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Focus: The latest platinum and palladium customs data for China was released this morning. 

For platinum, the numbers are strong. For palladium, imports are up, too, but undershoot ex-

pectations. We expect Chinese jewellery demand (the swing demand for platinum) to tail off 

should the platinum price move too far above $1,500; below $1,400, the risk of being short 

starts rising, not only because we would expect jewellery demand to improve, but also be-

cause of pervasive supply problems in South Africa. The palladium anomaly could be due to 

one of four reasons: (1) Customs ―undercounts‖ the true imports of palladium into China; (2) 

China clearly has palladium inventory; (3) vehicle loadings are lower than current estimates; 

(4) recycling is higher than what market consensus suggests. We believe it may be largely 

reasons 1 and 4. The data is in line with our tactical view: with palladium above $750, we 

would expect resistance. Once again, we would look for Russian exports to rise when palla-

dium moves above $750. However, autocatalyst demand for palladium still seems relatively 

robust, which should see support for palladium below $670.  

The base metals have made a subdued start to the week, though prices are edging 

higher into Monday afternoon amid stronger equity markets and expectations that the 

US shutdown and debt-ceiling brinksmanship will delay the start of Fed tapering activity 

into early next year.  

The TSI Fe 62% China CFR price index remained flat at $134.40/t (MTD: $132.65/t). 

The Platts Fe 62% index fell 75 cents to $134.51/t, while the TSI Fe 58% index was 

unchanged at $124.20/t. The Metal Bulletin Fe 62% index fell 27 cents to  

$134.51/t, while its Fe 58% index fell 8 cents to $117.94/t. Mysteel’s Fe 62% index fell 

by 50 cents to $134.50/t, while its Fe 58% index fell 50 cents to $123/t.  

Base metals LME 3-month               

 
  Open Close High Low Daily change Change (%) Cash Settle 

Change in cash 

settle 
Cash - 3m 

Aluminium 1,850 1,847 1,863 1,840 -3 -0.18% 1,807.50 -1 -46.10 

Copper 7,230 7,245 7,280 7,223 15 0.20% 7,225.50 -16 -22.00 

Lead 2,175 2,176 2,189 2,164 1 0.02% 2,157.50 -1 -23.00 

Nickel 14,025 14,200 14,250 14,000 175 1.25% 14,295.00 125 -53.50 

Tin 22,743 22,700 23,000 22,606 -43 -0.19% 22,905.00 145 -43.00 

Zinc 1,929 1,934 1,949 1,925 5 0.26% 1,907.00 -1 -36.00 

Energy 

   Open Close High Low day/day Change (%) ATM 1m vol ATM 6m vol ATM 1y vol 

ICE Brent 109.96 109.95 110.13 109.90 0.01 0.01% - - - 

NYMEX WTI 100.63 100.84 100.95 100.63 0.03 0.03% - - - 

ICE Gasoil 939.50 940.50 944.00 939.50 1.25 0.13% - - - 

API2 Q4'13 - 80.40 - - -0.30 - - - - 

          

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,316.00 1,316.50 1,320.60 1,275.00 1,314.20 -8.80 -0.2/+0.2   

Silver - 22.20 22.00 21.15 21.90 -1.04 0.0/+2.0   

Platinum 1,439.00 1,438.00 742.00 734.50 741.00 -694.00 +1.5/+3.5   

Palladium 745.00 737.00 1,444.00 1,428.00 1,437.00 699.00 +0.0/+1.0   

Focus: China Pt imports jump; Pd anomaly persists 
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Focus: China Pt imports jump; Pd anomaly persists 

The latest platinum and palladium customs data for China was 

released this morning. For platinum, the numbers are strong.  

For palladium, imports are up, too, but undershoot expectations. 

Platinum imports into China were 339Kozs in September, up 

from 237Kozs in August and 230Kozs in September 2012.  

However, as pointed out before, China’s platinum imports have 

become much more price-sensitive since the start of 2012 and, 

as a result, m/m and y/y comparisons ignore price effects.  

