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• Maersk CEO hopes for global climate deal for ship-

pers 
• Looming oil shock means globalization's end-author  
• Rio cuts iron ore price by 33 pct, China wants more 
• Neste Oil sees firm longterm demand for biofuel 
• Platinum ETFs may soften blow from low auto de-

mand  
• China on borrowed time over fuel price rise 
• Iron ore price cut may actually boost steel prices 
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TODAY’S MARKETS      (Click below to read the full report if you are a 3000 Xtra or RTC user) 

OIL: Oil hovered little changed near a six-month high above $62 a bar-
rel, as a jump in U.S. consumer confidence and signs of modest recov-
ery in Japanese exports buoyed hopes that oil demand would rebound 
as the global economy recovers. "Oil is being supported by the U.S. 
consumer confidence data," said David Moore, a commodities analyst 
at the Commonwealth Bank of Australia. 
 
BASE METALS: Shanghai copper rose 1.4 percent and London futures 
hit their highest in two weeks, lifted by a surprise jump in U.S. con-
sumer sentiment. "The consumer confidence number ignited the stock 
market and dragged everything else with it. The headline number is 
pretty spectacular," MF Global analyst Edward Meir said from New 
York. 
 
PRECIOUS METALS: Gold inched down to slip below $950 as firm stock 
markets continued to dull some of bullion's sheen, although traders 
kept a cautious eye on the fate of General Motors Corp, for its impact 
on equities. "I think many see this as having limited regional impact, 
and it hasn't affected gold," said Shuji Sugata, a manager at Mitsubishi 
Corp Futures & Securities. 
 
GRAINS: U.S. soybean futures rose to an eight-month peak, driven by 
fund buying in commodities amid hopes of economic recovery and 
shrinking old-crop supplies. "We continue to see funds, particularly in 
soybean complex, adding to their long positions," said Garry Booth, a 
trader at MF Global Australia. "There are questions about the tight sup-
ply situation and everyone is keeping an eye on planting progress." 
 
GLOBAL MARKET: Asian shares rose to their highest level in more than 
seven months after a jump in U.S. consumer confidence reinforced ex-
pectations the global economy has hit a bottom, even if recovery ap-
pears fragile. "We're seeing most risk proxies firmer," said Su-Lin Ong, a 
senior economist at RBC Capital Markets in Sydney. 
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• Japan crude stocks fall to 2-month low 
• Shell books 40,000T Mideast jet fuel for Europe 
• Napocor buys 100,000T coal, another tender fails 
• Australia Caltex says to fund Exxon deal internally 
• Japan Apr crude oil and LNG imports fall, coal dives 
• POLL-US crude seen down on low imports 
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• High sugar prices seen as too bitter for India 
BASE METALS 
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• Japan April commodity imports: Steel -64 pct yr/yr 
• China Steel, Sumitomo plan $1.15 bln Vietnam mill 
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• Goldcorp CEO sees lower costs, gold at new highs 
• Peru miner IRL doubles gold reserves at Corihuarmi 

ACTUAL (WEEK ENDED MAY 15) 

CRUDE ↓  1.1 MLN 368.5 MLN 

DISTILLATE ↑ 0.9 MLN 148.1 MLN 

GASOLINE ↓  1.8 MLN 204.0 MLN 

UTILIZATION ↑  0.2 PT 81.8 PCT 
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Contract         (AS OF 06:21 GMT) Price Change Net Change YTD 
NYMEX light crude $62.73 0.45% $0.28 40.02% 
NYMEX RBOB gasoline $1.88 1.41% $0.03 83.73% 
NYMEX heating oil $1.55 0.05% $0.00 9.93% 
NYMEX natural gas $3.55 0.48% $0.02 -37.09% 
Spot Gold $948.80 -0.25% -$2.35 8.31% 
LME Copper $4,675 -0.53% -$25.00 51.79% 
LME Aluminium $1,455 -0.34% -$5.00 -5.71% 
CBOT Corn $4.27 -0.12% -$0.01 5.04% 
CBOT Wheat $6.13 0.12% $0.01 0.20% 
Malaysia Palm Oil (3M) R2,481 2.10% R51 43.36% 

Index (Total Return) Close 26May Change YTD Change 
Reuters/Jefferies CRB 243.6 0.55% 7.02% 

S&P GSCI 4042.312 0.72% 1.17% 
Rogers International 2815.6 0.00% 15.36% 
Dow Jones - AIG 120.653 0.57% 3.50% 
Cont Commod Indx 404.26 0.04% 11.39% 
Other Market Performance 

US STOCKS (DJI) 8277.32 2.37% -3.45% 
US DOLLAR INDEX 80.095 0.09% -1.30% 
US BOND INDEX (DJ) 215.95 -0.10% 3.11% 
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High sugar prices seen as too bitter for India 

SINGAPORE, May 27 (Reuters) - Multi-year high prices 
of raw sugar have scared off buyers from India and the 
world's largest consumer has not been in the market for 
nearly a month, high-profile industry figure Jonathan 
Kingsman said on Wednesday.  

India's sugar appetite contributed to expectations of a 
global deficit and powered raw sugar prices up more 
than 30 percent in 2009 after the country formally al-
lowed duty-free imports of raws for domestic sale in 
February.  

"The import margins are negative at the moment be-
cause the world price is so high. They haven't bought 
any raw sugar for about the last two or three weeks 
now," Lausanne-based Kingsman told Reuters by tele-
phone during a business trip in Australia.  

 

Japan crude stocks fall to 2-month low 

TOKYO, May 27 (Reuters) - Japan's crude oil invento-
ries fell to a two-month low last week, despite lower 
crude runs, indicating slower imports due to weak fuel 
use amid the economic slowdown, industry data 
showed on Wednesday.  

Crude stocks in the world's third-biggest oil consumer 
fell 4.5 percent to 15.82 million kilolitres (99.53 million 
barrels) in the week ended May 23 from the week be-
fore, the lowest since March 21, the Petroleum Associa-
tion of Japan (PAJ) said.  

Crude stocks stood 3.1 percent above the year-earlier 
level, but was down more than 1 million kl (6.29 million 
barrels) from the same period in 2006 and 2007.   

 

China to reject Japan deal for 33 pct iron ore cut 

SHANGHAI, May 27 (Reuters) - Chinese steelmakers, 
led by national champion Baosteel, will reject a 33 per-
cent cut in iron ore prices agreed by mining company 
Rio Tinto and Nippon Steel, an industry source said on 
Wednesday.  

The China Iron and Steel Association (CISA), the indus-
try group that represents the country's major steel 
mills, will soon issue a statement on the rejection, the 
source said. The rejection is widely expected as Chinese 
mills have stood firm on demands for a 40 percent or 
more price cut, reversing last year's doubling in rates 
that came just before a collapse in demand.  

"In the statement, China will refuse to follow the same 
price terms and will say it plans to continue negotiat-
ing," the source said, adding that the statement may be 
released on Wednesday.  

 

Japan April commodity imports: Steel -64 pct yr/yr 

TOKYO, May 27 (Reuters) - Japan's commodities im-
ports mostly fell in April, with steel imports sliding more 
than 60 percent from a year earlier, government data 
showed on Wednesday.  

