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Focus: Q3 Fe 62% iron ore (IO) prices rose, to average c. $130/t, having reached $148/t 
in Q1 and $126/t in Q2. Prices traded well above our expectations and our $125/t cost 
curve estimate for nearly the whole quarter. Chinese steel restocking demand strength 
was the dominant cause of Q3’s price upswings, with August-September pig iron output 
rising well above-trend, at 11.5% y/y. This left Q3 IO demand in line with Q2, normally the 
dominant quarter. Incoming Chinese authorities turned policy 180-degrees at the end of 
June, shifting from messaging negative property sector policies, to pump-priming the sec-
tor via social housing starts & developer funding, after witnessing July’s poor PMI results. 
While seaborne IO supplies began rising c.3mt/mth during the quarter, with improve-
ments from Vale and ramp-ups from BHPB, FMG and RioT, these were not enough to 
balance the surprisingly strong Q3:13 market, in full re-stock mode.   

Base metals are slightly firmer heading into Friday afternoon, aided by a weaker dollar. 
Position-squaring activity (however minor) may also come into play as participants wait 
for further progress on the US debt ceiling issue, following yesterday’s modest extension 
proposal from the Republican party. Data-wise, the US government shutdown still means 
no nonfarm payroll data for the moment. 

The TSI Fe 62% China CFR price index rose 10 cents to $133.10/t. The Platts Fe 62% 
index rose 50 cents to $134/t, while the TSI Fe 58% index rose 20 cents to $122.80/t. 
The Metal Bulletin Fe 62% index rose 52 cents to $133.34/t, while its Fe 58% index rose 
22 cents to $117.21/t. Mysteel indices rose $1 - 1.25/t, with Fe 62% at $133/t and Fe 58% 
at $122.50/t.  

Base metals LME 3-month               

   Open Close High Low Daily change Change (%) Cash Settle Change in cash 
settle Cash - 3m 

Aluminium 1,865 1,881 1,883 1,855 16 0.87% 1,818.50 -21 -44.75 
Copper 7,097 7,145 7,151 7,081 48 0.68% 7,112.50 -29 -22.50 
Lead 2,076 2,075 2,088 2,063 -1 -0.06% 2,054.00 -7 -24.40 
Nickel 13,678 13,750 13,861 13,651 72 0.53% 13,720.00 -40 -71.00 
Tin 23,426 23,360 23,510 23,300 -66 -0.28% 23,395.00 -105 -36.00 
Zinc 1,884 1,895 1,902 1,883 11 0.58% 1,852.50 -6 -37.50 
Energy 
   Open Close High Low day/day Change (%) ATM 1m vol ATM 6m vol ATM 1y vol 
ICE Brent 111.65 111.51 111.73 111.50 -0.29 -0.26% - - - 
NYMEX WTI 102.94 102.73 102.95 102.56 -0.28 -0.27% - - - 
ICE Gasoil 944.50 942.00 944.50 941.50 -3.50 -0.37% - - - 
API2 Q4'13 - 80.40 - - -0.30 - - - - 

          
  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   
Gold 1,298.00 1,298.50 1,312.50 1,294.50 1,296.80 -10.20 -0.2/+0.2   
Silver - 21.67 22.23 21.85 21.86 -0.01 0.0/+2.0   
Platinum 1,383.00 1,385.00 1,385.00 1,384.00 1,385.00 0.00 +1.5/+3.5   
Palladium 702.00 705.00 705.00 703.00 705.00 -2.00 +0.0/+1.0   

Focus: Iron ore — still steady, for now 
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Focus: Iron ore — still steady, for now 

Q3 Fe 62% iron ore (IO) prices rose, to average c. $130/t, having 
reached $148/t in Q1 and $126/t in Q2. Prices traded well above 
our expectations and our $125/t cost curve estimate for nearly 
the whole quarter. Chinese steel restocking demand strength 
was the dominant cause of Q3’s price upswings, with August-
September pig iron output rising well above-trend, at 11.5% y/y. 
This left Q3 IO demand in line with Q2, normally the dominant 
quarter. Incoming Chinese authorities turned policy 180-degrees 
at the end of June, shifting from messaging negative property 
sector policies, to pump-priming the sector via social housing 
starts & developer funding, after witnessing July’s poor PMI re-
sults. While seaborne IO supplies began rising c.3mt/mth during 
the quarter, with improvements from Vale and ramp-ups from 
BHPB, FMG and RioT, these were not enough to balance the 
surprisingly strong Q3:13 market, in full re-stock mode.   

