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     Base metals 

The base metals came under heavy selling pressure on Thursday afternoon with the 

complex closing on or around its intraday lows. Very poor Chinese loans and money 

supply data have kept the metals on the back foot, though prices have stabilised 

heading into the weekend. 

Copper has traded in a narrow range with the metal holding more or less around its 

opening levels at $6,620. Another decline in SHFE exchange stocks this week, down 

1,430 mt to 88,140 mt along with another fall in headline LME inventory, down 500 

mt, have helped remove some of the bearishness following the 11kt increase in stocks

over the second half of October. Meanwhile, although the latest LME data shows that 

the dominant holder of cash and tom warrants is now in the 40-49% band for both, the 

nearby copper spreads have continued to tighten. The tightness, against the backdrop 

of weaker outright prices is in keeping with recent patterns and suggests cash buying 

interest is again emerging.  

Copper has had a spate of strikes and accidents of late with Freeport’s Miami copper 

smelter in the US the latest to be added to the list. The facility, which processes material

from the company’s’ mines in Arizona suffered a breach with molten copper spilling onto

the floor within the smelter building and to one side of the building. Nobody was injured

however the smelter has been shut down. Also in the US it is reported that the 

Kennecott Utah Copper smelter, currently operating below capacity owing to issues with 

falling ore grades at the Bingham Canyon mine, may look to toll treat third party 

concentrates. Given declining grades at Bingham Canyon, even if a relatively short term 

geological issue, the move may absorb even more clean concentrate from the system.

Next week’s Asian Copper Week will meanwhile see the copper mining and smelting 

industry descend on Shanghai. There will likely be further noise and clarification over 

physical premia and annual TC/RC levels, in addition to headliners surrounding copper 

demand and the supposed actions of the SRB, recently reported in the newswires.  

Lead came under heavy selling pressure yesterday, however the metal has been one of 

the more resilient in the complex heading into the weekend. Volumes are pretty

subdued nonetheless, though it seems that the metal is finally finding some decent price

support. Turnover on LME Select continues to struggle, with average daily turnover for 

the metal so far this year coming in at 4,083 lots/day which is some 14% lower than the

average daily turnover levels seen in 2013. So far this month, there has only been one 

day where daily turnover on LME Select has beaten that average figure, which 

demonstrates perhaps more clearly than any5thing else, the hurdle lead needs to 

overcome if it is to mount a fight back and claw back some of its differential with zinc.   

Aluminium has come under pressure after failing to break above key trend line

resistance. Prices have stabilised however, with choppiness and tightness in the nearby

spreads continuing to deter significant shorts from getting involved. The latest futures 

bandings report still shows the presence of two November longs, one in the 10-19% 

band and one in the 30-39% band. Meanwhile there has been some movement in the

November short positions, with one participant remaining in the 5-9% band and one in

the 20-29% band though one of the November shorts, showing in yesterday’s report

(11/11/14) as being in the 10-19% band appears to have rolled into December. 

By Leon Westgate
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Bulks 

Chinese financial steels gapped lower on opening, rallied briefly and then returned to 

price in a lower trading band for much of the day, before a slight uptick into the close. 

IO range-traded across the day for the 7th trading session. Thermal saw profit-taking, 

while coking/coke range-traded into slight weakness.  

After market on a Friday, leaving a full weekend to absorb the data and with SHA-HK 

Connect launch on Monday to take investor attentions as well, China released its loans 

numbers, with October new loans at RMB 548.3bln, compared to RMB 626.4bln 

expected and RMB 857.2bln in September; with aggregate financing at a paltry RMB 

662.7bln, compared to RMB 887.5bln expected and RMB 1,050bln in September…a 

dire result.   

Shanghai Equities fell 0.27% to 2,479 points, with small investor profit-taking 

momentum ahead of the HK-SHA start on Monday…and October’s dreadful loans data. 

China’s fiscal spending fell 5.7% y/y in October, while revenues rose 9.4% y/y. 

