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LME Positioning 
 

The latest LME COT data shows a clear divergence in how the more speculative 

elements of the base metal markets are positioned as we head towards the second half 

of Q4.  

The divergence between the individual metals, and how Money Manager positioning has 

changed over the past few months is interesting, with sharp falls in tin and lead 

positioning, as a percentage of open interest, a slow decline in zinc positioning and little 

change in aluminium, nickel and copper.    

The sharp decline in tin and lead net money manager positions has been flagged by the 

lack of trading activity and daily turnover in those metals. While lead has decent 

fundamentals going for it, it doesn’t have the level interest amongst participants it 

perhaps needs, with daily turnover declining which in turn has reinforced the position of

metals like zinc. Tin has always struggled with attracting investor interest, given the lack 

of liquidity in the market, though the sharp drop in Money Manager net positioning

since the inception of the COT report is pretty stark, reflecting the lack of real tightness 

in the market, in spite of reduced supplies from Indonesia and regular comments from 

Indonesian producers and the government to that effect.  

Choppy and volatile trading conditions appear to have kept Money Managers fairly

neutral as far as aluminium, copper and nickel are concerned, though there are 

indications that nickel participants have been tempted back in by the recent price 

weakness. 

Zinc has perhaps been the most interesting metal from a positioning basis, with money 

managers still longest relative to the other metal markets in percentage terms, albeit 

with that length reducing significantly as those longs become stale and as the zinc 

market waits for the bullish fundamental backdrop to the metal to start to be felt. That 

said, Money Manager longs still far outweigh shorts, with the still vulnerable to episodes

of liquidation. Looking at the total net position, this has increased sharply and at just 

over 7% is by far the highest of any of the other base metals, in spite of a decline in 

Money Manager longs. The main sources of the increase are a sharp reduction in the 

Producer/Merchant net short (increasing long positions rather than a reduction in 

shorts) and a smaller increase in Broker Dealer/Index Trader positons too, with those 

aspects of the market seemingly happy to pick up the slack.  

   By Leon Westgate

LME COT Money Manager positions as % of market open interest 

Source: LME, Standard Bank 

0.00%

5.00%

10.00%

15.00%

20.00%

25.00%

28/07/2014 28/08/2014 28/09/2014 28/10/2014

Aluminium Copper Nickel Lead Tin Zinc



  

  

Standard Bank Global | Commodities 
 12 November 2014 

2  

 

Base metals 

The base metals made a dollar-related rally during the course of yesterday afternoon, 

with the complex finishing strongly. That momentum has petered out a little heading 

into Wednesday, with the complex remaining well supported but rather choppy. 

Nickel prices have continued to surge higher following yesterday afternoon’s rally. 

While a strike at BHPB Cerro Matoso Ferronickel operation has been cited as the 

reason, the operation suffered a brief stoppage in mid-October which the market 

totally ignored. Instead it seems more likely to be a technical rally exacerbated by 

stops. 

Copper is holding its ground around the $6,700 mark. The strike at the large Antamina 

min in Peru continues though this is having little impact so far. The key focus for the 

market will be Asian Copper Week next week and how the annual copper concentrate 

negotiations go between miners and the Chinese smelters, and further progress on 

physical premia and term tonnages for the year ahead.  

Aluminium saw a significant tightening in the spreads towards yesterday’s close which, 

in conjunction with rising prices have helped underpin further strength this morning. A 

rather busy futures banding report, with a dominant long in the +40% band and various 

November shorts (2 in the 5-9% band, 1 in the 10-19% band and 1 in the 20-29% 

band) is likely the cause of the noise, with further tightness perhaps to be expected as 

we head towards year end as seasonal liquidity issues surface.  

Leon Westgate 

Precious metals 

A ground-breaking accord between the US and China over emissions and how to 

combat climate change has given the palladium market a boost, with both countries 

dominated by petrol driven cars. In reality, it is likely that fossil fuel consumption will be 

most impacted, particularly in China, with nuclear power an obvious way forward. 

Nevertheless, expectations of increased auto catalyst use appears to have been the 

main driver, with palladium rallying over 1% compared to a 0.3% rise in platinum.  

Gold has stabilised but is running into scale-up selling interest. The dollar is still a key 

driver however with the 90-day correlation between the dollar index and gold coming 

in at -0.96, the strongest negative correlation (normal for gold) since late 2012.  

