
 Record after Record – Precious metals rise unchecked and break through important chart-lines. 

Still no signs of a bubble, but can it continue like this without any corrections? 

 Gold well above $ 1,300 – And more is expected. Participants at the LBMA Precious Metals Con-

ference in Berlin looking at $1,450 within a year. Demand for bars somewhat rekindled. Mixed pic-

ture on the forward exchanges; profit-taking in Tokyo, continual buying in New York. 

 Silver above its 2008 high – The white metal breaks out above $22 an ounce. Highest since 

1980. So far no reversal in sight, but it will come. Speculators slowly withdrawing after the phe-

nomenal profits in the last weeks; ETFs continue to be bought. 

 Platinum price with positive tendency –  After four months of being in a tight trading range, the 

metals break out upwards. Despite that, for the moment it´s time for profit-taking. Test of this year´s 

high later on cannot be ruled out, even though the fundaments picture would not entirely justify this. 

 Palladium close to its 2008 record – Metals shoots above $570 an ounce. Too much, too quick? 

Or, in view of the booming automobile markets in China and other emerging markets, more than 

justified? And are the Russian State stocks finally depleted for good? 

 “Minor” platinum metals relatively calm – Rhodium ties to break out, but fails. Iridium un-

changed and, with weak demand, Ruthenium too. 

Highlights 

Precious Metals Weekly  
4 October 2010 

Wolfgang Wrzesniok-Rossbach - +49 (0) 61 81 35 50 01 

 A great success for Heraeus Ltd. in Hongkong:  

The London Bullion Market Association,  announced the 
accreditation of silver bars  produced by Heraeus Ltd. to 

the LBMA Silver Good Delivery List.   



 

PD US$/oz €/oz €/gram 

High 581.50 432.94 13.92 

Low 524.10 394.80 12.69 

Latest 568.00 412.86 13.31 

Platinum 

Precious Metals Weekly Page 2 

 

PT US$/oz €/oz €/gram 

High 1,685.00 1,249.50 40.17 

Low 1,542.00 1,218.30 37.86 

Latest 1,672.00 1,219.88 39.18 

All prices for the period from 14 Sep. to 4 October. 2010 
After many months of remaining in a relatively 
tight price range between $1,475 and $1,600 
the platinum price broke out upwards two weeks 
ago. With the exception of a short correction-
phase at the beginning of last week, the price 
climbed continuously and reached this reporting 
period’s peak of $1,685 an ounce last Friday. In 
contrast to other precious metals, platinum 
could not record a new high for the year; this 
presently remains at $1,752 achieved in April. 

In view of such gains in US-dollar terms, the 
situation in euro terms is anything but rosy. 
Though at the start of this reporting period, de-
spite the increase in the value of the euro, the 
metal did record gains, it then however fell back 
considerably. At the moment the euro price is 
around the level it was at the time of our previ-
ous report.  

At first reading news from the US-automobile 
market for September was relatively good. A 
good 29 per cent increase in new registrations, 
albeit this as compared to a catastrophic month 
of previous year. Compared to August, auto-
sales were down 4 per cent, but despite this 
year-to-date up 10 per cent. With the latest 
extrapolated expected annual sales this year of 
11.7 million vehicles, the US-market, in spite of 
the recent recovery, is far from the peaks seen 
before the economic crisis. 

Meanwhile many analysts are looking forward: 
various prognosis institutes see 2011 German 
new automobile registrations growing around 8 
per cent to 3.15 million vehicles. 

According to these institutes the crisis in the 
German passenger cars market has been mas-
tered and things are normalising. Additionally, 
contrary to earlier forecasts, the 3 million mark 
for new automobile registrations could still be 
reached this year.  

The market observers base their optimism on 
the economic recovery and increased consumer 
confidence. 

While Western Europe, including Germany, will 
increase its new automobile registration to 
round 15 million vehicles in the next five years 
(and thereby get back to the 2000 level), the 
Asian markets will add 30 million units! Also the 
South American nations and other emerging 
markets should also show strong growth. By 
2015 Western Europe will then make up for only 
20 per cent of the global automobile market, 
and Asia over 40 per cent; ten years ago 
Europe’s share was around 30 per cent. 

The strike at South African platinum producer 
Northam, despite an understanding with one of 
the involved unions, still continues. After almost 
four weeks of walkout, middle last week 
Northam agreed to an 8.5 per cent wage-
increase with the union Solidarity. This is more 
than double the local inflation rate.  The larger 
union of mine-workers NUM is however de-
manding a wage-increase of 15 per cent and its 
members are continuing with the strike. Thereby 
Northam continues losing 1,000 ounces of plati-
num production per day. 

Continued on the left 

Palladium 
for an explanation, namely the supply-side. 
There have been signs for some years now that 
the Russian State stocks that had been built up 
by 2001 are being gradually depleted. Last year, 
based on public announcements in Russia in 
2009, local market observers assumed that the 
stocks will allow for sales for a maximum of an-
other 1 to 3 years. Maybe the time has now 
come when this source of supply has almost 
dried up. This would be anything but insubstan-
tial as in the last five years supplies from this 
source have accounted for around 12 percent, 
and in some individual years 18 per cent, of 
global new palladium supply (without recycling). 