For example, in September, platinum averaged $1,455, while the 

price averaged $1,500 in August. When comparing China’s plati-

num imports for the first nine months of last year relative to the 

first nine months of this year, the price sensitivity becomes clear. 

During the first nine months of 2012, platinum averaged  

$1,538/oz, and China imported 2,02Mozs of platinum. During the 

first nine months of 2013, platinum averaged $1,517/oz and 

China imported 2,17Mozs of platinum. We would expect October 

imports into China to be strong, too, given that the platinum price 

has averaged $1,397 so far this month. 

We expect Chinese jewellery demand (the swing demand for 

platinum) to tail off should the platinum price move too far above 

$1,500; below $1,400, the risk of being short starts rising, not 

only because we would expect jewellery demand to improve, but 

also because of pervasive supply problems in South Africa. 

As far as palladium is concerned, China has imported 62.5Kozs 

of palladium in September, up from 54Kozs in August and 

50Kozs a year ago. However, what is more interesting is that 

YTD China has imported only 499Kozs of palladium, compared 

to 530Kozs during the first nine months of 2012, and 731Kozs 

during the same period in 2011. The decline in palladium imports 

into China (according to official figures at least) comes despite 

the fact that auto production increased from 13.4m units during 

the first nine months of 2011, to 14.1m units during the same 

period in 2012 and 15.9m units for the first nine months of this 

year.  

This anomaly could be due to one of four reasons: (1) Customs 

―undercounts‖ the true imports of palladium into China; (2) China 

clearly has palladium inventory; (3) vehicle loadings are lower 

than current estimates; (4) recycling is higher than what market 

consensus suggests. We believe it may be largely reasons 1 and 

4. The data is in line with our tactical view: with palladium 

above $750, we would expect resistance. Once again, we 

would look for Russian exports to rise when palladium 

moves above $750. However, autocatalyst demand for 

palladium still seems relatively robust, which should see 

support for palladium below $670.  

 By Walter de Wet 

 

Base metals 

The base metals have made a subdued start to the week, though prices are edging higher into Monday afternoon amid 

stronger equity markets and expectations that the US shutdown and debt-ceiling brinksmanship will delay the start of Fed ta-

pering activity into early next year. With US government finally restarting, the release date of the September Nonfarm Payroll 

figures has also hit the economic calendar, with figures, expected to show a 180 k increase, due for release tomorrow.  

Copper traded sideways overnight before starting to rally as London opened up. Prices have rallied back towards $7,250 

heading into the afternoon, more or less where it was during Friday afternoon; however, momentum has faded for the moment, 

with prices drifting once again. The SHFE market is fairly subdued, with the SHFE-LME arbitrage still very much closed and 

with physical copper in Shanghai trading at a 70 CNY discount to the November SHFE contract. Support has instead come 

Figure 1: Platinum price vs. ETF holdings 

Figure 2: China palladium imports 

Sources for graphs: China Customs; Standard Bank Research 
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from stronger Chinese equity markets. Inventory-wise, the main activity has been a 7,500 mt jump in cancelled warrants in 

New Orleans, bringing total copper cancelled warrants there to 50,425 mt or 26% of the total inventory held there.  

Chinese refined copper imports surged to a 19-month high in September, with the figures from China General Customs rein-

forcing the preliminary data on unwrought copper imports released earlier this month. Refined imports climbed 32% m/m and 

17.9% y/y to 347,305 mt in September. Imports of copper concentrate also surged, climbing above the 1Mt mark to come in at 

1.018 Mt. The concentrate figure was 35.3% higher m/m, reflecting the return of smelting capacity following the summer shut-

down, but also participants positioning themselves ahead of TC/RC negotiations and taking advantage of high Spot TC/RC 

levels. On a YTD basis, imports of copper concentrate are up 34.2%, while imports of refined copper and copper scrap are 

down 15.3% and 10.1% respectively. In terms of refined output, September production was up 10.6% m/m at 620,086 mt and 

up some 21% y/y. 

In other news, copper concentrate from Oyu Tolgoi in Mongolia has reportedly started to be cleared by China customs and is 

making its way from warehouses to purchasers. Meanwhile, Jinchuan has reportedly started production at is 400 ktpy capacity 

copper complex in Guangxi. 

