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PRECIOUS METALS COMMENTARY  
09/24/14  

Choppy sideways action as macro views limit short covering  

 

OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD -0.10, SILVER -6.90, PLATINUM +0.90  

 

London Gold AM Fix $1,224.00 -$1.00 from prior AM  
 
LME Copper Stocks 156,775 tons +4,000 tons. Shanghai Deliverable Stocks 
+4,849 tons  

 

OUTSIDE MARKET DEVELOPMENTS: Global equity markets were mixed during the overnight and early 
morning hours, with modest gains in China and modest weakness in Europe. The Japanese Nikkei closed lower, 
with some of that weakness coming from strength in the Yen. China's Shanghai Composite closed higher and to 
the highest level since March 2013, with a measure of support coming on government stimulus talk, as well as a 
rally in brokerage-related shares. The major European indices were modestly lower to start, as they tried to 
stabilize the latest losing streak. The German Dax was held back by the latest Ifo Business Climate data that 
declined for the fifth consecutive month. However, a source of stability came from comments by ECB President 
Mario Draghi calling for accommodative monetary policy to stoke inflation. US equity markets traded fractionally 
higher during the early morning hours, with some optimism coming on prospects for an improvement in this 
morning's new home sales data.  

 

GOLD / SILVER 
Gold went through a roller-coaster ride on Tuesday, but was able to retain enough safe-haven support to finish 
the session with a moderate gain. Reports that the US and several Persian Gulf nations attacked ISIS targets in 
Syria created a fresh surge of risk concerns, and the gold market seemed to build on overnight strength from a 
surprising increase in a private survey of Chinese manufacturing. Silver was not as fortunate as it felt carryover 
pressure from weak US and European equity markets and finished yesterday with only a minimal gain. While the 
recovery action from this week's lows offers the bull camp some hope, we haven't seen the type of fundamental 
shift to suggest a sustained reversal in metals prices. At times Tuesday, reports of lofty Ebola infection levels by 
January seemed to provide a safe haven lift to gold and in turn provided some lift to silver. However, unless the 
Ebola crisis worsens significantly, the net impact on gold prices might be negative because of its ongoing drag on 
the global economy. The gold market is seeing some periodic buying off the increased military action in the 
Middle East, with some players thinking the coalition aggression is likely to feed overall tensions in the region. 
With Indian buyers still in the midst of an inauspicious period for gold purchases, demand from India has 
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remained slack, but there have reports of purchases with delivery in October which suggests physical demand 
might improve soon. The world's largest gold ETF saw their holdings fall by 1.20 tonnes on Tuesday for a fourth 
straight daily decline and to their lowest holdings level since mid-December of 2008. It should also be noted that 
silver derivative holdings declined by 509,647 ounces Tuesday afternoon. Unfortunately for the bull camp in gold 
and silver, the Dollar appears to be glued to its recent highs even in the face of somewhat slack US housing data 
and lukewarm regional Fed manufacturing results yesterday.  

 

PLATINUM  
The PGM sector has fared better than gold and silver this week as there appears to be rising supply side 
concerns again from the Ukraine/Russia situation, with both platinum and palladium closing well into positive 
territory on Tuesday and then adding to those gains again this morning. While October Platinum managed a low 
to high recovery bounce of roughly $23 an ounce over a 24-hour period, the failure to hold onto a large portion of 
that recovery suggests the bull camp still lacks the resolve to flesh out a serious bottom. As in gold, we haven't 
seen a clearing of the macroeconomic deck worldwide that would prompt us to pick a bottom in physical 
commodities like PGM. While China showed positive data that news was partially countervailed by slack 
European data, and there is also the nagging threat of a significant worsening of the Ebola crisis which could 
keep demand expectations for physical commodities on a back foot. Another issue undermining the PGM 
complex is the unbending US Dollar rally, especially since the Dollar has remained near its highs despite less 
than stellar data flows. Pushed into the market, we favor the downside with new lows possible in the face of 
ongoing declines in equities/energies, residual strength in the Dollar and also because of lingering negative 
economic sentiment.  

 

TODAY'S MARKET IDEAS: 
We suspect that the magnitude of declines in precious metals will slow as many weak-handed longs have exited 
and the markets are becoming technically and perhaps fundamentally overdone. In other words, the trend 
remains down, but seller's risk is on the rise. In order to pick a sustained low in gold, silver, platinum and/or 
palladium, we want to see the Dollar Index fall back below 84.30 on a close basis. A firm bottom might also 
require a containment of Ebola infection predictions and finally we might need to see a sudden and convincing 
improvement in economic sentiment, and the source of that type of news isn't apparent at this time! Don't rule out 
a return to $1,215 in December Gold and to $17.59 in December Silver. Support in December Palladium looks 
more significant at $814 than does support in October Platinum at $1,326.  
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COPPER COMMENTARY  
09/24/14  
The trend is down as global economic views erode further  

 

