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CFTC data – market more 
neutral 
 

 

 

All the precious metals and copper saw non-commercial (speculative) shorts increase 

last week on COMEX and NYMEX by more than the speculative longs increased. The 

result was a decline in the net speculative positions across the metals, both in absolute 

terms and as a percentage of open interest (see Table 1). Overall, when compared to 

trends observed over the past 12 months (and 5 years), we believe the precious metals 

market is now more neutral – from an overweight position a month ago. 

COMEX gold net speculative longs decreased in the week ending 5 September, with 

long liquidation and new shorts being added. The net speculative long position is now 

at 340mt, down substantially from the 533mt seen a month ago. Aggregate open 

interest continues to move sideways at very low levels as market participants refrain 

from carrying large positions overnight. Consequently, net speculative length as a 

percentage of aggregate open interest has moved lower too in recent weeks, currently 

standing at 18.6%, in line with the 1-year average level. Where we viewed the futures 

market as overweight gold a month ago, we now see the futures market positioning as 

more neutral. That said, as we did a month ago, we believe gold should be approached 

from the short side. 

We have been bearish silver for some time now and continue to hold this view. 

However, we keep a close eye on market positioning here too. Given that we have seen 

short speculative positions grow substantially in the past few weeks, short covering is 

becoming more likely. Overall, as with gold, we see the market as more neutral now 

than very short (or very long). As shown in Figure 2, although short positions have 

risen substantially in recent weeks, so too have speculative longs. And, given that we 

believe the metal’s fundamentals are weak, we expect to see more shorts enter the 

market and more longs liquidate. Price bias, in our view, remains to the downside.  

Platinum and palladium have both seen a rise in speculative longs, but this was 

outpaced by short positions being added. Overall, the speculative shorts in NYMEX 

platinum are at relatively low levels and room exists for more shorts to enter the market 

(Figure 3). We maintain that platinum’s downside is becoming compressed but that the 

price is still likely to fall below $1,400 before new longs re-enter. 

By Walter de Wet 

 

 

Table 1: Futures market positioning for week ending 5 Sep'14 
 COMEX 

Gold 
COMEX 

Silver 
NYM Plat NYM Pall Crude 

(WTI) 
COMEX 

Cop 
 tonnes tonnes Kozs Kozs Kbbls Kt 
Speculative longs 582.7 9 333.1 2 454.3 3 123.2 420.2 485.7 
 - Change -9.3 485.6 80.0 62.3 -1.9 -38.3 
Speculative shorts 242.5 6 273.3 513.9 438.6 116.6 530.2 
 - Change 54.3 1 188.4 112.9 70.1 16.4 6.5 
Net speculative length 340.2 3 059.9 1 940.5 2 684.6 303.6 -44.4 
 - Change -63.7 -702.8 -32.9 -7.8 -18.3 -44.8 
Net spec length as a % of OI 18.6% 9.3% 54.9% 56.1% 14.4% -2.9% 
 - Change -4.1% -2.1% -2.7% -1.6% -1.0% -2.9% 
5y avg. net spec length as % of OI 24.1% 15.7% 54.3% 50.7% 10.7% 2.1% 
1y avg. net spec length as % of OI 17.2% 10.3% 55.2% 52.1% 17.3% -5.6% 
EFT holdings 1 770.6 20 534.6 2 739.0 2 949.9   
 - Change -13.8 58.6 -3.3 9.4   

Source: CFTC, Various ETFs, NYMEX, COMEX, Standard Bank Research 
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Base metals 

With the Chinese on holiday today, overnight volumes were predictably thin. Prices have 

nevertheless managed to rally strongly, albeit on generally thin volumes. Nickel is 

leading the charge, boosted by reports that the Philippines have approved a bill looking 

to ban mineral ore exports, with very good turnover emerging. 