Monthly figures released by the Ministry of Finance 
showed Japan's imports of steel fell 64.0 percent from 
April last year to 288,828 tonnes, their sixth straight 
month of decline. The drop marked a greater year-on-
year slide than in March when steel imports fell by 49.5 
percent.  

Last week, the Japan Iron and Steel Federation said Ja-
pan's crude steel output in April declined 43.6 percent 
from a year earlier to 5.72 million tonnes, falling for the 
seventh straight month, as the global economic slump 
saps demand for cars and electronic goods. 

 

Shell books 40,000T Mideast jet fuel for Europe 

SINGAPORE, May 27 (Reuters) - Oil major Shell has 
booked 40,000 tonnes of Europe-
bound jet fuel supplies for loading 
in the Middle East on June 1, trad-
ers said on Wednesday.  

The supplies will be lifted on the 
vessel Valverde.  

Poor jet fuel prices in the Middle East prompted such 
arbitrage flows, as aviation fuel consumption fell in the 
Gulf states amid a global economic downturn.  

About 65,000 tonnes of Middle East jet fuel sailed to 
Europe this month.  

 

Napocor buys 100,000T coal, another tender fails 

MANILA, May 27 (Reuters) - Philippine electricity pro-
ducer National Power Corp (Napocor) said on Wednes-
day it awarded a 100,000-tonne coal supply contract to 
oil and gas explorer PNOC-Exploration Corp but failed 
to secure another 195,000 tonnes at a separate tender.  

(Continued on page 3) 

* Japanese exports rise month-on-month, China demand 
improves  

* U.S. consumer confidence jumps despite sliding house 
prices  

* GM bondholders reject debt-for-equity swap, bank-
ruptcy near  

* BHP chief wary of commodity demand picture  

* Asian stocks track overnight rally in Europe, U.S.  

TOKYO, May 27 (Reuters) - Signs of modest recovery in 
Japanese exports and a jump in U.S. consumer confidence 
boosted hopes the world is emerging from its worst finan-
cial crisis in decades, reigniting a rally in stocks and other 
riskier assets.  

But the news was far from universally rosy, with General 
Motors Corp moving a step closer to the largest-ever U.S. 
industrial bankruptcy, and the head of the the world's 
largest miner, BHP Billiton, voicing doubts about the re-
cent surge in demand for commodities, particularly from 
China.  

Financial Crisis -  0529 GMT 
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PNOC-EC bid 3,890.7 pesos ($82.24) per tonne for the 
local blended coal meant for the Naga-Cebu power sta-
tion in central Philippines, in line with the government's 
budget, Napocor said on its Web site. 
(www.napocor.gov.ph)  

PNOC-EC was the lone bidder for the coal tender on 
March 18, which Napocor had terminated after PNOC-
EC fell short of the required bid bond.   

 

Australia Caltex says to fund Exxon deal internally 

PERTH, May 27 (Reuters) - Caltex Australia Ltd will fund 
its planned A$300 million ($234 million) acquisition of 
ExxonMobil Corp's Australian petrol service stations 
internally, it said on Wednesday.  

Caltex Managing Director Des King told reporters the 
firm has no plans for debt or equity raising. He said the 
firm was still interested in other acquisition opportuni-
ties, but was not in any discussions at the moment.  

 

Japan Apr crude oil and LNG imports fall, coal dives 

TOKYO, May 27 (Reuters) - Japan's crude oil imports 
dropped 11.1 percent in April from a year earlier, the 
sixth straight month of year-on-year declines, but fell at 
a lesser rate than March.  

Japan, the world's third-biggest oil consumer, imported 
18.919 million kilolitres (3.97 million barrels per day) of 
crude oil last month, the Ministry of Finance said on 
Wednesday.  

Japanese crude imports have shrunk as the nation's 
industrial activity has slumped amid a plunge in global 
demand for Japanese goods such as cars and flat TVs.  

Crude imports dived 18.4 percent in March from a year 
earlier, their fastest fall in over five years.  

 

China Steel, Sumitomo plan $1.15 bln Vietnam mill 

HANOI, May 27 (Reuters) - Vietnam has granted an in-
vestment licence to a consortium of foreign firms led by 
China Steel, Sumitomo Metal and Sumitomo Corp to 
invest $1.15 billion in a steel mill in the country's south.  

The Thoi Bao Kinh Te Vietnam newspaper on Wednes-
day quoted the provincial government of Ba Ria-Vung 
Tau province as saying the project would be operational 
by 2013 with a design capacity of 1.6 million tonnes per 
year.  

State media have reported products from the mill would 
serve the local automobile and shipbuilding industries.  

 

Global iron ore price cut seen impacting N.America 

NEW YORK, May 26 (Reuters) - U.S. iron ore pellet pro-
ducer Cliffs Natural Resources might have to drop 
prices following a settlement by mining leader Rio Tinto 
to cut its iron ore price by 33 percent for some Asian 
steelmakers, analysts said on Tuesday.  

But they saw little immediate impact on steel prices 
which have already started to rise again after a bleak 
nine-month period in which demand fell away in the 
economic downturn.  

In any case, most integrated American steelmakers have 
their own sources of iron ore -- a key raw material for 
steel -- while about half the producers make steel from 
scrap instead, they noted.  

 

Goldcorp CEO sees lower costs, gold at new highs 

TORONTO, May 26 (Reuters) - Goldcorp should benefit 
this year from a continuing reduction in 
costs combined with a return of gold prices 
to record high levels, the company's chief 
executive said on Tuesday.  

Chuck Jeannes, CEO of the world's second 
most valuable gold miner by market capitali-

zation, said rising fears of inflation should push the 
metal above the record high of $1,030,80 hit last 
March.  

"I would be surprised if we don't reach a new high by 
the end of the year," he said.  

 

Peru miner IRL doubles gold reserves at Corihuarmi 

LIMA, May 26 (Reuters) - Peru gold miner Minera IRL 
Ltd doubled the reserves estimate for its Corihuarmi 
gold mine on Tuesday to 148,600 ounces and said it 
has extended the life of the mine to 2013.  

Located in southern Peru, the world's sixth largest gold 
producer, the Corihuarmi mine churned out 52,000 
ounces of gold last year, its first year of production.  

The company, which lists in London and Lima, said it 
expects the small mine to produce more than 31,000 
ounces in 2009, below an earlier estimate of 37,000 
ounces.  

 

POLL-US crude seen down on low imports 

NEW YORK, May 26 (Reuters) - U.S. crude oil invento-
ries fell last week as imports remained weak, while gaso-
line supplies dropped on expectations that Memorial 
Day holiday weekend demand would jump, a preliminary 
Reuters poll of analysts ahead of weekly inventory data 
showed on Tuesday.  

U.S. oil imports have been running below normal in re-
cent weeks, with some analysts pointing to OPEC pro-
duction cuts, and they could have been hit further by a 
temporary shutdown of the Louisiana Offshore Oil Port 
late last week.  

The seven analysts polled issued their forecasts ahead 
of this week's industry and government inventory re-
ports for the week to May 22, delayed a day because of 
the Memorial Day holiday on Monday  
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MONTH AHEAD EVENTS CALENDAR 

Date GMT Events/Indicator Location 
Energy 

Thursday, May 28  
Organisation of the Petroleum Exporting Countries (OPEC) ministerial 
meeting.  Vienna  

Thursday, May 28  EU Nuclear Forum 2009 (to May 29).  Prague  

Tuesday, Jun 02  
Colorado State University updates 2009 Atlantic Seasonal Hurricane 
Forecast. Fort Collins, CO. 

