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Open 

Close High Low Daily change Change (%) Cash Settle 
Change in cash 

settle 
Cash - 3m 

Aluminium 2,148 2,126 2,158 2,125 -22 -1.02% 2,098.50 -9 -39.00 

Copper 8,390 8,445 8,480 8,383 55 0.66% 8,480.00 120 29.50 

Lead 1,990 2,042 2,043 1,985 52 2.61% 2,020.50 32 -5.00 

Nickel 17,295 17,825 17,860 17,295 530 3.06% 17,430.00 25 -72.00 

Tin 22,650 22,800 23,645 22,650 150 0.66% 23,200.00 850 -65.00 

Zinc 2,009 2,000 2,016 2,000 -9 -0.45% 2,003.00 16 -5.00 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 122.94 122.59 123.52 122.36 -0.29 -0.24%    

NYMEX WTI 103.27 102.60 103.58 102.50 -0.42 -0.41%    

ICE Gasoil 1,016.00 1,011.25 1,016.25 1,010.00 -3.00 -0.30%    

API2 Q2'12 102.85 104.70 - - 1.85 1.77%    

          

Precious metals 

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,660.75 1,662.50 1,670.80 1,660.50 1,670.00 26.60 1.4/1.8   

Silver - 32.48 32.63 32.21 32.47 0.51 -2.5/-0.5   

Platinum 1,636.00 1,640.00 1,643.00 1,628.00 1,639.00 16.00 1.5/3.5   

Palladium 656.00 651.00 653.00 646.00 651.00 7.00 0.0/1.0   

Focus: Futures market cautious on gold, bearish on silver 

Marc Ground, CFA* 
Marc.Ground@standardbank.com 
+27-11-3787215 

Focus: While the improvement is encouraging, net speculative length is still relatively weak. 

We are hesitant to call the futures market as bullish on gold yet. For silver, the story is even 

less encouraging. For silver, the story is even less encouraging. 

• The base metals rallied overnight following the better than expected official Chinese 

manufacturing PMI figure released over the weekend. Although the Chinese are on holi-

day from Monday through Wednesday, some small scale LME activity from Chinese par-

ticipants continues to take place. Nevertheless, amid the China-lite trading conditions, 

prices have drifted lower heading into the afternoon.  

• A quiet overnight in Asia, with Chinese players out for the next three days, saw gold 

come under some pressure. This pressure was extended into this morning, as a rela-

tively strong dollar combined with the threat of poor physical demand from India (as we 

enter a third week of a nationwide strike in protest against gold levies) dampened inves-

tor enthusiasm for the metal. The white metals have fared relatively better, although this 

is only because the are trading mostly sideways, in line with euro/dollar movements. 

• The oil market failed to recover on Friday and ended last week substantially lower. WTI 

and Brent lost $3.85/bbl and $2.25/bbl respectively last week, as Saudi and the US 

vowed to keep the oil price in check Meanwhile, the front-end of the Brent time spread 

remained firm due to production issues in the North Sea and a strong refining margin in 

Europe. 
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Base Metals 

The base metals rallied overnight following the better than expected official Chinese manufacturing PMI figure released over 

the weekend. Although the Chinese are on holiday from Monday through Wednesday, some small scale LME activity from 

Chinese participants continues to take place. Nevertheless, amid the China-lite trading conditions, prices have drifted lower 

heading into the afternoon.  

The official Chinese PMI came in at a surprisingly high 53.1 in March, compared to 51.0 in February and expectations of a 

reading closer to 50.8. The interesting thing to note however was the divergence from the HSBC Manufacturing PMI which 

declined from 49.6 in February to only 48.3 in March. While differing methodologies will mean the numbers will always have 

some difference, the trend was different this time too. European data was predictably poor, with the real focus this afternoon 

instead being the US ISM Manufacturing figures for March (expected at 53.0 from 52.4).  

Copper rallied back above $8,500 during overnight trade as a knee-jerk reaction to the PMI data, before drifting back towards 

$8,450 heading into the afternoon. Elsewhere, LME inventories have continued to pick up, with on-warrant stocks gaining 

2,175 mt this morning. The main inflows were in the US locations of New Orleans, St Louis and Chicago, while Singapore and 

Busan also saw sizeable inflows of metal.   