GENERAL: Copper prices could not sustain upside momentum yesterday and 
have entered today's action with a new low for the move. A surprising increase 
in the Chinese HSBC Manufacturing PMI number provided copper with a 
notable boost but lukewarm Markit PMI readings from the Euro zone and 
sluggish equity markets world-wide have put copper prices back on the 
defensive. Fresh technical damage, fears of a significant economic drag from 
expanding Ebola infection predictions and ongoing Dollar adversity leave the bear camp in control of copper. 
While mainstream media hasn't embraced a significant worsening of the Ebola outbreak, estimates that infections 
could reach 500,000 to 1,500,000 by early as January intensifies the ongoing pressure already sitting on the back 
of many physical commodity markets. In fact, seeing copper prices continue to slide over the last 24 hours, 
despite positive Chinese manufacturing results, clearly shows that the bull items are being discounted in favor of 
bear items.  

 

MARKET IDEAS: 
Near-term downside targeting is still seen at $3.0095 and then not until the $2.9880 level. Until the net spec short 
in copper is thought to be above 30,000 contracts, we aren't inclined to call for a low in copper prices.  

 

 

METALS TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 

COMEX GOLD (DEC) 09/24/2014: The daily stochastics have crossed over up which is a bullish indication. Daily 
momentum studies are on the rise from low levels and should accelerate a move higher on a push through the 1st 
swing resistance. The market's short-term trend is negative as the close remains below the 9-day moving 
average. With the close higher than the pivot swing number, the market is in a slightly bullish posture. The next 
upside objective is 1247.1. With a reading under 30, the 9-day RSI is approaching oversold levels. The next area 
of resistance is around 1235.0 and 1247.1, while 1st support hits today at 1212.8 and below there at 1202.6. 

 

COMEX SILVER (DEC) 09/24/2014: Daily stochastics are showing positive momentum from oversold levels, 
which should reinforce a move higher if near term resistance is taken out. The market's short-term trend is 
negative as the close remains below the 9-day moving average. It is a mildly bullish indicator that the market 
closed over the pivot swing number. The next upside target is 18.175. More downside action may be limited by 
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the RSI under 20 putting the market in extremely oversold territory. The next area of resistance is around 17.980 
and 18.175, while 1st support hits today at 17.600 and below there at 17.415. 

 

COMEX PLATINUM (OCT) 09/24/2014: Momentum studies are still bearish but are now at oversold levels and 
will tend to support reversal action if it occurs. A negative signal for trend short-term was given on a close under 
the 9-bar moving average. With the close higher than the pivot swing number, the market is in a slightly bullish 
posture. The next downside target is 1312.95. Selling may soon dry up since the RSI is under 20 indicating the 
market is extremely oversold. The next area of resistance is around 1344.69 and 1357.75, while 1st support hits 
today at 1322.30 and below there at 1312.95. 

 

COMEX COPPER (DEC) 09/24/2014: Daily stochastics declining into oversold territory suggest the selling may 
be drying up soon. The market's short-term trend is negative as the close remains below the 9-day moving 
average. It is a slightly negative indicator that the close was under the swing pivot. The next downside objective is 
now at 3.01. The next area of resistance is around 3.05 and 3.07, while 1st support hits today at 3.02 and below 
there at 3.01. 

 

 

DAILY TECHNICAL STATISTICS  

CLOSE 
9 DAY 

RSI 
14 DAY 

RSI 

14 DAY
SLOW

STOCH D

14 DAY
SLOW

STOCH K
4 DAY

M AVG
9 DAY

M AVG
18 DAY 
M AVG 

45 DAY
M AVG

60 DAY
M AVG

METALS COMPLEX 

GCAZ4  1223.9  28.44  29.39  12.04 14.34 1221.33 1229.28 1247.69  1277.99 1288.45

SIAZ4  17.790  12.42  16.94  14.51 17.92 17.98 18.36 18.76  19.55 19.95

PLAV4  1333.50  13.41  16.76  8.94 7.84 1337.50 1353.80 1379.95  1427.78 1445.80

CPAZ4  3.03  32.01  35.68  22.90 13.78 3.06 3.09 3.12  3.17 3.19

Calculations based on previous session. Data collected 09/23/2014

Data sources can & do produce bad ticks. Verify before use.
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DAILY SWING STATISTICS  

Contract  Support 2 Support 1 Pivot  Resist 1 Resist 2

METALS COMPLEX 

GCAZ4  COMEX Gold  1202.5 1212.7 1224.8  1235.0 1247.1

SIAZ4  COMEX Silver  17.415 17.600 17.795  17.980 18.175

PLAV4  COMEX Platinum  1312.94 1322.29 1335.35  1344.69 1357.75

CPAZ4  COMEX Copper  3.00 3.01 3.04  3.05 3.07

Calculations based on previous session. Data collected 09/23/2014

Data sources can & do produce bad ticks. Verify before use.
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