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Met coal — sliding deeper into the cost curve  

Focus: The pricing outlook remains bleak for Q3:13 in particular, typically the weakest sea-

son period for thermal residential and thermal/steel industrial demand drivers. We would ex-

pect prices to bottom across Q3, before picking up again in Q4:13. 

Base metal prices have come under pressure ahead of this afternoon’s Nonfarm Payroll 

figures. Copper has led the wider base metals complex lower, coming under heavy pres-

sure during overnight trade. The initial shove lower from China has since been reinforced 

by a strengthening dollar, though metals are stabilising heading into the afternoon. Aside 

from copper which has seen decent interest, volumes elsewhere remain subdued.  

Precious metals are waiting for NFP data today. As pointed out on Tuesday this week, 

expect further selling of gold into rallies despite interest in gold hitting multi-year lows. We 

mentioned before that we would expect the $1,250 level to provide support. Ahead of NFP 

data today, we would not add new shorts with the gold price at $1,250. 

As expected, markets were quiet yesterday, as many participants outside the US opted for 

the sidelines and await the return of US traders (many US participants may extend their 

holiday into the weekend) and the much-anticipated non-farm payrolls today. Front-month 

Brent traded 22c/bbl lower, for a close of $105.54/bbl. 

The TSI Fe 62% China CFR price index rose 60 cents to $122.60/t (MTD: $120.30/t). The 

Platts Fe 62% index fell $1/t to $124/t, while the TSI Fe 58% index rose $1.60/t to 

$114.20/t (MTD: $111.40/t). The Metal Bulletin Fe 62% index rose 44 cents to $124.50/t, 

while its Fe 58% index rose $1.33/t to $109/t.  

Base metals LME 3-month               

 
 Open Close High Low Daily change Change (%) Cash Settle 

Change in 

cash settle 
Cash - 3m 

Aluminium 1,811 1,812 1,817 1,806 1 0.06% 1,767.50 -7 -44.25 

Copper 6,995 6,950 6,999 6,918 -45 -0.64% 6,920.50 -2 4.50 

Lead 2,075 2,074 2,088 2,067 -1 -0.05% 2,067.50 10 -8.75 

Nickel 13,840 13,825 13,910 13,740 -15 -0.11% 13,685.00 -120 -72.50 

Tin 20,050 20,000 20,239 19,970 -50 -0.25% 20,005.00 -90 -63.00 

Zinc 1,879 1,860 1,879 1,858 -19 -1.01% 1,840.50 -11 -28.25 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 105.54 105.45 105.67 105.38 -0.09 -0.09%    

NYMEX WTI 101.09 100.99 101.61 100.71 -0.25 -0.25%    

ICE Gasoil 905.00 904.00 905.25 904.00 1.75 0.19%    

API2 Q3'13 76.20 76.35 - - 0.15 0.20%    

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,249.50 1,251.75 - - 1,251.75 9.05 -1.1/-0.7   

Silver - 19.32 - - 19.57 -0.17 -5.0/-3.0   

Platinum 1,343.00 1,339.00 - - 1,339.00 -22.00 +1.5/+3.5   

Palladium 680.00 680.00 - - 680.00 -4.00 +0.0/+1.0   
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Base metals 

Base metal prices have come under pressure ahead of this afternoon’s Nonfarm Payroll figures. Copper has led the wider 

base metals complex lower, coming under heavy pressure during overnight trade. The initial shove lower from China has since 

been reinforced by a strengthening dollar, though metals are stabilising heading into the afternoon. Aside from copper which 

has seen decent interest, volumes elsewhere remain subdued.  

As noted in Monday’s report (Commodities Daily 1 July 2013) the warehouse incentives on offer at several large locations 

likely to be affected by the new LME guidelines have indeed fallen sharply over the course of this week. This has effectively 

removed the ―financial‖ aspect of demand for physical metal units and will likely impact on headline premia before the new 

rules have even been approved or incorporated properly. Our concerns regarding potential limits on the warranting of metal at 

affected locations, and subsequent implications for nearby spreads and premia remain, and we await the results of the consul-

tation process with interest.  