Wednesday, Jun 03  Energy Trading Central and South Eastern Europe 2009 (to June 4). Budapest 

Thursday, Jun 04  Tropical Storm Risk updates 2009 Atlantic Hurricane Activity Forecast.  London 

Sunday, Jun 07  14th Asia Oil & Gas Conference (to June 9).   Kuala Lumpur 

Sunday, Jun 07  34th IEEE Photovoltaic Specialists Conference (to June 12).  Philadelphia, P.A. 

Tuesday, Jun 09  
Energy Information Administration monthly Short Term Energy Out-
look.  Washington 

Thursday, Jun 11  
International Energy Agency (IEA) to publish its monthly oil market 
report.  Paris 

Friday, Jun 12  OPEC Monthly Oil Market Report.  Vienna 

Monday, Jun 15  July ICE Brent Crude Futures contract expires.  London 
Tuesday, Jun 16  Second Africa Bioenergy Conference & Expo (to June 18).   Addis Ababa 
Monday, Jun 22  Oil & Gas Outlook Central Asia 2009 (to June 25).  Almaty 

Agriculture 

Thursday, May 28  1200 
Census Bureau issues monthly Oilseed Crushings, Cotton Consumption 
and Stocks Washington 

Friday, May 29  1900 USDA issues Agricultural Prices Washington 

Thursday, Jun 04  1200 
Census Bureau issues monthly Fats and Oils: Production, Consumption 
and Stocks Washington 

Saturday, Jun 06  First global grain summit (to June 7).  
St.Petersburg, 
Russia  

Wednesday, Jun 17    Launch of publication: OECD/FAO Agricultural Outlook.  Paris 

Monday, Jun 22 1000 
South African Grain Information Service (SAGIS) monthly bulletin with 
latest grain stocks and exports data  Pretoria 

Wednesday, Jun 24 1230 
South Africa's Crop Estimates Committee releases summer crop 5th 
production forecast. Pretoria 

Monday, Jun 29  2nd Annual World AgriInvest Congress (to July 1). London 

Metals 
Monday, Jun 01  Coaltrans Asia (to June 3).  Bali, Indonesia  
Tuesday, Jun 02  World Mining Investment Congress (to June 4). London 
Tuesday, Jun 09  22nd International Copper Conference (to June 17). Bilbao, Spain 

Macroeconomic 

Thursday, May 28  

ECB Governing Council member Erkki Liikanen moderates a panel dis-
cussion on chemical industry regulation at the Helsinki Chemicals Fo-
rum (1200 GMT).  Helsinki 

Friday, May 29  
Japan Research Institute forum on the global financial crisis. Bank of 
Japan Executive Director Hiroshi Nakaso to attend.  Tokyo 

Friday, May 29 0915 

European Central Bank President Jean-Claude Trichet gives a speech 
on the role of central banks in times of crises at the Bank Al-Maghrib's 
50 year anniversary event Marrakesh 

Saturday, May 30  Treasury Secretary Timothy Geithner visits China (to June 2).  Beijing 

Thursday, Jun 11 0400 
China's General Administration of Customs will release summary trade 
data for commodities and energy for May 2009 Beijing 

Key:  Meetings/Conferences; Data/Reports; Expiry of contracts 
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Exploration squeeze to help lift metal Prices-E&Y 
By Cameron French  

TORONTO, May 26 (Reuters) - Cutbacks in mining explora-
tion are sowing the seeds of a supply shortage that could 
drive base metal prices sharply higher, a mining specialist at 
Ernst & Young said on Tuesday.  

Tom Whelan, leader of Canadian mining at the accounting 
firm, said the impact of the lack of supply will kick in when 
massive government fiscal stimulus packages reignite world 
demand for industrial metals.  

"Our view would be when things turn ... we're going to be 
back where we were in 2005-06 where supply just won't be 
there to catch up," Whelan said in an interview.  

The looming supply crunch could send base metal prices to 
new highs, Whelan said, which would be good for the min-
ing industry but would drive up construction and equip-
ment costs around the globe.  

Mining exploration ground to a halt in the late 1990s as 
metal prices bottomed out, before igniting again as de-
mand surged in 2005. Then the sector faced cutbacks late 
last year as global growth slowed and credit markets froze 
up.  

Whelan made his comments in support of a paper released 
by Ernst & Young on Tuesday, entitled "Mining and Metals 
Opportunities in Adversity."  

He said the lack of exploration has helped put a chill on the 
pace of acquisitions in the mining sector, as larger players 
have fewer high-quality projects to choose from. Also hold-
ing up possible deals has been the difficulty in getting a 
sense of appropriate valuations, given the recent rough ride 
of metal prices and mining shares, he said.  

Whelan said potential buyers may be waiting for other deals 
to be consummated in order to get a sense of how assets 
are being priced in an uncertain economic environment.  

"(It's) an impasse on price," he said.  

PACE OF DEALS DOWN  

Whelan's comments come as a report by Pricewaterhouse-
Coopers said the pace of global merger and acquisition 
activity in the metals sector dropped significantly in the 
first quarter of 2009 compared with the past two years.  

Eighteen deals valued at $50 million or more were an-
nounced in the first quarter, a much slower pace than the 
142 total deals of similar value in 2007, and 138 deals in 
2008, PwC said.  

"The decline in deal activity for the metals sector in the 
beginning of 2009 does not come as a surprise, given the 
continued economic struggles this sector faces globally," 
Jim Forbes, global metals leader at PwC said in a release.  

Of the 2009 activity, acquisitions of a minority stake ac-
counted for more than 55 percent of the deals, compared 
with 33 percent of the deals announced in 2007 and 2008.  

Forbes said an aversion to risk on the part of buyers, com-
bined with tight credit markets and still-weak metal prices, 
meant minority stake acquisitions would likely be the pre-
ferred type of deal throughout 2009.  

"However, when considering the metals sector as a per-
centage of overall M&A activity throughout all sectors, met-
als remain above 10-year averages," said Forbes. However, 
he added he expects overall M&A activity in the sector will 
remain slow.  

 

Russian watchdog stands by bans on U.S. meat  
By Aleksandras Budrys  

MOSCOW, May 26 (Reuters) - Russia's farm produce 
watchdog said it will not yield to U.S. attempts to make it 
lift health-related import bans on meat imports, saying the 
measures stem from real safety concerns, not politics.  

Sergei Dankvert, head of the Rosselkhoznadzor watchdog, 
told Reuters on Tuesday that meat trade issues between 
Russia and the United States should be resolved by busi-
ness people and veterinarians, not politicians.  

"Strangely enough, we have to argue not with veterinarians, 
but with officials," Dankvert said in the interview. "The 
more the situation is pegged to politics, the worse it be-
comes."  

Russia is the largest export market for the $55 billion U.S. 
poultry industry and a major importer of pork and beef. It 
has banned all meat imports from several U.S. states on 
concerns related to the H1N1 flu virus, commonly known 
as swine flu.  

U.S. Trade Representative Ron Kirk said on May 22 the 
United States wanted to boost meat trade through tougher 
enforcement of trade agreements and vowed to work to lift 
technical barriers curbing its exports. 

