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PRECIOUS METALS COMMENTARY  
04/15/15  

No reason to take control away from the bear camp today  

 

OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD -1.20, SILVER -2.60, PLATINUM -2.40  

 

London Gold AM Fix $1,189.85 -8.00 from prior AM FIX LME Copper Stocks 
335,250 tons -250 tons Shanghai copper stocks -5,881 tons.  

 

OUTSIDE MARKET DEVELOPMENTS: Global equity markets were mostly higher heading into the US opening, 
recovering from a bout of weakness during the Asian trading hours. The Japanese Nikkei closed marginally lower 
and just below the 19,000 level, weighed down by a measure of profit taking. There was some concern in the 
market following a softer US retail sales report during the previous session that seemed to cloud the Fed's interest 
rate hike prospects. China's Shanghai Composite posted a bearish outside day reversal from a new high for the 
move in the wake of softer March economic data on March industrial production and retail sales. There also 
appeared some concern in China that the soft data might not spur an immediate move to ease monetary policy. 
European shares were mostly higher, with the exception of Greece that was weighed down over debt 
restructuring talks. London's FTSE 100 pushed into new record high and the German DAX was also higher, with 
support coming from a strong showing in oil and gas shares. The June S&P 500 was also in rally mode to start 
and pushed back toward the 2100.00 ahead of the US opening. US equity market focus turns to this morning's 
economic readings on industrial production and the NAHB housing market report, as well as a number of high 
profile corporate earnings reports.  

 

GOLD / SILVER 
Some gold players think the US Fed is more likely to hike interest rates in the wake of Tuesday's retail sales 
results, but that same viewpoint was not fully embraced by the Dollar or by the Treasury markets! In the end, 
precious metals declined off fears of higher US rates and eventually higher Dollar price action. Ongoing strength 
in US equity markets may be providing an added drag on the gold market, especially with a somewhat supportive 
start to the first-quarter earnings season and equity prices venturing back toward the record highs seen into the 
February and March highs. While the economic outlook for the Euro zone continues to improve news, of lower EU 
trade with Russia and uncertainty off Greece has left the Euro under pressure, which in turn facilitates the upward 
Dollar track. News of higher gold and silver production from Fresnillo in the 1st quarter was compounded by 
reports of higher gold production from Anglo gold and therefore supply looks to favor the bear camp today. 
However, the world's largest gold ETF saw their gold holdings rise by 1.79 tonnes on Tuesday and those holdings 
reached their highest levels since April 2nd.  
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PLATINUM  
The PGM sector saw divergent price action again on Tuesday but while platinum outperformed palladium, it could 
not take advantage of an initial plunge in the Dollar and it ultimately finished the day with a modest loss. 
Palladium was clearly hurt by Monday's reversal from a 4-week high that brought out follow-through technical 
selling. Sluggish gold and silver prices were also a source of spillover pressure on the PGM's as risk appetites 
remain subdued and physical demand expectations are injured especially in the wake of the disappointing 
Chinese growth readings overnight. Furthermore, South African labor problems and Russian/Ukraine tensions are 
staying out of market news headlines for now, which has kept supply-side anxiety subdued at best. Unless there 
is a broad-based "risk on" mood in global markets, it may be difficult for platinum or palladium to avoid more 
erosive price action ahead.  

 

TODAY'S MARKET IDEAS: 
The extension of the lower high pattern remains a negative force in gold and silver. Downside support for June 
gold stands at the March 31st swing low at $1178.20. Meanwhile, the breakdown in May Silver to the lowest level 
since March 19th is a concern for the bull camp and we are concerned that May is poised to fall through the 
$16.00 level again. July platinum has seen an attempt to build consolidation support at $1,150 but the failure to 
hold that level early today could result in a quick slide to $1,142.  

 

 

COPPER COMMENTARY  
04/15/15  
The path of least resistance is pointing downward  

 

GENERAL: The copper market comes away from the latest Chinese economic 
data disappointed with the prospects for Chinese copper demand reduced. With 
the Dollar showing signs of extending on the upside, the US economy at best 
confusing traders and economists and copper showing technical damage 
yesterday, the path of least resistance looks to remain down. The bull camp 
might suggest that May copper was able to reject the spike low in the prior 
trading session, but that simply makes the $2.6750 level an extremely important level in the coming trading 
sessions. The bulls are also hopeful that disappointing Chinese economic readings overnight will bring forth fresh 
stimulus efforts from the PBOC, but with China ending their day as of this writing, one should not expect to see 
supportive PBOC dialogue during today's US trading session.  

 

MARKET IDEAS: 
The short term trend is pointing downward as demand expectations are injured and recent supply side threats 
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have been discounted. While Chinese numbers was right on expectations, Shanghai copper prices sagged in the 
face of that news suggesting that Chinese players remain downbeat toward near term copper demand prospects. 
Initial support is seen at the prior session's spike low of $2.6750 and resistance falls down to $2.72. We think the 
net spec short is building up again and that will eventually support prices, but we see no reason to become a 
buyer of copper yet.  

 

 

 
 
Hightower Daily Commentary - The most comprehensive daily coverage of the markets available 
 
Order a Free Trial Here:  www.HightowerReport.com	
 

 

http://futures-research.com/trial/comments.php?refcode=kit
http://futures-research.com/trial/comments.php?refcode=kit

