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Base metals LME 3-month               

 

 Close High Low Daily change Change (%) Cash Settle 
Change in cash 

settle 
Cash - 3m 

Aluminium 2,088 2,067 2,096 2,064 -22 -1.03% 2,048.00 1 -38.50 

Copper 8,223 8,175 8,264 8,147 -48 -0.58% 8,296.00 -22 78.50 

Lead 2,090 2,105 2,108 2,065 15 0.72% 2,080.00 -25 -4.75 

Nickel 17,365 17,575 17,624 17,320 210 1.21% 17,370.00 -10 -63.00 

Tin 22,000 21,455 22,000 21,500 -545 -2.48% 21,775.00 -230 -53.00 

Zinc 2,004 1,995 2,007 1,982 -9 -0.45% 1,996.00 -5 -2.75 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 112.80 112.40 112.80 110.34 -0.78 -0.69%    

NYMEX WTI 98.05 97.09 98.24 95.34 -1.40 -1.44%    

ICE Gasoil 957.50 955.50 957.50 945.00 -1.25 -0.13%    

API2 Q3'12 95.80 95.40 - - -0.40 -0.42%    

          

Precious metals 

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,629.50 1,643.75 1,647.30 1,631.70 1,645.00 11.00 0.2/0.6   

Silver - 30.13 30.46 29.44 29.41 -0.59 0.0/2.0   

Platinum 1,528.00 1,530.00 1,538.00 1,529.00 1,525.00 -7.00 1.5/3.5   

Palladium 656.50 663.00 663.00 653.00 650.00 -11.00 0.0/1.0   

Focus: Futures market and ETFs favour palladium 
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Focus: Total short positioning in NYMEX platinum remains worryingly high. This confirms 

that the futures market views platinum unfavourably. While futures market positioning in 

palladium is still worrisome, the moves of the past two weeks are encouraging. Compared to 

platinum, palladium still seems to have the advantage in investors’ minds. 

• With a public holiday in the UK, the LME is closed. US jobs data disappointed for the 

second month in a row, therefore, all base metals closed the week well below the 

levels seen a week ago. We maintain that base metals in general should find it diffi-

cult to sustain rallies and that upside in general remains compressed. 

• Gold rallied on Friday after disappointing US non-farm payrolls numbers raised 

hopes of further Fed monetary accommodation. European election results over the 

weekend have threatened the austerity measures and fiscal accords taken by Euro-

zone members to stem the ever-present sovereign debt crisis in the region. This has 

put downward pressure on the euro, dragging down precious metals early this morn-

ing. 

• Crude continues to struggle after Brent crude fell below its 200d MA on Thursday last 

week. The Brent crude front-month contract opened the day at $112.80, well below 

Friday’s close of $113.18.  
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Focus: Futures market and ETFs favour palladium 

Ending three weeks of hefty declines, net speculative length for 

NYMEX platinum grew a respectable 86.6k oz. Making up the 

overall improvement, the 80.8k oz increase in speculative 

longs was enhanced marginally by the 5.8k oz decrease in 

short positions. The strong build-up in speculative longs is en-

couraging as it brings the current total (1,345.3k oz) largely in 

line with last year’s average. However, total short positioning 

remains worryingly high at 508.3k oz (the 2011 average is 

158.8k oz). This confirms that the futures market views plati-

num unfavourably. However, this also raises the possibility of a 

short-covering rally should the production problems in South 

Africa resurface. 

ETF selling of platinum also continued, although only 2.3k oz 

were shed this past week. This brings the total drop in platinum 

holdings over the past five weeks to 32.0k oz — the longest 

consecutive losing streak this year and further evidence of the 

wariness with which investors are viewing platinum. 

At current levels, we believe that upside for platinum outweighs 

downside from a cost-of-production perspective.  

Increases in net speculative length for NYMEX palladium con-

tinued to gather momentum, with 97.8k oz added this past 

week (compared to the 16.8k oz and 87.1k oz added the previ-

ous two weeks). The increase in the net position was this time 

largely attributable to an increase in speculative longs  

(71.6k oz). Shorts continued to fall: 26.2k oz were shed. While 

futures market positioning in palladium is still worrisome (net 

speculative length is below par and speculative shorts are un-

comfortably high), the moves of the past two weeks are en-

couraging. Compared to platinum, palladium still seems to By Marc Ground 

have the advantage in investors’ minds. 

Net speculative length as a percentage of open interest 

has been increasing. It is currently at 33.8% but remains 

far from indicating a market under strain. 

This preference for palladium is also evident among ETFs 

which remained net buyers of palladium (the only pre-

cious metal for which this was the case). With a strong 

31.5k oz added, total ETF holdings are at 1,958.7k oz — 

the highest level since September last year. 