"We are not going to yield to any enforcement," Dankvert 
said in response to the comments from Washington.  

Rosselkhoznadzor, together with the Russian poultry mar-
ket lobby, plans to discuss issues of U.S. meat safety guar-
antees with producers and veterinarians at an annual meet-
ing of the World Organisation for Animal Health (OIE) in 
Paris this week.  

Several countries have banned meat imports since the out-
break of H1N1 flu, even though the virus has not been 
spread by hogs and pork.  

As well as the recent round of bans, Moscow has in recent 
years limited meat imports from several U.S. plants on the 
basis they do not conform to Russian safety standards.  

U.S. producers have said their meat is safe and linked the 
bans to political reasons and attempts by Moscow to raise 
its own production.  

Dankvert said Rosselkhoznadzor aimed to persuade U.S. 
businesses that it was ready to work rapidly and efficiently, 
but questioned the slow response of American companies.  

"If we send a letter in January or February and get an an-
swer in May, it probably means there is no constructive 
dialogue," he said. "We should understand why."  

 

 

(Continued on page 6) 

BEYOND THE HEADLINES 
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IMPORTS SUFFER LITTLE  

Dankvert said U.S. meat imports, despite the Russian bans, 
had suffered little damage. Imports of U.S. poultry fell by 
just 40,000 tonnes last year to 851,000 tonnes, which was 
compensated by a rise in supplies of other meat, he said.  

Rosselkhoznadzor data shows Russian imports of U.S. pork 
rose to 159,000 tonnes in 2008 from 75,000 tonnes in 
2007. Beef imports were 18,500 tonnes last year, after the 
removal of a ban on U.S. beef imports related to mad cow 
disease.  

Dankvert denied Rosselkhoznadzor played any role linked to 
Russia's plans to cut meat import quotas again next year to 
support domestic producers. To see an analysis on Russia's 
poultry expansion plans, please double-click on 
[ID:nL8479744] 

Russia and the United States have signed a bilateral agree-
ment guaranteeing Washington a substantial share in poul-
try and meat quotas in 2005-2009 and beyond.  

But as Russia has achieved more success developing its 
own poultry and pig-breeding sectors, it has cut its poultry 
quota by 24 percent to 952,000 tonnes in 2009 and per-
suaded the United States to accept the reduction. 

On the eve of the quota negotiations, customer rights 
watchdog Rospotrebnadzor issued an order banning from 
Jan. 1, 2009 sales of poultry washed in excessive volumes 
of chlorine.  

Rosselkhoznadzor then refused to issue import permits for 
2009 to U.S. plants which did not provide guarantees they 
did not practise excessive chlorine washing. 

After Washington agreed to the cuts, the new standards 
were postponed to Jan. 1, 2010 and the issue of permits 
resumed.  

Dankvert said this situation could arise again: "We have 
sent a letter to our U.S. colleagues, saying we should up-
date from September the list of plants eligible for meat sup-
plies to Russia in accordance with this standard."  

He also said Rosselkhoznadzor had warned about 20 U.S. 
plants it could ban imports if quality is not improved. 
"Plants which do not monitor their products should under-
stand that they will be gone from the Russian market," he 
said. 

 

Maersk CEO hopes for global climate deal for 
shippers 
COPENHAGEN, May 26 (Reuters) - The head of shipping 
and oil group A.P. Moller-Maersk called on Tuesday on gov-
ernments to reach a global climate deal for the shipping 
industry when they meet on a new climate treaty in Decem-
ber.  

International shipping was not included in the Kyoto Proto-
col, a replacement for which the world will try to thrash out 
in Copenhagen in seven months.   

"What we hope for is a model that applies to everyone," 
Nils Smedegaard Andersen, chief executive of the Danish 
firm, told Reuters on the sidelines of a business climate 
conference.  

Many shippers fear that competition will be distorted if the 
Copenhagen talks do not result in a global deal, causing 
some countries and regions to regulate separately.  

"The most important thing is that it's the same for every-
one. Otherwise you'll get distortions in global shipping 
competition," the head of the world's biggest container 
shipper said.  

The best way to cap the global shipping industry's green-
house gas emissions would be a tax on fuel consumption as 
that would be easiest to control and administrate, Ander-
sen said.  

The tax money should be put in a fund for environment 
friendly measures, he said.  

"We of course believe it's easier to argue for a tax if money 
is actually spent on reducing the strain on the environment, 
rather than becoming just another source of revenue for 
governments."  

Andersen said he hoped to be able to transfer most addi-
tional costs that a climate deal would mean onto custom-
ers.  

"It'll depend how high the tax would be."  

 

Looming oil shock means globalization's end-
author  
By Nicole Mordant  

VANCOUVER, British Columbia, May 26 (Reuters) - Triple-
digit oil prices are once again around the corner and will 
sound the death knell for globalization, an audacious but 
sometimes prescient Canadian economist predicts in a new 
book.  

Jeff Rubin, who until two months ago was the chief econo-
mist and strategist at investment bank CIBC World Mar-
kets, argues that the days of cheap oil are over, making the 
global economy unsustainable and turning back the clock 
on the way we live.  

"Everything we have taken for granted is about to change," 
Rubin said in an interview with Reuters a few days after the 
publication of his book "Why your world is about to get a 
whole lot smaller: Oil and the end of globalization".  

"Our cars, our homes, our whole world has been getting 
bigger in the cheap-oil era. Now it is about to get smaller, 
And, greener. Much greener," Rubin said.  

In his book, Rubin argues that an ever-decreasing amount 
of supply but ongoing insatiable demand for oil will propel 
prices to highs not yet seen.  

"Within 12 months of an economic recovery I believe we 
will be encountering at least triple-digit oil prices. Certainly 
in the coming business cycle we will take out $147 a barrel 
oil and post new highs," he said.  

"We're running out of cheap oil. We are scraping the bot-
tom of the barrel. Sure there is 165 billion barrels of oil un-
derneath the Canadian oil sands but you're never going to 
be able to put that in your car unless you're paying $7 a 
gallon."  

(Continued on page 7) 
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On Tuesday, U.S. oil futures were trading at around $60 a 
barrel, roughly double the lows reached in December but 
nearly 60 percent below the $147 a barrel peak hit last July.  

None of the analysts surveyed by Reuters this month see 
triple-digit oil prices on the horizon although they did raise 
their consensus forecast for the second straight month. 
Analysts' median forecast for Brent crude oil was $52.50 a 
barrel this year, rising to $67 in 2010 and $80 in 2011.  

RECOVERY FOR LOCAL MANUFACTURERS  

Rubin, who spent 20 years at the Canadian Imperial Bank of 
Commerce unit, said he quit to publish his book after the 
Bay Street firm didn't want to be associated with it. But 
throughout his career he never shied away from controver-
sial predictions.  

Sometimes wrong, his bold calls on oil prices have, how-
ever, oftentimes hit the mark. In 2000 few believed him 
when he said oil would hit $50 a barrel by 2005. Similarly 
many doubted him in 2005 when he said oil would hit $100 
within five years.  

Rubin, unlike most economists, argues sky-high oil prices 
are to blame for the U.S. recession, not the collapse of the 
housing market.  

"The epicenter of the U.S. recession is not housing starts... 
Housing starts have been declining for quite some time. 
The epicenter of the U.S. recession is the auto industry and 
that is not about subprime mortgages. That's about $4 a 
gallon gas last Memorial Day weekend," he said.  

