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Nickel: higher prices and volatile 
forwards 
Nickel 3-m prices have finally cracked the $17,000 mark. While the Indonesian ore
ban and the subsequent impact on the NPI market has been the main fundamental
driver, it has been a relatively slow burn, with the upward momentum in place since
early March, combined with technical buying and short-covering activity, to finally
see prices surge higher.  

Nickel open interest has increased significantly, climbing over 25% from early
March, which, in conjunction with a 14.5% increase in prices over the same period,
suggests that new long positions have been added. The length is predominantly
speculative in nature and not related to inventories, with LME headline inventory,
as a percentage of market open interest, declining from over 19% at the beginning
of March to 16.0% as of early April. During that time, LME headline stocks
increased by -8,200 mt or 3%, suggesting that the increase in stocks has been
only a small factor in the overall increase in market open interest. 

Perhaps the most interesting aspect of the rally in the nickel price has, however,
been the movement of the forward curve. The nearby spreads remain in a sizeable
contango, which is fairly unsurprising, given the 278,844 mt of headline LME
inventory sat in warehouses around the globe. Cash/Dec-14, for instance, is valued
at an $86 contango. The farther-dated spreads have, however, tightened
appreciably, with Dec-14/Dec-16 going from $60 contango to a $20
backwardation yesterday. It is unclear if the farther-dated spreads are picking up
producer selling interest. 

The large long positions put on in early March should see lending interest around
the May and June prompt dates. However, the nearby spreads still vulnerable to
tightness should some of the speculative length drop out of the market (owing to
size of LME warehouse inventory and the hedging of those stocks), and the latest
LME Futures Bandings data still show a dominant short for June-14 in the +40%
category. Therefore, the nickel forward curve looks set for an even bumpier ride
than normal over the coming weeks. 

 

LME Ni inventory (LH axis) and % of market open interest (RH axis) 

Source: LME; Standard Bank Research 
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Base metals 

The base metals complex has rallied into Thursday afternoon, with aluminium and nickel 
leading the way higher. Dovish fed minutes have helped equity markets rally and also 
appear to have lent support to commodities.   

Aluminium surged higher during Wednesday afternoon, with the metal continuing to 
rally into Thursday morning. Dovish comments from the Fed, particularly in reference to 
interest rates should help support prices and premia in respect to keeping the financing 
game ticking over, though aluminium’s rally to a large extent is still technical in nature 
following the metal’s break above its 200-day MA on 3 April. Volumes have picked up, 
and the metal is again seeing the lion’s share of LME Select turnover.  

China’s unwrought aluminium and product exports recovered from the holiday-related 
dip in February to reach 370kt. The figure is more than double February’s number and 
is the highest since July 2011. Prior to the February dip, however, monthly exports 
were averaging around 320 kt/month. Some of the pick-up may well be currency 
related, given the recent depreciation in the yuan, but it will be interesting to see how 
Chinese aluminium exports develop, particularly given tighter physical markets in the 
Western world at the moment.  

Copper prices have traded more or less sideways into the afternoon, with the metal 
playing second fiddle to aluminium both in terms of price action and LME Select 
turnover. China’s preliminary import data for unwrought copper and products were 
stronger in March, coming in at 420kt compared to 380kt in February and 540kt in 
January. However, on a daily basis (and assuming no shutdown for the New Year 
Holiday), the variation between February and March is much less significant. March 
daily imports were 13.5kt/day, compared to 13.6 kt/day in February and 17.4 kt/day 
in January. As ever, April’s figures will be key, particularly given the recent narrowing in 
the SHFE-LME arbitrage, stabilising bonded premia and falling SHFE inventory over the 
past few weeks. Elsewhere, LME on-warrant stocks increased by a net 2,975 mt, due 
mainly to 3,000 mt of previously cancelled material being placed back on warrant at 
New Orleans.  

By Leon Westgate 

Precious metals 

The Fed FOMC minutes were more dovish than the market had anticipated. As a result, 
the dollar is weaker, US bond yields lower, and gold higher. With the metal above 
$1,314, the next resistance band is between $1,320 and $1,330. 

Despite the dovish minutes, we maintain that gold rallies will fade. The interest rate 
cycle in the US has turned, and it becomes only a matter of timing. As result, the bias 
for higher rates must be much greater than the bias for lower rates. Gold has a strong 
negative correlation with US real interest rates. 

On the PGM side, all is still quiet, with the ongoing strikes in SA in the background. 
Platinum has rallied with gold, but the platinum/gold spread remains firmly in the $100 
- $150 range. 

