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Base Metals 
With the US on holiday, the market has been rather tepid with thin volumes being seen

across the complex. There has been little in the way of outright price movement, though 

volatility in the spreads, particularly aluminium has been a feature. Hopes of a PBOC rate 

cut are still reasonably high, though there is little to suggest from official statements that 

anything is likely to be imminent. With the Chinese manufacturing PMI due out on 

December 1st however, a weaker result than the expected figure of 50.5 may well spur 

fresh hopes that the government may intervene. 

Aluminium recovered over the course of Wednesday and has since traded sideways into 

Thursday afternoon on the back of pretty anaemic volumes before posting a short sharp 

drop ahead of US trade. The interest instead has been in the nearby spreads with 

tom/next trading out to $10 backwardation this morning. The Cash-3m spread is trading 

around $31-34 backwardation heading into the afternoon, with Cash-Dec the main source

of that tightness.  

The latest LME warrant holding report shows a dominant holder of aluminium cash 

warrants in the 50-79% band and a dominant holder of tom warrants in the 40-49% 

band, suggesting that the current tightness in the nearby spreads may well be maintained

as we head towards year end, though given the re-warranting of 31,225 mt of queue 

material at Vlissingen this morning suggests that the pain threshold for participants

holding queue material may not be quite as high as it once was pre the LME and indeed 

broader regulatory focus on queues.  The key will be to what extent the tightness helps 

deter shorts from getting involved, particularly given the metal’s inability it seems to push 

much beyond the recent highs around $2,080.  

Tin has been exceptionally quiet with less than 40 lots trading on LME Select by midday.

The relative calm is in spite of a 1,755 mt increase in on-warrant stocks, though to be fair 

that was all from the re-warranting of previously cancelled material at Port Klang (+1,600 

put back on warrant) and Johor (+155 mt put back on warrant). While tin prices have 

recovered from the recent low of $19,000 in mid-October, it has struggled to push much

above $20,500, leading officials from the Indonesian province of Bangka Belitung 

(responsible for around 90% of Indonesia’s tin output) to call for a ban on exports once 

again. Given the emergence of Myanmar as a source of tin ore however, and the SHFE 

making progress with its tin contract -- delivering an application to the China Securities 

Regulatory Commission last week -- Indonesia may struggle to throw its weight around in

quite the manner it used to.  

Nickel has found some support for further suggestions that the Philippines may look to 

introduce an ore export ban similar in scope to Indonesia. How effective a ban might be, 

and how rapidly it would be implemented is open to debate, particularly given the 

different mineralogy involved and the appetite to build NPI plants there rather than in

Indonesia. Elsewhere, copper has traded sideways into Thursday afternoon, amid thin

turnover and a general lack of interest. An inflow of metal into Singapore (500 mt) and

Johor (500 mt) was offset by a 1,050 mt outflow of metal from New Orleans, though 

participants may view the recent increase in Asian warehouse stocks with interest. Key will

be how they tally with Chinese export data for November. Meanwhile, the dominant 

holder of cash warrants has shifted up to the +90% band, while the holder of tom warrants 

still sits in the 80-89% band.  

Leon Westgate
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Precious metals 

With Thanksgiving holiday in full swing, the precious metal markets are virtually dead, 

albeit with pockets of volatility form time to time. Interestingly however the gold 

forwards have tightened significantly in spite of weak physical demand and ETF 

outflows, down 20k to 51.96 million ounces.  

Looking ahead, the Swiss referendum on gold holdings is only a few days away. We 

have noted before that a decision to increase gold reserves to 20% of the total will be 

implemented very slowly and that total reserves may change significantly too. 

The PGM’s are equally quiet, though it’s also worth highlighting falling ETF holdings for 

platinum which have fallen 1.2% today to 2.657 million ounces.  

Leon Westgate 

Bulk commodites 

Chinese financial steels gapped higher again today on news that N.Chinese steel 

markets continue to struggle to source steel materials post APEC, with BF operators 

still to return to full output after their enforced hot idling. This has driven physical 

rebar prices upwards by as much as RMB 100/t, as we mentioned yesterday. Physical 

steel prices appear to have remained at this level again today, with futures reacting 

strongly positive as a result into the close. DCE closed limit up 4%, with IO swaps 

rallying by $3/t and the Dec/1Q spread being squeezed considerably, as everyone 

positioned for a restock. Physical IO cargoes are now trading at $70/t on globalORE 

and COREX, although the amount of misinformation is making the market nervous as to 

which direction and why to trade. 