"Last Memorial Day weekend, your average American was 
paying more to fill his tank than to fill his family's stom-
achs."  

At oil prices of $100 a barrel or more it won't make sense 
to have a factory in one part of the world producing goods 
for another part of the world, Rubin argues. Any savings on 
low wages will be wiped out by the costly bunker fuel 
needed to transport the goods to market.  

Instead, globalization will be replaced by local economies, 
where people eat and purchase goods made nearby and 
trade between regional neighbours’ increases.  

"The 40-year trend from the goods sector to the services 
sector is about to turn....Those long-lost factory jobs that 
we thought were lost forever will come back. All those peo-
ple working in Starbucks all of a sudden will have to learn 
to make things," he said.  

Asked about his plans for the future, Rubin is vague, saying 
only that he might consider writing another book.  

One thing he is certain about, though, is that he is done 
with investment banking.  

"I'm not going back to Bay Street, that's for sure. Been 
there, done that." 

 

 

 

 

Rio cuts iron ore price by 33 pct, China wants 
more 
By Jonathan Standing  

SYDNEY, May 26 (Reuters) - Rio Tinto has agreed to cut key 
iron ore prices to Japanese steelmakers by a third in this 
year's first contract, setting a benchmark analysts say China 
will almost certainly reject after six years of surging prices.  

The long overdue settlement by No.2 iron ore producer Rio 
for contracts starting from April was in line with levels that 
were rumoured last week and will bring some relief to both 
miners and mills. They have been in deadlocked talks as 
demand for both steel and its main raw material, iron ore, 
has collapsed in the worst recession since World War II.  

But analysts said miners may find it tougher to deal with 
Chinese firms such as Baosteel, which has typically set the 
global benchmark, as they have pushed for a 40-50 percent 
cut in prices that have roughly quadrupled since 2002.  

Baosteel could not be reached for comment.  

"They struck the deal with the Japanese first as they realise 
it will be tougher task with the Chinese, which is a much 
bigger market -- you could see a further 5-10 percent 
added to the cut," said Mark Pervan, head of commodities 
research at Australia and New Zealand Banking Group in 
Melbourne.  

A senior executive at Maanshan Iron Steel said Chinese 
steelmakers "should not compromise" on prices. It was 
hoping for a 40 percent cut. 

If mills in China, which imported half of the worlds traded 
iron ore last year, break the tradition of following the first 
deal, it will be yet another crack in the decades-old system 
of setting iron ore prices on the basis of annual negotia-
tions, a process already under threat from growing spot 
market trade.  

CISA MEETS  

The China Iron & Steel Association, which is leading nego-
tiations on behalf of the country's mills, called an emer-
gency meeting to discuss their response, said one steel 
industry executive, who did not wait around for the conclu-
sion.  

"CISA is in a very tricky position," he said, adding that 
China was unlikely to concede to the same terms as the 
Japanese and that CISA would try to spin out talks as long 
as possible."  

Analysts said Japan's steelmakers were under more pres-
sure to settle a deal early to fix their budgets, but Chinese 
mills were more comfortable turning to the spot market 
when necessary.  

"For this year and next, supply of iron ore will outstrip de-
mand and nothing bad will happen if the Chinese side does-
n't sign anything," said Zhang Changan, consultant with 
World Steel Dynamics in Beijing.  
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Rio, the world's second-largest producer, agreed to sell its 
Pilbara and Yandicoogina fine ores to Nippon Steel Corp, 
JFE Holdings Inc and Sumitomo Metal Industries Ltd at 97 
U.S. cents per dry metric tonne unit versus 144.66 cents 
last year, a reduction of 33 percent.  

Higher-quality lump would be sold for 45 percent less. Chi-
nese mills mainly buy iron ore fines.  

Analysts said the settlement meant an overall 37 percent 
price fall for Rio Tinto, based on its mix of rough and fines.  

Those prices are still the second-highest on record, in line 
with higher commodity prices globally, with raw material 
supplies having been strained by the industrialisation of 
China.  

EUROPE EXPECTS AT LEAST SAME  

The No.1 and No.3 iron ore 
producers Vale and BHP 
Billiton declined to com-
ment on their talks.  

Brazil's Vale has let the Aus-
tralian miners take the lead 
in this year's negotiations 
after having missed out on 
last year' peak, settling an 
early deal at a 71 percent 
rise.  

South Korean POSCO, the 
world's number four steel-
maker, said it was still nego-
tiating with Rio. European steelmakers said they had not 
agreed any deals.  

Arcelor Mittal, the world's largest steelmaker, has said it 
expects a "substantial" fall in 2009 annual contract prices. 
It declined to comment on Tuesday's price setting.  

It did note that 60 percent of its iron ore needs now came 
from its own mines or through longer-term contracts, part 
of a push towards a goal of around 75 percent. The figure 
was currently inflated by its present halving of production.  

ThyssenKrupp said it expected to pay more than a third less 
for iron ore.  

Rio and BHP shares in Sydney rose 2.2 percent and 1.2 per-
cent respectively. Rio closed down 0.6 percent in London, 
while BNP shares there added 1.4 percent.  

Stock in Nippon Steel, the world's second biggest steel-
maker, slipped 0.9 percent on the day.  

Tough negotiations with Chinese mills would come at a 
sensitive time for Rio as it tries to sell shareholders on its 
proposed $19.5 billion tie-up with Chinese state-owned 
metals firm Chinalco, a deal that critics say would give 
China too much power over minerals prices.  

Chinalco told a magazine it was considering changes to the 
deal -- which would give Chinalco a stake in assets includ-
ing Rio's flagship iron ore operation in Western Australia -- 
while Rio said the deal was "evolving".  

Chinalco has said it would not interfere in ore pricing. 

 

Neste Oil sees firm  longterm  demand for biofuel 
By Catherine Hornby  

AMSTERDAM, May 26 (Reuters) - Finnish refiner Neste Oil 
will press ahead with plans to build Europe's biggest bio-
diesel plant in Rotterdam despite the sector's recent woes 
as demand is seen picking up long term, its chief executive 
said.  

CEO Matti Lievonen said on Tuesday the company was in a 
healthy position for financing the 800,000 tonne plant in 
Europe's biggest port, which is due to come on-stream in 
2011 and will cost about 670 million Euros ($936 million).  

Many European biodiesel producers are struggling with 
plants running at low capacity as they face a slump in oil 
prices from last year's record highs, relatively high feed-

stock costs, competition 
from imports, and weaker 
demand in the economic 
downturn.  

But Neste Oil aims to sell its 
NExBTL fuel, which it makes 
using mainly palm oil and 
animal fat, to major oil com-
panies around Europe and 
in North America, and ex-
pects growing demand due 
to government mandates 
and encouragement of bio-
fuels.  

"There is a pick up already in demand in Europe due to 
mandates for blending. Also there is a move towards re-
newable fuels in the U.S.," Lievonen said in an interview.  

"We already have one line running in Finland and we have 
had very good feedback from customers and from tests 
with big car manufacturers and with public transportation."  

The European Union has promoted the production of so-
called "green" biofuels -- once hailed as a way of reducing 
the world's reliance on crude oil and slowing climate 
change.  