Shanghai 7-day interbank rates fell to 3.12%. Spot Currency traded at 6.13, while the 

PBOC reference rate was appreciated to 6.1399 

Shanghai Rebar Futures active Jan-14 contract closed up RMB 4/t at RMB 2,620/t, 

while the May-15 contract closed up RMB 4/t at RMB 2,524/t. SHFE HRC Jan-15 

futures rose RMB 6/t to RMB 2,876/t. Among physical steels, Tangshan billet prices 

have again fallen by RMB 10/t to RMB 2,420/t.  

Rebar prices fell RMB 10/t in both Shanghai and Beijing. HRC prices remained flat in 

Shanghai (moving RMB 10/t higher w/w) and Beijing again. Wuhan has lifted its HRC 

price by RMB 50/t, while cutting its CRC prices for Dec deliveries. Angang also held its 

HRC prices unchanged for Dec, while cutting CRC by RMB 50/t.  

Among trade disputes, Chinese wire rod will receive countervailing duties for US 

imports of up to 193.31%.   

Dalian Commodity Exchange IO active Jan-15 contract rose RMB 2/t to RMB 540/t, 

while the May-15 contract closed flat at RMB 507/t. Chinese IO port stocks (Mysteel) 

rose 1.19mt to 107.43mt., despite lower net arrivals last week from Australia and 

Brazil. However domestic mine utilisation rates also fell, by 3.4pp to 57.4%.   

Among physical iron ore, another quiet day ensued. RioT was reputedly tendering a PB 

fines Fe 61% late-Nov cargo today, however no result was recorded. BHPB was 

offering a Newman-Yandi 1Q cargo at above index levels, with nothing concluded as 

yet either. On globalORE, PB fines 62% basis was bid at $75.60/t, while a Yandi Fe 

58% basis Dec-cargo traded at index plus 10 cents. PB fines traded at RMB 515/t 

from Shandong ports.    

The TSI Fe 62% China CFR price index printed unchanged at $75.50/t (MTD: 

$75.94/t). The Platts Fe 62% index fell 25 cents to $75.50/t, while the TSI Fe 58% 

index printed flat at $68.50/t (MTD: $68.79/t). The Metal Bulletin Fe 62% index fell 

51 cents to $75.47/t, while its Fe 58% index fell 59 cents to $63.29/t. Argus Fe 

62% printed at $73.95/t. Mysteel’s Fe 62% index printed flat again at $75.75/t, 

while its Fe 58% index rose 75 cents to $68/t. 

In IO supply news, CSN shipped c.6.2mt in 3Q, with 2.6mt from Namisa, while YTD 

sales rose to 16.8mt. Meanwhile CSN’s port, Tecar, shipped 24.4mt YTD, partly used 

by 3rd parties. Usiminas expects to ship from Sudeste during 1Q15, 6 qtrs later than 

initially expected and long after the market actually needs its help. Ttat/New 

Millenium have begun rail haulage on their KeRail DSO Fe 59.3% mine spur line, with 
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hopes of shipping via IOC’s Sept Iles terminal by Dec, just ahead of the region’s “big 

freeze” period.  

The Baltic Exchange Cape index shifted off 0.2% to $20,660/day, with C3 at 

$20.435/t and C5 at $8.486/t, while C4 is $10.965/t and C7 is $11.945/t. FFA 

Cal15 capes are trading in the $13,700/day range, while Nov-Dec is trading in the 

$18,100/day range.  

At an international macro level, Eurozone Q3:14 GDP numbers rose 0.2% q/q, above 

consensus, with France expanding at 0.3%, better than expected. Germany reversed 

2Q’s contraction back to 0.1%, although far from healthy. Meanwhile oil continues to 

tumble. 

Interestingly, Russia has been buying gold (3Q 55 tonnes) to help protect the Ruble 

against further capital flight, in the face of mounting foreign sanctions, as Putin takes 

the country into more acrimonious relations with its neighbours.   