We see palladium support on approach of $750 as the ramp-up in the South Africa-
based ETFs continues steadily. As of yesterday, the Standard Bank palladium ETF had 
130kozs in holdings, up from 120Kozs on Tuesday. 

Silver is moving higher, in line with gold. From a fundamental perspective, we still prefer 
approaching silver from the short side (i.e. rallies should fade). However, given the 
strong support that the metal has received in the $18.50 - $19.00 range, shorting the 
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metal in that range holds little value from a risk/return perspective. For silver to break 
below this support range, gold would likely have to move lower. 

By Walter de Wet 

Bulks 

Chinese steels continued to witness profit-taking today, after last’s week “over-
exuberance” - relative to equities - that Beijing would be issuing further wholesale 
stimulus policies to fix slowing economic demand. However, Premier Li stated strongly 
today that this would not be the case. Meanwhile, published March trade data appeared 
worse-than-expected, with imports falling -11.3% (against +3.9% expected / 10.1% 
prior) and exports dropping -6.6% (against 4.8% forecast and -18 .1% prior).  
This produced a trade surplus of $7.7bln, better than the $0.9bln expected. China 
Customs further stated that exports are expected to recover growth levels from May 
onwards, partly assisted by recent currency devaluations, although these have only 
amounted to c.3% since mid-March. Some are suggesting that underlying export 
growth to non-HK/Taiwan destinations was actually up 7.8% y/y in March, a figure 
supported by recent PMI data, while pointing to the practice of overvaluing sales to 
avoid China’s currency controls last year, via HK & Taiwan.     

Shanghai Equities rallied 1.4% to 2134 points, on the back of a further release by the 
CSRC on how trading between the Shanghai (RMB 300bln quota) and HK Exchanges 
(RMB 250bn quota) would be linked (covering c.20% of daily volumes or RMB 
23.5bln), with a minimum investment of RMB 0.5m required by investors to be eligible. 
This policy ultimately aims to improve pricing parameters of A-shares and lift cash 
availability for further SOE sell-downs. Premier Li said during a Forum in Asia that the 
government would not embark on any aggressive stimulus, amid the current short-term 
volatility, as the government becomes more tolerant of slower growth rates in order to 
fix some of the country’s current inefficiencies and excesses. However the China 
Securities Journal announced that RMB 7.13 trillion of key projects for Tianjin, 
Guangdong, Hainan, Jiangxi and Guizhou were planned by central SOEs to stabilise 
growth this year … what was not mentioned was what y/y growth rate this represents. 
This is the 2nd time in 2 days that this particular media outlet has announced stimulus 
on behalf of Beiing, following yesterday’s rail spending from RMB 700bn to  
RMB 720bn upgrade (from 6600km to 7000km), upgraded in the space of less than a 
week.      

Shanghai 7-day interbank rates remained at 3.69%, despite the PBOC conducting  
RMB 70bn in 14-day repurchases and RMB 44bn in 28-day purchases. China’s spot 
currency rose to 6.2125, following the trade data release, while today’s reference rate 
was set at 6.1510, up from 6.149 yesterday.  

Shanghai Rebar Futures May-14 contract closed RMB 10/t up at RMB 3,307/t, while 
the Oct-14 contract closed off RMB 16/t lower at RMB 3,368/t. Dazong HRC May-14 
futures shifted up RMB 1/t to RMB 3,421/t. SHFE HRC Oct futures fell RMB 6/t to 
RMB 3,446/t. Among physical steels, Tangshan billet prices fell RMB 20/t to RMB 
2,980/t. Rebar prices rose RMB 20/t in Shanghai, while falling RMB 20/t in Beijing. 
HRC prices rose RMB 10/t in Shanghai, while trading flat in Beijing. Baosteel has 
dropped its May ex-works HRC prices by RMB 100/t to RMB 4,052/t, down from 
April’s RMB 4,152/t. CRC prices have dropped by RMB 150.t. This is Baosteel’s first 
cut since July deliveries to encourage bookings.  

Chinese finished steel exports jumped to 6.8mt in March, from 4.8mt in February, 
driven by the domestic price dislocations caused by the panicked destock following 
threatened bank lending limit cuts of up to 20% to certain mills across the industry.  
The country exported a total of 18.33mt in Q1, up 27% y/y. China meanwhile 
imported 3.59mt in Q1, giving a net trade figure of 14.74mt.    
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World Steel Association says global consumption growth of steel will drop in 2014 to 
3.1% y/y growth (1.53bln tonnes), given China’s slowing profile, but accelerate to 
3.3% in 2015 (1.58bln tonnes). IN 2013, global consumption grew by 3.6% to 
1.48bln. China is expected to consume 721mt of steel in 2014, up from 700m in 2013 
and 741mt in 2015. Meanwhile, India is expected to see its consumption pattern lift by 
3.3% in 2014 and by 4.5% in 2015 on improved investment activities in property and 
manufacturing. While the EU contracted by 0.2% in 2013, the region is expected to 
grow by 3.1% in 2014 to 143mt and by 3% in 2015 to 148mt, up 5mt y/y 
(representing 8mt of additional iron ore/scrap).  