We believe that palladium provides good value on ap-

proach of $600.  

 

Base metals 

With a public holiday in the UK, the LME is closed. US jobs data disappointed for the second month in a row, therefore, all 

base metals closed the week well below the levels seen a week ago. We maintain that base metals in general should find it 

difficult to sustain rallies and that upside in general remains compressed. While US GDP data released two weeks ago regis-

tered 2.2% growth q/q, growth was mainly from personal consumption. With job creation still sluggish and falling short of ex-

pectations in March and April, doubts could be cast over the sustainability and strength of current USD growth. 

Elections in Greece and France have added more pressure to the euro relative to the dollar. In France, Mr Francois Hollande, 

who openly rejected current austerity measures, has ousted incumbent Mr Nicholas Sarkozy, and this has put financial mar-

kets under pressure this morning. Equity markets in Asia and Europe were under pressure this morning, with the US futures 

also signalling a lower open for US equity markets. YTD, the LMEX index has a beta of 1.08 with the S&P, indicating the high 

correlation between base metals and US equity markets in recent months.  

Looking at the futures market positioning for COMEX copper, it is clear that market interest remains lacklustre. Open interest 

fell by 115.2 tonnes this past week — the largest decline of the year so far. However, at 1,622.0 tonnes, open interest on 

COMEX is still above last year’s average of 1,515.9 tonnes. Copper prices ended the week lower, with a 2.9% w/w loss. As a 

percentage of open interest, net speculative length has jumped to 2.7% (from 1.5% in the previous week). This, however, re-

mains a far cry from the 8% average recorded last year. 

By Walter de Wet 

NYMEX palladium speculative longs and shorts 

Sources: NYMEX; Standard Bank Research 
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Precious metals 

Gold rallied on Friday after disappointing US non-farm payrolls numbers raised hopes of further Fed monetary accommoda-

tion. Silver also enjoyed some renewed buying after Friday’s release. PGM did not benefit, taken lower by the threat of re-

duced industrial demand. With TOCOM back for the first time since last week Wednesday, we saw some overnight profit-

taking put a dampener on the complex, especially the white metals. European election results over the weekend have threat-

ened the austerity measures and fiscal accords taken by Eurozone members to stem the ever-present sovereign debt crisis in 

the region. This has put downward pressure on the euro, dragging down precious metals early this morning. 

According to the latest CFTC data, net speculative length for COMEX gold increased, erasing the loss of the previous week, 

with 25.5 tonnes added. The change in the net position was largely the result of speculative longs being added (23.9 tonnes, 

the strongest increase in a month), with the 1.6 tonne decrease in shorts contributing marginally to the overall improvement. 

Despite the improvement, net speculative length remains relatively weak at 473.8 tonnes, signalling a continued lack of confi-

dence. While investors are not overtly bullish, short positioning is also relatively low (at 91.2 tonnes), a mildly encouraging sign 

that investors appear cautious of running too short. 

Net speculative length for COMEX silver continued four successive weeks of decline, dropping 137.3 tonnes this past week. 

Total losses for the past four weeks come to 910.0 tonnes. The overall drop was due to a dramatic 306.7 tonne decline in 

speculative longs. The 169.4 tonnes unwound from shorts softened the overall deterioration. The drop in longs is a cause for 

concern and underscores the persistent lack of investor confidence. While the drop in shorts might appear encouraging, com-

ing off the back of the previous week’s 499.5 tonne increase (the largest of the year so far), we are not consoled because total 

short positioning at 1,590.8 tonnes is uncomfortably above the 2011 average of 1,140.5 tonnes. The negative attitude towards 

silver is also evident among ETFs, which continue to liquidate their holdings of the metal. This past week, 18.5 tonnes were 

shed, bringing total holdings to 18,130.0 tonnes. 

Gold support is at $1,629 and $1,617. Resistance is $1,650 and $1,659. Silver support is at $29.89 and $29.50, resistance is 

at $30.57 and $30.85. 

Platinum support is at $1,517 and $1,508, resistance is at $1,539 and $1,551. Palladium support is at $645 and resistance at 

$663. 
By Marc Ground 

Energy 

Crude continues to struggle after Brent crude fell below its 200d MA on Thursday last week. The Brent crude front-month con-

tract opened the day at $112.80, well below Friday’s close of $113.18.  

The recent trend of summer weakness appears set to emerge for a third year running for the developed economies, with the 

market increasingly looking towards central banks for support. With regard to oil market fundamentals, low seasonal demand 

during Q2 continues to keep the market under pressure. In addition, Saudi has clearly stepped up its efforts to pump more oil 

into the market. As indicated before (see Standard Bank Commodity Market Themes dated 26 April), given the shift in the 

Brent crude term structure, we remain bearish on oil market fundamentals.  

