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China’s platinum imports pick up 
 

 

 

Platinum is now firmly below $1,350. The platinum/gold spread is at $115 – a 

level not seen since April. We believe that at these platinum price levels, both in 

absolute terms and relative to gold, jewellery demand will improve. We still see jewellery 

demand as the swing demand in the market. Therefore, we look at China’s platinum 

and palladium import data for August.  

Platinum imports indeed improved m/m in August, with China importing 243.8Koz 

during the month, up from 153Koz in July. (The platinum price averaged $1,446 in 

August, down from $1,492 in July.) This is the highest monthly import number since 

September last year. We expect a further improvement in China’s platinum 

imports in September (MTD platinum has averaged $1,378). We have mentioned 

before that China has become far more sensitive to the platinum price since 2012 (see 

Figure 1). Although YTD platinum imports have lagged levels seen in 2013 and 2012, 

we believe the lower price may spur additional demand (Figure 2). 

Gold remains an important variable in the platinum price equation. We have 

previously mentioned that we see value in platinum below $1,400 but that the 

downside bias in the gold price is also likely to keep platinum under pressure. This risk 

remains, but we think it has reduced substantially from a month ago. COMEX gold spec 

length as a percentage of open interest has declined substantially (Figure 3), while at 

least for now it seems as if US bond yields are stabilising. From a market-position 

perspective, platinum’s futures market positioning has improved too. NYMEX 

aggregate open interest has declined, which, together with the price action, suggests 

long liquidation. This also implies that less speculative longs are active in the metal. The 

latest CFTC data confirms this, indicating that speculative longs have decreased, while 

speculative shorts have risen. As a percentage of open interest, the net speculative 

length for platinum is at 45%, down from 67% five weeks ago, and well below the  

12-month average level of 54%. The market is now underweight platinum (Figure 4).  

We believe the selloff has been overdone, and, while it is still hard to call a bottom, we 

think the selloff has largely run its course. We expect platinum to start performing 

better, especially relative to gold.  

Palladium we approach from the long side but believe that the speculative market is 

very long and that a further downward correction is likely. 

Per our Commodities Daily of 17 July, we expected China imports of palladium to trend 

higher in H2. This does indeed seem to be the case (Figure 5). In August, palladium 

imports moved higher to 75.3Koz, from 67.3Koz in July. Given the large deficits we 

forecast for palladium, we still prefer to approach the metal from the long side. But the 

market has been very long palladium, and we expect palladium to move below 

$800 before finding firmer support.  

By Walter de Wet 
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Figure 1: China platinum imports vs. price 

 

Source: Standard Bank Research, CNBS 
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Figure 2: China platinum imports (YTD) 

 

Source: Standard Bank Research, CNBS 

 

0

500

1 000

1 500

2 000

2 500

3 000

3 500

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

K
o

zs
 

2009 2010 2011

2012 2013 2014

Figure 3: COMEX gold net spec length as % of OI 

 

Source: Standard Bank Research, CFTC 
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Figure 4: NYMEX platinum net spec length as % of OI 

 

Source: Standard Bank Research, CFTC 
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Figure 5: China palladium imports 

 

Source: CNBS 

 

40.5

50.5

60.5

70.5

80.5

90.5

100.5

Jan-09 Nov-09 Sep-10 Jul-11 May-12 Mar-13 Jan-14

K
o

zs
 



  

  

Standard Bank Global | Commodities 
 22 September 2014 

3  

Base metals 

The base metals complex fell out of bed this morning, with comments from Chinese 

Finance Minister Lou Jiwei stating that China is currently experiencing stable growth 

and that there won’t be any major policy adjustments, denting hopes of further stimulus 

measures and sparking a sharp but broad-based selloff across the commodities complex. 

Nickel was particularly hard hit; however, all of the base metals have posted heavy 

losses, though they are stabilising ahead of US trade.  