Dalian Commodity Exchange IO active May-14 contract prices rose RMB 5/t to RMB 
856/t, while the Sept contract dropped RMB 3/t to RMB 816/t. The Shanghai 
Clearing House may introduce RMB IO swaps next month. Chinese IO imports reached 
73.96mt in March, up 15% y/y, taking total Q1 imports to 222mt, up 19.4% y/y from 
186mt in Q1:13. 

Among physical iron ore, volumes remained relatively weak, with the Qingdao IO 
conference absorbing many industry participants. On globalORE, a MNP May-cargo 
traded at index + $1.50/t, while a PB fines May-cargo was offered at $119.80/t, 
below yesterday’s $120.30/t sale, with an MNP cargo offered at $119/t. On CBMX, a 
PF fines cargo was offered at $120.50/t, while Yandi Fe 57.6% was offered at 
$107.60/t.   

 The TSI Fe 62% China CFR price index dropped 30 cents to $119.10/t (MTD: 
$117.25/t). The Platts Fe 62% index fell $1/t to $118/t, while the TSI Fe 58% index 
remained flat at $106.40/t (MTD: $105.43/t). The Metal Bulletin Fe 62% index fell 
$1.09/t to $118.73/t, while its Fe 58% index fell 60 cents to $101.86/t. Argus Fe 
62% index fell 60 cents to $116.75/t.  

In IO supply news, our forecasts suggest combined Australian and Brazilian suppliers 
shipped an all-time record 87.5mt in March, up from 78.5mt in February, while 
surpassing the previous combined record of 86.8mt, struck last December. Maintenance 
in Brazil may keep April levels lower, while a potential strike by tubboat workers at Port 
Hedland would impact May shipments. A final decision on Simandou Block’s #1&2 
ownership by BSG/Vale is to be decided next week. CSN has been ordered to reduce its 
stake in Usiminas by Brazil’s anti-trust regulator.   

The Baltic Exchange Cape index shifted 6.6% lower to $11,763/day, with C3 at 
$19.323/t and C5 at $8.168/t. FFA Q2 are trading off again at c.$16,500/day.  

For Q2:14 thermal coal prices, API 2 is trading at $ 75.25/t; API 4 is trading at  
$ 74.35/t; while Newcastle is trading at $ 74.50/t, with Q£ is heading into slight 
backwardation for API2/4, a trend we had been expecting. RBCT ship loading is now 
continuing as normal, with the port continuing to clean up the oil spilled. China 
Coaltrans in Shanghai is keeping market trading relatively thin. A NEWC May-cargoes 
traded at $73.35/t, down from $75.40/t on Tuesday, while an RB May cargo fixed at 
$75.60/t. Indonesia plans to tighten access to new mining permits to curb 
oversupplies. Only 35 governors will be allowed to sign off, compared to over 400 
regencies previously. The country would like to cap annual output at c.420mt. UK Coal 
mines will close by end-2015, removing 3mtpa from the market.  

Zhengzhou Futures May-14 contract price rose RMB 1.2/t to RMB 528/t, while the 
Sept contract rose RMB 1.2/t to RMB 538/t. Chinese bans of high-ash/high-sulphur 
coals appears to be back on the agenda. Chinese total coal imports reached 25.29mt in 
March, off 3.5% y/y, while Q1 imported a total of 83.96mt, up 5.1% y/y. Shenhua is 
raising its rail freight rates by 2c/km. Shanxi is believed to have waived ancilliary fees on 
miners, such as mine rehabilitation and development charges, to assist their margins, 
however, many remain unprofitable.   
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Premium Hard Coking Coal spot prices are trading in the $110-115/t Qld FOB range, 
with China CFR prices ranging $122-127/t. Cyclone ITA is still tracking towards North 
QLd, with loading potentially to be suspended. The Blackwater line is to undergo 
maintenance during the last 2 weeks of April, with railed volumes expected to drop by 
30% (0.6mt).   