Furthermore, product demand remains sluggish. As stated in our Commodities Daily dated 3 May, US gasoline demand is 

falling fast amid a fragile economic recovery and very high oil prices. Total US gasoline demand has fallen significantly below 

its previous five-year range. A weak job market and improving passenger car fuel efficiency have both played big roles in 

keeping the demand down. 

The much feared supply crunch for gasoline in the Atlantic Basin appears to have abated. On the US East Coast, the Trainer 

refinery will most likely be back up and running in Q3 this year, and Delta Airlines is to keep Chevron’s Philadelphia Refinery 

running. In Europe, Petroplus’s Antwerp refinery is reported to be starting in the next few days after being bought by Gunvor. 

Meanwhile, Vital has acquired another Petroplus refinery in Cressier. 

Gasoline inventories in the US remain comfortable, especially viewed through days of supply, which take into account a rapid 

demand decline, as mentioned above. US gasoline inventories measured by days of supply have been above their five-year 

range since the beginning of this year. 

With the US driving season officially starting in a few weeks time, the bullish gasoline story appears to be over already, re-

flected in the sharp sell-off in gasoline cracks and their time spreads. The weakness has already started to weigh on refinery 

margins, which will in turn keep the oil market under pressure. 
By Walter de Wet 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 

warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 4,990,075 5,004,200 0 14,125 -14,125 19,675 1,602,875 32.12 149,374 

Copper 230,625 235,200 2,225 6,800 -4,575 -140,275 73,600 31.91 118,578 

Lead 358,425 360,325 0 1,900 -1,900 5,350 86,675 24.18 52,317 

Nickel 104,280 103,764 600 84 516 14,232 4,638 4.45 42,280 

Tin 14,545 14,510 65 30 35 2,355 1,085 7.46 5,806 

Zinc 925,550 927,075 0 1,525 -1,525 103,850 35,925 3.88 106,229 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 16,250 16,225 -45  Ali May'12 - - - - 

Copper 57,740 57,650 -540  Cu May'12 372 368.50 -3.60 -0.97% 

Zinc 15,460 15,395 -110       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 15,841 64,170 16,089 134,357 168,430 15,439 7.7350 

3-month 16,190 64,047 16,492 137,691 168,089 15,630 7.8345 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 126.41 -3.70 125.83 -4.23 125.87 -4.24 125.64 -4.13 125.82 -3.80 

Gasoil 0.1% Rdam ($/mt) 955.50 -1.25 951.25 -0.75 948.25 -1.00 940.50 -7.75 937.75 -29.00 

NWE CIF jet ($/mt) 1,028.97 -29.00 1,021.42 -32.21 1,022.51 -32.01 1,025.18 -30.92 1,017.66 -28.81 

Singapore Kero ($/bbl) 127.01 -3.63 126.43 -4.15 126.59 -4.16 126.89 -4.10 125.68 -3.80 

3.5% Rdam barges ($/mt) 648.00 -22.25 644.75 -21.50 641.75 -21.00 631.50 -20.25 612.25 -19.25 

1% Fuel Oil FOB ($/mt) 697.25 -23.75 692.50 -24.00 690.00 -24.00 677.75 -23.25   

Sing FO180 Cargo ($/mt) 688.25 -21.00 685.50 -20.75 682.00 -20.75 670.75 -20.75   

           

Thermal coal Q4-12 Q1-13 Cal 13 Cal 14 

API2 (CIF ARA) 95.40 -0.40 100.10 -0.60 103.30 -0.85 107.00 -0.75 113.55 -0.60 

API4 (FOB RBCT) 97.50 -0.80 100.20 -0.75 102.15 -1.20 106.00 -0.85 109.80 -0.65 

Q3-12  

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.35000 0.38200 0.41000 0.47800 0.55200   

Silver 0.54600 0.54600 0.54600 0.52800 0.48600   

USD Libor 0.23875 0.34575 0.46585 0.72840 1.04920   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 45.41 1,650.28 1,651.20 1,671.04 1,700.72 1,629.00 1,650.00 

Silver 42.22 30.71 31.18 31.96 33.67 29.89 30.57 

Platinum 39.85 1,552.66 1,567.88 1,583.71 1,620.27 1,517.00 1,551.00 

Palladium 45.76 667.99 662.41 672.61 674.77 645.0 663.0 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Jun'12 Jul'12 Jul'12 Jul'12 Jun’12 Apr'13 Jun'12 

Settlement 1,638.50 30.1450 648.85 1,536.00 1,638.00 4,213.00 1,639.50 

Open Interest 410,592 111,680 21,669 42,265 1,893 138,297 1,527 

Change in Open Interest -5,252 237 106 39 0 0 2 
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