But several reports have cast doubts on the final environ-
mental impact of biofuels when taking account of the en-
ergy spent to grow the plants, the chemical products used 
to boost yields and the water they consume.  

The use of palm oil is particularly controversial because its 
production has involved clearances of tropical rainforests. 
Lievonen said Neste Oil aimed to source only palm oil certi-
fied as sustainable for the plant by 2015.  

"The most important step is the certification of palm oil use 
in both the energy and food industry and the establishment 
of international standards," Lievonen said.  

He said he expected alternative feedstock’s to be more 
readily available in 5 to 7 years, and that Neste Oil was re-
searching into several other options including the jatropha 
plant, which can be grown on semi-arid land.  

 
(Continued on page 9) 
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The company is also building a similar biodiesel plant in 
Singapore, which is due on-stream next year, Lievonen said.  

 

Platinum ETFs may soften blow from low auto 
demand  
By Frank Tang  

NEW YORK, May 22 (Reuters) - A proposal for the first-ever 
U.S. exchange traded platinum fund would give the white 
metal a shot in the arm and fill some of the void left by 
lower demand from the beleaguered auto sector.  

Investment in platinum has risen even as demand from the 
auto industry fell for the first time since 1999. Some traders 
believe the market has hit bottom and a broad economic 
recovery is in the making that will stimulate more demand 
from car makers.  

Platinum is mainly used in auto catalysts to clean exhaust 
fumes from vehicle emissions. That accounts for more than 
60 percent of total platinum demand.  

The investment interest prompted ETF Securities to file 
with the U.S. Securities and Exchange Commission to start 
the first platinum and palladium trusts in the United States. 
The company, however, must overcome stiff opposition 
from industrial users and clear regulatory hurdles.  

Rob Kurzatkowski, futures analyst at optionsXpress in Chi-
cago, said that U.S. platinum ETF would significantly boost 
investment demand as it would open the door to a much 
wider spectrum of investors.  

"We have seen that the really explosive rally in gold hap-
pened to coincide with the launch of a gold ETF. We could 
possibly see the same type of phenomenon in platinum," he 
said.  

ETFs back each security issued with physical stocks of a 
given commodity. They are listed on stock exchanges and 
offer investors exposure in the underlying commodity with-
out taking delivery.  

Investors see a large upside potential for platinum, which 
traded at $1,150 an ounce on Friday, down 50 percent 
from its record high of $2,290 an ounce set last March. 
Palladium is down 60 percent from its record high. Mean-
while, gold already seen a rally and is down only 7 percent 
from its all-time peak.  

Two major platinum ETFs in Europe, namely ETF Securities 
and Zurich Cantonal Bank, have seen significant investment 
inflows this year following a dismal second half in 2008 
when prices plummeted as car production plunged amid a 
global recession.  

The combined holdings of the two ETFs, however, represent 
less than 10 percent of annual platinum supply.  

AUTO'S FATE KEY TO INVESTMENT  

However, Kurzatkowski said that the platinum market was 
not liquid enough for funds and institutional investors to 
go full bore.  

"It's going to take something fundamental like a significant 
improvement in the auto sector to really drive platinum 

demand. At this point, the market is oversupplied for the 
foreseeable future," he said.  

U.S. auto sales are at their lowest levels since the early 
1980s with no prospect of a short-term rebound. On the 
annualized basis tracked by analysts, sales are below 10 
million vehicles compared with more than 16 million two 
years ago.  

Platinum also faces a possible bankruptcy by General Mo-
tors Corp following rival Chrysler's recent filing, market 
watchers said.  

A proposal by U.S. President Barack Obama to regulate U.S. 
auto emissions in a bid to reduce climate warming green-
house gases by 2016 lightens the outlook of platinum, 
driven by its ability to clean environmentally damaging 
fumes.  

Brian Hicks, a portfolio manager with Texas-based U.S. 
Global Investors, which has over $2 billion assets, said that 
the proposal would be supportive to platinum demand for 
the longer term, but he cautioned the plan was still "a long 
way out."  

In a closely watched report released Monday, platinum re-
finer and specialist Johnson Matthey Plc said that platinum 
investment nearly doubled to 425,000 ounces last year.  

Total demand, however, fell 5 percent to 6.35 million 
ounces, hurt by a sharp decline in auto industry buying -- 
the first drop since 1999, Johnson Matthey said. 

"I do believe that the news is about as bad as it could get, 
and we are likely to move higher over the year, especially 
next year," said James Steel, chief commodities analyst at 
HSBC in New York. 

 

China on borrowed time over fuel price rise 
By Eadie Chen and Chen Aizhu  

BEIJING, May 26 (Reuters) - China must raise gasoline and 
diesel prices within days or risk more political lobbying and 
speculative fuel hoarding that would further erode the 
credibility of a landmark pricing reform launched just 
months ago.  

The government faces a dilemma: raise fuel prices, reward-
ing speculators at the cost of hard-pressed farmers and 
industries; or leave them unchanged, betraying its pledge 
to make fuel prices more transparent and let them fluctuate 
more freely.  

Only a sharp fall in crude oil prices -- hovering near six-
month highs at around $60 a barrel -- would relieve pres-
sure for a price change and get officials off the hook.  

Beijing appeared on the brink of raising prices weeks ago, 
but pulled back at the last moment, industry officials say.  

Speculation about an imminent increase returned last week 
after Sinopec Chairman Su Shulin told reporters that Asia's 
biggest refiner was running in the red at $60 crude, and 
when he cited a government release earlier this month that 
appeared to lay out its pricing methodology for the first 
time.  

(Continued on page 10) 
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"On May 7, the announcement said prices will change in 20 
working days. Did you check until which day is 20 working 
days?" he asked, jokingly questioning a group of reporters.  

In fact, analysts say an increase is long overdue after oil 
prices nearly doubled from their February lows. China has 
cut prices once and raised them once this year.  

Gordon Kwan, head of energy research at Mirae Asset Se-
curities, says prices need to go up about 10 percent for a 
"reasonable" profit margin in refining.  

"If it doesn't happen, China must be either betting on crude 
prices turning back down, or be prepared for one-off subsi-
dies for the domestic refiners, another 10 billion yuan 
($1.47 billion) for the next three months for the industry," 
Kwan said.  

If the gap with crude grows, the government may need a 
bigger price rise later, undermining its goal of stability.  

CHANGE OR NO CHANGE?  

Analysts say Beijing's inaction of late shows little has 
changed under the new system, which is still opaque de-
spite using an algorithm -- a 4 percent move in crude prices 
over 22 days, not 20 -- to decide if it's time for a change at 
the pump.  

Worse still, that 22-day lag gives speculators time to move 
in, leading to widespread wholesale hoarding that has dis-
rupted distribution across the country, researchers say.  

"It's rational to stock up when you expect prices to rise and 
to clear out stocks when you expect prices to fall, so you 
can make risk-free profits," Deng Yusong, an analyst at a 
leading think-tank, said on Saturday, describing China's 
desire for both stability and near-market prices as "mission 
impossible".  

"Fuel dealers can make a profit without any risk by buying 
ahead of an expected price change." Unlike many countries, 
China doesn't let supply and demand determine the price 
of motor fuel. The government adjusts prices by edict, and 
only occasionally.  

