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Crude oil transit—a chokepoint in Egypt  

Focus: Last week, tensions in Egypt kept oil markets on tenterhooks. The news of the appar-

ent military coup late Wednesday was received by oil markets without much fuss on Thurs-

day—an indication that participants perhaps viewed this development as constructive. How-

ever, despite dollar strength on Friday (after the better-than-expected nonfarm payrolls), both 

crude oil benchmarks posted dramatic gains—$1.98/bbl and $2.18/bbl for WTI and Brent 

respectively—as reports surfaced of unrest in the Suez and Sinai regions. Amid persistent 

uncertainty, the geopolitical risk premium associated with events in Egypt remains elevated.  

The base metal complex has had a mixed start to the week, with copper going one 

way, and the other five LME metals the other.  

Friday was all about US nonfarm payrolls. Predictably, the better-than-expected num-

ber weighed on precious metals. We expect further selling of gold into rallies despite 

interest in gold hitting multi-year lows. 

The TSI Fe 62% China CFR price index fell 70 cents to $121.90/t (MTD: $120.53/t). 

The Platts Fe 62% has fallen $2.50/t to $121.50/t (MTD: $121.13/t), while the TSI Fe 

58% rose 10 cents to $114.30/t (MTD: $112/t). The Metal Bulletin Fe 62% fell $4.24/t 

to $120.21/t, while its Fe 58% index fell $1.19/t to $107.81/t.  

Base metals LME 3-month               

 
 Open Close High Low Daily change Change (%) Cash Settle 

Change in 

cash settle 
Cash - 3m 

Aluminium 1,813 1,768 1,813 1,769 -45 -2.47% 1,743.00 -25 -44.25 

Copper 6,929 6,789 6,952 6,731 -140 -2.02% 6,821.00 -100 -6.50 

Lead 2,068 2,030 2,077 2,000 -38 -1.81% 2,035.50 -32 -12.00 

Nickel 13,870 13,305 13,870 13,298 -565 -4.07% 13,530.00 -155 -73.00 

Tin 20,049 18,850 20,049 18,809 -1,199 -5.98% 19,700.00 -305 -62.00 

Zinc 1,859 1,838 1,865 1,827 -22 -1.16% 1,805.50 -35 -32.50 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 108.00 107.84 108.04 107.79 0.12 0.11%    

NYMEX WTI 103.95 103.39 104.12 103.28 0.17 0.16%    

ICE Gasoil 916.25 916.75 917.50 916.00 5.00 0.55%    

API2 Q3'13 76.35 77.00 - - 0.65 0.84%    

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,232.75 1,212.75 1,250.00 1,209.20 1,213.50 -38.25 -1.5/-1.1   

Silver - 18.82 19.62 18.73 18.77 -0.80 -6.5/-4.5   

Platinum 1,331.00 1,327.00 1,344.50 1,333.00 1,327.00 -12.00 +1.5/+3.5   

Palladium 673.00 669.00 676.50 673.00 669.00 -11.00 +0.0/+1.0   
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Base metals 

The base metal complex has had a mixed start to the week, with copper going one way, and the other five LME metals the 

other. A slight strengthening in the dollar, coupled with firmer European equity markets have given the likes of aluminium and 

zinc a boost, with short-covering activity exacerbating the rally. While the other LME metals have tended to follow aluminium 

and zinc higher, copper has trudged sideways, with weak Chinese equity markets and bearish sentiment weighing on prices. 

Copper has traded sideways overnight, with the metal stabilising following Friday afternoon’s sell-off. Weaker Chinese equity 

markets appeared to drag copper lower, while a 3.4% increase in SHFE copper open interest, combined with weaker prices 

across the curve, suggest short positions have been added following recent position squaring activity. The physical market has 

however awoken from its recent slumber, with domestic physical prices trading at a 50 CNY premium against the July SHFE 

contract, compared to a 100 CNY discount on Friday. The LME-SHFE arbitrage window nevertheless remains closed, yielding 

a $40/mt loss on a cash basis, compared to a $93/mt loss on Friday.   

Focus: Crude oil transit—a chokepoint in Egypt  

Last week, tensions in Egypt kept oil markets on tenterhooks. 

The news of the apparent military coup late Wednesday was 

received by oil markets without much fuss on Thursday—an 

indication that participants perhaps viewed this development as 

constructive. However, despite dollar strength on Friday (after 

the better-than-expected nonfarm payrolls), both crude oil 

benchmarks posted dramatic gains—$1.98/bbl and $2.18/bbl 

for WTI and Brent respectively—as reports surfaced of unrest 

in the Suez and Sinai regions. Amid persistent uncertainty, the 

geopolitical risk premium associated with events in Egypt re-

mains elevated.  