Aluminium has followed a similar pattern to copper this morning, starting quietly then rallying into Monday afternoon.  

A 62,650 mt jump in cancelled warrants in Detroit has seen the recent trend of cancellations at this location continue, with can-

celled warrants now at 959,250 mt and at levels last seen in mid-July. In other news, Alcoa is meanwhile continuing to push 

back strongly on the LME proposals to amend its warehouse rules in order to tackle the issue of queues, and has proposed 

that the LME should suspend the plan. 

By Leon Westgate 

Bulks 

A weaker beginning to China’s steel day has seen IO swaps finally coming off c.$1/t, as supply-demand balances edge further 

into over-supply.  

Shanghai Equities rose 1.62% to 2229 points, with rises across the Board, on the back of potential influx of new funds man-

agement monies.  

Shanghai 7-day interbank rates rose to 3.66%. Shanghai new homes pricing has risen 12% w/w to average RMB 26,527/sq m.  

Shanghai Rebar Futures Jan-14 active contract closed up RMB 2/t @ RMB 3,570/t/t, while the May-14 contract closed up 

RMB 1/t @ RMB3,644/t.   

Dazong HRC Dec-13 futures fell RMB8/t to RMB3,513/t.  

Among physical steels, Tangshan billet prices fell RMB 2,970/t over the weekend, although stable today. Rebar prices fell 

RMB 20-30/t in Beijing and Shanghai. Shagang has kept its long product prices unchanged for late-October. HRC prices fell 

RMB10-20/t to RMB 3470/t in Shanghai and off RMB 10/t in Beijing. Angang has cut its November plate prices by RMB 100/t, 

while keeping other list prices unchanged, but adding a RMB 90/t subsidy for trading agents.  

Further news of threatened steel plant closures in Hebei to improve Beijing’s winter pollution levels are unlikely to have a 

marked impact on market supply-demand conditions, since one closure in an oversupplied market can be readily filled by in-

creasing capacity utilisation at the plants of others.  

Dalian Commodity Exchange IO contract closed off RMB8/t to RMB969/t, in sympathy with physical steel price falls and rising 

IO port stocks, up 0.85mt w/w.  

Among physical iron ore, Rio Tinto completed a Palabora Fe 60% concentrates tender at $125.66/t, up from last trade at 

$125.06/t on 14-Oct. globalORE saw only an index-linked trade of MNP Nov-13 at a $2.30/t premium. CBMX was quiet, while 

Rizhao traded a 20kt cargo of RMB Rocket Fines at RMB 840/t.   

The TSI Fe 62% China CFR price index remained flat at $134.40/t (MTD: $132.65/t). The Platts Fe 62% index fell 75 cents to 

$134.51/t, while the TSI Fe 58% index was unchanged at $124.20/t. The Metal Bulletin Fe 62% index fell 27 cents to  

$134.51/t, while its Fe 58% index fell 8 cents to $117.94/t. Mysteel’s Fe 62% index fell by 50 cents to $134.50/t, while its Fe 

58% index fell 50 cents to $123/t.  

In IO supply news, IO shipments from Australia and Brazil rose by 2mt w/w to 17.6mt. BHPB’s production report will be pub-

lished later this week.  

The Baltic Exchange Cape index fell 3% to 28,000/day, with C3 @ $25.87/t and C5 @ $10.60/t.  
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For Q4:13 thermal coal prices, API 2 is trading at $83.80/t; API 4 is trading at $86.80/t; while Newcastle is trading at $87.10/t. 

Zhengzhou Futures Jan-13 contract closed off RMB 3.4/t to RMB 559/t. Qinhuangdao prices are up RMB 5/t to RMB 530-540/t 

w/w. QHD stockpiles have fallen to 5.86mt off 1.9% d/d, with all stocks falling to 13.24mt, off 5% d/d as restocking takes hold. 

Chinese YTD Sept natural gas consumption is up 9.2% y/y. Australian 5500NAR trading $77.50-78.25/t fro Nov-loading, with 

Indo 5000 NAR at $69/t. China Coal is pricing its 5500 NAR at RMB 531/t ($87/t equiv).    