But a new system launched this year was supposed to bring 
more frequent changes, with fuel prices tracking global 
crude oil fluctuations more closely, guaranteeing a reason-
able profit margin for refiners while offering consumers 
some protection.  

It was also supposed to alleviate the sporadic shortages 
that China faced in recent years when high crude costs and 
low state-set fuel prices prompted refiners to cut output or 
export fuel rather than tot growing losses on the domestic 
market.  

FUELLING RUMOURS  

The reform stipulates that refiners will enjoy "normal" and 
"reasonable" margins when crude is below $80 per barrel, 
but thinner profits as crude rises further and nothing at all 
when it passes $130. By that formula, $60 crude oil means 
the refiners are due a little breathing space.  

The problem is politics. Although the economic conditions 
for a price rise appeared to be satisfied on May 7, China's 
cabinet, the State Council, decided not to push it through.  

Zhou Jiping, president and vice chairman of PetroChina, 
notes that the wording of Beijing's decree says specifically 
that prices "can" be adjusted on the basis of global crude 
oil markets, not that they must be.  

"The authorities will still make a comprehensive considera-
tion of all factors to adjust the oil prices at an appropriate 
time and by an appropriate margin," he said.  

That means Sinopec's lobbying is likely to face opposition 
from China's huge farm sector, which is struggling to make 
ends meet due to low crop prices after years of bumper 
harvests.  

A diesel price hike would raise farm costs just as the agri-
cultural season gets into its stride.  

Raising prices could also encourage smuggling and black 
market trading, since China is oversupplied with diesel and 
gasoline. A price rise would trim demand while encouraging 
supply, worsening the imbalance between the two.  

That would also be bad news for rival Asian refiners, since 
China would export even more fuel, following record-high 
diesel and near-record gasoline shipments in April.  

China sees the new system as a stepping stone towards a 
free market, although it's unlikely to free prices fully unless 
it is sure of avoiding shortages and price spikes that could 
damage its economy and cause unrest.  

"I believe oil will trade above $100 again by 2011, so they 
will need to switch to another system to motivate the do-
mestic producers in two years' time," Kwan said. 

 

Iron ore price cut may actually boost steel prices 
By Miyoung Kim  

SEOUL, May 26 (Reuters) - A one-third cut in iron ore 
prices agreed by the world's No. 2 miner and mill may have 
the opposite impact on steel product prices, buoyed by the 
removal of cost uncertainty and reluctance of Chinese 
peers to accept the deal.  

Rio Tinto Ltd and its Japanese customers agreed to cut iron 
ore fines by 33 percent and lumps by 45 percent, the first 
price cut after six years of gains that saw prices rise nearly 
four-fold, and broadly in line with most expectations.  

The long overdue deal after months of fraught negotiations 
may allow world No. 2 mill Nippon Steel and its peers to 
hold the line against further steel product price cuts with 
major customers such as Toyota Motor, supporting mar-
gins in one of the industries hardest hit by the recession.  

At the same time, Chinese mills, which are holding out for a 
cut of at least 40 percent and facing heavy pressure from 
the government to rein in output, may curb production to 
boost steel prices and to win a steeper price cut in iron ore 
negotiations.  

"Steel prices have bottomed out and the iron ore deal will 
take some pressure off steelmakers to cut prices further," 
said Kim Hyun-tae, a Hyundai Securities analyst.  
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"But prices won't be able to stage a strong recovery, given 
that it would take some time for overall demand to fully 
recover."  

Fearing that miners might win a deal closer to their pro-
posed 20 percent cut, analysts had expected Nippon Steel 
to make another price reduction of around 5,000 yen a 
tonne pending the result of iron ore negotiations, and PO-
SCO to slash prices again in the third quarter to reflect fal-
ling raw material prices.  

Nippon last month agreed on a smaller-than-expected cut 
of 10 percent, or 15,000 yen a tonne, with Toyota, while 
POSCO cut its domestic steel prices by up to 20 percent 
this month in its biggest such 
move ever.  

"It (the Rio/Nippon deal) re-
moves one of the overhangs 
on steel prices and gives cost 
support... The less-than-
expected iron ore price drop 
would require a higher steel 
price rebound to be passed 
on," Goldman Sachs analyst 
Song Shen said.  

Chinese steel prices have re-
bounded back above $500 a 
tonne -- still half last year's 
peak -- after falling steadily to 
a five-month low in April 2009 on hopes that Beijing's 
nearly $600 billion stimulus plan will help pull the world 
out of recession.  

But analysts caution that hard evidence of that hoped-for 
end-user demand remains scarce, and any price recovery 
will depend on whether China 
shows disciplined output.  

"The deal removed the last bit 
of uncertainty that has 
haunted steelmakers but steel 
market recovery depends 
heavily on China -- whether 
they continue to produce 
more steel and put pressure 
on prices again," said G.J. Kim, 
a Samsung Securities analyst.  

Spurred by a clearer cost 
structure and increasing pros-
pects of stabilising steel 
prices, Chinese mills, which 
are deep in the red because of crumbling steel prices, could 
rush to raise output again to cut losses if prices rebound, 
analysts said.  

China is already the sole major global producer keeping 
output steady this year, when world production ex-China 
tumbled around 36 percent between January and April.  

"Now we have to see whether the Chinese steel association 
can hold the fort or not. For steel makers, this cut (of 33 
pct) will increase their costs and bring up steel prices. It 
might also push up spot iron ore prices," said a senior offi-
cial at a mid-sized Chinese state steel maker. 

Indonesia palm exports to India seen up 25 pct 
By Aloysius Bhui  

JAKARTA, May 26 (Reuters) - Indonesian exports of palm 
oil  to India are forecast to jump 25 percent this year, 
driven by higher consumption in the world's second-
biggest edible oils buyer and tight supply of rival soybean 
oil, an industry official said. Indonesia, the world's largest 
palm oil producer, may ship out 6.0 million tonnes of palm 
oil products this year to India, its main buyer, against 4.8 
million in 2008, said Derom Bangun, vice chairman of the 
Indonesian Palm Oil Board. Indian exports would represent 
about 37 percent of total exports for 2009.  

"India's imports of edible oils 
are set to increase because of 
higher consumption, while 
domestic production is not 
rising," Bangun said in an in-
terview.  

The South Asian nation 
sources more than half of its 
vegetable oils consumption -- 
of 14 to 15 million tonnes a 
year -- from soyoil-producing 
Argentina and Brazil and palm 
oil exporting Malaysia and In-
donesia.  

Indonesia is the top supplier of palm oil products to India, 
ahead of Malaysia, because India buys mostly crude palm 
oil to supply its refiners, not refined products. Malaysia is a 
bigger supplier of refined products.  

In contrast, the world's biggest buyer of edible oils China 
buys mostly refined products, not crude palm oil.  

Bangun said Indonesia's ex-
ports to China were expected 
to grow by around 15 percent 
to nearly 2 million tonnes this 
year. Meanwhile, exports to 
Europe were expected to be 
flat on last year's 2.8 million 
tonnes.   

Along side the impact of the 
global economic crisis, Bangun 
said demand to Europe had 
also been hit because palm oil 
was no longer used as a feed-
stock for biodiesel due to cli-

mate change considerations. "There is a requirement that 
the use of alternative fuel must reduce carbon emission by 
35 percent compared to the use of fossil fuel," Bangun said, 
adding that Europe did not consider palm met such re-
quirements and was using rapeseed instead. Healthy de-
mand from China and India, coupled with tight supply of 
global vegetable oils, has helped palm oil prices rise about 
40 percent this year, although prices are still 47 percent 
below a record of 4,486 ringgit a tonne hit last year.  