Weaker than expected German Factory orders, coming in at -1.3% vs. expectations of +1.2% have done little to help wider 

Focus: Met coal — sliding deeper into the cost curve  

Q2’s spot pricing performance continued to slip lower than our 

already bearish forecasts, beset by a combination of slowing 

steel demand in developed markets that consume seaborne 

met-coal, weakening thermal demand-supply balances, and 

China’s steel destock which began in late February and wors-

ened in May. European steel output has fallen 6.2% YTD, Bra-

zilian output is off 3.8%, and the JKT is off 2.4%.  

The seaborne industry’s two met-coal-consuming behemoths, 

India (+6.5% y/y) and China (+10% y/y), are both up YTD, 

which demonstrates that the industry’s true pricing driver is  

China’s prevailing thermal coal supply -demand  

balance not global coking coal demand rates. China’s huge 

3.5bn coal industry can supply enough lower-grade cross-over 

coals to satisfy base load coke and PCI demand for blast fur-

naces, dragging down the complex’s pricing structure. Impor-

tantly, this makes cost-curve positioning very difficult. All 

seaborne mines, even previously classified Tier 1 mines are 

struggling to maintain margins. As yet, only the smallest and 

most inefficient or depleted have actually been forced into clos-

ing for care and maintenance. However, the industry as a 

whole is well past its heyday. 

Prices entered the quarter at $170/t and will finish the quarter 

at $135/t, averaging c.$150/t. While Q2 contract volume  

benchmark prices settled in the $170-172/t range for premium 

coals, mills pushed back on these prices in the quarter. BHPB-

BMA has already settled July prices in the $147-149/t range, 

with downside risks for August and September pricing, given 

where spot is trading.  

The pricing outlook remains bleak for Q3:13 in particular,  

typically the weakest season period for thermal residential and 

thermal/steel industrial demand drivers. We would expect 

prices to bottom across Q3, before picking up again into Q4, as 

power plants begin to restock for winter and as some of the 

energy industry’s coal and hydro supplies, begin to freeze up 

with the snows. Q1:14 should also be relatively stronger as 

well, before falling back into the typical seasonal weakness 

across Q2 and Q3. Although both China and India continue 

to grow their steel output rates, by c.4%pa, with China’s 

overall coal growth, coupled with planned additional 

seaborne supplies from the likes of BMA (+16mt by 2015), 

Anglo and Vale, we expect little pricing power to emerge for 

the industry.  

Further out, given our bearish view on global thermal coal 

balances, we continue to hold a weak opinion of met-coal’s 

pricing outlook. While some had believed that China would 

be suffering depleting premium coals by now, very little evi-

dence has emerged that this structural issue is having any 

impact. This could be a wildcat event. Likewise China’s ther-

mal industry could see a mismatch of supply, due to a lack 

of future investment signalled by poor pricing, which could 

cause prices to spike. Meanwhile intra-year volatility will 

remain strong, due to large seasonality differences. Al-

though we are forecasting a slight industry contango, we 

have lowered our long-term real forecasts from $170/t to 

$155/t.   

By Melinda Moore 

Hard coking coal vs. thermal coal (Qld FOB/t)  

Sources: Bloomberg; Energy Publishing  
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market sentiment. The main focus remains in the US June NFP’s however with consensus expectations coming in at +165K. 

Given likely thin conditions this afternoon any significant deviation from consensus may well spark a bit of volatility as markets 

try to work out the impact of growth vs. tapering and the effect on the dollar. Likewise, a more or less consensus figure may 

well see the markets snooze into the weekend. 

Copper fell sharply overnight, trading down to $6,860 and staying there, before slipping another $20-30 or so heading into the 

afternoon. The rest of the base metals have suffered similar magnitude falls, in percentage terms at least, with copper leading 

the rest of t e complex.  Inventory-wise, SHFE copper inventory declined by 9,472 mt, albeit in an environment that continues 

to see physical metal trade at a discount to the nearby July SHFE contract.  Nickel ha meanwhile seen large deliveries of 

metal in Johor (+2,172 mt) and Antwerp (+1,266 mt).  