In other news, refined copper production looks set to tick higher, with Sumitomo Metal Mining Co. looking to boost refined cop-

per production from 354 kt to 436 kt this fiscal year. Mitsubishi Materials Corp meanwhile is looking to boost y/y output during 

the April-September period by 24% y-o-y following the restart of operations at its 50%-owned Onahama smelter. The com-

pany’s daily production rate is likely to be marginally lower than the preceding 6 month period however, coming in at 27.8 kt/

day for April-12 to Sept-12 vs. 28.4 kt/day for the 6 months from Oct-11 to Mar-11.  

The other base metals have followed a similar pattern to copper, starting brightly before fading. Of note however is a shift in 

the lead-zinc relationship, with lead trading back at a $30 premium to zinc heading into Monday afternoon. 

By Leon Westgate 

Focus: Futures market cautious on gold, bearish on silver 

Ending three weeks of strong declines, net speculative length 

for COMEX gold pushed higher, adding 70.4 tonnes over the 

past week. The change in the net position was largely the re-

sult of speculative longs being added (49.9 tonnes). The  

20.5 tonnes unwound from shorts also contributed significantly 

to the overall improvement. Total short positions have now 

once again slipped below last year’s average—a more comfort-

able level. However, while the improvement is encouraging, net 

speculative length is still relatively weak—currently at 514.6, 

below the 2012 average of 671.3 tonnes. We are hesitant to 

call the futures market as bullish on gold yet.  

ETF enthusiasm has resurfaced, although only modestly. A 

mild 7.1 tonnes were added to ETF holdings of gold over the 

past week. Once again, while enthusiasm appears to be return-

ing, it remains cautious. 

For silver, the story is even less encouraging. Net speculative 

length for COMEX silver fell off dramatically, with  

529.4 tonnes shed. A 350.1 tonne unwinding of long positions, 

with a simultaneous 179.2 tonne increase in shorts (the largest 

increase of the year thus far) caused the overall deterioration. 

Futures market participants are definitely sceptical about the 

prospects for silver. 

ETFs were net buyers of silver, adding 22.6 tonnes to their 

holdings. However, the timid nature of this buying does not 

inspire much confidence. 

The one positive for silver in the CFTC data is that the drop off 
By Marc Ground 

COMEX silver speculative longs and shorts 

Sources: COMEX; Standard Bank Research 

in net speculative length has seen it also fall as a percent-

age of open interest. Currently, the figure is at 14.9%, 

now below last year’s average of 15.7%—a sign that the 

market is less stretched than it has been for the last 

seven weeks. 

Our fundamental analysis combined with the apparent 

return of investor scepticism leads us to maintain our view 

that rallies should be sold into. We wait patiently for the 

metal to drop closer to $30/oz. Around this level, we see 

good value with the potential to reach $40/oz in Q3:12. 
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Precious metals 

A quiet overnight in Asia, with Chinese players out for the next three days, saw gold come under some pressure. This pres-

sure was extended into this morning, as a relatively strong dollar combined with the threat of poor physical demand from India 

(as we enter a third week of a nationwide strike in protest against gold levies) dampened investor enthusiasm for the metal. 

The white metals have fared relatively better, although this is only because the are trading mostly sideways, in line with euro/

dollar movements this morning. 

Net speculative length lost 140.8k oz—an abrupt increase in momentum of the previous four weeks of decline. The past week 

saw the largest drop of the year so far in long positions (105.8k oz), with a strong 35.0k oz added to shorts. The changes in 

the futures market over the past week warrant some attention as participants appear to be positioning for some negative price 

moves. ETFs became net buyers, although only a meagre 3.5k oz were added to their platinum holdings—a number hardly 

indicative of brimming confidence. 

After a minor drop the previous week (7.9k oz), net speculative length fell hard this this past week, surrendering a remarkable 

257.0k oz ( the largest loss of 2012 so far). A massive 194.7k oz in long positions were unwound, together with an equally 

significant 62.3k oz increase in shorts. As for platinum, this re-positioning in the futures market is hardly inspiring and signal an 

expectation of future price weakness. However, ETF buying of palladium continued at a respectable pace, with 21.8k oz 

added. 

Gold support is at $1,660 and $1,654. Resistance is $1,672 and $1,677. Silver support is at $32.23 and $31.96, resistance is 

at $32.71 and $32.91. 

