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Commodities Daily 
 

 

 Base metals 

The base metals are ending what has been a rather tumultuous day on an 

understandably quiet note. Turnover is pretty subdued across the base metals complex 

while the metals are trading sideways, more or less around Thursday’s closing levels.  

Copper has stabilised following yesterday afternoon’s sell-off, with the metal trading 

sideways around $6,850 into US trade. The nearby spreads have been fairly calm, 

trading more or less around valuation, though the latest LME warrant holding data still 

show the presence of a dominant holder of cash and tom warrants sitting in the +90% 

category for both.  

SHFE copper stocks increased slightly, gaining 4.8kt to 79.9 kt. Bonded stockpiles 

monitored by the exchange actually fell 1.7kt; however, this was offset by an increase 

in domestic stockpiles. The increase was likely related to deliveries against the Sep-14 

contract, so it will be interesting to see what happens next week and whether that 

inventory is drawn down again. The domestic physical market is meanwhile steady, with 

material trading at a 200 CNY premium against the October-14 SHFE contract.  

Aluminium has been very steady, finding its feet and decent support around $1,980 

and trading just above this level heading into Friday afternoon. The main news has 

been on the inventory and premium front, with LME on-warrant stock plunging 

60,000 mt and premia in Japan hitting record highs. LME on-warrant stocks fell 

sharply following a 47,000 mt jump in cancelled warrants at Vlissingen and a 9,750 mt 

jump in cancelled warrants at Mobile. Headline inventory meanwhile fell 11,950 mt to 

4.672 M, the lowest level since December 2011. On the premium side of things, MJP 

aluminium premiums for Q4 have been set at or around $420/mt, a fresh record.  

By Leon Westgate 
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Bulks 

Chinese financial steels dropped today, gapping lower from the outset, driven back to 

look inwardly at micro issues, given little positive macro news emanating from Beijing in 

typical Friday fashion. At a micro level, falling manufacturing and property sector 

demand, coupled with ongoing steel production strength, has been propelling prices 

lower, pushing to find the marginal SQUEAL tonne pinch point. This, of course, has fed 

upstream into raw material inputs also, which themselves are groaning under the weight 

of excess supplies, with too many miners claiming “Not Me” and refusing to admit 

defeat, causing further harm.  

4Q S-D balances for the iron ore sector are shaping up to look relatively ugly. If Pig Iron 

output rates follow patterns of past years and fall – on a volume basis – by up to 

5mt/mth, this is likely to have a far greater negative impact on pricing than in past 

years when Australia’s supply glut was not yet evident. While some mills may try to 

retain higher stocks in anticipation of the March restock season, others, suffering 

tighter cash flows, may not enjoy such luxuries and be forced into destocking to 

prevailing demand conditions, rather than future hopes. As a result, we are more 

concerned about 4Q downward price performance than any prior year for the past 

decade – apart from the GFC in 2008. 

Shanghai Equities rallied 0.58% to 2,329 points. Shanghai 7-day interbank rates rose 

to 3.6%, in anticipation of next week’s cash squeeze; however, China’s 10-year rates 

have fallen to 4.05% this week. Spot Currency traded at 6.1383, while the PBOC 

reference rate set at 6.1455.  

Shanghai Rebar Futures active Jan-14 contract closed down RMB 53/t at  

RMB 2714/t, while the May-15 contract fell RMB 64/t at RMB 2,600/t. Dazong HRC 

Dec-14 futures shifted down RMB 45/t to RMB 2,895/t. Among physical steels, 

Tangshan billet prices rose a further RMB 20/t to RMB 2,470/t. Rebar prices fell RMB 

10/t in Shanghai d/d and unchanged in Beijing. HRC prices in Shanghai were up RMB 

10-20 on the week and in Beijing were down RMB 10/t on the week.  

Dalian Commodity Exchange IO active Jan-15 contract closed down RMB 16/t at  

RMB 576/t, while the May-15 contract closed down RMB 14/t at RMB 571/t. 