By Leon Westgate 

Precious metals  

Precious metals are waiting for NFP data today. As pointed out on Tuesday, we expect further selling of gold into rallies de-

spite interest in gold hitting multi-year lows. We mentioned before that we would expect the $1,250 level to provide support — 

even if only psychological (Commodities Daily 30 May). At this level, we are cutting into the NCE of some of the world’s major 

gold producers — and still believe this to be the case. Ahead of NFP data today, we would not add new shorts with the gold 

price at $1,250. However, we expect that rallies towards $1,300 and possibly $1,340 should continue to attract selling. As a 

result, even if the NFP data comes out below expectations, we would look for rallies in gold (and other precious metals) to 

fade. 

The dollar is stronger since yesterday afternoon. This is adding to the downward drag in metal prices. Gold support is at 

$1,237 and $1,225. Resistance is at $1,262 and $1,273. Silver support is at $19.15 and $19.00, resistance is at $19.92 and 

$20.23. 

Platinum support is at $1,333 and $1,321. Resistance is at $1,365 and $1,385. Palladium support is at $678 and resistance at 
$687. 

By Walter de Wet 

Energy 

As expected, market were quiet yesterday, as many participants outside the US opted for the sidelines and await the return of 

US traders (many US participants may extend their holiday into the weekend) and the much-anticipated non-farm payrolls to-

day. Front-month Brent traded 22c/bbl lower, for a close of $105.54/bbl. 

As already mentioned, the focus today, across financial markets, is firmly on US nonfarm payrolls data in that the Fed’s deci-

sion to pare back quantitative easing hinges on future data flow (particularly surrounding the labour market). Broad guidance is 

that a 7% unemployment rate is required to end QE3 completely; the Fed baseline is that the labour market should reach this 

point by the end of H1:14. Recent data flow (labour and other data) has served to strengthen the argument for the Fed to pare 

back bond purchases in the coming months, with market consensus clustering around the September FOMC meeting as the 

most likely opportunity to start this tapering. 

Turning to today, it is unlikely that a single data release will derail the quantitative easing tapering argument; the nonfarm pay-

roll number would have to be significantly weaker than expected to cause significant doubt that the Fed’s views will be contra-

dicted. That said, a weaker number could reignite uncertainty and must be considered against market pricing/discounted views 

heading into the event. The stronger the dollar and the cheaper the bond market, the greater the potential impact (across mar-

kets, including commodities) of a soft a number. The same logic applies in the other direction, but there is perhaps some 

asymmetry in the distribution of risks around market impacts, given some of the market (hawkish) adjustments that have al-

ready been made.  

For oil specifically, there is always two-way risk in how markets might take the data. Will encouraging data flow be viewed 

through a positive-for-demand lens, or as a negative due to increased chances of Fed tapering? The positive reaction to recent 

strong data flow implies that the oil market has grown more comfortable with and more certain about the possibility of the Fed’s 

tapering, and less concerned about the dampening effect this might have on speculative activity. A trimming of quantitative 

easing might also dampen the enthusiasm of the speculative market, although we feel that investor interest could be main-

tained if tapering is accompanied by an improving crude oil demand outlook. 

However, while the market might be comfortable with the quantitative easing aspect of the Fed’s future plans, it is the interest 
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rate dimension that appears to present the greatest concern to markets. As our G10 analyst has pointed out (see G10 Daily 20 

June 2013), while the market had expected much of what came out of the last FOMC meeting, what was perhaps unexpected 

was that the FOMC forecasts for the end-2015 Fed funds rate had changed. Before the last meeting, these forecasts were 

clearly bunched around 0.5%. But the latest forecasts showed a wider dispersion with the favoured forecast (just) being 1%. 

Hence, in a sense, the Fed’s forward guidance has edged up and, as a result of this, there has been a rise in implied rate dif-

ferentials, providing support for the dollar and weighing on commodities. 

