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Fixings 7/14/14 Month Average 1 Year Moving Average
London AM Gold 1321.25 1325.150 1297.677
London PM Gold 1306.00 1323.075 1299.898
London Silver 2113.00 2114.450 2061.698
London AM Platinum 1498.00 1500.700 1436.109
London PM Platinum 1494.00 1502.900 1437.038
London AM Palladium 872.00 863.000 757.057
London PM Palladium 868.00 863.800 758.276
Handy & Harman Silver 2093.50 2117.444 2065.904
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NY Exchange Trading Open High Low Close Change EFP
COMEX August Gold 1339.50 1316.60 1302.20 1306.70 -30.70 65/85
COMEX September Silver 21.485 21.130 20.900 20.914 -0.547 4/5
NYMEX October Platinum 1515.30 1503.00 1493.30 1493.00 -20.80 3/4
NYMEX September Palladium 874.20 872.45 868.05 872.00 -3.30 0/1  

 

         

Platinum loco US sponge vs. Europe ingot switch (indication at 1330 NY time) -1/+1
Palladium loco US sponge vs. Europe ingot switch (indication at 1330 NY time) 4/8       

 

                     

Dollar / Yen 101.58 Aus/US 0.9389
Euro / Dollar 1.3614 Dollar/Rand 10.6809

NYMEX Crude 100.68 NYMEX RBOB 2.9185

Related Markets at NY Metals Floor Close (1330 PM NY Time)

 
 
    

 
To you, from me. 

There is an old joke that goes something like this.  You ask someone to 
ask you, “What is the most important thing about comedy?”  As soon as 
they start so speak to ask you the question, you blurt out, “Timing!” So 
endeth the joke.  The reason I mention this is that today’s activity in gold 
and the logic behind it were anticipated from the June 26 comment – the 
EFP rate being way too high back then and the exchange open interest 
running up were indicative of the market being overbought and that 
buying was in the hands of the futures trading punters.  Two major flaws 
lie in this 20/20 hindsight system.  Since June 26 the market went from 
1310 to almost 1350 and now back to where it started.  That makes for a 
substantially backward risk/reward ratio.   

 The logic remains sound, though.  The liquidation today was not the final 
hurrah, and as we approach First Notice Day for the August futures 
expiration the August contract should drift back to equal to or a discount 
to loco London while the August/December spread should move out 
toward two dollars.  Even down here the EFP is still way overvalued, but 
there are fewer banks and traders willing to step in and take the money 
for fear of being squeezed.  Fortune favors the bold! 


