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PRECIOUS METALS COMMENTARY  
12/27/10  

PLATINUM PRICES MIGHT CONTINUE TO GAIN ON THE REST OF THE 
METALS MKTS  
 
OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD +0.80, SILVER -14.30, PLATINUM +7.60  
 
London Gold Fix $1384.00 N.A. LME Copper Stocks 370,725 tons +3,000 tons 
(12/24) Shanghai Deliverable stocks were 120,426 tons -7,410 tons 
Gold Stocks 11.653 million ounces -994 ounces, Silver Stocks 105.109 million 
ounces unch ounces  
 
OUTSIDE MARKET DEVELOPMENTS: While equity markets in Asia were mixed, those stock indices in Europe 
that are open today are generally weaker during overnight trading. Early indications are for the US stock market to 
open moderately lower this morning. The Dollar is weaker against most of the major currencies during overnight 
trading. The People's Bank of China raised benchmark Chinese interest rates by 0.25% over the weekend, the 
second time in as many months that they have hiked rates. The Kuwaiti Oil Minister said that the global economy 
can withstand a crude oil price of $100 a barrel. Japanese Housing Starts during November were up 6.8% year-
on-year, higher than forecasts. The only US economic numbers today are two regional Fed manufacturing 
surveys released during the morning trade.  
 
GOLD 
GOLD MARKET FUNDAMENTALS: Despite some divergence between gold and silver prices early this morning, 
the gold market seems to be set to start out on a slightly positive track. Clearly gold was initially undermined in the 
wake of the Chinese move to raise interest rates over the weekend, but into the US Monday trade gold prices 
have rebounded. A holiday in the UK restricted trading overnight and that in turn could make the US trading 
session a little more active than might have been expected. Offsetting the drag from the Chinese tightening 
action, is news that Germany holiday sales reached up to the highest levels in 5 years. Furthermore, some initial 
weakness in the US Dollar has provided gold with a slight outside market lift. Indian gold prices were minimally 
higher overnight and that might also be contributing to the bull's initial edge in the US trade. US Treasury prices 
are starting out on a weaker footing and that could be seen as a limiting force for gold and other physical 
commodity prices. In a development that might be seen as a negative for gold, Vietnam over the weekend hinted 
at their plans to limit inflation in 2011, but they also indicated a desire to exert control over currency and gold 
market action. Comex Gold Stocks were 11.653 million ounces, down 994 ounces. Gold stocks have declined 11 
of the last 20 days. While a slightly negative macro economic tilt and a rate hike move from China could be seen 
as a negative for gold and other physical commodity markets, the gold market seems to have dodged the brunt of 
the liquidation pressure overnight. In fact, with a weaker Dollar to start and February gold sitting well off its recent 
lows, there would appear to be a measure of solid support at $1,372.60. Up trend channel support is also seen at 
$1,372.60 and that level rises to $1,374.70 on Tuesday. However, given the recent pattern of lower highs on the 
charts, the Chinese rate hike and indications of a weaker US equity market opening, the gold market might lack 
the impetus to carve out much in the way of gains on the upside.  
 
SILVER  
SILVER MARKET FUNDAMENTALS: The silver market has started the new trading week out on a softer footing 



and to a degree has underperformed the gold market in the early action. After some very favorable press 
coverage at the end of last week, the silver market seems to be partially undermined from the news of the 
Chinese interest rate hike. In fact, a number of physical commodity markets are under minor pressure this 
morning despite some modest weakness in the US Dollar. It is possible that initial weakness in equities is serving 
to put markets like silver off balance in the early action today. Once could suggest that silver is the weakest within 
the metals complex this morning and that in turn has prompted the bears to point out an ongoing pattern of lower 
highs and lower lows on the charts. The bull camp has to hope that residual investment interest will be seen in the 
wake of last week's favorable press coverage of silver. Since silver seems to be undermined by either the 
Chinese rate hike, or by the lower equity market action, that could make the US scheduled data flows important to 
the silver trade later in the session today. Comex Silver Stocks were unchanged at 105.109 million ounces. 
Stocks have declined 12 of the last 20 days. As suggested already, the silver market appears to have remained in 
a pattern of lower highs/lower lows on the charts and that in turn suggests that silver is tracking its physical 
commodity market fundamentals. Initial resistance is seen at $29.32 in the March silver contract this morning, but 
initial resistance isn't seen until $28.94. In looking at the charts, we have to leave the edge with the bear camp 
today unless US equities manage to right the ship and the Chinese rate hike is fully put into the rear view mirror.  

 
METALS TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 
COMEX GOLD (FEB) 12/27/2010: Stochastics trending lower at midrange will tend to reinforce a move lower 
especially if support levels are taken out. The market's short-term trend is negative as the close remains below 
the 9-day moving average. The close below the 1st swing support could weigh on the market. The next downside 
objective is now at 1364.5. The next area of resistance is around 1389.1 and 1397.2, while 1st support hits today 
at 1372.7 and below there at 1364.5. 
 
COMEX SILVER (MAR) 12/27/2010: Momentum studies trending lower at mid-range should accelerate a move 
lower if support levels are taken out. The market's close above the 9-day moving average suggests the short-term 
trend remains positive. It is a slightly negative indicator that the close was lower than the pivot swing number. The 
next downside objective is 2878.9. The next area of resistance is around 2958.2 and 2973.8, while 1st support 
hits today at 2910.8 and below there at 2878.9. 
 
Futures and options trading involve substantial risk. The valuation of the futures and options may fluctuate, and as a result, clients may lose 
more than their original investment. In no event should the content of this website be construed as an express or implied promise, guarantee 
or implication by or from NSfutures Group or Fox Investments that you will profit or that losses can or will be limited in any manner 
whatsoever. Past results are no indication of future results. Information provided on this site is intended solely for informative purposes and is 
obtained from sources believed to be reliable. Information is in no way guaranteed. No guarantee of any kind is implied or possible where 
projections of future conditions are attempted. The organizations and links presented in this website are in no way affliated with NSfutures 
Group or Fox Investments. NSfutures Group or Fox Investments does not necessarily promote or endorse the services or publications 
described herein. NSfutures Group or Fox Investments has no role in the production or review of these products or services and makes no 
warranty, either expressed or implied, as to their contents, accuracy or performance.  