The effect of Fed tapering on the dollar (strengthening) still looms large. As we discussed in our Commodities Quarterly, we 

view the dollar’s reaction (and the related reaction in interest rates) to a paring in Fed bond purchases as a major downside 

risk to our price forecasts over the coming quarter. 

By Marc Ground 

Bulks 

Markets in China took a breather today, with Shanghai Equities closing +0.05% at 2007 pts, as ―normality‖ became China’s 

theme for the day: ―keep calm and carry on‖.  A joint press conference between PBOC and CBRC this afternoon expressed 

that China’s financial markets were stable and market fluctuations were normal, while viewing China’s monetary system’s li-

quidity as ―sufficient‖. The Central Bankers will continue to follow a prudent monetary policy stance; strictly control property 

finance risks and gradually resolve LGFV debt risks, suggesting more supervision and rules would be in the offing. However 

we would expect broader financial markets to take comfort from these messages, with the government admitting the country 

still has outstanding structural problems to resolve, including its shadow banking scourge. Shanghai 7-day interbank rates fell 

to 3.8%, down today from 3.95% yesterday, edging ever-closer to our 3.5% comfort zone.  

Meanwhile in steels, Shanghai Rebar Futures Oct-13 closed down RMB 4/t at RMB  3,545/t, while the Jan-14 contract (now 

the ACTIVE contract) closed flat RMB 3,621/t, cautious ahead of the weekend. Among physical steels, Tangshan billet re-

mained stable at RMB 3,060/t, up RMB 120/t ($20/t) from RMB 2,980/t last Friday. Shanghai rebar prices rose a further RMB 

20/t to RMB 3,400/t, while Beijing rebar rose RMB 40/t to RMB 3,440/t, as inventories continue to fall.   

Among physical iron ore, international tenders / platform deals were non-existent. However a few IO port stock cargoes were 

being sold at similar levels to yesterday, and up c. RMB 30/t over the week.  RioT Palabora will conduct a Fe 60% concen-

trates tender next Monday, not the best indicator for the swaps market to work off.  

The TSI Fe 62% China CFR price index rose 60 cents to $122.60/t (MTD: $120.30/t). The Platts Fe 62% index fell $1/t to 

$124/t, while the TSI Fe 58% index rose $1.60/t to $114.20/t (MTD: $111.40/t). The Metal Bulletin Fe 62% index rose 44 cents 

to $124.50/t, while its Fe 58% index rose $1.33/t to $109/t.  

In IO supply news, FMG has rejected Brookman’s request to share its rail haulage assets, saying its facilities are ―full-up‖ al-

ready with its own expansion plans. Brookman is also discussing with Aurizon and Flinders Mining to build a new third shared 

rail line into Hedland.  MMX has suspended mining at its Corumba deposit for at least the next 6 months to conserve cash, 

while still negotiating to sell assets, including its Sudeste port. It will be interesting to see what happens with LLX’s completion 

of the port being built for Anglo Minas Rio.  

RioT’s Shiploader #3 at Parker Point will begin a maintenance shutdown from 7-12 July. Its ports are back to full throttle, fol-

lowing heavy rains on 24 June, which caused some port congestion. John Sanderson has stepped down as MD of Northern 

Iron, with CFO Antony Beckmand setting up as successor.  Tata Steel Minerals Canada has entered into the sale of IO to IOC 

for marketing, given the lack of alternative exit routes for Canadian mining hopefuls.   

For Q3:13 thermal coal prices, API 2 is trading at $76.80/t; API 4 is trading at $74.25/t; while Newcastle is trading at $77.75/t. 

The NDRC says China’s daily power output has surged to 16.14bln kwh on 3 July due to seasonal summer demand. The 

country is to cut gas and diesel prices by RMB 75-80/t.  