Platinum support is at $1,627 and $1,613, resistance is at $1,652 and $1,663. Palladium support is at $651 and resistance at 

$663. By Marc Ground 

Energy 

The oil market failed to recover on Friday and ended last week substantially lower. WTI and Brent lost $3.85/bbl and $2.25/bbl 

respectively last week, as Saudi and the US vowed to keep the oil price in check. Middle-distillates broadly followed moves in 

crude oil, while gasoline dipped slightly after a very strong rally since Wednesday’s DOR inventory report. The front-end of the 

RBOB time spread shot up amid concerns of summer gasoline supply along the East Coast. Meanwhile, the front-end of the 

Brent time spread remained firm due to production issues in the North Sea and a strong refining margin in Europe. 

Net for the month of March, front-month WTI fell by $4.05/bbl, while front-month Brent gained 22c/bbl. Despite a lacklustre 

performance during last month, WTI and Brent registered strong gains of $4.19/bbl (+4.2%) and $15.50/bbl (+14.4%) respec-

tively. Turning to oil products, there was a 26.2% gain in Nymex RBOB, a quarterly gain of 8% in Nymex heating oil and a 

9.8% gain in ICE Gasoil. With the exception of RBOB gasoline, most of the gains in other contracts were made in February 

when the rhetoric of a possible military conflict over Iran’s nuclear programme was most talked about. 

The oil market is likely to focus on Iran in a couple of weeks’ time as the five permanent members of the UN Security Council 

are set to reopen negotiations with Iran on 17 April. Little is likely to happen while the market waits for these negotiations. The 

latest OPEC production survey puts OPEC March output at 31.26mbpd, giving a quarterly average of 31.12mbpd, almost  

1mb/d ahead of IEA’s call on required OPEC production. We should expect a meaningful inventory build if OPEC maintains 

the production level during Q2:12. 

This week will be packed with major economic data with ISM/PMI, US factory orders and the US non-farm payroll report being 

the most important. The China official PMI manufacturing survey has shown a sizeable rebound from February’s 51 to 53.1 in 

March. While the headline shows improvement, the rebound was largely seasonal and is smaller than the size of the rebound 

seen in previous years. Eurozone PMI manufacturing came in at 47.7, stuck in contracting territory. The US non-farm payroll 

will be released on Friday when the market will be closed for Good Friday. The schedule suggests that there will be limited  

risk-taking for the rest of this week, with a bearish bias after a strong performance last quarter. 

While the market can get some short-term technical-driven bounce, we remain bearish. As the world’s largest oil producer and 

the world’s largest oil consumer both seem determined to bring oil prices down, we have to side with them on short-term mar-

ket direction. So far, we are impressed by the resilience of the oil price and the low implied volatility. However, we do not ex-

pect these relatively calm market conditions to last long as the oil market braces itself for interventions (for e.g. a release of 

strategic oil reserves) or possibly even shocks. That said, the improved refining margin environment could lend some short-

term support. 
By James Zhang 
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Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 

warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,076,925 5,063,350 18,525 4,950 13,575 106,525 1,660,000 32.70 177,312 

Copper 257,550 256,275 2,700 1,425 1,275 -113,350 83,400 32.38 147,078 

Lead 376,800 376,575 1,150 925 225 23,725 21,575 5.73 55,556 

Nickel 100,542 99,882 834 174 660 10,494 5,652 5.62 40,342 

Tin 13,090 13,080 20 10 10 900 1,080 8.25 5,715 

Zinc 896,825 897,375 0 550 -550 75,125 11,200 1.25 85,451 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 16,175 16,160 -5  Ali May'12 - - - - 

Copper 59,970 59,980 300  Cu May'12 383 384.40 1.90 0.50% 

Zinc 15,415 15,425 20       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 16,102 65,067 15,503 133,740 178,014 15,369 7.6730 

3-month 16,519 65,618 15,866 138,500 177,156 15,540 7.7700 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 135.36 -0.23 135.25 -0.24 135.11 -0.27 134.24 -0.27 - - 

Gasoil 0.1% Rdam ($/mt) 1,011.25 -3.00 1,010.25 -3.50 1,008.75 -4.00 1,010.00 -2.50 996.50 -2.50 

NWE CIF jet ($/mt) 1,093.93 -1.67 1,093.30 -1.75 1,093.08 -0.59 1,091.78 -2.91 1,080.39 -3.71 

Singapore Kero ($/bbl) 135.61 -0.33 135.70 -0.29 135.76 -0.26 135.54 -0.34 134.02 -0.32 

3.5% Rdam barges ($/mt) 697.00 1.75 696.25 1.75 693.25 2.00 681.75 1.75 658.25 1.50 

1% Fuel Oil FOB ($/mt) 750.75 2.00 744.50 2.75 740.25 3.50 730.50 3.00   

Sing FO180 Cargo ($/mt) 739.50 2.50 735.75 2.25 731.75 2.00 719.50 1.25   

           