Drummond is believed to be under government orders to have its new port up and running by 1 Jan or risk being banned from 

barging. Whether this deadline will be delayed closer to the time for economic reasons, remains to be seen.  

Russian railways are seeking tariff increases from the Kemerovo region to Russia’s far east seaports, likely to hurt coking 

more than thermal shipment competitiveness.  

Coking coal spot prices are trading in the $145-150/t Qld FOB range, as weather concerns begin to tighten (pre-emptive) de-

mand again. China imported 7.25mt of coking coal in September, up 15.3% m/m, partly due to a recovery in Mongolian sup-

plies, to 1.9mt. Chinese stocks are off 0.15 only at 7.5mt w/w.  

On the Dalian Exchange, Jan-14 coke traded up RMB 28/t d/d to RMB 1,589/t, while HCC prices closed up RMB 13/t d/d to 

RMB 1,142/t.   

By Melinda Moore 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,415,675 5,422,925 725 7,975 -7,250 205,625 2,000,850 36.95 213,407 

Copper 497,500 500,325 0 2,825 -2,825 177,450 249,750 50.20 131,433 

Lead 232,825 233,025 200 400 -200 -87,500 55,600 23.88 50,210 

Nickel 230,040 229,812 360 132 228 90,132 63,192 27.47 51,057 

Tin 12,935 12,885 75 25 50 110 2,360 18.25 9,914 

Zinc 1,061,025 1,065,850 0 4,825 -4,825 -159,725 545,150 51.38 98,260 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Chnge    Open Close Change Change (%) 

Aluminium 14,320 14,320 10  Ali Nov'13 - - - - 

Copper 52,020 52,150 70  Cu Nov'13 330 331.55 1.85 0.56% 

Zinc 14,930 14,960 40       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,691 70,644 20,961 137,605 225,614 18,577 9.8450 

3-month 18,463 72,155 21,716 139,770 226,895 19,281 9.9775 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 124.27 0.12 123.29 0.55 122.71 0.57 121.80 0.56 120.64 -1.44 

Gasoil 0.1% Rdam ($/mt) 940.50 1.25 934.25 1.25 930.25 1.75 918.50 3.50 902.75 3.00 

NWE CIF jet ($/mt) 1,000.36 3.74 999.42 6.92 996.05 5.49 991.57 -11.93 976.57 3.09 

Singapore Kero ($/bbl) 123.64 0.25 123.84 0.67 123.41 0.70 122.36 0.59 120.27 0.42 

3.5% Rdam barges ($/mt) 584.41 0.33 586.03 4.58 583.84 4.58 585.02 4.04 578.78 3.05 

1% Fuel Oil FOB ($/mt) 602.38 -1.52 603.76 3.51 606.86 3.77 609.89 3.09   

Sing FO180 Cargo ($/mt) 615.73 -1.13 614.40 6.13 610.46 5.39 609.02 3.95   

Thermal coal Q4 13 Q1 14 Q2 14 Cal 14 Cal 15 

API2 (CIF ARA) 80.40 -0.30 78.60 -0.40 80.25 -0.55 81.50 -0.50 88.30 -0.45 

API4 (FOB RBCT) 79.35 -0.20 81.50 -0.15 81.00 -0.10 81.50 -0.15 85.30 -0.35 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold -0.04400 -0.03167 -0.01500 0.02667 0.12833   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.17200 0.21075 0.24055 0.35990 0.61410   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 48.57 1,298.59 1,309.38 1,328.42 1,437.78 1,313.78 1,327.15 

Silver 49.70 21.74 21.71 21.42 24.41 21.78 22.05 

Platinum 50.58 1,398.01 1,401.43 1,439.81 1,504.97 1,431.22 1,447.77 

Palladium 54.80 715.53 716.42 720.09 726.96 735.43 743.03 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

        

Settlement 1,320.40 21.9400 739.70 1,434.90 1,319.20 4,155.00 1,323.00 

Open Interest 384,211 114,500 36,793 59,152 921 100,042 311 

Change in Open Interest 3,693 616 363 -584 -59 -566 0 
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Bulks 

Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 365.73 - 2.94% 2.44% 1.68% -3.88% 1.79% 

China Tangshan Steel Billet $/t 494.00 - 0.61% -1.59% -3.14% -6.26% -3.14% 

China HRC export (Shanghai FOB) $/t 525.00 - -0.94% -4.55% 2.94% -6.75% -1.69% 

North Europe HRC domestic (ex-works) $/t 437.50 - - -4.89% 1.74% -7.41% -4.89% 

North America HRC domestic (Midwest FOB) $/t 650.00 - 0.62% 0.31% 0.46% 8.51% 11.30% 

Steel—Futures               

LME Billet Cash $/t 220.00 - 4.27% 12.82% 
100.00

% 27.91% -36.83% 

LME Billet Futures (1-mth) $/t 226.00 - 7.11% 8.39% 89.92% 25.91% -35.10% 

LME Steel Billet Stocks—change -1,365.00 - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 549.62 -0.35% -0.70% -4.09% -3.38% -4.89% -6.59% 

Shanghai Rebar Futures O/W Stocks—change 0 - - - - - - 

SHFE Rebar - Open Interest  376 - - - - - - 

SHFE Rebar - Total Volume 24 - - - - - - 

China Steel Inventory (million tonnes) 14.64 - 1.36% 0.76% -6.11% -28.88% 9.29% 

Iron ore               

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 133.70 - 0.53% 1.98% 2.53% -4.02% 15.86% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 123.60 - 0.82% 1.23% 3.69% -4.85% 17.60% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 132.50 - 0.91% -0.89% 4.19% -3.99% 18.65% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 40,069 - - - - - - 

China Iron Ore Inventory (million tonnes) 70.60 - 0.74% 0.34% -1.49% 3.17% -20.03% 

Coking coal               

Premium Hard Coking Coal (Qld FOB) $/t 149.75 - - -0.86% 6.58% -4.62% -1.48% 

Capesize freight               

Tubarao Brazil-Beilun China (C3) - - - - - - - 

Pilbara Australia-Qingdao China (C5) - - - - - - - 

Saldanha South Africa-Beilun China 22.15 - -2.64% 5.98% 58.21% 71.71% 42.44% 

Tubarao Brazil to Rotterdam Europe  - - - - - - - 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing               

RMB Currency 6.0984 -0.03% -0.29% -0.37% -0.60% -1.20% -2.49% 

China 7-day repo 3.3500 0.3% -28.6% -8.5% -5.9% 11.7% 11.7% 

Shanghai Equities Composite 2,203.9883 0.50% 0.60% 0.84% 7.78% 0.46% 4.67% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal requirements de-

signed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general infor-

mation of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market professionals or 

institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any investment decision based 

on this communication or for any necessary explanation of its content. It does not take into account the particular investment objectives, finan-

cial situation or needs of individual clients. Before acting on any advice or recommendations in this material, clients should consider whether it 

is suitable for their particular circumstances and, if necessary, seek professional advice. The information, tools and material presented in this 

marketing communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation 

of an offer to sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, 

or be relied upon in connection with, any contract relating to such action. This material is based on information that we consider reliable, but 

SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose in-

tended and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date appearing on 

this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may pre-

vent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial 

instruments referred to in this material. Where SBG designates research material to be a “marketing communication”, that term is used in 

SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG does and seeks to do business with com-

panies covered in its research reports including Research Communications. As a result, investors should be aware that the Firm may have a 

conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 

investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrange-

ments for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business Source-

book and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts Control Room, 

unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the date of the material. 

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 

without the prior express written permission of SBG. All trademarks, service marks and logos used in this report are trademarks or service 

marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions pre-

sented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes no repre-

sentations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss arising from 

the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under spe-

cific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should make 

their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment in-

volves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in for-

eign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Some investments discussed 

in this marketing communication have a high level of volatility. High volatility investments may experience sudden and large falls in their value 

causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments 

the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support 

those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used as 

part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it 

may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 
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