among physical iron ore, RioT tendered a PB Fe 61.4% fines cargo at $109.88/t.  

CSN is conducting 2 tenders today. On globalORE, a MNP Fe 62% April cargo traded at 

$109.60/t. PB fines is selling for RMB 710/t at Shandong ports.  

The TSI Fe 62% China CFR price index fell 20 cents to $110.50/t (MTD: $111.46/t). 

The Platts Fe 62% index fell 50 cents to $110.25/t (MTD: $111.33/t), while the TSI 

Fe 58% index rose 70 cents to $98.80/t (MTD: 100.39/t). The Metal Bulletin Fe 

62% index rose 78 cents to $110.92/t while its Fe 58% index rose 2 cents to 

$95.41/t. Argus Fe 62% index rose 25 cents to $108.35/t.  

In IO supply news, Vale is showing improved load rates over the past week, while some 

Australian berths are undergoing limited port maintenance this week. Ferrex has placed 

GBP 1.655m to assist with funding its African ongoing IO and manganese programmes. 

Iran is imposing a 10% export tax on fines and lump from 21 March, with royalty 

increases of c.$10/t also likely to hit miners. Transport costs will also rise as a result of 

a fuel VAT increase from c.4% to 8%.  

The Baltic Exchange Cape index shifted 0.5% to $24,970/day, with C3 up 1.2% at 

$27.037/t and C5 up 2.6% at $11.245/t. New cape deliveries continue to 

underwhelm compared to forecasts for 2m dwt/month, following a poor delivery rate 

versus forecasts last year. These delays are helping support prices, with Q2 FFA’s 

trading up at over $25,000 today.   

Eurozone PMIs fell from 53.3 to 53.2 in March, while the employment PMI rose to 

50.2 and the qtrly average rose from 51.9 in Q4 to 53.2 in Q1. German PMIs fell from 

56.4 to 55.   

For Q2:14 thermal coal prices, API 2 is trading up again at $76.15/t; while in the 

Pacific, weakness is evident as freight rates come off a touch. API 4 Q2 is trading off 

c.60 cents at $73.25/t; while Newcastle is trading at $74.30/t. NAR 5500 continues 

to trade around $73-74/t south China CFR, with NEWC FOB prices at c.$63/t for 

April. An ARA June cargo traded at $76.50/t, up 25 cents, while 2 cargoes of NEWC 

Q15 traded at index discounts of 35-45c.  

The Newcastle port sale (for c.$1bn) has been delayed by potential revisions to existing 

“take-or-pay” coal contracts with miners, given the significant coal price falls, which are 

impacting mine profitability / viability. Yanzhou coal has withdrawn its bid to mop up 

ASX-listed Yancoal minority holders. Indian steel output for February fell 3.2% y/y to 

6.28mt, highlighting the industry’s growth difficulties, while Jan-Feb output was down 

1.5% y/y at 13.23mt. RioT is attempting to fast-track its 10mtpa Mt Thorley 

Warkworth TC/SSCC mine expansion in NSW to keep the mine viable beyond 

2015.  API 8 swap volumes are increasing, with 4.2mt traded this year, compared to 

1.78mt for the same period last year.  

Zhengzhou Futures May-14 contract price lifted RMB 0.8/t to RMB 512.6/t, while the 

Sept contract fell RMB 0.2/t to RMB 520/t. Total Port stocks have dropped by 1.9% 

to 16.31mt. Spot prices are in the RMB 525-535/t range for QHD NAR 5500 

materials.  

Premium Hard Coking Coal spot prices are trading in the $110-115/t Qld FOB range, 

with China CFR prices ranging $123-128/t. BHPB has reputedly sold some of its newly 

branded tonnage to 3 international traders, who are now marketing the cargoes into 
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both China and India. Pricing negotiations for April and Q2 contracts continue to cause 

consternation in the face of high stocks and weak steel demand in China. Walter Energy 

is still intent on building a 6.5mtpa coal export terminal at Mobile, Alabama, to be called 

Blue Creek, by the end of the decade, subject to market conditions. On the Dalian 

Exchange, May-14 coke price traded up RMB 1/t to RMB 1,144/t, while the Sept 

contract rose a stronger RMB 16/t to RMB 1,183/t. Among Dalian HCC prices, May 

contract prices closed off RMB 11/t to RMB 784/t, while the Sept contract fell  

RMB 8/t to RMB 797/t. Total port stocks fell 2% w/w to 11.2mt.   

By Melinda Moore 
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Commodity Prices 
Base Metals          

LME 3 month Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 1 716 1 723 1 731 1 706 7 0.41 1 677.00 3 -41.50 
Copper 6 442 6 480 6 539 6 413 38 0.59 6 539.50 105 9.25 
Lead 2 072 2 077 2 087 2 064 5 0.24 2 061.00 15 -24.25 
Nickel 15 870 16 100 16 100 15 829 230 1.45 15 990.00 80 -30.50 
Tin 23 100 22 825 23 101 22 800 -275 -1.19 23 000.00 -125 0.00 
Zinc 1 955 1 952 1 965 1 944 -3 -0.13 1 952.50 -5 -8.25 
          
Daily LME Stock Change (mt)          

Metal Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 5 414 875 5 424 975 0 10 100 -10 100 -43 200 2 525 450 47 224 645 
Copper 265 700 267 850 0 2 150 -2 150 -100 725 119 775 45 185 654 
Lead 200 700 200 700 0 0 0 -13 750 29 150 15 44 900 
Nickel 283 578 283 434 396 252 144 21 942 134 940 48 86 132 
Tin 9 430 9 245 185 0 185 -255 2 185 23 10 833 
Zinc 780 075 785 350 0 5 275 -5 275 -153 400 157 500 20 124 792 
          