On the Dalian Exchange, May-14 coke prices traded off RMB 15/t to RMB 1,152/t, 
while the Sept contract dropped RMB 14/t to RMB 1,250/t. China has c.2,200 coke 
plants with over 600m capacity, after shutting only 17mt last year. Margin squeeze and 
stricter pollution controls on the industry is likely to cause further shutdowns this year. 
Among Dalian HCC prices, May contract prices closed RMB 8/t lower to RMB 826/t, 
while the Sept contract fell RMB 2/t to RMB 884/t.  

By Melinda Moore 
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Commodity prices 
Base Metals          
LME 3 month Open Close High Low Daily 

change 
Change (%) Cash Settle Change in 

cash settle 
Cash - 3m 

Aluminium 1 823 1 858 1 860 1 818 35 1.89 1 791.50 7 -30.50 
Copper 6 685 6 617 6 687 6 576 -68 -1.02 6 630.50 -22 9.00 
Lead 2 072 2 089 2 090 2 071 17 0.82 2 070.50 30 -14.50 
Nickel 16 483 16 695 16 740 16 375 212 1.29 16 500.00 90 -47.50 
Tin 23 227 23 255 23 310 23 205 28 0.12 23 350.00 145 24.50 
Zinc 2 027 2 022 2 037 2 020 -5 -0.25 2 023.50 23 -12.00 
          
Daily LME Stock Change (mt)          
Metal Today Yesterday In Out One day 

change 
YTD change 

(mt) 
Cancelled 
warrants 

(mt) 

Cancelled 
warrants 

(%) 

Contract 
turnover 

Aluminium 5 354 450 5 355 925 7 475 8 950 -1 475 -103 625 2 996 475 56 314 506 
Copper 250 775 252 600 0 1 825 -1 825 -115 650 113 700 45 130 084 
Lead 202 400 202 400 0 0 0 -12 050 30 175 15 57 948 
Nickel 280 002 281 598 0 1 596 -1 596 18 366 132 498 47 75 932 
Tin 9 420 9 420 0 0 0 -265 2 050 22 10 277 
Zinc 821 050 824 325 0 3 275 -3 275 -112 425 180 825 22 125 871 
          
Shanghai 3-month Open Last 1d Change   COMEX Open Close Change Change (%) 
Aluminium 13050 13130 40  Ali Feb'14 - - - - 
Copper 46540 46420 -360  Cu Feb'14 303.7 303.5 -0.2 -0.07 
Zinc 23 227 23 255 0       
          
ZAR metal prices Aluminium Copper Lead Nickel Tin Zinc ZAR/USD 

fix 
  

Cash 18 748 69 388 21 668 172 673 244 358 21 176 10.4650   
3-month 19 713 70 223 22 170 177 176 246 794 21 458 10.6125   
          
Precious metals          
 AM Fix PM Fix High bid Low offer Closing bid Daily 

change 
EFP's   

Gold 1 309.75 1 301.75 1 315.21 1 300.98 1 311.73 3.16 -0.9/-0.5   
Silver - 19.89 20.11 19.62 19.88 -0.16 -2/0   
Platinum 1 439.00 1 435.00 1 447.88 1 434.75 1 441.00 3.00 +1.5/+3.5   
Palladium 776.00 775.00 784.05 774.10 781.80 6.40 +0.0/+1.0   
          
Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.006 0.016 0.03 0.058 0.116     
Silver 0.62 0.616 0.618 0.612 0.568     
USD Libor 0.1509 0.1903 0.22755 0.3265 0.553     
          
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day 

MA 
200-day 

MA 
Support Resistance   

Gold 52.8 1 297.60 1 314.49 1 274.37 1 298.92 1 313.05 1 324.06   
Silver 48.13 19.92 20.16 20.20 20.90 19.96 20.32   
Platinum 53.57 1 434.61 1 435.51 1 410.23 1 428.09 1 443.33 1 454.33   
Palladium 57.2 780.59 778.56 739.57 733.91 781.87 788.42   
          
Active Month Future COMEX 

GLD 
COMEX SLV NYMEX 

PAL 
NYMEX 
PLAT 

DGCX GLD TOCOM 
GLD 

CBOT GLD   

Settlement 1320.9 20.175 785.7 1438.9 1320.6 4312 1305.9   
Open Interest 365400 159316 41129 66928 1195 89835 24   
Change in Open Interest -29032 26029 4791 5894 -71 -12907 -289   
          