LME Zinc COT Monet Manager positions 

Source: LME, Standard Bank 
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ETF’s have seen further liquidation with gold ETF holdings falling another 29k oz to 

52.2 Moz, the lowest level since May 2009.  

By Leon Westgate 

Bulks 

Chinese financial steels began the day stronger, as the last day of Beijing APEC dawned 

to perfect Blue Skies; no traffic and 8 degrees, before selling off into lunch, then re-

igniting in the early afternoon, before finishing the day relatively flat. RM were similarly 

positioned. As noted previously, we have been less a believer in the APEC “blue skies” 

effect on China’s demand as we have about the steel industry’s preparations ahead of 

winter. With tight cash and slowing construction demand, mills will move to more just-

in-time raw material purchasing practices over the next 3-4 months. With a loss of up 

to 5mt/mth of pig iron requirements heading from October into November, the 

current destocking process and pricing pressures should be of little surprise, with 

plenty of cargoes still struggling to find homes.  In thermal, ZCE rallied today RMB 2-

3/t, with the BSPI printing at RMB 509/t, up RMB 3/t w/w.  

At the macro level, China’s loans data for October should be due out tomorrow. New 

loans is expected at RMB 626.4bln vs RMB 857bln prior, while aggregate financing is 

expected at RMB 887.5bln vs RMB 1050bln prior, with M2 growing 12.9% y/y. IP is 

expected at 8% y/y growth; retail sales at 11.6% y/y and FAI YTD at 16%.  

Shanghai Equities rose 1% to 2,494 points, with investors continuing to switch from 

small to larger caps ahead of the SHA-HK exchange connect. Chinese provincial GDP 

targets for 2015 are likely to be lower than 2014. Shanghai 7-day interbank rates 

rallied to close at 3.5%. Spot Currency traded at 6.1263, while the PBOC reference 

rate set at 6.1428. China is concerned that the US’s QE exit will impact its own export 

growth rate. HK has removed the RMB 20,000 currency conversion quota ahead of 

next week’s exchange hook-up.  

Shanghai Rebar Futures active Jan-14 contract closed unchanged at RMB 2642/t at 

RMB /t, while the May-15 contract closed up RMB 2/t at RMB 2,554/t. SHFE HRC 

Jan-15 futures rose RMB 20/t to RMB 2,888/t. Among physical steels, Tangshan 

billet prices remained at RMB 2,440/t. The Yangang billet tender closed at RMB 

2,460/t, up RMB 67/t w/w and RMB 20/t above spot. Rebar prices fell RMB 10/t in 

Shanghai, while remaining flat in Beijing, as APEC ends. HRC prices remained flat in 

both Shanghai and Beijing again today. Trade conflict chatter against China is growing 

in the market, with uncertainties whether China will be able to export at similar levels in 

2015, as it has done in 2014. Since every growth tonne has been aimed at the export 

market this year, the re-emergence of domestic market growth, particularly in the 

property sector, would need to be garnered to offset.   

Dalian Commodity Exchange IO active Jan-15 contract closed RMB 2/t lower at RMB 

536/t, while the May-15 contract closed down RMB 2/t at RMB 508/t. Among 

physical iron ore, Vale tendered a SSGF Fe 62.27% (high-silica) Dec-cargo at 

$73.58/t. globalORE traded a Yandi Fe 58% basis Dec-cargo at $68.60/t and 

another at index flat. On local Chinese platform COREX, RioT sold a PB fines Fe 61% 

late-Nov cargo at $75.50/t, after initially offering at $76/t, together with two 

Newman lump Nov-cargoes at $94.25/t and $94/t, as well as a PB fines Dec-cargo at 

index plus 30 cents. Port stock prices appear to have risen by RMB 5/t today in 

Shandong while remaining flat in Tangshan.  

The TSI Fe 62% China CFR price index fell $0.10/t to $75.40/t (MTD: $76.05/t). 

The Platts Fe 62% index remained unchanged at $76/t (MTD: $76.44/t), while the 

TSI Fe 58% index was up $0.10/t to (MTD: $68.60/t). The Metal Bulletin Fe 62% 

index fell $0.30/t to $76.20/t, while its Fe 58% index rose 19 cents to $/64.14t. 
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Argus Fe 62% printed at $74.50/t. Mysteel’s Fe 62% index lifted $0.50/t to 

$75.75/t, while its Fe 58% index also rose $0.50/t to $67.25/t. 

In IO supply news, Brazil shipped just 4.92mt last week, down from 7.98 the prior 

week, due to port maintenance at Tubarao and PDM. This may explain some of the 

recent cape freight pricing volatility. India’s Steel Minister says that the country may 

consider reducing IO export taxes if global prices continue to fall and that the country 

must lift its mining output rate to boost economic growth, particularly in light of India’s 

rising steel import levels. This is the first positive message we have read from India’s 

STEEL Ministry on iron ore in years!!! And runs to our thesis that India has no reason to 

become a significant IO importer, given its rich and plentiful home base, unless 

government policies continue to hamper economic progress across the entire supply 

chain. Interestingly, India’s CPI fell to 5.5% in October, suggesting easing pricing 

pressures, which may provide room for interest rate cuts. Usiminas GM complained that 

the IO market has been flooded this year by the super supplies of FMG in particular, 

with the ensuing price war killing the market, including putting FMG’s own existence in 

danger, just as video killed the radio star!  

