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CFTC data – platinum, copper still 
outliers 
 

Futures market positioning remains largely unchanged from a week earlier. According to 

the latest CFTC data (for the week to 1 April), the following trades remain crowded:  

long platinum, short copper, and long WTI. This data also indicates that there may be 

room for new speculative longs to enter into palladium, while gold and silver positioning 

seems neutral. 

Although some long liquidation in NYMEX platinum has occurred for the second week 

running, the net speculative length as a percentage of open interest remains high, 

currently at 58.7%, well above the 1-year and 5-year average levels of 46.8% and 

52.7% respectively. This is, however, marginally lower than the 61.4% level from the 

preceding week. The sharp rise in net speculative length as a percentage of open interest, 

from 36% at the start of 2014 to the current 58.7%, follows the ongoing strikes in SA. 

Therefore, there is the risk of a sharp sell-off should the strikes end. We are also 

concerned that the platinum price has not moved higher despite the strikes and 

substantial rise in speculative length. 

Unlike platinum, the market remains very bearish copper, with the net speculative short 

position on COMEX still very short. Currently, the net speculative position as a 

percentage of open interest is at -16.7%, still well below the 1-year average of -8.4% 

and the 5-year average of 1.3%. As pointed out in Commodities Daily of 25 March and 

of 18 March, we see tentative signs that growth may be stabilising in China, and there is 

room for substantial short-covering should copper demand, as we expect, continue 

apace. 

As far as palladium is concerned, we still believe that the metal should be approached 

from the long side, with support at around the $750 level. The futures market appears 

underweight, and we see room for more longs to be added. With the ramp-up in the SA 

palladium-backed ETFs underway (we believe that, to date, around 250Koz of palladium 

has been taken up by the two ETFs), support is likely to sit tight. 

Regarding gold, we believe that futures market positioning is neutral. However, we also 

believe that price bias for the metal lies to the downside (see Commodities Daily of  

28 March). 

 

By Walter de Wet 

CFTC data for the week ended 1 April 2014 
 Gold Silver Platinum Palladium WTI Copper 
 tonnes tonnes Kozs Kozs Kbbls Kt 
Speculative longs 560.0 6 648.3 2 488.7 2 992.8 499.9 515.3 
 - Change -33.6 -216.5 -56.9 -87.8 3.0 0.8 
Speculative shorts 151.3 4 860.8 422.2 661.9 85.2 807.2 
 - Change 25.6 516.5 118.5 -94.8 1.7 -80.9 
Net speculative length 408.7 1 787.5 2 066.5 2 330.9 414.8 -291.9 
 - Change -59.2 -733.0 -175.4 7.0 1.4 81.6 
Net spec length as a % of open interest 20.9% 5.9% 58.7% 48.0% 18.9% -16.7% 
 - Change -0.6% -2.5% -2.6% 0.8% -0.5% 4.5% 
5-year avg. Net spec length as % of OI 25.4% 16.5% 52.7% 50.8% 9.4% 1.3% 
1-year avg. Net spec length as % of OI 12.4% 7.7% 46.9% 53.2% 14.9% -8.4% 
EFT holdings 1 809.4 20 465.9 2 588.9 2 111.3   
 - Change -15.8 50.8 30.2 -0.8   

Source: CFTC, Standard Bank Research 

 



  

  

Standard Bank Global | Commodities 
 7 April 2014 

2  

Base metals 

A late sell-off on Friday afternoon saw much of the base metals come under heavy 

selling pressure ahead of the weekend. With thin trading conditions during early trade 

on Monday – owing to the Chinese holiday – prices fell initially, though the complex has 

since stabilised and is recovering heading into US trade. Volumes remain very thin, 

however, with copper and lead proving particularly quiet.  

Copper fell out of bed this morning, with Friday afternoon’s sell-off spilling over into 

early trade. Prices have stabilised, with the metal climbing above $6,600, though 

turnover remains painfully thin. Headline LME inventory has continued to decline as 

previously cancelled material heads for the exit, though on-warrant stocks have 

stabilised after the warrant cancellations on 1 April. Meanwhile, the latest LME Warrant 

Holdings data still shows the presence of a dominant holder of cash warrants (40-49% 

band) and a dominant holder of tom warrants (50-79% band).  

Aluminium remains strong, bouncing back towards Friday’s opening levels. The focus for 

the moment remains on further warrant cancellations, with Vlissingen seeing another 

44,775 mt jump in cancelled warrants this morning. Warrant cancellations at Vlissingen 

have surged 302,800 mt since the start of April and some 342,925 mt since the 

announcement of the Rusal-LME court ruling on 27 March.  

Nickel has also proved to be resilient, boosted by expectations from the INSG that the 

metal’s surplus will shrink to 50k tin 2014 on higher demand, and a bullish forecast 

from Norilsk, suggesting the Indonesian ore ban could push the market into deficit as 

early as Q3 this year. Inventory-wise, LME on-warrant stock declined 1,818 mt this 

morning, with the cancellations all occurring in Johor.   