Next Monday, China’s official PMI manufacturing results for November will be released, 

with the market already primed for poor results following last week’s HSBC flash at a 

neutral 50. We don’t expect any further PBOC actions in the short term, based on this 

week’s messaging from Beijing, however Equity markets continue to rally on the 

assumption there will be more measures introduced. Meanwhile China’s annual 

economic conference will begin in 2 weeks, with any positive policy support to be a key 

focus.  

Shanghai Equities rallied into the close again, closing up 1% at 2,630 points. China’s 

industrial profits rose 6.7% y/y YTD October, however fell 2.1% y/y in October. 

China’s State Research unit says China’s energy consumption growth is set to slow 

further.  

Shanghai 7-day interbank rates rose to 4% on the back of the IPO squeeze. The PBOC 

failed to sell any repos today -- the first time since July - with officials reportedly locked 

up in Beijing dealing with a change in senior powers, as well as other matters. The 

PBOC is also looking into starting the deposit insurance system as early as January, with 

branch heads in Beijing to discuss. Spot Currency traded at 6.1386, while the PBOC 

reference rate set at 6.1320, continuing to appreciate.  

Shanghai Rebar Futures active Jan-14 contract surged to close up RMB 67/t at RMB 

2,649/t, while the May-15 contract closed up RMB 91/t at RMB 2,539/t. Dazong 

HRC Dec-14 futures shifted RMB 73/t higher to RMB 2,900/t, while SHFE HRC Jan-

15 futures rose RMB 94/t to RMB 2,980/t. Among physical steels, Tangshan billet 

prices remained at RMB 2,420/t. Rebar prices remained unchanged in Shanghai, while 

rising a further RMB 10-20/t in Beijing, following yesterday’s supply squeeze. 

Nonetheless Hebei I&S dropped its rebar offer price by RMB 60/t. HRC prices 

remained flat in Shanghai and Beijing today.  
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Dalian Commodity Exchange IO active Jan-15 contract fell RMB 18/t to RMB 520/t, 

while the May-15 contract surged to its 4% limit up level, rising RMB 14/t to RMB 

481/t. Among physical iron ore, Vale tendered a LOAU Jan-cargo at index plus 

$14.36/t. On globalORE, an MNP Fe 62% Jan-cargo traded at $70/t. Local Chinese 

platform COREX traded a RioT PB Fe 61% fines Dec-cargo at $68.80/t early in the 

day, then another later at $70/t.   

The TSI Fe 62% China CFR price index rose $1.70/t to $69.70/t (MTD: $73.30/t). 

The Platts Fe 62% index rose 75 cents to $69.25/t (MTD: $73.51/t), while the TSI 

Fe 58% index rose 10 cents to $62.40/t (MTD: $66.25/t). The Metal Bulletin Fe 

62% index rose $1.49/t to $69.98/t, while its Fe 58% index rose 4 cents to 

$58.48/t. Argus Fe 62% printed at $68/t. Mysteel’s Fe 62% index rose $1.50/t to 

$69.50/t, while its Fe 58% index rose $1/t to $62.75/t. 

The Baltic Exchange Cape index shifted off 13.6% to $16,053/day, with C3 at 

$17.98/t and C5 at $7.927/t, while C4 is $9.365/t and C7 is $10.71/t. FFA Cal15 

capes are trading in the $/13,300day range, while Dec is trading in the $13,900/day 

range.  

For Q1:15 thermal coal prices, API 2 is trading at $72.70/t; API 4 is trading at 

$67.70/t; while Newcastle is trading at $64.75/t. Among physical deals, a NEWC Jan-

Cargo traded at $64.50/t, then later at $64.65/t, together with a Feb-cargo at 

$64.50/t 

Zhengzhou Futures Jan-15 thermal contract prices rose RMB 6.4/t to RMB 503.2/t, 

while the May-15 contract was up RMB 3.6/t to RMB 480.60/t. Shenhua is said to 

now be looking for Dec price increases of RMB 21/t, which brought the market higher. 

Total port stocks slightly rose today, up 0.01% to 18.19mt, while GZ stocks rose 0.3% 

to 3.18mt and QHD stocks dropped 0.5% to 6.30mt.   Guangdong imported 5.24mt of 

coal in October, surging 21.6% m/m, although falling 8.6% y/y. Shanxi is considering 

cancelling another round of local taxes from 1 Dec, which could result in cost cuts of 

$5-7/t, helping margins considerably.  China’s power plants have lifted their coal burn 

by 10.6% in the 1st 20-days of Nov, as temperatures begin to drop in the North. 

