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PRECIOUS METALS COMMENTARY  
01/29/15  

Patently negative fundamental environment + technical damage  

 

OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD -16.30, SILVER -57.80, PLATINUM -16.00  

 

London Gold AM Fix $1,275.50, -$12.50 from prior AM 
LME Copper Stocks 247,650 tons +2,775 tons  

 

OUTSIDE MARKET DEVELOPMENTS: Asian equity markets were lower in the wake of the hawkish dialogue 
from the US Fed statement yesterday which seemed to delay the US rate hike somewhat but ultimately left the 
prospect of higher rates in play. The Nikkei posted the biggest lose in two weeks of trade and the Shanghai 
composite was off by 1.2%. The only Asia/Pacific index managing a positive track was the Australian market 
which was being lifted by a sharp decline in the Australian Dollar. European stocks saw some support from news 
that the January German Unemployment rate declined to a record low level of 6.5% but that positive news was 
offset by a sharp decline in Greek stocks in the wake of a halt in privatization efforts by the Greek government. In 
other words the newly elected leader in Greece is already taking action against the bailout agreement previously 
agreed to by Greece! US and European stocks were unchanged to slightly lower off poor earnings, lingering risk 
off vibes from the FOMC and also because of distinctly weak German price measures, turmoil in Egypt, talk of 
fresh sanctions against Russia and ongoing weakness in oil and metals prices. The trade is looking ahead to a 
slight decline in US claims and a minor gain in pending home sales figures.  

 

GOLD / SILVER 
Ongoing gains in the Dollar, signs of deflation in Europe, fears of higher US rates later this year and a general 
lack of interest in precious metals has resulted in fresh technical damage on the gold and silver charts overnight. 
With the post-FOMC meeting statement indicating no postponing the rate hike that is widely expected to occur 
later this year and the suggestion that the US economy was expanding at a "solid" pace (as opposed to the 
previous statement that it was expanding at a "moderate" pace) would seem to indicate that timing for an interest 
rate hike had actually inched closer. With April gold failing to hold above the January 27th spike down probe 
overnight, there might not be much in the way of support until the next key pivot point of $1,268. March Silver also 
saw fresh technical damage overnight, adverse Dollar pressure and knock-on pressure from overt weakness in 
gold, platinum and copper prices. In short, industrial and precious metals markets remain out of favor and the 
technical picture favors a slide to even lower levels ahead.  

 

PLATINUM  
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While palladium was a standout performer yesterday and platinum benefited from news of a more than 17% 
decline in fourth quarter output from Amplats, the big picture influence leaves the PGM under liquidation pressure. 
In fact, the markets have also fully discounted news that Platinum producer Lonmin has announced plans to 
reduce capital spending ahead due to low prices. Not surprisingly, talk of fresh sanctions against Russia has also 
been discounted by the PGM, which in turn highlights the dominance of big picture deflationary influences in the 
marketplace from a rising Dollar and general macro-economic slowing expectations.  

 

TODAY'S MARKET IDEAS: 
April Gold looks poised to slide to at least $1,268.00 and possibly $1,256 if the strong Dollar, US rate hike mantra 
remains a key fixture in the press ahead. To alter our near term bearish view requires a trade this morning back 
above $1,283.90. March Silver might have little in the way of support until the $17.40 level and to shake off the 
bearish tilt might require an early rally back above $17.78 right after the US economic report window. April 
Platinum has a well-defined pattern of lower highs on the charts and that should leave the path of least resistance 
today pointing downward. Near term targeting in April platinum is seen at $1,230. On the other hand, March 
palladium should continue to hold up better than the rest of the metals complex but some sympathy selling might 
be seen directly ahead.  

 

 

 

COPPER COMMENTARY  
01/29/15  
Talk of Chinese buying provides a temporary support to prices  

 

GENERAL: While copper appears to be calming down after some chaotic price 
action during January, the market still needs to see better vibes out of China 
and a halt in the definitively bearish pattern of daily LME copper stock builds to 
have hope of a strong bottoming ahead. With 13 straight daily builds in LME 
copper stocks, adverse currency market action and sagging global demand 
prospects littering the headlines, the bear camp has to feel pretty confident in its 
prospects. However, overnight reports that Chinese buyers might have stepped in for 200,000 tons of copper for 
2015 needs, could provide a badly needed cushion for prices this morning but the inability to hold above a recent 
low of $2.4460 leaves a pattern of lower lows in place.  

 

MARKET IDEAS: 
With a slight improvement in Chinese demand views seen overnight, a very large net spec short position and 
some initial gains in US equities, that could increase the odds of respecting support but the fundamental and 
technical trend remains down. March Copper has near term down trend channel resistance at $2.4975 and that 
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potentially key resistance level falls down to $2.4745 on Friday.  

 

NEW RECOMMENDATIONS: 
None.  

 

PREVIOUS RECOMMENDATIONS: 
Long a March Copper $3.00 put from 860 and long March Copper futures from $3.05. *Bought back a March 
Copper $2.70 call for 150 from an original sale point of 500*. Previously we bought back a March Copper $3.15 
call at 175 from the original sale point of 350. *Sell a March $2.57 call for 500.  

 

 

 

 

 
 

 

              2015 Commodity Trading Guide 
 

Features for 2015:  

 5 Trades for a Long-Term Bottom in Commodities 
 A Bottom in Feed Grains? 
 The Strength of US Beef & Pork Exports in the Face of High Prices 
 Global Gasoline and Diesel Demand Keep Pace with Crude Production 
 The Hunt for Individual Mobility 

 

                        Only $20 plus Shipping 
Order Here:  www.HightowerReport.com 

                           	