The main economic data on the horizon is the HSBC Flash Manufacturing PMI. It is 

expected to decline from 50.2 to 50.0. The official PMI hasn’t recorded a September 

decline, suggesting a fall in the HSBC version will be received pretty badly. In contrast, a 

much better-than-expected result may trigger short covering; though, given the recent 

run of data, that may be wishful thinking. 

Copper tumbled through $6,800 this morning, though prices have stabilised around 

$6,750 heading into the afternoon. Decent turnover has built up, with the sharp selloff 

giving way to two-way interest. Worth noting is that with the price decline the nearby 

spreads actually tightened. Normally, price weakness sees the spreads ease; however, in 

copper, any weakness tends to attract Chinese pricing, boosting cash prices and 

tightening up the nearby spread. This underlines that physical demand is there, albeit 

perhaps more price sensitive than it used to be.  

Indonesia and the Philippines have reportedly started discussions on collaborative 

activities to develop mineral resources. The main feature of this is not nickel or NPI, but 

copper smelting. Essentially concentrate from Indonesia may be exported to feed 

underutilised capacity at PASAR, rather than through additional smelting capacity in 

Indonesia. While this would boost supply from PASAR, which is expected to reach a 

processing capacity of 1.2Mtpa of concentrate in Q2-15, this of course will have 

significant implications for the custom concentrates market, removing Indonesian 

concentrate from the global market sooner than anticipated. This will make it even 

harder to find a home for some of the higher arsenic concentrates currently coming to 

the market.   

The latest Chinese trade data meanwhile show that refined copper imports fell  

4.3% m/m to 234.5kt, though refined exports declined from 28.5 kt to 19.8kt, 

arguably offsetting some of the drop in refined imports. Scrap imports also fell, 

dropping 4.6% m/m to 343.5 kt, though copper concentrate imports increased  

6.5% m/m to 960.1kt, though this is gross weight rather than contained copper.  

Nickel posted the sharpest declines of the base metals this morning, trading below 

$17,000 for the first time since mid-April. The metal has bounced higher into the 

afternoon; however, the metal is still waiting for its supposedly bullish fundamentals to 

reassert themselves, leaving it vulnerable in the meantime.  

By Leon Westgate 

Bulks 

Chinese financial steels were whacked to their 4% limit down levels today, as a cross-

asset selloff, based on fears of a contractionary HSBC PMI mfg flash result tomorrow 

took sharp hold, together with growing rumours of property developer defaults and 

balance sheet woes. 

As a result, both steel and commodity suppliers are playing games of brinkmanship with 

one another, hoping someone else closes first. Miners in particular need to stop 

considering delivering more "growth tonnes" into a contracting market. While many 

suggest that they will survive stronger once others are removed, industry structures may 
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not be so generous, with lower entry/exit parameters in play, particularly for domestic 

Chinese tonnes. It's now a case of "seller beware". 

Shanghai Equities fell 1.66% to 2291 points, closing below 2300. Shanghai Rebar 

Futures active Jan-15 contract closed down RMB 95/t at RMB 2,619/t. 

Among physical steels, Tangshan billet prices fell RMB 40/t over the weekend and a 

further RMB 30/t today, to close at RMB 2,400/t. Rebar fell RMB 30-40/t in 

Shanghai, while, in Beijing, it fell RMB 50/t. HRC prices dropped RMB 50-60/t in 

Shanghai and fell RMB 40/t in Beijing. 

Dalian Commodity Exchange IO active Jan-15 contract dropped RMB 23/t to  

RMB 556/t, while the May-15 contract closed down RMB 22/t at RMB 550/t. 

Among physical iron ore, Rio Tinto tendered an Oct 61% PB fines at $80.11, compared 

to $81.36/t last Friday. On globalORE, a PB fines (62% basis) Nov cargo sold for 

$80.50/t, together with a 62% Fe basis MNP fines Oct cargo at $79.80/t. 

The TSI Fe 62% China CFR price index fell $1.90 to $79.80 (MTD: $83.70/t).  