The importance of Egypt in the global crude oil market has less 

to do with its domestic production than it has to do with trans-

portation. Although Egypt is the largest non-OPEC producer in 

Africa (producing around 560kbd), it is still a net importer of 

crude oil. This implies that a disruption of domestic crude oil 

production would have a minimal impact on global supplies—

as a comparison, Saudi Arabian spare capacity at c.3.2mbd is 

almost six times Egyptian production. 

It is Egypt’s position as a major transit point for global crude oil 

movements that explains the current concern and geopolitical 

risk premium assigned to the goings on in that country. The 

Suez Canal is well known, drastically cutting the shipping dis-

tance from the Middle East to the markets of the Mediterranean 

(Europe) and the east coast of North America. Currently, 

around 800kbd of crude oil transits through the canal—a fairly 

small amount compared to global oil trade. Of greater impor-

tance to global crude oil transportation is the SUMED Pipeline 

(which also connects the Red Sea to the Mediterranean Sea), 

with a throughput of 1.7mbd (capacity is 2.4mbd). Conse-

quently, should unrest in Egypt escalate to the extent that 

these important routes are closed, around 2.5mbd of crude oil 

and 1.4mbd of petroleum products (transported via the Suez 

Canal) would have to be re-directed around Africa, adding 

around 15 days of transit to shipments destined for Europe and 

8-10 days for those destined for the United States. 

Clearly, such a disruption would be non-trivial. However, while 

there is still much uncertainty over how things will play out in 

Egypt, threats to operation of the Suez Canal and the SUMED 

Pipeline are still far-removed. Consequently, barring a sub-

stantial escalation of tensions, whereby oil production ap-

pears to be threatened (either directly in Egypt or via a 

spreading of instability to other oil producers in the region) 

or more importantly if oil transportation through the Suez 

Canal and/or SUMED pipeline looks to be disrupted, this 

geopolitical risk premium should fade in due course. 

By Marc Ground 

Oil transit via Egypt—the Suez Canal and SUMED Pipeline 

Source: EIA  

Egyptian crude oil production 

Sources: EIA  
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Elsewhere, and Worth noting with regard to the proposed LME warehouse changes is that Antwerp saw the re-warranting of 

1,250 mt of copper this morning. Given the changing warehouse, queue and premia dynamics in place at the moment, any 

episodes of tightness in the nearby spreads may well result in metal being re-warranted rather than riding the tightness out 

with the hope of obtaining a decent premium for the metal or maintaining an excessive queue. Overall headline LME copper 

inventory declined 3,400 mt, while on-warrant stocks increased by 1,950 mt.  

Aluminium saw buying emerge just before 8am, with a subsequent burst of activity seeing price trade back towards $1,790. 

Prices have managed to hang onto those initial gains heading into the afternoon, helped by the impact of a weaker dollar.  

The move higher in aluminium spilled over into nickel and zinc which in turn helped drag lead higher too, heading into US 

trade.  

By Leon Westgate 

Precious metals  

Friday was all about US nonfarm payrolls. Predictably, the better-than-expected number weighed on precious metals. We ex-

pect further selling of gold into rallies despite interest in gold hitting multi-year lows. That said, as we have mentioned before, 

we would expect the $1,250 level to provide support—even if only psychological (Commodities Daily 30 May). At this level, we 

are cutting into the NCE of some of the world’s major gold producers. 

PGM are receiving some support from South African supply concerns, as this morning has seen reports of Amplats workers 

going on strike at the companies Thembelani and Khuseleka mines. Worries over the situation in South Africa have eased of 

late, especially after the civil and reasonable wage settlement achieved at Aquarius two weeks ago—the first platinum miner to 

settle in South Africa’s 2013 wage negotiation season. 

However, as we pointed out, whether this negotiation and settlement sets a precedent for the rest of the sector is extremely 

uncertain, especially since these negotiations were not marred by NUM-AMCU rivalry, as might be the case at other miners. 

As testament to this union rivalry documents pertaining to a court application by NUM were leaked over the weekend, reveal-

ing allegations of intimidation, coercion and murder against AMCU. Animosity between the unions is clear, which could result 

in fraught upcoming labour negotiations with a very real possibility of disruptions to production.  

Gold support is at $1,206 and $1,186. Resistance is at $1,250 and $1,270. Silver support is at $18.58 and $18.20, resistance 

is at $19.50 and $20.00. 