The Philippine house natural resources committee has approved a bill seeking to ban 

exports of unprocessed mineral ores. Nickel is the main commodity impacted by any 

proposal, with the price reacting accordingly. In spite of last week’s comments that the 

bill will be a long process and will require careful planning, including giving foreign 

nickel ore processors incentives to set up operations in the country, the nickel price has 

nevertheless surged, building on a technical breakout and pushing the price up to levels 

seen in early July. A similar sort of shutdown to the one seen in Indonesia would be 

pretty catastrophic for the Chinese NPI sector, particularly as it has relied on Philippine 

ore to help try to fill the gap left by the Indonesian ban. In reality, however, and 

assuming those nickel units are needed and can’t readily be replaced, what will happen 

is the forced relocation of those NPI plants to Indonesia and perhaps now the 

Philippines.  

Tax incentives may well become a feature of the nickel market as those two countries 

vie for foreign investment, while operating costs will also be crucial for the NPI cost 

Figure 1: COMEX gold speculative length 

 

Source: COMEX, Standard Bank Research 
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Figure 2: COMEX silver speculative length 

 

Source: COMEX, Standard Bank Research 
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Figure 3: NYMEX platinum speculative length 

 

Source: NYMEX, Standard Bank Research 
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Figure 4: NYMEX palladium speculative length 

 

Source: NYMEX, Standard Bank Research 
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curve and nickel pricing in general. Short term, however, the question is will the 

Philippines be more measured in their approach than the Indonesians were? And, is 

there enough nickel in the system to cope with any further transition in the global NPI 

sector? The answer to both questions at the moment seems to be yes, suggesting prices 

may well settle down and trade sideways for now, albeit in a higher range than before 

the Philippine ban was on the cards.  

Copper has rallied strongly, rallying back towards $7,050 heading into US trade. 

Chinese imports of unwrought copper and products were 340 kt in August, more or less 

in line with the 343 kt imported in July and a pretty solid result given the ongoing 

fallout from Qingdao and what is traditionally a period of seasonally weaker demand. 

Interestingly, copper concentrate imports stepped up a gear, climbing 6.5% m/m in 

August to 960 kt. Inventory-wise, after recent inflows, copper cancelled warrants in 

New Orleans jumped 5,000 mt, accounting for almost all of today’s net 5,075 mt in 

on-warrant copper stocks.  

Tin prices continue to struggle, with the metal trading below $21,350 and to the lowest 

point since the beginning of January. Worth noting is that the ICDX has failed to trade 

any tin of any description since late August. It will be interesting to see what 

implications this has for September and October exports. For the moment, however, the 

prospect of reduced tin availability doesn’t appear to be registering with the wider tin 

market.  

By Leon Westgate 

Bulks 

At a China macro level, Chinese trade exports in August rose 9.4% y/y, compared to 

14.5% in July and 9% forecast, while Chinese imports fell 2.4% y/y, compared to a fall 

of 1.6% in July and a rise of 3% expected, leading to an August trade balance of 

$49.84bn, compared to $47.3bn previously – which is likely to help support the 

currency.  

Chinese steel exports fell to 7.76mt in August, compared to 8.06mt in July. We would 

expect September exports to grow again however, given the price dislocation across 

August. Chinese steel imports were 1.17mt in August, compared to 1.22mt in July.  

IO swaps remain quiet today, c.25-50 cents up on London close, given Chinese Mid-

Autumn holidays, with only a RMB 10/t rise in Tangshan billet prices to RMB 2,400/t 

over the weekend to work from, following a whopping RMB 50/t drop late on Friday 

afternoon to RMB 2,390/t from RMB 2,440/t in the morning. This was chiefly driven 

by news that Hebei mills plan to attempt to keep rebar prices above RMB 2,930/t. 

Whether all Chinese mills and traders really can hold prices now, in the face of prevailing 

demand conditions, remains to be seen. If demand conditions are still dropping, this will 

largely depend on mill steel output rates reducing.  