The Platts Fe 62% index dropped $1.50 to $80.50/t (MTD: $83.98), while the TSI Fe 

58% index fell $2.40 to $70.30 (MTD: $73.20/t). The Metal Bulletin Fe 62% index 

closed $0.92/t lower to $80.10/t, while its Fe 58% index fell $1.48/t to $67.90/t. 

Mysteel’s Fe 62% index fell $1.25/t to $79.75/t, while its Fe 58% index dropped 

$1.25/t to $69.75/t. 

In IO supply news, Bellzone and London Mining both announced funding difficulties 

with key partners. 

The Baltic Exchange Cape index shifted down 0.1% to $13,834/day, with C3 at 

$21.01/t and C5 at $7.782/t, while C4 is $9.775/t and C7 is $9.49/t. FFA Cal15 

capes are trading in the $18,000/day range, while Q4:14 is trading in the 

$20,700/day range. 

For Q4:14 thermal coal prices, API 2 is trading at $74.25/t; API 4 has not traded, while 

Newcastle is trading at $66.25/t. Among physical deals, Oct ARA traded $72.00/t.  

Zhengzhou Futures Jan-15 contract rose a strong RMB 6.40/t to RMB 517.8/t.  

Key coastal power plant consumption rates rose 1% to 0.58mt/day, while stocks fell to 

14.33mt or 24.61 days turn, off 0.63 days w/w. August hydro rose 37.2% y/y. 

Premium Hard Coking Coal spot prices are trading in the $108-113/t Qld FOB range, 

with China CFR prices ranging $118-123/t. TSI FOB Qld printed at $112.00/t, while 

China CFR printed at $123.10/t. MB FOB Qld printed at $111.98/t, while China CFR 

printed at $123.16/t. The Argus Qld fob index printed at $111/t. 

On the Dalian Exchange, Jan-15 coke price traded down RMB 29/t to RMB 1,049/t, 

while the May-15 contract traded down RMB 31/t to RMB 1,091/t. Among Dalian 

HCC prices, Jan-15 contract prices closed down RMB 10/t to RMB 772/t, while the 

May-15 contract is down RMB 12/t to RMB 802/t. 

By Melinda Moore 
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Commodity data 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 1 983 1 976 1 994 1 975 -7 -0.35 1 949.50 -1 -34.00 
Copper 6 830 6 835 6 865 6 785 5 0.07 6 868.50 -52 50.00 
Lead 2 076 2 084 2 092 2 070 8 0.39 2 068.00 -10 -12.50 
Nickel 17 895 17 775 17 978 17 750 -120 -0.67 17 755.00 -130 -81.50 
Tin 21 200 21 250 21 395 21 116 50 0.24 21 200.00 -5 -12.00 
Zinc 2 257 2 275 2 282 2 255 18 0.81 2 250.50 4 -10.50 
          

LME inventory  Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 4 661 950 4 671 500 0 9 550 -9 550 -796 125 2 470 900 53 276 529 
Copper 153 700 154 375 0 675 -675 -212 725 37 100 24 192 747 
Lead 225 275 225 275 0 0 0 10 825 4 575 2 47 149 
Nickel 339 036 339 042 162 168 -6 77 400 83 088 25 53 124 
Tin 9 845 9 845 0 0 0 160 1 595 16 8 481 
Zinc 752 700 753 175 0 475 -475 -180 775 145 175 19 94 588 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 14235 14130 -115  Ali Feb'14 - - - - 
Copper 48640 47840 -720  Cu Feb'14 309.15 304.65 -4.5 -1.46 
Zinc 21 200 21 250 -1       
          
          

Precious metals AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

   