The Baltic Exchange Cape index shifted 5% lower to $22,863/day, with C3 at 

$22.15/t and C5 at $9.018/t, while C4 is $11.47/t and C7 is $12.47/t. FFA Cal15 

capes are trading in the $13,800/day range, while Nov-Dec is trading in the 

$19,100/day range.  

EU IP rose 0.6% m/m in September, giving overall 3Q output off 0.5% q/q, with 

widespread weakness exhibited across capital and consumer goods. While German 

output lifted, France was stagnant, while Italian and Dutch output fell. Annually, every 

country experienced contracting output, except for Spain. India’s factory output rose 

2.5% y/y in September, suggesting improving underlying activity may be occurring in 

the country. 

For Q1:15 thermal coal prices, API 2 is trading at $71.95/t; API 4 is trading at 

$66.70/t; while Newcastle is trading around $64.30/t. Among physical deals,  Newc 

Dec traded $62.50/t, Jan traded $63.15/t and $62.70/t and Feb traded $62.75/t. 

ARA Dec traded $75/t in line with yesterday then Jan traded $73.50/t, 50 cents 

lower. NEWC Carrington Wharf has resumed ship loading today.  

Russia has agreed to build 8 nuclear reactors in Iran, just as the West is seeking an 

accord that Iran will not develop nuclear weapons. Ukraine and Russia appear to be 

preparing for further violent conflict, with insurgents failing to honour the 5 Sept truce 

and weapons being shipped into the region again from across the border, despite 

Moscow’s assurances that this is not happening. At some point, EU leaders will have to 

confront Russian power-amassing advances in China, Iran and Ukraine more directly, 

although falling Russian economic conditions may help pull Putin up. Russian GDP fell 

to just 0.3% y/y growth in 3Q:14, impacted by recent sanctions and a fall in oil prices, 

with a potential recession to hit by year-end. In Oil, OPEC appears to be resisting 

output cuts, although many are warning of future investment curbs.  

French power coal burn fell 61% y/y YTD September to just 2.1mt, with 0.2756mt of 

coal burnt during the month alone, down from 0.7mt last  Sept-13. India is planning to 

auction 74 coal blocks in December, based on approval for a new tendering process by 

parliament.  The EIA says coal demand will rise by 15% heading into 2040, while India 

will surpass China as the 2nd largest consumer by 2020.  

Zhengzhou Futures Jan-15 thermal contract prices increased by RMB 2.40/t to RMB 

498.80/t, while the May-15 contract is up RMB 3.4/t to RMB 492/t. China and the 

US have agreed to deeper carbon cuts to improve the environment, with Chinese coal 

consumption aiming to be capped at 4.2bln tonnes per annum. The BSPI printed at 

RMB 509/t, up RMB 3/t w/w, after rising RMB 9/t the prior week. Prices are up RMB 
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31/t since September.  China’s coal output in October rose 2.5% y/y and 13% m/m 

to 330mt, as winter sets in and despite production cuts, with YTD production running 

at 3.42bln, up just 0.3% y/y.   

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t. . TSI FOB Qld printed at $113.40/t, while 

China CFR printed at $124.00/t. MB FOB Qld printed at $112.79/t, while China CFR 

printed at $121.94/t. The Argus Qld fob index printed at $110.40/t. The potential 

signing of the FTA btn China and Australia next week is causing uncertainties in the 

market. While China’s domestic market bottomed last week, the seaborne market has 

yet to enjoy any pricing benefits, due to the imposition of the 3% import tax.  

On the Dalian Exchange, Jan-15 coke price traded up RMB 3/t to RMB 1072/t, while 

the May-15 contract closed up RMB 7/t to RMB 1067/t. Among Dalian HCC prices, 

Jan-15 contract prices closed up RMB 1/t to RMB 775/t, while the May-15 contract 

closed up RMB 5/t to RMB 767/t. 