Consumption is running at 3.24mt/day, up from Oct’s average of 2.93mt/day. 

Consumption remains off a whopping 13.8% y/y however.  

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t. TSI FOB Qld printed at $113/t, while 

China CFR printed at $123/t. MB FOB Qld printed at $112.85/t, while China CFR 

printed at $121.23/t. The Argus Qld fob index printed at $111.29/t. Mechel hopes 

to lift output from its Elga mine from 0.15mt to 1.3mt in 2014 and then to 3mt by 

end-15, of which 50% will be coking coal.  

On the Dalian Exchange, Jan-15 coke prices closed RMB 3/t higher at RMB 1,070/t, 

while the May-15 contract rose RMB 22/t to RMB 1,053/t. Among Dalian HCC prices, 

Jan-15 contract prices closed RMB 11/t higher at RMB 782/t, while the May-15 

contract closed up RMB 15/t to RMB 765/t. 

By Melinda Moore 
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Commodities Data 
                        
LME 3 month   Open Close High Low Daily change Change (%) Cash Settle Change in cash 

settle 
Cash - 3m

Aluminium 2,049 2,061 2,069 2,045 13 0.61 2,099.00 15 21.00
Copper 6,589 6,571 6,617 6,556 -18 -0.27 6,649.00 -47 60.00
Lead 2,054 2,063 2,066 2,037 10 0.46 2,046.00 -15 -6.25
Nickel 16,465 16,350 16,479 16,245 -115 -0.70 16,230.00 -225 -52.78
Tin 20,190 20,275 20,379 20,000 85 0.42 20,375.00 165 25.50
Zinc 2,275 2,273 2,278 2,255 -2 -0.07 2,272.50 -15 -3.50
      
LME 
inventory  

Today Yesterday In Out One day 
change

YTD change 
(mt)

Cancelled 
warrants (mt) 

Cancelled 
warrants (%) 

Contract 
turnover

Aluminium 4,332,400 4,342,425 0 10,025 -10,025 -1,125,675 2,312,425 53 137,397
Copper 161,950 162,125 900 1,075 -175 -204,475 23,000 14 155,463
Lead 217,900 217,925 0 25 -25 3,450 18,300 8 22,776
Nickel 401,850 399,996 2,154 300 1,854 140,214 97,530 24 52,144
Tin 11,760 12,010 0 250 -250 2,075 2,955 25 4,400
Zinc 669,075 666,350 6,000 3,275 2,725 -264,400 88,975 13 102,390
      
Shanghai 3-
month 

Open Last 1d  Change COMEX Open Close Change Change (%)

Aluminium 13830 13810 -5 Ali Feb'14 - - - -
Copper 46770 46660 -200 Cu Feb'14 295.65 296.05 0.4 0.14
Zinc 20,190 20,275 0   
      
Precious 
metals 

     

 AM Fix PM Fix High bid Low offer Closing bid Daily change   
Gold 1,196.50 1,197.50 1,204.16 1,193.04 1,197.49 -34.28   
Silver - 16.61 16.70 16.49 16.51 -0.68   
Platinum 1,221.00 1,221.00 1,230.80 1,219.00 1,224.10 -31.00   
Palladium 801.00 798.00 805.10 791.70 802.70 23.40   
      
Forwards (%) 1 month 2 months 3 months 6 months 12 months   
Gold -0.3375 -0.24 -0.1625 -0.0525 0.065   
Silver 0.62 0.616 0.618 0.612 0.568   
USD Libor 0.15625 0.2055 0.2356 0.3287 0.5646   
      
Technical 
Indicators 

30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance  

Gold 46.65 1,194.26 1,177.57 1,245.31 1,275.00 1,188.18 1,202.06  
Silver 42.27 16.36 16.06 18.32 19.21 16.18 16.61  
Platinum 42.33 1,212.86 1,212.32 1,345.82 1,399.10 1,212.98 1,229.60  
Palladium 50.77 782.79 778.60 826.78 816.52 792.80 806.50  
      
Active Month 
Future 

COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD  

Settlement 1195.9 16.42 800.1 1228.4 1195.8 4512 1197.5  
Open Interest 378076 154033 32063 64409 606 80084 21  
Change in 
Open Interest 