Gold 1 222.50 1 219.75 1 228.66 1 213.86 1 215.65 -25.23    
Silver - 18.45 18.60 17.80 17.82 -0.87    
Platinum 1 347.00 1 344.00 1 353.75 1 334.05 1 334.00 -35.50    
Palladium 827.00 823.00 832.50 807.80 809.00 -22.80    
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.13 0.128 0.132 0.14 0.238     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.154 0.1995 0.2331 0.3309 0.5847     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 33.71 1 232.47 1 253.66 1 286.96 1 285.65 1 209.76 1 219.49   
Silver 27.75 18.54 18.92 19.81 19.99 17.42 17.95   
Platinum 28.67 1 360.68 1 387.44 1 450.81 1 435.58 1 326.63 1 337.38   
Palladium 38.65 833.65 862.36 852.71 802.82 802.50 813.70   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX PAL NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1215.9 17.72 807.7 1337.3 1214.8 4260 1216.6   
Open Interest 384296 173513 35397 64909 2020 103021 5   
Change in Open Interest -10136 40226 -941 3875 754 279 -308   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 112.304 -0.06 110.687 -0.09 110.803 -0.04 111.785 -0.03  
Gasoil 0.1% Rdam ($/mt) 820.75 -2.50 823.75 -2.50 827 -2.50 849 -1.75  
NWE CIF jet ($/mt) 904.89 0.37 895.88 0.29 897.82 0.77 904.65 -0.85  
Singapore Kero ($/bbl) 112.677 -0.03 110.837 0.01 111.013 0.03 111.985 -0.03  
3.5% Rdam barges ($/mt) 543.2 0.94 536.478 2.90 533.18 2.25 537.693 1.96  
1% Fuel Oil FOB ($/mt) 555.09 0.85 551.4 2.58 547.37 1.81 550.44 1.67  
Sing FO180 Cargo ($/mt) 578.597 0.58 568.478 2.65 565.63 2.40 567.38 1.81  
          

Thermal coal Q3 14 Change Q4 14 Change Q1 15 Change Cal 15 Change  
API2 (CIF ARA) 74.50 -0.50 77.05 -0.45 78.65 -0.35 80.45 -0.40  
API4 (FOB RBCT) 73.85 -0.15 74.05 -0.20 75.25 -0.05 76.75 -0.10  

Source: LME, COMEX, NYMEX, Bloomberg, Standard Bank Research 
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Commodity data (continued) 
Bulks       
Steel—Physical Latest Price 1-day 1-week 1-month 3-month 6-month 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 361.85 -0.74% -4.20% -0.40% 0.16% 2.99% 
China Tangshan Steel Billet $/t 404.00 0.50% -7.97% -7.97% -11.21% -18.71% 
China HRC export (Shanghai FOB) $/t 500.00 -0.60% -1.96% -1.96% -5.12% -9.09% 
North Europe HRC domestic (ex-works) $/t 425.00 2.41% 2.41% 1.19% -3.95% -7.61% 
North America HRC domestic (Midwest FOB) $/t 670.00 0.30% -1.47% 0.00% 5.85% 4.04% 
       
Steel—Futures       
LME Billet Cash  $/t 448.00 0.22% 7.37% 14.87% 16.67% 137.04% 
LME Billet Futures (1-mth) $/t 451.00 0.89% 7.13% 14.47% 15.20% 126.63% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 412.73 -9.61% -16.37% -11.28% -19.97% -28.06% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
China Steel Inventory (million tonnes) 12.01 -2.44% -3.05% -10.29% -35.82% -17.33% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 81.70 -4.11% -9.32% -12.53% -26.06% -38.29% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 72.70 0.00% -8.32% -3.71% -26.42% -40.70% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 83.13 -2.58% -10.57% -10.13% -25.44% -38.11% 
China Iron Ore Inventory (million tonnes) 105.94 0.47% 4.41% -1.06% 2.47% 51.75% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 113.20 0.00% 0.18% -1.01% 0.18% -25.06% 
       
Capesize freight       
Saldanha South Africa-Beilun China 16.20 0.00% -4.71% 13.29% -14.74% -29.87% 
       
Financials pricing       
RMB Currency 6.14 -0.01% -0.20% -1.38% -0.87% 0.33% 
China 7-day repo 3.22 -15.26% -6.67% -7.20% -10.06% -26.82% 
API2 (CIF ARA) 2289.87 -2.11% 2.19% 13.12% 10.82% 3.10% 

Source: LME, Bloomberg, Standard Bank Research 
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