Chinese IO port stocks rose only 0.29mt to 113.7mt, partly due to lower arrivals this 

week (based on our internal trade flow calculations). Among physical iron ore, RioT 

tendered a PB fines Oct cargo at $81.36/t, down from $83.21/t yesterday. On COREX 

a 171,659MT Brazilian 62.08% fines traded at $78.20/t, with a departure of 8 Sep. 

The TSI Fe 62% China CFR price index is down $1.30 to $81.70/t (MTD: $83.93). 

The Platts Fe 62% index is down $0.75 to $82.00/t, while the TSI Fe 58% index is 

stable at $72.70 (MTD: $73.43/t). The Metal Bulletin Fe 62% index is down $2.04 to 

$81.02/t, while its Fe 58% index is down $0.54 to $69.38/t. Mysteel’s Fe 62% index 

is down $2.00 to $81.00/t, while its Fe 58% index is down $1.00 to $71/t. 

In IO supply news, BC Iron now holds 71.97% of IO Holdings.  

The Baltic Exchange Cape index shifted down 3.4% to $13,823/day, with C3 at 

$21.08/t and C5 at $7.65/t, while C4 is $9.735t and C7 is $9.5/t. FFA Cal15 capes 

are trading in the $17600/day range, while Q4:14 is trading in the $20,000/day 

range.  

For Q4:14 thermal coal prices, API 2 is trading at $74.50/t; API 4 is trading at 

$68.75/t; while Newcastle is trading at $66.70/t. Among physical deals, Nov ARA is 

trading at $74.75 and Nov RB1 at $68.00. 
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Zhengzhou Futures Jan-15 thermal contract prices fell RMB 0.8/t to RMB 511.80/t, 

while the May-15 contract fell RMB 0.4/t to RMB 507.4/t. Total Chinese port stocks 

rose by 0.04% d/d to 17.07MT, while GZ stocks increased 4.4% d/d to 2.91MT.  

QHD stocks increased 0.8% d/d to 6.28MT.  

Premium Hard Coking Coal spot prices are trading in the $109/t to $114/t Qld FOB 

range, with China CFR prices ranging from $119/t to $124/t. TSI FOB Qld printed at 

$112.00/t, while China CFR printed at $123.1/t. MB FOB Qld printed at $111.00/t, 

while China CFR printed at $123.02/t. The Argus Qld fob index printed at $111.00/t.  

On the Dalian Exchange, Jan-15 coke price traded down RMB 10/t to RMB 1,077/t, 

while the May-15 contract was down RMB 11/t to RMB 1121/t. 

Among Dalian HCC prices, Jan-15 contract prices closed down RMB 7/t to  

RMB 783/t, while the May-15 contract fell RMB 8/t to RMB 812/t. 

By Melinda Moore 



  

  

Standard Bank Global | Commodities 
 19 September 2014 

4  

Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is authorised by the 

Prudential Regulation Authority (“PRA”) and regulated by the Prudential Regulation Authority (PRA “) and the Financial Conduct 

Authority (“FCA”). This report is being distributed in the United States by Standard New York Securities (USA) LLC; in Kenya by CfC 

Stanbic Bank Limited; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil by Banco Standard de 

Investimentos S.A.;  in China by Standard Resources (China) Limited;; in Botswana by Stanbic Bank Botswana Limited; in Democratic 

Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited;in Isle of Man by Standard Bank Isle of Man 

Limited; in Jersey by Standard Bank Jersey Limited; in Madagascar by Union Commercial Bank S.A.; in Mozambique by Standard Bank 

s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by Standard Bank (Mauritius) 

Limited; in Taiwan by The Standard Bank of South Africa; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard 

Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swaziland Limited; in Zambia by Stanbic Bank Zambia Limited; in 

Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance 

with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in 

accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1969/017128/06) is listed on the JSE Limited .SBSA   is an Authorised Financial Services Provider 

and it also regulated by the South African Reserve Bank. 

Copyright 2014 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the 

written consent of Standard Bank Group Ltd. 

 
 