Shanghai 3-month Open Last 1d Change   COMEX Open Close Change Change (%) 
Aluminium 12785 12735 -40  Ali Feb'14 - - - - 
Copper 45650 45250 100  Cu Feb'14 295.05 295.5 0.45 0.15 
Zinc 23 100 22 825 1       
          

ZAR metal prices Aluminium Copper Lead Nickel Tin Zinc ZAR/USD 
fix 

  

Cash 18 263 71 215 22 444 174 131 250 470 21 263 10.8900   
3-month 19 026 71 555 22 935 177 784 252 045 21 555 11.0425   
          
Precious metals          

 AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

EFP's   

Gold 1 338.50 1 336.00 1 342.55 1 327.43 1 334.60 1 334.60 -0.9/-0.5   
Silver - 20.55 20.58 20.25 20.32 20.32 -2/0   
Platinum 1 437.00 1 439.00 1 448.88 1 429.50 1 434.00 1 434.00 +1.5/+3.5   
Palladium 776.00 789.00 799.40 768.10 792.00 792.00 +0.0/+1.0   
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.102 0.11 0.122 0.132 0.174     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.15425 0.19675 0.23285 0.3315 0.5641     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 52.82 1 350.78 1 344.46 1 272.43 1 297.19 1 318.59 1 332.09   
Silver 45.9 20.81 21.04 20.33 20.89 20.07 20.28   
Platinum 51 1 456.39 1 459.03 1 410.78 1 423.54 1 430.46 1 443.58   
Palladium 65.35 775.92 766.81 734.18 726.93 792.00 798.05   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX 
PAL 

NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1322.8 20.15 796.75 1436 1323 4369 1335.8   
Open Interest 414066 145213 41756 71420 1763 81368 36   
Change in Open Interest 19634 11926 5418 10386 497 -21374 -277   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 121.31 0.09 121.757 1.58 121.354 1.54 119.927 1.41  
Gasoil 0.1% Rdam ($/mt) 892.5 -8.00 893.25 -7.75 893 -7.75 890.25 -8.00  
NWE CIF jet ($/mt) 960.42 3.92 959.33 10.87 960.95 10.26 962.79 10.16  
Singapore Kero ($/bbl) 120.008 0.40 120.144 1.56 119.961 1.49 119.454 1.38  
3.5% Rdam barges ($/mt) 583.428 9.96 573.689 -1.51 572.535 -1.08 570.086 -0.09  
1% Fuel Oil FOB ($/mt) 650.62 7.33 622.22 -0.42 612.47 0.43 606.11 0.44  
Sing FO180 Cargo ($/mt) 612.418 8.57 601.314 -2.33 600.077 -1.82 597.898 -0.71  
          
Thermal coal Q2 14 Change Q3 14 Change Q4 14 Change Cal 15 Change  
API2 (CIF ARA) 74.35 0.00 76.05 0.05 78.25 0.05 80.75 0.05  
API4 (FOB RBCT) 74.00 0.00 74.25 0.05 75.70 0.05 77.40 -0.05  

Source: LME, NYMEX, COMEX, SHFE, Standard Bank Research 
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Commodity Prices 
Bulks       

Steel—Physical Latest Price 1-week 1-month 3-month 6-month 1-year 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 361.28 0.91% 6.17% -6.81% 2.83% -7.74% 
China Tangshan Steel Billet $/t 453.00 -0.66% -4.03% -9.76% -8.11% -12.04% 
China HRC export (Shanghai FOB) $/t 527.00 -1.68% -0.57% -1.13% -4.18% -10.37% 
North Europe HRC domestic (ex-works) $/t 442.50 0.00% -0.56% 2.91% -3.80% -10.61% 
North America HRC domestic (Midwest FOB) $/t 621.00 -0.80% -3.57% -8.54% -3.27% -0.16% 
       

Steel—Futures       
LME Billet Cash  $/t 384.50 -1.54% 6.81% 30.78% 92.25% 93.22% 
LME Billet Futures (1-mth) $/t 392.50 0.51% 9.33% 33.96% 90.53% 91.93% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 515.31 2.74% 0.50% -10.53% -10.01% -15.92% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
SHFE Rebar - Open Interest 338.00 - - - - - 
SHFE Rebar - Total Volume 14.00 - - - - - 
China Steel Inventory (million tonnes) 18.71 -2.39% -2.15% 46.41% 28.81% -10.21% 
       

Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 110.70 1.00% -7.67% -16.14% -16.58% -18.60% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 98.10 -1.01% -11.46% -18.05% -20.24% -21.83% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 111.31 0.43% -8.30% -17.70% -17.09% -20.88% 
Platinum 39651.00 - - - - - 
China Iron Ore Inventory (million tonnes) 103.39 1.57% 6.74% 27.59% 48.10% 54.01% 
       

Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 118.75 0.00% -6.13% -12.84% -21.38% -29.73% 
       

Capesize freight       
Saldanha South Africa-Beilun China 18.50 0.00% 27.59% -2.63% -19.91% 40.68% 
       
Financials pricing       
RMB Currency 6.19 0.28% 1.59% 2.03% 1.23% -0.26% 
China 7-day repo 3.58 34.08% 9.48% -43.62% -20.44% 22.60% 
API2 (CIF ARA) 2066.28 2.11% -0.50% -1.27% -6.40% -11.19% 
       

Source: LME, SGX, McCloskey, SHFE, Bloomberg 

 



  

  

Standard Bank Global | Commodities 
 24 March 2014 

8  

Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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