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PRECIOUS METALS COMMENTARY  
11/05/14  

Oversold again but little fundamental reason to bottom yet  

 

OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD -28.30, SILVER -70.80, PLATINUM -25.70  

 

London Gold AM Fix $1,145.25 -$24.00 from prior AM  
LME Copper Stocks 159,950 tons -1,750 tons Shanghai Deliverable Stocks 
95,324 tons -500 tons  

 

OUTSIDE MARKET DEVELOPMENTS: Republicans take back control of the US Senate, offering an overnight lift 
to equity markets and further gains in the US dollar. The Japanese Nikkei closed higher for the fifth session in a 
row and just shy of the 17,000 level, helped in part by a weaker Yen and upwardly revised profit outlook from 
Toyota. Meanwhile, China's Shanghai Composite closed fractionally lower, with some pressure coming on softer 
October service sector data. A well-received sweep in the US Senate provided an early lift across the major 
European indices, even in the face of weaker service sector figures in Germany, Great Britain and Euro zone, 
lingering disinflation concerns and disappointing Euro zone retail sales. Hopes that republican control of the US 
House and Senate will be good for business provided an overnight boost in the December S&P 500 and E-mini 
Dow. Of interest in this morning's US economic calendar is a reading on October private sector hiring, which is 
expected slightly higher on the month and a reading on October ISM non-manufacturing PMI.  

 

GOLD / SILVER 
Reports of bargain-hunting buying from India early Tuesday were simply swept under the rug, and that suggests 
that overall global demand views are so dismal that even favorable headlines are being tossed aside. 
Unfortunately, the macroeconomic bar of competition for the Dollar is virtually non-existent for now, and therefore 
the bear camp might expect to see more assistance from the currency markets during the days ahead. We still 
doubt the spec and fund long in gold is down to a low enough level to begin trading for a bottom even though 
prices to the overnight low were down roughly $87 an ounce. Adding insult to injury the world's largest gold ETF 
saw their gold holdings fall by 2.39 tonnes on Tuesday, and those holdings have now reached their lowest level 
since late September of 2008. Reports that Harmony mining might consider job cuts in the face of the slide in gold 
prices could eventually be a bullish story, but in the current environment, the prospect of future supply issues is 
hardly cause for a reversal. However, silver might begin to hold up relatively better than gold, as its net spec and 
fund long was never as overbought as gold and the spread between gold and silver coins has raised silver's 
standing with the coin crowd. In conclusion, gold and silver are facing an uphill battle against falling oil prices, a 
perpetually rising Dollar and because of an established bear trend on the gold charts. With gold and silver 
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recently consolidating earlier sharp declines, that probably set the stage for the current range-down extension. 
Looking ahead, the bull camp in gold probably has to fear the Friday US Non-Farm Payrolls, as anything upbeat 
from the US economy will probably rocket the Dollar to levels above 88.00 and that in turn could send December 
Gold cascading below the next support level of $1,145 from the monthly charts.  

 

PLATINUM  
An outside-day-down in platinum and a temporary slide below the prior lows leaves the outlook bearish today. 
While US auto sales results were somewhat supportive earlier this week, slackening industrial demand from 
areas outside of the US has clearly undermined PGM prices and a long list of physical commodity markets. Even 
the palladium market showed weakness and reversal action on Tuesday, which could end up making the $760 
level extremely critical during the coming trading sessions. Platinum and palladium are industrial markets that are 
simply caught in a negative economic vortex, and it isn't even clear if favorable US election results, strong US 
Payrolls and a recovery in equities will improve sentiment.  

 

TODAY'S MARKET IDEAS: 
The flow of fundamental information continues to favor the bear camp throughout the precious metals complex. 
We stand by the prediction of even more declines ahead until the news headlines shift 180 degrees, or there is 
evidence that the spec and fund long in gold has been dramatically reduced from the levels seen two weeks ago. 
We think silver will be the first market to bottom as the net spec and fund long might now be down to the lowest 
level in modern trade, silver coins are reaching extremely cheap relative to gold coins and silver is an industrial 
commodity that should eventually see improved demand in the wake of better economic activity in the future. 
December gold has critical support off the monthly chart down at $1,155.00. Silver support is seen at $15.80, 
while platinum support is also seen off the monthly charts down at $1,214. December palladium has critical pivot 
point support early today at $762.30.  

 

 
COPPER COMMENTARY  
11/05/14  

The bias is down but risk to fresh shorts is unattractive  

 

GENERAL: Like a number of physical commodities, copper has come under a 
wave of broad-based "risk off" selling pressure this week. The copper trade 
completely discounted strike threats from Peru, and they also played down the 
slight weakening of the US Dollar on Tuesday. However, with European copper 
premiums declining, the Dollar remaining strong, fears of slumping Chinese 
demand in the news again overnight, it isn't a stretch to fear even more declines 
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ahead. While December Copper managed to hold above $3.00 yesterday, the bear camp now thinks they have a 
chance of pressing prices all the way back to the October low of $2.95. However, those pressing the short side of 
the copper market need to be aware of the speed at which the net spec and fund short might be rebuilding, as 
that could "eventually" result in a significant short-covering rally, if and when the fundamental clouds dissipate. In 
the meantime, a higher Dollar and weak crude oil prices should be seen as leading indicators for the direction of 
copper prices.  

 

MARKET IDEAS: 
Pushed into the market we still favor the downside tilt but the risk to fresh shorts is rising from the puffing up of the 
net spec and fund short positioning. Near-term downside targeting is now seen at $2.9640, and perhaps even 
$2.95 given the widespread deflationary vibe, soaring Dollar and weak Chinese economic outlook.  

 

 

	
 

 
              2015 Commodity Trading Guide 
 

Features for 2015:  

 5 Trades for a Long-Term Bottom in Commodities 
 A Bottom in Feed Grains? 
 The Strength of US Beef & Pork Exports in the Face of High Prices 
 Global Gasoline and Diesel Demand Keep Pace with Crude Production 
 The Hunt for Individual Mobility 

 

Only $20 plus Shipping 
Order Here:  www.HightowerReport.com 

                                    (Guides will be shipping the first week of December) 

http://www.futures-research.com/order/order_tg.php?refcode=KITCO