Q4 demand momentum remains in China’s hands 

We expect China’s Q4 demand growth to drop back from Q3’s 
9.8% y/y average into a 7-8% y/y range. We anticipate ex-China 
will continue to gain little positive traction, after recording YTD 
falls of -0.4% y/y, with previous success stories, Korea and Tur-
key, displaying growth fatigue. China will conclude 2013 consum-
ing over 1.4bn tonnes of ore; the seaborne-ROW just 260mt.  

Beyond Q4:13, Chinese demand volatility remains difficult to pre-
plot, with annual growth rates likely to swing in range from  
5-8% y/y, equating to ore consumption growth of anywhere be-
tween 70-130mt next year alone (the law of very large numbers). 
At this stage, +80-90mt seems the most plausible range, how-
ever, growth remains dependent on the extent Beijing authorities 
continue to use social housing and infrastructure to prop up their 
annual GDP growth targets and urbanisation goals.   

Supply has many potential elephants to monitor 

The late Q3 cape-freight rally highlighted the additional supplies 
beginning to flow from long-awaited, large-scale expansions in 
the Pilbara particularly (FMG +20mt; BHPB +8mt; RioT +20mt). 
For Q4, the momentum continues. While RioT’s late-Q3 +20mt 
first-phase Pilbara expansion will gain traction; BHPB’s next ex-
pansion (+12mt) begins in Q4, as does FMG’s (+20-40mt) Solo-
mon project, with some uncertainty as to likely ramp-up rates, 

Base metals 

Base metals are slightly firmer heading into Friday afternoon, aided by a weaker dollar. Position-squaring activity (however 
minor) may also come into play as participants wait for further progress on the US debt ceiling issue, following yesterday’s 
modest extension proposal from the Republican party. Data-wise, the US government shutdown still means no nonfarm payroll 
data for the moment. 

Copper has edged higher and is trading back above $7,150 heading into US trade. Turnover has been muted, however, with 
the market remaining unsure of direction. The SHFE-LME arbitrage widow continues to swing about, the latest move being to 
close firmly after being open yesterday, while SHFE copper inventory surged 10,461 to 161,585 mt in the week following the 
National Day holidays, with the increase occurring in domestic warehouses; warehouses monitored by the SHFE in the 
bonded zone actually posted a modest 300 mt decline. LME stocks posted a decline, with headline stocks falling 3,125 mt and 
on-warrant stocks dropping by 2,525 mt. The main location for the activity was Johor, with 2,000 mt heading for the exit, while 

given the project’s scale. Vale’s shipments continue to 
display erratic conditions; however, overall Brazilian ship-
ments are expected to be stable-to-up in Q4. Goa’s  
Supreme Court mine ban hearings offer the industry’s 
elephant risk, where as much as 4.5mt/mth tonnage 
could return across the crucial Q4/Q1 period (when other 
regions are impacted by weather disruptions) if bans 
are lifted. Meanwhile, the Chinese winter should expect to 
see at least 5mt/mth pulled from the market, with 2012/13 
not a useful comparative, given the prevailing cost pres-
sures at that time. 

Next year, BHPB, FMG and RioT will continue ramping 
up, with their next stage of expansions weighted to the 
back end of Cal-14. Vale is expected to bring +10mt from 
the southern systems, with the timing of the next Carajas 
+40mt uncertain. MMX and Usinimas may bring 7-12mt 
on-line if the Sudeste Superport is completed. Anglo’s 
Minas Rio +26mt project will be keenly watched for its 
completion date, with ownership issues still outstanding.   

We expect prices to trend lower next year, but volatility to 
remain.   

By Melinda Moore 
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Antwerp and New Orleans also saw modest outflows. 

Nickel has also continued to edge higher, though turnover remains painfully thin. Of interest, and after recent warrant cancella-
tion activity, has been the apparent re-warranting of 1,566 mt of previously cancelled material in Johor. Cancelled nickel war-
rants in Johor now stand at 26,508 mt, equivalent to 30.5% of total nickel inventory at that particular location. 

Elsewhere, tin has continued to drift following the strength seen towards the end of last week, though prices remain above the 
$23,000 mark as uncertainty over how long the disruption to Indonesian exports will last. That said, however, in Malaysia some 
375 mt of previously cancelled warrants were placed back on-warrant this morning in Johor, with a further 15 mt of material 
also going back on Warrant in Port Klang. Whether this suggests that concern over the Indonesian ban is easing, remains to 
be seen.  