Should the present palladium demand on ac-
count of the “motor-structure” in important auto-
mobile markets stabilise, perhaps a new definite 
valuation needs to be made. In this case (as long 
as there is no new recession) the price could 
very well hold above$500 an ounce for an ex-
tended period of time. 

Palladium recorded gains in both the previous 
weeks and on last Friday had, at times, traded 
up to its new high of almost $582 an ounce for 
this year; just short of its multi-year high of 
$590 recorded in March 2008. 

In recent hours the market somewhat gave in 
and purely from the chart point of view this 
would indicate that a respite is due. However 
even a setback (first target at $552) would not 
change the generally positive medium-term 
environment. 

The question remains as to why, at all, is the 
white metal so strong. Naturally in recent 
months there was some short-term and longer-
term investment demand and also industrial 
demand from the automobile industry, driven by 
markets in China and the USA with their prefer-
ence for petrol-engines (palladium-biased), was 
relatively higher than previous year. 

Despite this, maybe one should look elsewhere 

Rhodium, Iridium, Ruthenium 
After the strong rally in other precious metals, 
rhodium tried to break out of its lethargy. It was 
mainly traders and not industrial end-users that 
pushed the metal up quickly by $200 to $2,340 
an ounce. This level already saw profit-taking 
and by this morning the metal had fallen back 
somewhat. From our point of view the physical 
market is still over-supplied and as such do not 
expect the metal to record further significant 

gains in the near future. However, longer-term 
we remain positive for the metal. 

Demand for ruthenium continues to stay miser-
able and the price is slowly-but-surely sliding. 
Presently the metal is quoted at $150 - $180 an 
ounce. 

Iridium price hardly changed; still at $685 - $715 
an ounce.  

Continued from the right 

Last Thursday there was a rumour from 
South Africa that the second largest plati-
num producer, Impala Platinum, had made 
a take-over bid for the platinum activity of 
Royal Bafokeng Platinum – the largest 
platinum mining company with black own-
ership. For details on this please refer to 
link on page 4. 

As far as the price forecast is concerned, 
at first we do not rule out strong profit-
taking. However as long as the metal does 
not breach the $1,625 an ounce mark on 
the lower side, the newly developed up-
ward trend will remain intact. 



 

AU US$/oz €/oz €/gram 

High 1,320.80 983.33 31.61 

Low 1,244.00 944.55 30.37 

Latest 1,315.50 959.51 30.85 

 

AG US$/oz €/oz €/kilo 

High 22.19 16.19 520.59 

Low 20.00 15.44 496.66 

Latest 22.07 16.10 517.97 

With a massive bull run, in the past two weeks 
silver continually made good ground. Without a 
break the metal shot up from $20.32 two weeks 
ago to its current level of $22.19 an ounce. 

Interesting this time around was that it was not 
the speculators that drove the metal upward. 
Though they were initially active, the majority of 
the buying came this time from the rather longer-
term oriented investors in the form of ETFs. This 
group bought almost 500 tonnes of silver in the 
past two weeks and should have caused col-
leagues working the London safes, where ETF 

metal has to be stored separately, to clock in 
overtime. 

It will be interesting to see how far this develop-
ment will go. The latest gains brought the metal 
above its 2008 highs and on the charts there is 
still room for further gains. On the other side, 
the market is overbought and a correction 
would be urgently needed, particularly as ETF-
owners now hold almost 2/3rd of the world’s 
annual production and speculators on the 
COMEX an additional 50 per cent. 

 

Silver 
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Gold 
Greek crisis. However national debt problems 
could this time also have been part of the rea-
son behind the physical buying: For one, there 
was disastrous news from Ireland, which had 
prop up its banking sector with billions of dol-
lars. Additionally, a day after a general strike, 
last Thursday rating agency Moody’s down-
graded Spain from the highest rating of “Aaa” 
to the second best “Aa1”; Moody’s said that the 
downgrade was on account of Spain’s weak 
growth outlook. However the outlook now is 
“stable”, the rating agency added. Earlier other 
leading rating agencies had already down-
graded Spanish creditworthiness. 

Meanwhile, in Germany trading in Future and 
Options has started on Xetra-Gold. We will 
have to wait and see whether this will provide 
serious competition to the dominant North 
American Futures Exchanges. The basic inter-
est for gold in Germany, as seen from success 
of various other gold products, appears to be 
very much present (please see links on page 4 
for more on the new exchange products).  