For Q1:15 thermal coal prices, API 2 is trading at $/t; API 4 is trading at $/t; while 

Newcastle is trading at $/t. Among physical deals, a NEWC Feb-cargo traded at 

$63.50/t, then $64/t, then $64.05/t, then $64.50/t, then back down at $63.75/t, 

compared to $62.75/t on Wednesday, due to the Glencore news. NEWC Dec-cargo 

traded at $62.75/t subsequently. ARA Dec-cargo sold at $74/t.   

Colombia exports 6.05mt of thermal in October, off 23% m/m and 6% y/y, while Jan-

Oct exported 60.4mt, up 0.5mt (0.8% y/y).  

Glencore is to shut off c.4.7mt from its Australia coal mines (thermal & hard-

coking/semi-soft) for just 3 weeks from  mid-December (ie over Christmas/New Year), 

to assist reducing seaborne oversupplies. [0.4mt HCC; 0.16mt SSCC; 4.15mt TC]. We 

think the industry will need to do a little more than that to protect the onslaught of 

Chinese anti-import/pro-export coal policies. The miner’s move is likely to lift ST 

coking coal prices slightly more than thermal, particularly in the face of a year when 

weather forecasters are predicting a relatively benign cyclone season. Meanwhile 

Glencore’s coal strike in South Africa may escalate, while Coal India is threatening a 1-

day strike.   

Zhengzhou Futures Jan-15 thermal contract prices fell RMB 3.4/t to RMB 494.4/t, 

while the May-15 contract dropped RMB 2.6/t to RMB 489.6/t. We are beginning to 

wonder if there will be much point to API 8 anymore, given China’s recent policy 

punching bags for imports!   

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t, with CC swaps also failing to respond to 

the Glencore news. TSI FOB Qld printed at $112.60/t, while China CFR printed at 

$123.90/t. MB FOB Qld printed at $112.79/t, while China CFR printed at 

$122.12/t. The Argus Qld fob index printed at $110.80/t. Wiggins Island is close to 

pre-commissioning with hopes of starting from next March. Coal of Africa has raised 

$21m to continue its efforts to mine coal, potentially supported by Hebei I&S for a new 

Limpopo steel facility.  

On the Dalian Exchange, Jan-15 coke price traded off RMB 3/t to RMB 1,065/t, 

while the May-15 contract rose RMB 1/t to RMB 1,065/t. Among Dalian HCC prices, 

Jan-15 contract prices closed RMB 1/t lower to RMB 777/t, while the May-15 

contract dropped RMB 1/t to RMB 770/t.  

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 2,060 2,041 2,072 2,032 -19 -0.92 2,065.00 3 6.63
Copper 6,681 6,657 6,720 6,590 -24 -0.36 6,695.00 -61 67.50
Lead 2,046 2,020 2,052 2,008 -26 -1.27 2,025.00 3 -1.00
Nickel 15,575 15,400 15,766 15,315 -175 -1.12 15,520.00 -15 -61.00
Tin 20,149 19,860 20,149 19,880 -289 -1.43 19,825.00 -205 7.00
Zinc 2,274 2,251 2,295 2,240 -23 -1.02 2,278.50 4 -6.75
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,393,075 4,402,775 0 9,700 -9,700 -1,065,000 2,498,375 57 385,465
Copper 159,400 159,950 200 750 -550 -207,025 26,550 17 175,869
Lead 216,750 216,350 425 25 400 2,300 10,075 5 73,568
Nickel 389,370 389,136 1,164 930 234 127,734 89,148 23 69,374
Tin 10,275 10,115 170 10 160 590 1,970 19 8,477
Zinc 687,450 689,500 0 2,050 -2,050 -246,025 107,275 16 108,441
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 13780 13740 -30 Ali Feb'14 - - - -
Copper 47490 47160 -240 Cu Feb'14 298.9 299.95 1.05 0.35
Zinc 20,149 19,860 -1   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,154.00 1,161.75 1,168.27 1,154.03 1,162.26 -69.51   
Silver - 15.35 15.81 15.56 15.65 -1.54   
Platinum 1,193.00 1,201.00 1,206.30 1,192.60 1,193.50 -61.60   
Palladium 767.00 771.00 780.20 766.75 767.80 -11.50   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold -0.2175 -0.1575 -0.0975 -0.0075 0.115   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.1528 0.2035 0.2332 0.326 0.5638   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 36.85 1,158.59 1,191.25 1,256.63 1,279.86 1,145.77 1,158.98  
Silver 28.96 15.67 16.37 18.74 19.42 15.16 15.56  
Platinum 31.8 1,206.51 1,232.51 1,371.53 1,407.95 1,179.95 1,194.25  
Palladium 43.76 771.29 776.44 833.74 814.12 757.72 767.82  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1151.9 15.33 760.8 1199 1152.3 4304 1162.3  
Open Interest 456294 175530 35290 60799 1210 101254 25  
Change in 
Open Interest 