By Leon Westgate 

 

Bulks 

General investor sentiment was up on positive US talks overnight regarding the US debt ceiling, with potential for an extension 
until 22 November.  

Shanghai Equities rose 1.7% to 2228 points. Shanghai 7-day interbank rates fell back to 4.24% today, still above our 3.5% 
inventory holding cost comfort zone.  

Chinese auto sales to dealerships rose 21% y/y in September to 1.59m vehicles, above expectations, while China produced a 
total of 1.9266m vehicles during the month, up 16% y/y compared to total sales of 1.9358m units, up 19.7% y/y. YTD China 
has produced 15.9384m vehicles, up 12.8% y/y.  

Shanghai Rebar Futures Oct-13 closed up RMB 19/t at RMB 3,395/t, while the Jan-14 active contract closed up RMB 4/t at 
RMB 3,601/t, having been up at RMB 3,621 at one point. Dazong HRC Dec-13 futures closed steady on the day at RMB 
3,553/t.  

Among physical steels, Tangshan billet has risen RMB 10/t to RMB 3,010/t today. Rebar spot prices were unchanged today in 
Shanghai and Beijing. Shagang, Nanjing and Yonggang have kept their rebar list prices unchanged for mid-October, while 11 
other mills have increased their rebar prices by RMB 20-40/t, including Yongfeng; Shiheng; Mingyuan, Shandong, Yufeng, 
Xinu and Panggang. HRC spot prices fell RMB 10/t in Shanghai and were unchanged in Beijing today, with the market unable 
to find consensus on pricing this week.  

The LME is considering new products which could be cash-settled or linked to indices, including iron ore, coking coal and 
stainless steel.  

EID holidays begin next Monday, with the Middle East and Indonesia likely to be out of action next week.   

Among physical iron ore, RioT conducted a Palabora Fe 64.5% concentrate tender for $138.51/t (up from $135.70/t on 
20/9/13) with RGL the winning bidder. globalORE sold a Yandi Fe 57.7% cargo at $123/t. At port, PB fines was trading at RMB 
915/t in Shandong. RioT will conduct a Palabora Fe 60% tender on Monday.   

The TSI Fe 62% China CFR price index rose 10 cents to $133.10/t. The Platts Fe 62% index rose 50 cents to $134/t, while the 
TSI Fe 58% index rose 20 cents to $122.80/t. The Metal Bulletin Fe 62% index rose 52 cents to $133.34/t, while its Fe 58% 
index rose 22 cents to $117.21/t. Mysteel indices rose $1 - 1.25/t, with Fe 62% at $133/t and Fe 58% at $122.50/t.  

Dalian Commodity Exchange looks set to launch its IO futures (physically-deliverable) contract on 18 Oct (next Friday), joining 
its coking coal and coke contracts.    

In IO supply news, the Indian government is still considering whether to lower the export tax for lower grade ores <Fe 55%. 
The next Goan hearings have been set for late-October. Fomento is shipping a small amount of ore via Redi port from its  
Maharashtra ore mines, bordering with Goa.  

The Baltic Exchange Cape index fell 3% to $32,382/day, with C3 at $26.98/t and C5 at $11.26/t.  

For Q4:13 thermal coal prices, API 2 is trading at $/t; API 4 is trading at $/t; while Newcastle is trading at $/t. API2 Oct and Nov 
physical cargoes remain tight.  

Zhengzhou Jan-14 NAR5500 steam coal futures closed off RMB 0.2/t at RMB 547.2/t. Physical Coal prices at GZ have ticked 
up by RMB 5-15/t, with NAR5500 trading at RMB 645-655/t and NAR5000 at RMB 555-565/t, while NAR5500 is trading in 
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QHD at RMB 518/t. Guangzhou port stocks have dropped 1% w/w to 2.75mt, while China’s total port stocks are up at 14.1mt.  

The NDRC is to lower on-grid electricity tariffs, particularly to coastal plants, potentially putting pressure on input coal prices. 
China may abolish its coal export tariff from 1 Jan-14. China is exploring options to introduce a carbon tax and national emis-
sions trading by the end of this decade.   