Indonesia is projected to produce 20.6 million tonnes of 
palm oil this year, up from 18.8 million tonnes in 2008. 
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Workers strike at Centerra's Mongolia mine 
TORONTO, May 26 (Reuters) - Centerra Gold said on 
Tuesday that unionized workers at its Boroo gold mine 
in Mongolia have walked off the job demanding higher 
wages, prompting the company to suspend operations 
at the mine.  

Centerra, which is partly owned by Canadian uranium 
producer Cameco Corp, said it believed the work stop-
page is illegal, as it said there is a collective agreement 
in place.  

 

Phoenix Coal gets final permit for KO mine 

May 26 (Reuters) - Phoenix Coal Inc said it received the 
final permit to start mine development and coal produc-
tion on its KO property and would lift its force majeure 
declaration once production ramps-up.  

Force majeure is a clause included in contracts that 
frees both parties from liabilities in case of an unavoid-
able circumstance beyond the control of the parties.  

 

Ecuador says mining, oil must be in state hands 
QUITO, May 23 (Reuters) - Ecuador's President Rafael 
Correa said on Saturday that key sectors of the econ-
omy, including oil and mines, must be in government 
hands.  

During his first two years in office Correa has taken 
a  tough stand with mining and oil companies, pushing 
for new contracts more favorable to the state, but has 
so far shied away from nationalizing any firms.  

 

AngloGold Ashanti shuts mine after worker killed 
JOHANNESBURG, May 23 (Reuters) - AngloGold 
Ashanti said on Saturday it had suspended operations at 
its Savuka mine after a series of "underground tremors" 
on Friday left a pump attendant dead.  

"Operations at the mine have been suspended. The ex-
tent of the damage caused by the incident will be as-
sessed over the course of the weekend," the company 
said in a statement.  

 

BHP seeks uranium mine permit, nickel plant may close 
SYDNEY, May 22 (Reuters) - BHP Billiton moved closer 
to developing Australia's second-biggest unmined ura-
nium deposit by applying for environmental permits, but 
warned it might mothball or sell a big nickel refinery as 
that market languishes.  

While uranium demand is being driven by rising require-
ments for nuclear power to replace fossil fuels as na-
tions seek to reduce carbon emission, nickel is mired in 
oversupply due to a dramatic drop-off in global stainless 
steelmaking.  

 

 

Vietnam plans biggest coal mining project 
HANOI, May 22 (Reuters) - Vietnam's state coal mo-
nopoly, Vinacomin, is drawing up plans to produce coal 
from the country's biggest deposit in the northern re-
gion, the government said.  

The deposit, located in an area of 3,500 square km 
(1,350 square miles) spanning five northern provinces, 
Hung Yen, Nam Dinh, Thai Binh, Hai Duong and Hai 
Phong, is estimated to hold 210 billion tonnes of coal, 
the government said in a report seen on Friday.  

 

Yamana's Argentine mine to open for business soon 
LIMA, May 21 (Reuters) - Yamana Gold's  new Argentine 
mine Gualcamayo will start commercial operations in 
the second half of 2009 and then ramp up production 
to 200,000 ounces a year, the exploration chief for the 
company said on Thursday.  

"Now, in the middle of this year or in July we'll be pro-
ducing commercially, and in the coming year at full 
(capacity)," Walter Soechting said at a mining confer-
ence in Lima.  

 

Japan mining head says no full copper output yet 
TOKYO, May 21 (Reuters) - While there are signs of 
some recovery in demand in Japan since April, it is 
unlikely to be enough to warrant reversing production 
cuts in copper, the head of Japan's mining industry said 
on Thursday.  

Masanori Okada, head of the Japan Mining Industry 
Association, told a news conference that Japan's de-
mand for most metals in the first quarter had plunged 
by about 30-50 percent from a year earlier, as industries 
moved to trim inventories.  

 

Xstrata restarts Australia zinc mine 
SYDNEY, May 21 (Reuters) - Australia's George Fisher 
zinc mine restarted on Thursday, a day after a fatal acci-
dent led to operations being suspended, a spokes-
woman for mine owner Xstrata Plc said.  

Xstrata said on Wednesday it was investigating the fa-
tality with police and other regulatory authorities.  

 

Western Canadian to buy Cambrian Mining for C$120 
mln 

May 20 (Reuters) - Western Canadian Coal Corp said it 
agreed to acquire London-based coal producer Cam-
brian Mining Plc in an all-stock deal valued at C$120 
million ($104.1 million) to boost its coal assets.  

Western said it will issue 0.75 of its common shares for 
each share of Cambrian. Based on Western's closing 
price on May 19, the deal values each Cambrian share at 
57 pence, representing a premium of 21 percent over 
Cambrian's closing price of 47 pence on May 20.  

 

WEEKLY NEWS SPOTLIGHT: MINING NEWS 



Reuters Daily Commodities Brief 
Wednesday, 27 May 2009 

13 ↑ Back to first page 

If you have not already registered and would like to receive 
future copies of this newsletter, please register at:  
 
https://customers.reuters.com/community/commodities/subscribe/ 

 
For more information: 
Send us a sales enquiry at: 
http://about.reuters.com/productinfo/salesenquiry/ 
 
Read more about our products at: 
http://about.reuters.com/productinfo/ 
 
Find out how to contact your local office: 
https://customers.reuters.com/Home/Default.aspx 
 
Access customer services at: 
http://www.reuters.com/customers 
 
Visit the Thomson Reuters Commodities & Energy Community 
Site at: 
https://customers.reuters.com/community/commodities/ 

Privacy Statement:  
 
To find out more about how we may collect, use and share 
your personal information please read the statement at  
http://thomsonreuters.com/business_units/financial/integration/privacy/ 
 
You may instruct us to remove you from our marketing 
programs by going to: 
www.thomsonreuters-mail.com/unsubscribe.cfm 
 
 
© 2008 Thomson Reuters. All rights reserved. Republica-
tion or redistribution of Thomson Reuters content, includ-
ing by framing or similar means, is prohibited without the 
prior written consent of Thomson Reuters. "Thomson 
Reuters" and the Thomson Reuters logo are trademarks of 
Thomson Reuters and its affiliated companies. 
 
Published by Thomson Reuters, Thomson Reuters 
Building, 30 South Colonnade, Canary Wharf, London, 
E14 5EP, UK 16329-04-06 

 
Editorial 
  
Richard Mably (Global Editor, Commodities & Energy)  +44-207-542-6280, 
richard.mably@thomsonreuters.com 
 
Alden Bentley (Editor, Commodities Americas) 1-646-223-6041, 
alden.bentley@thomsonreuters.com 
  
Richard Valdmanis (Editor, Energy, Americas)  1-646-223-6056, 
richard.valdmanis@thomsonreuters.com 
  
Camila Reed (Editor, Commodities and Energy, EMEA) +44-20-7542-8065, 
Camila.Reed@thomsonreuters.com 
  
Jonathan Leff (Editor, Asia Commodities & Energy)  +65-6870-3836, 
jonathan.leff@thomsonreuters.com 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