61862 42243 -1048 -235 -56 -1488 -288  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

94.745 -1.66 93.3 -2.85 93.423 -2.86 94.63 -2.77 

Gasoil 0.1% 
Rdam ($/mt) 

703.25 -1.75 699 -2.25 710 -4.00 715 -5.50 

NWE CIF jet 
($/mt) 

790.12 -16.99 769.78 -26.36 767.34 -24.04 773.19 -21.98 

Singapore 
Kero ($/bbl) 

97.579 -1.80 95.41 -3.00 95.073 -2.96 95.17 -2.83 

3.5% Rdam 
barges 
($/mt) 

415.85 -13.42 401.053 -21.65 402.734 -21.72 407.927 -22.20 

1% Fuel Oil 
FOB ($/mt) 

422.04 -12.61 410.07 -20.70 412.6 -20.40 418.76 -21.49 

Sing FO180 
Cargo ($/mt) 

455.081 -12.67 438.886 -21.76 436.609 -22.02 438.802 -22.20 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 299.14 0.00% -10.34% -20.34% -19.69% -21.39%
China Tangshan Steel Billet $/t 403.00 0.00% -1.95% -8.20% -12.58% -19.24%
China HRC export (Shanghai FOB) $/t 473.00 -1.05% -3.27% -7.62% -8.69% -9.21%
North Europe HRC domestic (ex-works) $/t 417.50 0.00% -1.76% 0.60% -2.91% -2.91%
North America HRC domestic (Midwest FOB) $/t 650.00 1.56% -0.61% -4.13% -5.93% -3.42%
   
Steel—Futures   
LME Billet Cash  $/t 460.00 0.00% 2.91% 10.38% 19.48% 100.00%
LME Billet Futures (1-mth) $/t 460.00 0.00% 1.77% 10.31% 19.17% 99.57%
LME Steel Billet Stocks—change 0.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 432.34 -0.18% 2.00% -13.07% -19.61% -22.54%
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - -
China Steel Inventory (million tonnes) 10.43 0.00% -14.23% -16.24% -32.46% -21.16%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 75.75 -0.76% -8.33% -19.06% -27.57% -44.04%
China Iron Ore Inventory (million tonnes) 99.53 0.00% -1.34% -3.43% -4.55% 33.78%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 112.50 0.00% -1.10% -1.23% -3.02% -21.96%
   
Capesize freight   
Saldanha South Africa-Beilun China 19.50 0.00% 51.16% 13.37% 39.78% 15.04%
   
Financials pricing   
RMB Currency 6.13 0.12% 0.08% -0.38% -1.58% 0.61%
China 7-day repo 3.12 -17.46% -2.50% -11.36% -2.50% -27.44%
Shanghai Equities Composite  2478.82 2.51% 5.06% 12.34% 21.04% 18.01%
Source: LME, Bloomberg, Standard Bank Plc 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication"

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 

warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended 

and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date 

appearing on this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or 

other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 

Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day 

prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 

copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos 

used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 

should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted 

that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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