SA Transnet is expecting strike action today from rail-workers; thus far no further details have been forthcoming. India im-
ported 36.8mt of thermal coal over the 6-mths to September, up 44% y/y, with Paradip port handling 12.8mt, up from 8.7mt last 
year.   

Coking coal spot prices are trading in the $145-150/t Qld FOB range, with China CFR prices at $160-165/t. Whitehaven has 
contracted Leighton to build its 4mtpa Maules Creek rail loop, with aims of rolling product (50:50 thermal/semi-soft coking) to 
port by Q1:15. India imported 16mt of coking coal for the April-Sept period, up 6% y/y, with Vizag handling 3.53mt, up 2% from 
last year’s 3.45mt.   

The launch of a new rail link between Russia and Jilin has opened up northern Chinese coking coal markets to Mechel, which 
is hoping to ship 6.5mt of coal into China this year, out of 13mt exported, despite the slowness of Chinese rail permits to be 
issued. Mechel still hopes to develop Elga, after securing funding of $2.5bln from the state-run VEB development bank.   

On the Dalian Exchange, Jan-14 coke traded up RMB 7/t d/d at RMB 1,558/t, while HCC prices closed off RMB 5/t d/d at RMB 
1,125/t. Shanxi Coking Coal group raised its prices by RMB 20-40/t.  

By Melinda Moore 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 
One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 
Cancelled 

warrants (%) 
Contract 
turnover 

Aluminium 5,334,075 5,341,275 0 7,200 -7,200 124,025 1,922,450 36.04 287,150 
Copper 512,450 515,575 0 3,125 -3,125 192,400 263,000 51.32 176,974 
Lead 236,725 236,425 300 0 300 -83,600 59,700 25.22 47,923 
Nickel 228,996 229,230 0 234 -234 89,088 59,448 25.96 56,022 
Tin 12,835 12,835 0 0 0 10 3,525 27.46 7,029 
Zinc 997,900 1,002,725 0 4,825 -4,825 -222,850 561,500 56.27 145,701 
 Shanghai 3-month forward prices  COMEX active month future prices  
Metal Open Last 1d  Chnge    Open Close Change Change (%) 
Aluminium 14,370 14,430 60  Ali Sep'13 - - - - 
Copper 51,780 51,690 120  Cu Sep'13 325 325.00 0.15 0.05% 
Zinc 14,830 14,875 95       

ZAR metal prices 
 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 
Cash 18,121 70,876 20,468 136,720 233,131 18,460 9.9650 
3-month 18,989 72,129 20,947 138,806 235,819 19,130 10.0950 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 
 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 125.22 1.77 124.84 2.59 124.08 2.53 122.84 2.59 119.43 -1.40 
Gasoil 0.1% Rdam ($/mt) 942.00 -3.50 938.25 -3.25 935.00 -3.00 926.00 19.75 908.00 17.25 
NWE CIF jet ($/mt) 1,003.94 14.21 1,007.00 19.83 1,005.37 19.98 985.79 -11.73 982.59 17.58 
Singapore Kero ($/bbl) 124.17 1.64 124.81 2.50 124.48 2.48 123.25 2.53 121.09 2.39 
3.5% Rdam barges ($/mt) 587.14 4.64 590.19 11.97 587.65 11.38 589.00 11.04 582.22 11.91 
1% Fuel Oil FOB ($/mt) 602.78 7.73 610.36 14.52 613.32 13.90 616.81 12.79   
Sing FO180 Cargo ($/mt) 616.33 5.68 616.63 12.60 613.47 11.82 613.07 11.23   
Thermal coal Q4 13 Q1 14 Q2 14 Cal 14 Cal 15 
API2 (CIF ARA) 80.40 -0.30 78.60 -0.40 80.25 -0.55 81.50 -0.50 88.30 -0.45 
API4 (FOB RBCT) 79.35 -0.20 81.50 -0.15 81.00 -0.10 81.50 -0.15 85.30 -0.35 
            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.10500 0.11333 0.12333 0.13000 0.17667   
Silver 0.62000 0.61600 0.61800 0.61200 0.56800   
USD Libor 0.17400 0.21450 0.24310 0.36615 0.62710   
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 
Gold 44.40 1,308.94 1,320.54 1,333.57 1,447.01 1,286.44 1,297.14 
Silver 47.95 21.79 21.90 21.47 24.63 21.57 21.81 
Platinum 43.08 1,390.07 1,411.33 1,442.67 1,509.85 1,384.20 1,392.70 
Palladium 48.26 709.91 714.24 721.37 726.03 707.80 711.85 
Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