Platinum support is at $1,312 and $1,300. Resistance is at $1,350 and $1,370. Palladium support is at $670 and resistance at 
$685. 

By Marc Ground 

Bulks 

Iron ore markets were given a range of indicators all heading in a multitude of directions today, causing confusion on overal l 

directions, keeping conditions quiet overall. Equities and Shanghai rebar futures were lower; iron ore flat and physical steels 

higher. The IO swaps market assumed early on that there were enough reasons to take profits, coming off 25-50 cents, before 

turning around on a more bullish tone to be up 25 cents. China’s key data releases for June will occur this week, with CPI due 

for release tomorrow. While May was 2.1%, June is expected to rise to 2.5%, below the government’s 3% target. Trade data 

will be released on Wednesday; while IP and GDP will be released next Monday. Brokers continue to drop their 2013 GDP 

forecasts.    

Shanghai Equities fell 2.44%, closing towards its day lows at 1958 points, with investors still concerned China’s recent liqu idity 

squeeze will have a general knock-on negative impact on credit growth, while the Beijing view of a ―stable‖ economy on Friday 

was also read negatively. Shanghai 7-day interbank rates fell slightly again today, to 3.70%, down from 3.8% on Friday. Rates 

are expected to track around these levels until 15 July, when the PBOC has RMB 160bln of 3-year paper maturing.  

The central government plans to cut spending by 5% in 2013, with cuts focused on office renovations, equipment, travel and 

cars.   

Shanghai Rebar Futures Oct-13 closed RMB 8/t lower at RMB 3,537/t, while the Jan-14 contract (now the ACTIVE contract) 

closed RMB 13/t lower at RMB 3,608/t, although both rallied into the close on better physical news. Among physical steels, 

Tangshan billet traded up RMB 10/t to RMB 3,070/t. Shanghai rebar traded flat at RMB 3,400/t, while Beijing rebar rose a fur-

ther RMB 20/t to RMB 3,460/t. 

China’s daily crude steel averaged 2.1812mt in late June (annualised to 796.14mt), up 0.78% (8mt) from the previous 10-day 
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period. Member steel inventories fell by 0.87mt to 12.68m. Meanwhile, overall warehouse steel inventories have fallen below 

our critical 15mt watermark to 14.73mt, off 0.2.2% or 0.33mt w/w. This suggests inventories are finally back in good shape, 

relative to underlying demand, with mills finally able to extract some pricing power with end consumers, as evidenced by last 

week’s rally in physical steel pricing.  

Among physical iron ore, globalORE saw a Fe 62% cargo trade at $118.50/t for August delivery, followed by a second early 

August cargo which traded at the higher price of $120/t (note: the July+August IO swaps curve was averaging c.$120/t at the 

time of the trade). RioT concluded a Fe 60% PMC concentrates tender at $113.69/t today, although the tonnage will not be 

incorporated in the fines indices. RioT is intending to offer a PB Fe 61.4% fines cargo (22-31 July laycan) by tender tomorrow. 

An Fe 66% Ukrainian pellet cargo reportedly traded at $150/t. CBMX says it has traded 7.65mt in H1:13, with 220 members, 

including 7 overseas miners, 41 overseas traders, 3 overseas steelmakers, 83 Chinese traders and 86 Chinese steelmakers. 

The TSI Fe 62% China CFR price index fell 70 cents to $121.90/t (MTD: $120.53/t). The Platts Fe 62% has fallen $2.50/t to 

$121.50/t (MTD: $121.13/t), while the TSI Fe 58% rose 10 cents to $114.30/t (MTD: $112/t). The Metal Bulletin Fe 62% fell 

$4.24/t to $120.21/t, while its Fe 58% index fell $1.19/t to $107.81/t.  

In IO supply news, Australia exported 46.36mt in June, compared to 48.4mt in May, following late-June rains across the Pil-

bara. China has received 73% of all Australia’s cargoes across H1:13, amounting to 195mt. Altogether, Australia has shipped 

c.270mt of iron ore from all ports during H1:13.  

Atlas has approved the expansion of its 70% JV Mt Webber mine with Altura Mining, 230km from Port Hedland by road. First 

shipments are expected in Q2:14, targeting an initial 3mtpa, with later plans to shift to 6mtpa. The mine is expected to cost 

$146m to develop, fully cash-funded. Goa’s Ministry of Mines will announce its mining policy after 15 July, with the aim of curb-

ing illegalities. An export cap of 45mtpa is being considered as part of the policy, to curb excessive encroachment on natural 

resources, with improved monitoring of transportable material also likely. Indonesia is talking about barring iron ore exports in 

2013 to stimulate its domestic sector.      