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 2,038 2,043 2,049 2,008 5 0.25 2,018.00 -23 12.50
Copper 6,660 6,692 6,698 6,606 32 0.48 6,688.00 -48 65.85
Lead 2,035 2,045 2,044 2,009 10 0.49 2,018.00 -11 -9.68
Nickel 15,239 15,430 15,475 15,100 191 1.25 15,090.00 20 -66.50
Tin 20,080 20,195 20,200 19,890 115 0.57 19,925.00 -125 2.00
Zinc 2,253 2,268 2,275 2,233 15 0.67 2,237.00 -36 -7.00
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,406,575 4,414,500 0 7,925 -7,925 -1,051,500 2,501,850 57 226,724
Copper 160,800 162,025 0 1,225 -1,225 -205,625 28,150 18 121,536
Lead 216,375 217,600 0 1,225 -1,225 1,925 9,400 4 47,582
Nickel 388,776 388,896 798 918 -120 127,140 84,882 22 55,816
Tin 9,905 9,995 0 90 -90 220 1,770 18 5,308
Zinc 689,700 691,725 0 2,025 -2,025 -243,775 109,525 16 90,879
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 13695 13740 -5 Ali Feb'14 - - - -
Copper 47000 47260 -10 Cu Feb'14 303.3 303.2 -0.1 -0.03
Zinc 20,080 20,195 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,163.25 1,156.50 1,173.36 1,146.32 1,164.19 -67.58   
Silver - 15.57 15.90 15.47 15.69 -1.50   
Platinum 1,202.00 1,195.00 1,211.75 1,190.45 1,199.70 -55.40   
Palladium 774.00 765.00 774.80 757.20 771.80 -7.50   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold -0.185 -0.1275 -0.08 0.005 0.12   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.1543 0.202 0.2331 0.3259 0.5563   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 38.82 1,164.65 1,199.52 1,259.84 1,280.93 1,160.04 1,168.76  
Silver 31.29 15.84 16.55 18.85 19.46 15.62 15.77  
Platinum 34.14 1,216.88 1,238.99 1,377.20 1,409.86 1,198.73 1,210.78  
Palladium 46.17 775.80 774.96 835.24 813.59 772.08 780.88  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1162.7 15.645 777.4 1206.7 1163 4303 1163  
Open Interest 445264 170913 35131 60261 1153 98646 4  
Change in 
Open Interest 

50832 37626 -1207 -773 -113 -4096 -309  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

96.219 -1.53 95.981 -2.22 96.255 -2.16 97.471 -1.85 

Gasoil 0.1% 
Rdam ($/mt) 

728.5 3.50 727.75 4.25 724.25 3.25 740.5 2.50 

NWE CIF jet 
($/mt) 

805.28 -11.86 795 -16.48 791.67 -15.43 794.75 -14.02 

Singapore 
Kero ($/bbl) 

99.078 -1.28 98.191 -1.95 97.905 -1.97 97.891 -1.79 

3.5% Rdam 
barges 
($/mt) 

431.983 0.88 428.466 -0.02 429.866 -0.82 436.209 -1.48 

1% Fuel Oil 
FOB ($/mt) 

439.18 0.51 436.52 -1.07 438.58 -1.42 446.23 -1.75 

Sing FO180 
Cargo ($/mt) 

470.61 1.46 467.028 -0.10 464.283 -0.80 466.834 -1.36 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank 
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Commodity Data cont. 
Bulks   
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 299.14 -6.95% -10.34% -20.34% -19.69% -21.39%
China Tangshan Steel Billet $/t 403.00 -0.25% -1.95% -7.99% -12.39% -18.91%
China HRC export (Shanghai FOB) $/t 473.00 -1.05% -3.27% -7.62% -9.04% -9.21%
North Europe HRC domestic (ex-works) $/t 417.50 0.00% -1.76% 0.60% -2.91% -2.91%
North America HRC domestic (Midwest FOB) $/t 642.00 0.16% -1.98% -5.31% -8.29% -4.75%
   
Steel—Futures   
LME Billet Cash  $/t 460.00 0.00% 2.91% 10.44% 19.48% 100.00%
LME Billet Futures (1-mth) $/t 460.00 0.00% 2.91% 10.18% 19.17% 99.13%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 431.34 0.53% 3.85% -13.19% -19.75% -22.73%
Shanghai Rebar Futures On-Warrant Stocks—change -897.00 - - - - -
China Steel Inventory (million tonnes) 10.43 -3.20% -14.23% -16.24% -32.46% -21.16%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 75.92 -0.21% -8.34% -19.35% -27.48% -43.97%
China Iron Ore Inventory (million tonnes) 99.53 -0.28% -1.34% -3.43% -4.55% 33.78%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 110.95 0.00% -2.50% -2.59% -4.44% -22.68%
   
Capesize freight   
Saldanha South Africa-Beilun China 19.50 0.00% 51.16% 13.37% 39.78% 15.04%
   
Financials pricing   
RMB Currency 6.13 0.19% 0.00% -0.52% -1.77% 0.57%
China 7-day repo 3.50 9.37% 14.38% 3.24% 9.37% -18.60%
Shanghai Equities Composite  2494.48 3.11% 5.43% 12.28% 21.51% 17.29%
Source: LME, Bloomberg, Standard Bank 
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This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 

warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended 

and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date 

appearing on this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or 

other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 

Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day 

prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 

copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos 

used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 

should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted 

that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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