-16356 20746 -4275 3375 -660 -22658 -292  

      
Energy      
Energy 
futures 
pricing 

1 month Change 2 month Change 3 month Change 6 month Change 

Sing Gasoil 
($/bbbl) 

94.239 0.02 92.271 0.02 92.414 0.06 93.308 0.00 

Gasoil 0.1% 
Rdam ($/mt) 

675.5 -19.25 672.25 -19.50 683.75 -19.50 691.5 -18.75 

NWE CIF jet 
($/mt) 

784 0.00 757.3 0.78 756.34 0.95 762.32 -0.35 

Singapore 
Kero ($/bbl) 

96.818 -0.03 93.481 -0.19 93.354 -0.15 93.658 -0.12 

3.5% Rdam 
barges 
($/mt) 

416.679 -0.15 400.123 -1.67 399.745 -2.51 404.723 -3.24 

1% Fuel Oil 
FOB ($/mt) 

422.64 -0.25 407.75 -2.42 409.08 -2.88 414.91 -3.49 

Sing FO180 
Cargo ($/mt) 

457.569 -0.32 438.936 -2.61 434.286 -3.03 434.89 -4.01 

      
Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change 
API2 (CIF 
ARA) 

74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40 

API4 (FOB 
RBCT) 

73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10 

Source: LME, Comex, Nymex, SHFE, Standard Bank Plc 
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Commodity Data cont. 
Bulks   
Steel-----Physical Latest Price 1-day 1-week 1-month 3-month 6-month
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 293.96 0.31% -8.60% -22.18% -19.42% -23.08%
China Tangshan Steel Billet $/t 401.00 -0.50% 0.25% -6.31% -11.67% -19.15%
China HRC export (Shanghai FOB) $/t 479.00 0.63% -0.62% -5.52% -7.17% -9.28%
North Europe HRC domestic (ex-works) $/t 410.00 0.00% -2.96% -1.20% -3.53% -4.65%
North America HRC domestic (Midwest FOB) $/t 641.00 -0.77% -0.31% -5.46% -6.29% -5.46%
   
Steel-----Futures   
LME Billet Cash  $/t 490.00 6.52% 6.52% 12.39% 26.53% 108.51%
LME Billet Futures (1-mth) $/t 490.00 6.52% 6.52% 11.49% 24.37% 107.63%
LME Steel Billet Stocks-----change 65.00 - - - - -
Shanghai Rebar Futures (Active contract) $/t 426.81 0.91% -0.37% -12.74% -11.75% -25.57%
Shanghai Rebar Futures On-Warrant Stocks-----change 0.00 - - - - -
China Steel Inventory (million tonnes) 10.10 -2.35% -8.44% -18.49% -30.44% -22.94%
   
Iron ore   
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t   
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t   
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 73.16 -0.62% -8.64% -21.12% -27.79% -46.30%
China Iron Ore Inventory (million tonnes) 100.48 0.54% 1.64% -0.98% -5.90% 29.05%
   
Coking coal   
Premium Hard Coking Coal (Qld FOB) $/t 114.05 0.00% 2.61% 1.15% -1.04% -18.68%
   
Capesize freight   
Saldanha South Africa-Beilun China 14.30 0.00% -23.94% -15.88% 2.14% -10.34%
   
Financials pricing   
RMB Currency 6.14 0.20% 0.37% -0.08% -1.75% 0.75%
China 7-day repo 4.00 21.95% 29.45% 2.56% 56.86% -16.14%
Shanghai Equities Composite  2630.49 7.25% 14.85% 19.06% 29.29% 19.51%
Source: LME, Bloomberg, Standard Bank Plc 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication".

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research 

and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not 

market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 

taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into 

account the particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or 

recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, 

seek professional advice. The information, tools and material presented in this marketing communication are provided to you for 

information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe 

for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This material is based on information that we consider reliable, but SBG does not 

warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended 

and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date 

appearing on this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or 

other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a ‘‘marketing 

communication’’, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of 

Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global 

Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day 

prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 

copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos 

used in this report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors 

should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted 

that investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to 

securities denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or 

unfavourable. Some investments discussed in this marketing communication have a high level of volatility. High volatility investments 

may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your 

original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such 

circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 

consequence, initial capital paid to make them investment may be used as part of that income yield. Some investments may not be 

readily realisable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable 

information about the value, or risks, to which such an investment is exposed. 
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