Baltic freight rose to 5.3% to $13,407/day, still below recent highs over $15,000/day, however, noting that Vale’s shipment 

rates ex-Brazil remain variable, potentially keeping congestion higher than normal.   

For Q3:13 thermal coal prices, API 2 is trading at $76.80/t; API 4 is trading at $73.80/t; while Newcastle is trading at $77.40/t. 

Port Kembla still has shiploader #2 out of action until 23 August. Drummond Coal wage negotiating period has been extended 

into today, in a bid to find a resolution, while Barge workers on the Rheine are threatening to strike on 9 July, with both events 

helping kick front-end API 2 prices upwards. Qinhuangdao prices have fallen RMB 5-10/t over the past week, with stockpiles at 

6.65mt, with rumours of several disputed cargoes parked off the Chinese coast.   

Coking coal spot prices are trading in the $130-136/t Qld FOB range. BHPB Haypoint Berth #2 maintenance will begin on 

14 July until 19 August. Mozambique’s Sena line restarted for coal transport last Thursday, according to RioT. The 9mtpa Ras-

padskaya coking coal mine has resumed again after gas levels stopped work in mid-May. 

By Melinda Moore 



5 

Commodities  

Commodities Daily — 8 July 2013 

Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,418,800 5,428,450 100 9,750 -9,650 208,750 2,254,275 41.60 169,921 

Copper 660,000 663,175 0 3,175 -3,175 339,950 359,950 54.54 120,340 

Lead 197,325 197,575 0 250 -250 -123,000 111,175 56.34 22,131 

Nickel 193,776 190,512 3,438 174 3,264 53,868 25,416 13.12 39,235 

Tin 14,555 14,480 75 0 75 1,730 2,725 18.72 6,338 

Zinc 1,035,350 1,038,450 0 3,100 -3,100 -185,400 692,650 66.90 98,079 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 14,215 14,240 -65  Ali Sep'13 - - - - 

Copper 49,490 49,250 -630  Cu Sep'13 307 307.60 1.10 0.36% 

Zinc 14,470 14,435 -50       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,430 68,210 20,355 135,300 197,000 18,055 10.0000 

3-month 17,901 68,739 20,554 134,713 190,856 18,605 10.1250 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 122.05 0.96 120.81 0.87 120.20 0.73 119.50 0.51 117.80 1.89 

Gasoil 0.1% Rdam ($/mt) 916.75 5.00 912.50 4.50 909.75 4.50 902.00 4.75 876.00 9.25 

NWE CIF jet ($/mt) 965.59 3.84 968.29 4.82 968.60 4.12 964.85 3.07 961.78 18.15 

Singapore Kero ($/bbl) 119.65 0.62 120.01 0.72 119.90 0.66 119.79 0.49 117.31 0.37 

3.5% Rdam barges ($/mt) 592.12 8.00 588.53 9.72 584.69 8.66 578.37 6.97 572.77 6.01 

1% Fuel Oil FOB ($/mt) 604.81 2.67 608.35 4.73 610.07 5.79 606.79 6.26   

Sing FO180 Cargo ($/mt) 606.90 7.65 608.66 9.04 611.19 8.85 611.00 7.47   

Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 Q3-13  

API2 (CIF ARA) 77.00 0.65 80.80 0.50 83.70 0.50 87.00 0.55 93.00 0.55 

API4 (FOB RBCT) 74.55 0.15 77.75 -0.05 80.85 0.30 83.80 0.45 88.90 0.55 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.01500 0.03167 0.05167 0.09667 0.21833   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.19478 0.23684 0.26990 0.40990 0.68965   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 33.86 1,238.23 1,294.72 1,457.24 1,577.96 1,214.33 1,228.67 

Silver 34.05 19.24 20.22 24.62 28.34 18.66 19.06 

Platinum 39.61 1,338.87 1,380.25 1,496.50 1,559.05 1,325.58 1,339.30 

Palladium 45.73 670.12 689.63 723.90 701.75 679.95 687.20 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Aug'13 Sep’13 Oct'13 Oct'13 Aug'13 Jun'14 Aug'13 

Settlement 1,219.70 18.7600 684.25 1,326.40 1,219.40 3,974.00 1,212.40 

Open Interest 415,070 135,719 35,308 61,452 1,378 106,743 540 

Change in Open Interest 4,671 -427 166 192 151 240 0 
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Bulks 

Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 354.49 - 0.55% 10.05% -9.46% -10.52% -6.48% 

China Tangshan Steel Billet $/t 499.00 - 3.31% 5.50% -2.92% -6.73% -11.99% 

China HRC export (Shanghai FOB) $/t 505.00 - 1.00% -0.98% -12.17% -11.09% -16.25% 

North Europe HRC domestic (ex-works) $/t 437.50 - - -1.13% -10.26% -6.91% -14.63% 

North America HRC domestic (Midwest FOB) $/t 630.00 - 0.80% 5.70% 2.44% -0.47% 4.13% 

Steel—Futures        

LME Billet Cash $/t 138.00 - 9.52% 1.10% -13.75% -52.74% -64.18% 

LME Billet Futures (1-mth) $/t 142.00 - 7.58% 2.90% -12.62% -51.86% -63.35% 

LME Steel Billet Stocks—change - - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 515.61 - 0.00% -2.12% -14.02% -16.46% -20.64% 

Shanghai Rebar Futures O/W Stocks—change - - - - - - - 

SHFE Rebar - Open Interest  120 - - - - - - 

SHFE Rebar - Total Volume - - - - - - - 

China Steel Inventory (million tonnes) 15.97 - -2.22% -6.10% -23.51% 24.93% 0.20% 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 122.60 - 4.88% 10.55% -10.90% -22.65% -9.52% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 114.30 - 4.67% 13.51% -10.98% -22.03% -6.39% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 120.88 - 3.54% 7.03% -12.46% -20.47% -9.51% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 30,888 - - - - - - 

China Iron Ore Inventory (million tonnes) 71.49 - - -0.14% 5.19% -2.03% -25.45% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 138.00 - - - -16.36% -14.81% -38.12% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) - - - - - - - 

Pilbara Australia-Qingdao China (C5) - - - - - - - 

Saldanha South Africa-Beilun China 15.15 - - 16.54% 14.77% 21.20% 15.65% 

Tubarao Brazil to Rotterdam Europe  - - - - - - - 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing        

RMB Currency 6.1379 0.08% 0.08% 0.08% -1.06% -1.38% -3.66% 

China 7-day repo 3.6700 -3.4% -32.7% -38.8% 11.8% 22.3% 8.7% 

Shanghai Equities Composite 1,972.4291 -1.73% -1.14% -10.79% -10.81% -13.34% -9.14% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal requirements de-

signed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general infor-

mation of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market professionals or 

institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any investment decision based 

on this communication or for any necessary explanation of its content. It does not take into account the particular investment objectives, finan-

cial situation or needs of individual clients. Before acting on any advice or recommendations in this material, clients should consider whether it 

is suitable for their particular circumstances and, if necessary, seek professional advice. The information, tools and material presented in this 

marketing communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation 

of an offer to sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, 

or be relied upon in connection with, any contract relating to such action. This material is based on information that we consider reliable, but 

SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose in-

tended and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date appearing on 

this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may pre-

vent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial 

instruments referred to in this material. Where SBG designates research material to be a ―marketing communication‖, that term is used in 

SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG does and seeks to do business with com-

panies covered in its research reports including Research Communications. As a result, investors should be aware that the Firm may have a 

conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 

investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrange-

ments for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business Source-

book and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts Control Room, 

unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the date of the material. 

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 

without the prior express written permission of SBG. All trademarks, service marks and logos used in this report are trademarks or service 

marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions pre-

sented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes no repre-

sentations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss arising from 

the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under spe-

cific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should make 

their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment in-

volves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in for-

eign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Some investments discussed 

in this marketing communication have a high level of volatility. High volatility investments may experience sudden and large falls in their value 

causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments 

the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support 

those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used as 

part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it 

may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 

This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated in the United 

Kingdom by Prudential Regulation Authority (―PRA‖). This report is being distributed in the United States by Standard New York Securities 

(USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil 

by Banco Standard de Investimentos S.A.; in China by Standard Resources (China) Limited; in Australia by Standard Bank Plc – Sydney 

branch; in Botswana by Stanbic Bank Botswana Limited; in Democratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stan-

bic Bank Ghana Limited; in Iran by Standard Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in Jersey 

by Standard Bank Jersey Limited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in 

Mozambique by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by 

Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of South Africa; in 

Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swazi-
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land Limited; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – 

Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance with ap-

plicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with appli-

cable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Provider and it also 

regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written con-

sent of Standard Bank Group Ltd. 

 

 

 

 

 

 

 

 

  