The strong gold rally continued in the last two-
and-a-half weeks too. This time it did not appear 
to be a new acute crisis that drove the metal up, 
even though perhaps financial problems of cer-
tain nations that came to light (see below) may 
have played a role in the physical market. Instead 
it was most likely the surprisingly quickly weaken-
ing US-dollar that was behind the most recent 
run-up. While the US currency fell from 1.28 to 
1.38 against the euro, gold traded up from $1,250 
to almost $1.321 an ounce. This latter was of 
course again a fresh all-time high for the yellow 
metal and gold is still trading around this mark. 
We remain of the opinion that it is time for a cor-
rection; too much gold has been bought in too 
short a time, particularly also by speculators. Any 
correction will most likely be a prelude to the next 
rally: in light of a short-term setback, the general 
direction will not be changed. 

After weeks-long summer respite, despite the 
higher prices it was remarkable to see a relatively 
robust demand for investment bars in the past 
few days. However the situation is far from being 
as tense as it was at the time of the start of the 

LBMA-Conference in Berlin 
The increased interest in gold since the start of 
the financial crisis was clearly reflected in the 
record participation at the annual London Bullion 
Market Association (LBMA) precious metals con-
ference held in Berlin last week. First time in 
Germany, with almost 500 delegates, the confe-
rence was completely booked-out. The partici-
pants used the opportunity to exchange views on 
the latest developments in the markets and 19 
professional presentations were part of the agen-
da. 

The positive undertone of the conference was 
reflected in the prognosis made by the delegates. 
At the start of the conference they foresaw a gold 
price of $1,406 an ounce in the next 12 months. 
Two days later, this figure had gone up to 
$1,450. Prognosis for platinum by September 
2011 was $ 1,857, palladium $ 02 and silver $24 
an ounce.  64 per cent of the participants expect 
a weaker dollar within a year and simultaneously 
a higher inflation rate in the USA. 63 per cent do 
not believe that we will see a “double dip”. 

The forecasts given by the representatives of 
mining companies present were also very positi-
ve: a representative of South African mining giant 
AngloGold said, as did the majority of the  

delegates, that gold would march towards the 
$1,400 an ounce mark. He added that this 
fundamentally positive outlook for the metal 
was reflected in Anglo’s recent reduction of its 
hedge book. By 14th September Anglo had 
already reduced its forward book to 2.72 million 
ounces; the remaining volume is to be bought-
back by early next year. He further added that 
the liquidity generated by the buy-backs is 
currently not foreseen for any new acquisitions. 

Currently North America appears to be more 
positively tuned to gold than South Africa. A 
representative of Barrick Gold, the world’s lar-
gest gold mining company, professed in Berlin, 
that the gold price could easily climb above 
$1,500. He pointed out, as a lot of other spea-
kers, that the many factors that were respon-
sible for the rise in price of gold since 2007 as 
still very much intact. And that the macro-
economic environment, questions about de-
mand and supply, geopolitical tensions and the 
debt-crisis situation are not going to change all 
that quickly. 

The next LBMA Conference is scheduled to be 
held in Montreal on 18th to 20th September 
2011. 



On the Net 

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 

any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  

 

Disclaimer 

Heraeus Metallhandelsgesellschaft mbh 

Heraeusstr. 12 – 14   

63450 Hanau, Germany   

Telefon:  + 49 (0) 61 81 / 35-2750 

Fax       + 49 (0) 61 81 / 35-94 44 

E-Mail:  tradinghu@heraeus.com 

Web:     www.heraeus-trading.com 

Reuters  Page: HERH; Dealing: HERA  

Heraeus Precious Metals Management LLC 

540 Madison Avenue   

New York, NY 10022   

Tel:   + 1 212 / 752 2180 

Fax:       + 1 212 752 7141 

E-Mail:  tradingny@heraeus.com 

Reuters Dealing: HPMM  

Heraeus Ltd 

Room 2112 - 2113, Peninsula Square  

18 Sung On Street  

Hunghom, Kowloon (Hong Kong)  

Tel.:   + 852 2773 1733 

Fax:       + 852 2773 1090 

E-Mail:  tradinghk@heraeus.com 

Web:  www.heraeus.com.hk 

Reuters Dealing: HLHK  

To open the link click on the headline. 

  Platinum - Impala may buy Royal Bafokeng unit to access to South Africa Mine 

  Platinum - S.Africas Zuma struggles to halt debate on mines 

  Platinum - Options May Be Coming For Palladium, Platinum ETFs 

  Palladium - No end in sight for Norilsk war 

  PGM - Stillwater CEO: Marathon PGM acquisition would provide diversification 

  PGM - Istanbul Gold Exchange plans to develop platinum group metals 

  PGM - New rhodium application for fuel cells? 

  Gold - U.S. Mint working to finalize 2011 Buffalo Gold coin plans 

  Gold -  Barrick says gold could 'easily' exceed $1,500/oz 
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  Gold - AngloGold says Obuasi mine to hit 400,000 oz by 2012 

  LBMA - China set to take center stage in gold market 

  LBMA - S. Africa's Rand says coin output off, sees gold up 

  LBMA - Delegates see gold at $1,450/oz in Sept 2011 
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