China’s IO imports in August amounted to 74.88mt, off 9.3% m/m (82.52mt in July 

and 69.01mt y/y), while YTD imports rose to 614.38mt, up 16.9% y/y. We suspect 

the monthly fall is partly due to port maintenance issues at the key suppliers (causing 

Chinese arrivals in the first week of August to drop significantly in particular) and partly 

impacted by tonnage drop outs from other smaller players, due to sub-economic 

returns. We expect Oz/Brazilian Chinese arrivals for September to be stronger than 

August levels, given lower maintenance disruptions.  

On globalORE, RioT offered a PB fines Oct-cargo at $84.50/t, while a Yandi Fe 58% 

cargo traded at $73.80/t, compared to $75.40/t for the TSI Fe 58% index on Friday.   
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The TSI Fe 62% China CFR price index remained unchanged at $83.60/t. The Platts Fe 

62% index fell 25 cents to $83.75/t, while the TSI Fe 58% index fell $1.50/t to 

$74.25/t.  

The Metal Bulletin Fe 62% index rose 18 cents to $83.98/t, while its Fe 58% index fell 

42 cents to $68.42/t.  

Among IO physical news, RioT will close Parker Point berths 4-5 for 3 days from  

8-11 September. Vale’s Malaysian terminal Teluk Rubiah is to begin exporting its first 

capsize vessel in late-September. Australia’s Western Desert Resources (running the 

3mtpa Roper Bar mine in the NT) has been placed in administration, following falling IO 

prices. BC Iron has received consent from the Pilbara Ports Authority to assume control 

of IO Holdings’ port leases and licences, should its takeover be successful.   

Confusion continues regarding Chinese coal import policies, with news that > 0.6% 

sulphur-15% ash coals will be banned. It’s difficult to tell whether this is in addition to 

NDRC’s private push to instil import reductions by the Chinese major coastal power 

plants of up to 50mt. While Ukraine has said that it plans to import up to 1mt/month 

of primarily RB1 coal, this will obviously not be enough to “save” Pacific oversupplies if 

Chinese imports do drop by c.5-10mt/mth. 

In coking coal, Glencore has delayed closure of its 2.1mtpa NSW Ravensworth u/grd 

mine until October to complete its current longwall. 

The Baltic Exchange Cape index shifted up 1.8% to $16,399/day, with C3 at 

$23.467/t and C5 at $8.845/t, while C4 is $11.12/t and C7 is $9.78/t. FFA Cal15 

capes are trading in the $19,200/day range, while Q4:14 is trading in the 

$24,700/day range.  

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 2 078 2 105 2 112 2 078 27 1.30 2 085.50 8 -21.18 
Copper 6 894 6 930 6 981 6 894 37 0.53 6 967.00 40 18.50 
Lead 2 213 2 226 2 239 2 213 13 0.59 2 227.00 10 -12.75 
Nickel 19 030 19 395 19 498 19 020 365 1.92 19 235.00 415 -81.00 
Tin 21 525 21 500 21 545 21 401 -25 -0.12 21 505.00 110 -49.25 
Zinc 2 367 2 398 2 412 2 367 32 1.33 2 402.00 30 -7.25 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 768 050 4 777 225 0 9 175 -9 175 -690 025 2 489 850 52 224 813 
Copper 154 700 154 700 0 #N/A N/A 0 -211 725 23 850 15 138 787 
Lead 224 550 224 550 0 0 0 10 100 4 475 2 43 761 
Nickel 331 992 330 720 1 458 186 1 272 70 356 83 844 25 90 278 
Tin 12 435 12 435 0 0 0 2 750 2 870 23 8 474 
Zinc 737 125 738 075 0 950 -950 -196 350 54 550 7 137 853 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 14985 14910 65  Ali - - - - 
Copper 49810 49770 280  Cu  315.1 315.65 0.55 0.17 
Zinc 21 525 21 500 0       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

   