Coking coal spot prices are trading in the $130-136/t Qld FOB range. In the paper market, Q3 is mids at $145/t and Q4 at 

$155/t. We are still digging into the Mongolian Tsagaan Khad stockyard closure issue – it appears plenty of other options, in-

cluding customs clearance at mine site, may be available, in which case if the Environment Ministry does garner the support of 

other departments to close the facilities, miners will work around. One of BHPB Haypoint’s berths will close for maintenance 

from 14 July to 12 August. Vale has shipped nearly 1mt from Moz Beira YTD, while RioT has shipped 0.26mt of coking coal.   

By Melinda Moore 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,428,450 5,436,400 0 7,950 -7,950 218,400 2,261,525 41.66 212,180 

Copper 663,175 660,725 5,875 3,425 2,450 343,125 363,050 54.74 189,927 

Lead 197,575 197,750 575 750 -175 -122,750 111,425 56.40 41,947 

Nickel 190,512 190,590 0 78 -78 50,604 25,590 13.43 35,913 

Tin 14,480 14,235 250 5 245 1,655 2,725 18.82 3,543 

Zinc 1,038,450 1,043,700 0 5,250 -5,250 -182,300 695,750 67.00 121,055 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 14,340 14,300 -35  Ali Sep'13 - - - - 

Copper 50,330 49,690 -750  Cu Sep'13 317 311.60 -5.85 -1.84% 

Zinc 14,510 14,475 -60       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,799 69,689 20,820 137,808 201,450 18,534 10.0700 

3-month 18,482 70,890 21,155 141,015 204,000 18,972 10.2000 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 121.09 2.50 119.94 2.76 119.47 2.67 118.99 2.40 115.91 0.37 

Gasoil 0.1% Rdam ($/mt) 904.00 1.75 899.50 1.75 896.50 2.25 886.75 1.00 866.75 -6.75 

NWE CIF jet ($/mt) 961.75 22.36 963.47 22.73 964.48 20.81 961.78 18.15 943.63 2.09 

Singapore Kero ($/bbl) 119.03 2.62 119.29 2.81 119.24 2.81 119.30 2.57 116.95 1.60 

3.5% Rdam barges ($/mt) 584.12 2.98 578.81 4.31 576.03 4.99 571.40 5.52 566.76 4.97 

1% Fuel Oil FOB ($/mt) 602.14 2.22 603.62 3.25 604.28 4.56 600.53 5.27   

Sing FO180 Cargo ($/mt) 599.24 1.42 599.62 4.06 602.34 5.05 603.53 5.15   

Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 Q3-13  

API2 (CIF ARA) 76.35 0.15 80.30 -0.15 83.20 -0.25 86.45 -0.25 92.45 -0.25 

API4 (FOB RBCT) 74.40 0.10 77.80 -0.15 80.55 -0.05 83.35 -0.20 88.35 -0.20 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.03500 0.05167 0.06167 0.11500 0.23167   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.19478 0.23734 0.27090 0.41440 0.69165   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 35.49 1,246.44 1,304.03 1,461.34 1,580.83 1,240.55 1,248.85 

Silver 35.59 19.37 20.39 24.73 28.42 19.20 19.54 

Platinum 39.26 1,339.88 1,389.34 1,500.18 1,560.73 1,327.03 1,343.85 

Palladium 44.07 667.01 693.49 724.60 701.46 671.03 676.78 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Aug'13 Sep’13 Oct'13 Oct'13 Aug'13 Jun'14 Aug'13 

Settlement 1,242.50 19.2650 673.90 1,346.80 1,243.20 4,017.00 1,251.70 

Open Interest 410,399 136,146 35,142 61,260 1,227 106,503 540 

Change in Open Interest 0 0 0 0 -92 792 0 
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Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 352.54 - - 4.57% -9.96% -11.01% -7.53% 

China Tangshan Steel Billet $/t 500.00 - 4.82% 4.60% -2.72% -6.37% -11.97% 

China HRC export (Shanghai FOB) $/t 505.00 - 1.00% -0.98% -12.17% -10.30% -16.25% 

North Europe HRC domestic (ex-works) $/t 437.50 - - -1.13% -10.26% -6.91% -14.63% 