Thermal coal Q3-12 Q4-12 Cal 13 Cal 14 

API2 (CIF ARA) 104.70 1.85 108.15 1.90 111.35 1.45 115.80 0.70 120.90 0.70 

API4 (FOB RBCT) 105.20 1.35 106.50 1.75 108.10 1.40 112.85 0.60 116.20 0.65 

Q2-12  

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.38300 0.41167 0.43917 0.49950 0.56000   

Silver 0.47000 0.45833 0.44500 0.44833 0.42000   

USD Libor 0.24125 0.34880 0.46815 0.73340 1.04850   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 47.06 1,663.87 1,670.73 1,682.45 1,690.66 1,660.00 1,672.00 

Silver 48.60 32.26 32.72 32.07 34.47 32.23 32.71 

Platinum 51.05 1,638.75 1,653.82 1,575.14 1,641.51 1,627.00 1,652.00 

Palladium 45.91 662.60 680.47 665.09 689.97 651.0 6638.0 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Jun'12 May'12 Jul'12 Jul'12 Apr’12 Feb'13 Jun'12 

Settlement 1,665.50 32.4200 657.15 1,644.10 1,657.90 4,440.00 1,671.90 

Open Interest 406,388 110,455 20,464 40,880 1,278 126,899 1,540 

Change in Open Interest -1,005 -3,806 31 124 0 1,674 -293 



5 

Commodities  

Commodities Daily — 2 April 2012 

Disclosures 
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The analyst(s) who prepared this research report (denoted by an asterisk*) hereby certifies(y) that: (i) all of the views and opinions 
expressed in this research report accurately reflect the research analyst's(s') personal views about the subject investment(s) and 
issuer(s) and (ii) no part of the analyst’s(s’) compensation was, is or will be directly or indirectly related to the specific recommenda-
tions or views expressed by the analyst(s) in this research report. 

Conflict of Interest 

It is the policy of The Standard Bank Group Limited and its worldwide affiliates and subsidiaries (together the “Standard Bank 
Group”) that research analysts may not be involved in activities in a way that suggests that he or she is representing the interests of 
any member of the Standard Bank Group or its clients if this is reasonably likely to appear to be inconsistent with providing inde-
pendent investment research. In addition research analysts’ reporting lines are structured so as to avoid any conflict of interests. 
For example, research analysts cannot be subject to the supervision or control of anyone in the Standard Bank Group’s investment 
banking or sales and trading departments. However, such sales and trading departments may trade, as principal, on the basis of 
the research analyst’s published research. Therefore, the proprietary interests of those sales and trading departments may conflict 
with your interests. 

Legal Entities 

To U. S. Residents 

Standard New York Securities Inc. is registered with the Securities and Exchange Commission as a broker-dealer and is also a 
member of the FINRA and SIPC. Standard Americas, Inc is registered as a commodity trading advisor and a commodity pool opera-
tor with the CFTC and is also a member of the NFA. Both are affiliates of Standard Bank Plc and Standard Bank of South Africa. 
Standard New York Securities, Inc is responsible for the dissemination of this research report in the United States. Any recipient of 
this research in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Stan-
dard New York Securities, Inc. 

To South African Residents 

The Standard Bank of South Africa Limited (Reg.No.1962/000738/06) is regulated by the South African Reserve Bank and is an 
Authorised Financial Services Provider. 
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Standard Bank of South Africa. The information contained herein does not apply to, and should not be relied upon by, retail custom-
ers. 

To Turkey Residents 

Standard Unlu Menkul Degerler A.S. and Standard Unlu Portfoy Yonetimi A.S. are regulated by the Turkish Capital Markets Board 
(“CMB”). Under the CMB’s legislation, the information, comments and recommendations contained in this report fall outside of the defini-
tion of investment advisory services. Investment advisory services are provided under an investment advisory agreement between a cli-
ent and a brokerage house, a portfolio management company, a bank that does not accept deposits or other capital markets profession-
als. The comments and recommendations contained in this report are based on the personal opinions of the authors. These opinions 
might not be appropriate for your financial situation and risk and return preferences. For that reason, investment decisions that rely solely 
on the information contained in this presentation might not meet your expectations. You should pay necessary discernment, attention and 
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To Singapore Residents 
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Important Regional Disclosures 
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General 
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or may have been a manager or a co-manager of, the most recent public offering in respect of any investments or issuers referenced in 
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