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PRECIOUS METALS COMMENTARY  
11/30/16  

A consolidation formation is building beware of the $  
 

OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD -2.70, SILVER -1.50, PLATINUM +2.30  
 

OUTSIDE MARKET DEVELOPMENTS: Global markets were mixed overnight 
with Chinese and Australian stocks weaker and the Nikkei, FTSE and European 
markets showing early gains. The biggest outside market development 
overnight was a sharp rise in energy prices in anticipation of an OPEC deal that could then be taken to Non-
OPEC producers. The Asian economic calendar started out with October Japanese industrial production which 
posted a minimal gain while October Japanese housing starts rose by +13.7% on a year-over-year reading. The 
European schedule started out with readings on October German retail sales which reached up to the highest 
level in 5 years. November German unemployment was forecast to hold steady at 6.0% but instead it fell to 5.7%. 
The North American session will start out with the November ADP survey of private employment which is forecast 
to see a modest increase from October's +147,000 reading. October personal income and personal spending are 
expected to show modest upticks from their September readings. Third quarter Canadian GDP is expected to see 
significant improvement from the second quarter's -1.6% annualized rate. October pending home sales are 
forecast to see a moderate downtick from September's +1.5% reading. The Fed will release their latest Beige 
Book of US economic conditions during early afternoon trading hours. Fed speakers will include Dallas Fed 
President Kaplan and Fed Governor Powell during morning US trading hours while Cleveland Fed President 
Mester will speak during the afternoon.  
 

 
GOLD / SILVER 
An inside day down on the February gold chart yesterday leaves the technical condition in favor of the bear camp. 
While the trade remains concerned with the prospect of a US rate hike, recent action in the Dollar doesn't seem to 
confirm a widespread anticipation of a looming US hike. In other words, the gold and silver trade might be 
concerned about a hike, but prices are generally being supported this week by the choppy to lower action in the 
Dollar and perhaps gold and silver will garner a slight amount of support from a $2.00 per barrel gain in crude oil 
prices this morning. Declining volume and open interest on the late November slide suggests to us that the spec 
and fund long is being brought down and that might increase the odds of holding last week's spike down low of 
$1,172.80. As mentioned already, we think the lack of Dollar gains yesterday (in the face of a string of positive US 
scheduled data) is set to cushion gold and silver against more declines. While traders need to keep a close eye 
on silver derivative holdings as they already sit at the lowest level in 5 months, there wasn't a significant change in 
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either gold or silver holdings overnight.  
 

PLATINUM  
Not surprisingly, palladium has carved out yet another higher high for the move overnight and part of that rise 
might have been the result of comments from the Northam CEO yesterday who suggested that global PGM 
mining tallies are being overstated. The Northam CEO also projected annual gains in consumption of 1.5%, and 
that suggests the PGM complex is tossing around the idea of tightening in its balance sheets. With the new high 
for the move in March palladium, that market has reached up to the highest level since June of 2015 and there 
might be little in the way of resistance seen until the $777.70 level on the monthly chart. From the weekly charts 
the next significant resistance zone in palladium comes in up at $798.55.  
 

TODAY'S MARKET IDEAS: While the path of least resistance remains down in gold and silver, we are starting to 
think that the magnitude of declines is set to slow as the spec and fund long becomes more balanced and outside 
market influences become less dominant. In fact, the inability to see noted Dollar gains in the wake of very strong 
US numbers yesterday should give gold and silver bulls hope of respecting last week's lows. Initial support in 
February gold is seen down at $1,184.40 with similar support in March silver seen down at $16.53.  
 

 

 

COPPER COMMENTARY  
11/30/16  
Volatile action to continue, bulls’ case is getting stale  
 

GENERAL: Ongoing volatility and damage on the charts leaves the copper 
trade in a liquidation mode. A minimal decline in LME copper stocks, noted 
strength in crude oil prices and a rejection of the sub-$2.60 level should provide 
the bull camp with some measure of hope this morning. In the short term, the 
March copper contract might have a critical pivot point of $2.60 on the charts but 
given the amount of upside volatility over the last month, one should not 
underestimate the magnitude of corrective price swings ahead. Pushed into the market we still favor selling rallies 
as the copper market has already factored in significantly optimistic demand projections with the 2 month low to 
high rally of "65 cents".  
 

MARKET IDEAS: As we suggested in the coverage yesterday, we favor the short side of copper going forward 
but in a risk-defined manner. As suggested already we also think copper has already factored in a large measure 
of improved fundamentals. With the last COT positioning report showing a net spec and fund long of 47,000 
contracts, the market managing an additional rally of 20 cents beyond that report we have to think that the spec 
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and fund long in copper is at the highest level since the record in 2003. In order to turn the tide away from the 
downside in March copper probably requires a rise back above $2.6355.  
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