        
Settlement 1,293.50 21.7250 710.85 1,396.00 1,294.20 4,097.00 1,289.60 
Open Interest 372,903 115,665 36,398 60,093 995 101,346 311 
Change in Open Interest 2,497 -433 131 -795 205 -692 0 
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Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 
Turkish Scrap 80:20 (Iskinderun CFR) $/t 355.28 - - -4.27% 0.22% -9.26% 0.90% 

China Tangshan Steel Billet $/t 491.00 - -0.81% -3.73% -1.60% -6.65% -8.05% 

China HRC export (Shanghai FOB) $/t 530.00 - -2.75% -4.50% 5.58% -7.02% 2.32% 

North Europe HRC domestic (ex-works) $/t 437.50 - -3.85% -4.89% - -9.79% -5.91% 

North America HRC domestic (Midwest FOB) $/t 646.00 - 1.41% -0.62% 1.73% 6.78% 8.75% 
Steel—Futures               

LME Billet Cash $/t 211.00 - - 40.67% 57.46% 19.72% -38.84% 

LME Billet Futures (1-mth) $/t 211.00 - -1.40% 38.82% 55.72% 19.21% -38.93% 
LME Steel Billet Stocks—change - - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 558.21 0.85% -0.96% 0.33% 8.26% -7.39% -8.87% 

Shanghai Rebar Futures O/W Stocks—change 29,424 - - - - - - 

Iron ore               

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 133.00 - 1.22% -1.55% 6.23% -5.61% 14.85% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 122.60 - 0.49% -1.84% 6.24% -6.13% 16.21% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 131.31 - 1.50% -2.43% 5.00% -6.15% 18.48% 

China Iron Ore Inventory (million tonnes) 70.08 - - -2.16% -3.16% 3.12% -24.29% 

Coking coal               

Premium Hard Coking Coal (Qld FOB) $/t 149.75 - - 0.07% 5.09% -7.56% -1.48% 

Capesize freight               

Tubarao Brazil-Beilun China (C3) - - - - - - - 

Pilbara Australia-Qingdao China (C5) - - - - - - - 

Saldanha South Africa-Beilun China 22.75 - 1.11% 22.97% 68.52% 72.35% 52.17% 

Tubarao Brazil to Rotterdam Europe  - - - - - - - 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

        

Latest Price 

SHFE Rebar - Total Volume 240 - - - - - - 

China Steel Inventory (million tonnes) 14.44 - - -0.80% -9.56% -30.83% 12.15% 

SHFE Rebar - Open Interest  8,220 - - - - - - 

China 7-day repo 4.2500 -9.4% - 25.7% 11.0% 51.8% 37.7% 

Financials pricing               

RMB Currency 6.1183 0.04% -0.09% -0.01% -0.22% -1.26% -2.53% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 38,496 - - - - - - 

Shanghai Equities Composite 2,214.7661 1.09% 1.84% -1.18% 6.84% -0.22% 5.32% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal requirements de-
signed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general infor-
mation of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market professionals or 
institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any investment decision based 
on this communication or for any necessary explanation of its content. It does not take into account the particular investment objectives, finan-
cial situation or needs of individual clients. Before acting on any advice or recommendations in this material, clients should consider whether it 
is suitable for their particular circumstances and, if necessary, seek professional advice. The information, tools and material presented in this 
marketing communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation 
of an offer to sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, 
or be relied upon in connection with, any contract relating to such action. This material is based on information that we consider reliable, but 
SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose in-
tended and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 
date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date appearing on 
this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may pre-
vent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial 
instruments referred to in this material. Where SBG designates research material to be a “marketing communication”, that term is used in 
SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG does and seeks to do business with com-
panies covered in its research reports including Research Communications. As a result, investors should be aware that the Firm may have a 
conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 
investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrange-
ments for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business Source-
book and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts Control Room, 
unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the date of the material. 
None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of SBG. All trademarks, service marks and logos used in this report are trademarks or service 
marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions pre-
sented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes no repre-
sentations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss arising from 
the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under spe-
cific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should make 
their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment in-
volves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in for-
eign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Some investments discussed 
in this marketing communication have a high level of volatility. High volatility investments may experience sudden and large falls in their value 
causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments 
the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support 
those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used as 
part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it 
may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 
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