Energy          
Energy futures pricing 1 month Change 2 month Change 3 month Change 6 month Change  
Sing Gasoil ($/bbbl) 122.058 0.99 122.14 1.43 121.495 1.46 120.21 1.41  
Gasoil 0.1% Rdam ($/mt) 906.25 2.75 905.75 1.75 904.5 0.75 901.25 -1.00  
NWE CIF jet ($/mt) 953.7 8.80 958.83 11.18 961.41 11.19 963.43 10.41  
Singapore Kero ($/bbl) 119.613 0.78 119.89 1.21 119.815 1.31 119.65 1.35  
3.5% Rdam barges ($/mt) 577.072 -0.09 577.099 0.49 576.969 0.90 575.171 1.60  
1% Fuel Oil FOB ($/mt) 631.21 -0.70 619.22 -0.21 615.39 0.29 610.21 1.16  
Sing FO180 Cargo ($/mt) 596.592 -0.42 600.787 0.24 602.719 0.85 602.421 1.60  
          
Thermal coal Q2 14 Change Q3 14 Change Q4 14 Change Cal 15 Change  
API2 (CIF ARA) 75.25 0.45 75.05 0.40 77.45 0.50 80.55 0.50  
API4 (FOB RBCT) 74.00 0.60 73.65 0.60 74.20 0.25 76.95 0.45  
Source: LME, NYMEX, COMEX, SHFE, Standard Bank Research 
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Commodity prices 
Bulks       
Steel—Physical Latest Price 1-week 1-month 3-month 6-month 1-year 
Turkish Scrap 80:20 (Iskinderun CFR)  $/t 374.85 2.79% 7.72% -4.39% 5.51% -4.26% 
China Tangshan Steel Billet $/t 492.00 4.24% 6.03% -0.81% 0.20% -5.57% 
China HRC export (Shanghai FOB) $/t 520.00 0.00% -2.99% -2.44% -1.89% -8.77% 
North Europe HRC domestic (ex-works) $/t 435.00 0.00% -1.69% 1.16% -0.57% -10.31% 
North America HRC domestic (Midwest FOB) $/t 659.00 0.76% 4.44% -3.65% 2.01% 8.93% 
       
Steel—Futures       
LME Billet Cash  $/t 386.50 -0.06% 0.00% 8.87% 83.18% 133.89% 
LME Billet Futures (1-mth) $/t 388.50 -0.32% 0.97% 9.44% 84.12% 132.63% 
LME Steel Billet Stocks—change 0.00 - - - - - 
Shanghai Rebar Futures (Active contract) $/t 531.73 0.08% 4.22% -0.15% -3.93% -11.82% 
Shanghai Rebar Futures On-Warrant Stocks—change 0.00 - - - - - 
SHFE Rebar - Open Interest 240.00 - - - - - 
SHFE Rebar - Total Volume 60.00 - - - - - 
China Steel Inventory (million tonnes) 17.57 -3.22% -8.72% 32.95% 21.66% -15.84% 
       
Iron ore       
China Iron Ore Fines  (62% Fe; CFR Tianjin) $/t 119.40 3.38% 14.04% -8.65% -10.23% -15.08% 
China Iron Ore Fines  (58% Fe; CFR Tianjin) $/t 106.40 1.92% 11.88% -12.07% -13.21% -18.53% 
SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 118.63 2.88% 10.69% -8.57% -9.66% -14.84% 
Platinum 38274.00 - - - - - 
China Iron Ore Inventory (million tonnes) 103.83 0.06% 4.53% 24.24% 48.16% 52.78% 
       
Coking coal       
Premium Hard Coking Coal (Qld FOB) $/t 112.25 0.00% -8.78% -15.44% -25.04% -31.97% 
       
Capesize freight       
Saldanha South Africa-Beilun China 16.70 -6.96% -15.44% -5.92% -26.59% 26.52% 
       
Financials pricing       
RMB Currency 6.21 -0.08% 1.08% 2.55% 1.47% 0.20% 
China 7-day repo 3.70 -9.54% 60.87% -7.96% -21.11% 14.91% 
API2 (CIF ARA) 2134.30 4.43% 6.76% 6.01% -2.58% -4.12% 
       
Source: LME, SGX, McCloskey, SHFE, Bloomberg 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication” 

This material is "non-independent research".  Non-independent research is a "marketing communication" as defined in the UK FCA 
Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 
is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 
information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 
professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 
investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 
particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in 
this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. 
The information, tools and material presented in this marketing communication are provided to you for information purposes only and 
are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 
instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 
such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or 
impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as 
such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to 
change without prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We 
endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from 
doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 
financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 
communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 
does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. 
As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 
Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 
arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 
Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 
Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 
date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 
distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 
report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and 
opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but 
SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no 
liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the 
extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 
make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 
denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 
Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience 
sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. 
Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you 
may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 
capital paid to make them investment may be used as part of that income yield. Some investments may not be readily realisable and it 
may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the 
value, or risks, to which such an investment is exposed. 
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