North America HRC domestic (Midwest FOB) $/t 630.00 - 2.11% 8.62% 2.77% -0.47% - 

Steel—Futures        

LME Billet Cash $/t 128.00 - 1.19% -9.38% -34.61% -53.79% -66.38% 

LME Billet Futures (1-mth) $/t 132.00 - -0.75% -8.33% -33.25% -52.86% -65.58% 

LME Steel Billet Stocks—change - - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 516.18 - 0.10% -2.35% -13.72% -17.00% -22.04% 

Shanghai Rebar Futures O/W Stocks—change - - - - - - - 

SHFE Rebar - Open Interest  120 - - - - - - 

SHFE Rebar - Total Volume - - - - - - - 

China Steel Inventory (million tonnes) 16.33 - - -6.53% -21.78% 27.76% 3.48% 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 122.00 - 4.72% 4.63% -10.23% -20.73% -9.50% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 114.20 - 6.73% 6.33% -10.78% -20.31% -5.54% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 123.08 - 7.19% 6.79% -10.40% -17.67% -8.15% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 30,489 - - - - - - 

China Iron Ore Inventory (million tonnes) 71.49 - - 1.09% 5.19% -2.03% -24.62% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 138.00 - - -2.82% -16.36% -14.81% -38.12% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) - - - - - - - 

Pilbara Australia-Qingdao China (C5) - - - - - - - 

Saldanha South Africa-Beilun China 15.15 - 8.21% 16.54% 14.77% 21.20% 21.20% 

Tubarao Brazil to Rotterdam Europe  - - - - - - - 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing        

RMB Currency 6.1302 0.08% -0.12% 0.04% -1.22% -1.60% -3.55% 

China 7-day repo 3.8200 -3.3% -33.0% -22.0% 17.5% 20.1% -4.0% 

Shanghai Equities Composite 2,010.8409 0.24% 1.60% -11.45% -9.64% -12.01% -8.65% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal requirements de-

signed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general infor-

mation of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market professionals or 

institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any investment decision based 

on this communication or for any necessary explanation of its content. It does not take into account the particular investment objectives, finan-

cial situation or needs of individual clients. Before acting on any advice or recommendations in this material, clients should consider whether it 

is suitable for their particular circumstances and, if necessary, seek professional advice. The information, tools and material presented in this 

marketing communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation 

of an offer to sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, 

or be relied upon in connection with, any contract relating to such action. This material is based on information that we consider reliable, but 

SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose in-

tended and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date appearing on 

this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may pre-

vent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial 

instruments referred to in this material. Where SBG designates research material to be a ―marketing communication‖, that term is used in 

SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG does and seeks to do business with com-

panies covered in its research reports including Research Communications. As a result, investors should be aware that the Firm may have a 

conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 

investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrange-

ments for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business Source-

book and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts Control Room, 

unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the date of the material. 

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 

without the prior express written permission of SBG. All trademarks, service marks and logos used in this report are trademarks or service 

marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions pre-

sented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes no repre-

sentations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss arising from 

the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under spe-

cific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should make 

their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment in-

volves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in for-

eign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Some investments discussed 

in this marketing communication have a high level of volatility. High volatility investments may experience sudden and large falls in their value 

causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments 

the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support 

those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used as 

part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it 

may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 

This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated in the United 

Kingdom by Prudential Regulation Authority (―PRA‖). This report is being distributed in the United States by Standard New York Securities 

(USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil 

by Banco Standard de Investimentos S.A.; in China by Standard Resources (China) Limited; in Australia by Standard Bank Plc – Sydney 

branch; in Botswana by Stanbic Bank Botswana Limited; in Democratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stan-

bic Bank Ghana Limited; in Iran by Standard Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in Jersey 

by Standard Bank Jersey Limited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in 

Mozambique by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by 

Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of South Africa; in 

Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swazi-
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land Limited; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – 

Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance with ap-

plicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with appli-

cable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Provider and it also 

regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written con-

sent of Standard Bank Group Ltd. 

 

 

 

 

 

 

 

 

  