By Leon Westgate 

 

Precious Metals 

After a short rally on Friday following the US NFP data, gold is on the back foot again. 

As pointed out on Friday, since the middle of 2013, expectations of where US bond 

yields are heading have been climbing steadily. The Bloomberg consensus forecast, back 

in July 2013, was for the 10-year government bond yield to average 3.14% in Q4:14. 

This consensus forecast has now risen to 3.38%. While it does not sound like a large 

increase, inflation forecasts for the US are muted. In fact, expectations for US headline 

inflation by Q4:14 have come down steadily, from 2.15% at the start of 2013 to the 

current 1.9%. Although perhaps a somewhat naïve calculation of real interest rates, the 

forecast implies that expectations for the 10-year real interest rate in the US by Q4:14 

have risen from 1% a year ago to 1.5% currently. For gold, that is a large increase, and, 

should consensus turn out to be broadly correct, rising yields will continue to put 

downward pressure on gold. As pointed out in Commodities Daily of 28 March, there is 

a strong negative correlation between the gold price and real long-term US bond yields. 

Gold technical support is at $1,297 and $1,289. Resistance is at $1,312 and $1,321. 

Furthermore, we maintain that Asia’s physical gold demand is set to disappoint this year 

(relative to levels seen in 2013) should the current demand picture persist. We have 

updated our Standard Bank Gold Physical Demand Index, and the YTD run rate for 

2014 continues to track the demand trends seen in 2012 rather than those of 2013. 

We believe that demand will pick up only when prices weaken. 

We believe that palladium support is likely to hold as the ramp-up in the South Africa-

based ETFs continues at a steady pace. The palladium holdings between the two funds 

are now estimated at around 250Kozs. While the headline number may seem bullish, we 
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also note that we believe at least 120Kozs of the current holdings have been a switch of 

existing holdings in offshore products to the locally listed palladium ETFs. As mentioned 

above, we still believe that the metal should be approached from the long side, with 

support at around the $750 level. The futures market appears underweight; so, we see 

room for more longs to be added.  

By Walter de Wet 
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Commodity prices 
Base Metals          

LME 3 month   Open Close High Low Daily 
change 

Change (%) Cash Settle Change in 
cash settle 

Cash - 3m 

Aluminium 1 830 1 822 1 849 1 818 -8 -0.45 1 810.00 28 -36.25 
Copper 6 650 6 619 6 709 6 607 -31 -0.46 6 677.00 71 0.00 
Lead 2 050 2 059 2 074 2 050 9 0.43 2 046.00 30 -20.50 
Nickel 16 288 16 387 16 591 16 240 99 0.61 16 515.00 370 -43.50 
Tin 23 255 23 150 23 290 23 100 -105 -0.45 23 185.00 85 4.00 
Zinc 1 984 2 004 2 018 1 981 20 1.01 1 998.50 34 -5.25 
          
Daily LME Stock Change (mt)          

Metal Today Yesterday In Out One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 5 355 675 5 354 900 9 550 8 775 775 -102 400 2 903 825 54 218 475 
Copper 254 575 257 775 0 3 200 -3 200 -111 850 117 550 46 107 728 
Lead 202 025 202 025 0 0 0 -12 425 30 275 15 50 936 
Nickel 281 010 281 946 0 936 -936 19 374 135 762 48 72 354 
Tin 9 495 9 645 0 150 -150 -190 2 175 23 8 283 
Zinc 827 375 831 700 0 4 325 -4 325 -106 100 170 175 21 99 430 
          

Shanghai 3-month Open Last 1d  Change   COMEX Open Close Change Change (%) 
Aluminium 13100 13115 35  Ali Feb'14 - - - - 
Copper 46570 46630 30  Cu Feb'14 302.25 301.95 -0.3 -0.10 
Zinc 23 255 23 150 0       
          

ZAR metal prices Aluminium Copper Lead Nickel Tin Zinc ZAR/USD 
fix 

  

Cash 19 222 70 910 21 729 175 389 246 225 21 224 10.6200   
3-month 19 627 71 303 22 181 176 529 249 383 21 588 10.7725   
          
Precious metals          

 AM Fix PM Fix High bid Low offer Closing bid Daily 
change 

EFP's   

Gold 1 299.00 1 297.25 1 307.31 1 284.27 1 303.52 16.92 -0.9/-0.5   
Silver - 19.93 20.24 19.79 19.87 0.02 -2/0   
Platinum 1 434.00 1 444.00 1 452.00 1 434.20 1 447.00 6.50 +1.5/+3.5   
Palladium 783.00 789.00 792.10 782.95 789.00 1.10 +0.0/+1.0   
          