Gold 1 264.00 1 271.50 1 278.33 1 260.66 1 261.78 -3.62    
Silver - 19.13 19.37 19.03 19.05 -0.12    
Platinum 1 405.00 1 406.00 1 417.33 1 403.40 1 403.00 -5.00    
Palladium 887.00 885.00 890.75 873.80 888.60 7.30    
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.08 0.09 0.104 0.134 0.234     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1561 0.1966 0.2341 0.3289 0.5656     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 42.41 1 276.68 1 287.95 1 293.45 1 285.75 1 259.95 1 268.97   
Silver 38.94 19.31 19.49 19.91 20.05 19.03 19.17   
Platinum 39.18 1 415.81 1 431.79 1 457.00 1 435.70 1 402.73 1 409.70   
Palladium 54.96 891.36 886.74 848.70 796.63 885.13 890.03   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1266.6 19.12 888.1 1408.3 1265.7 4285 1266.5   
Open Interest 368523 161805 43504 64443 1381 94571 3   
Change in Open Interest -25909 28518 7166 3409 115 -8171 -310   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 115.962 -0.15 116.019 -0.11 116.063 -0.06 116.59 0.04  
Gasoil 0.1% Rdam ($/mt) 862.5 -1.25 865.25 -1.50 868.25 -1.25 885 -2.25  
NWE CIF jet ($/mt) 933.4 0.17 936.16 0.07 937.73 -0.32 942.75 0.40  
Singapore Kero ($/bbl) 116.037 -0.25 115.949 -0.22 116.063 -0.19 116.64 -0.08  
3.5% Rdam barges ($/mt) 554.634 -4.84 550.175 -6.33 549.081 -6.71 555.267 -6.28  
1% Fuel Oil FOB ($/mt) 568.29 -4.89 565.56 -6.26 563.97 -6.76 568.34 -6.39  
Sing FO180 Cargo ($/mt) 587.17 -5.27 582.175 -6.68 580.831 -7.04 584.684 -6.18  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 377.72 0.00% 0.59% 3.30% 10.32% 1.78% 
China Tangshan Steel Billet $/t 411.00 -2.84% -7.64% -9.27% -11.61% -20.66% 
China HRC export (Shanghai FOB) $/t 503.00 -0.79% -2.14% -2.33% -6.16% -9.04% 
North Europe HRC domestic (ex-works) $/t 415.00 0.00% 0.00% -1.19% -5.68% -7.78% 
North America HRC domestic (Midwest FOB) $/t 672.00 -0.88% -0.74% -0.59% 6.16% 2.91% 
       
Steel—Futures       
LME Billet Cash  $/t 447.00 2.29% 7.32% 14.91% 25.92% 198.00% 
LME Billet Futures (1-mth) $/t 448.50 2.05% 7.17% 14.12% 27.05% 191.23% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 460.68 -3.13% -6.98% -0.48% -6.82% -17.25% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 12.42 0.30% -1.31% -12.13% -36.08% -15.30% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 85.70 -1.83% -10.17% -9.41% -26.63% -37.90% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 75.30 -1.57% -6.69% -1.18% -28.83% -41.26% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 85.00 -8.36% -11.61% -11.30% -25.82% -37.07% 
China Iron Ore Inventory (million tonnes) 101.59 0.12% -2.85% -4.93% 5.83% 39.64% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 112.75 0.00% -1.53% -2.17% -10.30% -22.83% 
       
Capesize freight       
Saldanha South Africa-Beilun China 17.00 0.00% 27.34% 9.68% 4.62% -2.30% 
       
Financials pricing       
RMB Currency 6.14 -0.08% -0.66% -1.79% -0.07% 0.32% 
China 7-day repo 3.29 -11.56% -2.66% 4.44% 9.67% -5.73% 
API2 (CIF ARA) 2306.86 5.06% 3.76% 13.93% 11.36% 8.42% 

Source: LME, Bloomberg, Standard Bank Research 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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