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold -0.012 0.004 0.024 0.05 0.118     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1525 0.19125 0.2296 0.3275 0.5556     
          

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 
MA 

200-day 
MA 

Support Resistance   

Gold 49.58 1 294.67 1 321.97 1 272.64 1 297.97 1 297.91 1 304.55   
Silver 45.07 19.85 20.32 20.20 20.89 19.79 19.99   
Platinum 51.33 1 424.75 1 440.14 1 409.02 1 426.72 1 426.25 1 450.00   
Palladium 58.42 780.94 778.40 737.78 732.52 781.58 790.43   
          

Active Month Future COMEX 
GLD 

COMEX SLV NYMEX 
PAL 

NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1300.6 19.87 785.6 1450.9 1299.6 4324 1303.3   
Open Interest 363408 154749 41225 65773 1186 82488 31   
Change in Open Interest -31024 21462 4887 4739 -80 -20254 -282   
          

Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 121.33 1.24 120.937 1.42 120.186 1.38 118.842 1.39  
Gasoil 0.1% Rdam ($/mt) 886.5 -7.00 886.75 -6.50 886.75 -6.25 885.5 -6.00  
NWE CIF jet ($/mt) 948.74 10.36 952.91 11.66 955.19 11.19 955.48 10.46  
Singapore Kero ($/bbl) 119.19 1.14 118.977 1.34 118.696 1.31 118.402 1.36  
3.5% Rdam barges ($/mt) 576.675 1.02 571.805 1.03 570.943 0.88 568.464 1.11  
1% Fuel Oil FOB ($/mt) 623.82 -5.35 608.06 -3.80 605.79 -2.03 602.38 -0.23  
Sing FO180 Cargo ($/mt) 596.418 0.23 597.155 0.11 597.573 0.20 596.231 0.62  
          
Thermal coal Q2 14 Change Q3 14 Change Q4 14 Change Cal 15 Change  
API2 (CIF ARA) 74.35 0.00 76.05 0.05 78.25 0.05 80.75 0.05  
API4 (FOB RBCT) 74.00 0.00 74.25 0.05 75.70 0.05 77.40 -0.05  

Source: LME, NYMEX, COMEX, SHFE, Standard Bank Research 
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Commodity prices 
Bulks       
Steel—Physical Latest Price 1-week 1-month 3-month 6-month 1-year 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 364.66 0.94% 6.50% -7.08% 2.07% -6.87% 
China Tangshan Steel Billet $/t 466.00 2.42% 0.43% -7.54% -5.86% -9.69% 
China HRC export (Shanghai FOB) $/t 520.00 0.00% -2.80% -2.44% -4.59% -10.34% 
North Europe HRC domestic (ex-works) $/t 435.00 -1.69% -1.14% 1.16% -4.40% -11.68% 
North America HRC domestic (Midwest FOB) $/t 645.00 1.90% 1.10% -5.43% 1.42% 4.37% 
       
Steel—Futures       
LME Billet Cash  $/t 385.50 0.26% 8.59% 34.32% 83.57% 100.26% 
LME Billet Futures (1-mth) $/t 390.50 -0.26% 10.62% 36.06% 82.48% 98.98% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 523.75 1.07% 5.98% -5.21% -7.07% -10.46% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
SHFE Rebar - Open Interest 180.00 - - - - - 
SHFE Rebar - Total Volume 60.00 - - - - - 
China Steel Inventory (million tonnes) 18.15 -2.99% -6.61% 41.60% 25.70% -12.64% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 117.60 5.19% -0.08% -12.37% -10.50% -14.35% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 105.30 5.19% -0.19% -12.25% -13.69% -17.22% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 111.83 -0.08% -2.76% -17.64% -13.81% -16.23% 
Platinum 35580.00 - - - - - 
China Iron Ore Inventory (million tonnes) 103.77 0.37% 8.11% 27.65% 48.07% 52.49% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 113.00 0.00% -10.35% -17.06% -25.17% -33.14% 
       
Capesize freight       
Saldanha South Africa-Beilun China 17.95 -5.53% 10.46% -5.53% -20.22% 34.96% 
       
Financials pricing       
RMB Currency 6.21 0.10% 0.99% 2.50% 1.39% -0.02% 
China 7-day repo 4.22 16.90% 75.83% -21.85% -0.71% 23.75% 
API2 (CIF ARA) 2047.46 -0.96% -1.34% -3.24% -5.85% -8.37% 
       
Source: LME, SGX, McCloskey, SHFE, Bloomberg 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 

this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 

The information, tools and material presented in this marketing communication are provided to you for information purposes only and 

are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 

impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 

such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 

change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 

endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 

doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 

As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 

opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 

SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 

liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 

extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 

sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 

Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 

may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 

capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 

may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 

value, or risks, to which such an investment is exposed. 
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