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Metals recede as dollar strengthens

Commodities gained downside momentum yesterday fol-
lowing strong US corporate earnings data that saw the
dollar regain some lost ground against major currencies.
The S&P 500 gained 0.29%, signalling some flow of funds
into US capital markets. Subsequently, the dollar strength-
ened to $1.5860 (below Tuesday’s record low of $1.6019)
against the euro and by 0.85% on a trade-weighted basis.
Furthermore, WTI crude oil prices fell, trading between
$116.47 and $118.00 a barrel as US crude inventory
stocks increased by 2.4 million barrels. However, on an
historical basis, crude oil prices are still at record levels —
yesterday’s slight correction should not have a significant
impact on global inflation expectations as WTI crude oil
price remain in a long-term bull trend.

Bargain-hunting could possibly lift precious metals prices in
the near term as global inflation risks remain in place. In
support of this view, equity index futures are now pricing
near-term weakness in US and Asian equity markets —
which could see a near-term diversion of funds into com-
modities.

Credit market tension has receded, as indicated by tighten-
ing credit default swap spreads — both the iTraxx and
CDX indices narrowed, signalling increased investor confi-
dence about the financial system’s ability to weather the
credit crisis. This could prompt funds to flow into precious
metals as investor uncertainty recedes. Inflation risks and
dollar weakness would support commaodity investment.

Gold opened at $915 in Asia and traded in a tight $6 range
before being held at $916 at the London AM fix. Strong
downside momentum was gained in London as ETF off-
loaded holdings as the dollar strengthened and oil receded.
Gold was held at $898.50 at the PM fix. Fund buying inter-
est in New York, below the $900 mark, lifted prices to $906
at the afternoon close. We see support for gold at $896,
with $887 and $869 as near-term possibilities. Primary
resistance is seen at $914, and secondary resistance at
$924. A break higher might see gold test $943.

Silver closed softer, at $17.19 in New York, on weaker oil
prices, with LME copper shedding 1.65% — to close at
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Prices (US$)

Daily
Metal AM Fix PM Fix High bid Low offer Close bid change EFP's
Gold 916.25 898.50 922.50 897.00 906.00 -16.00 2.3/2.6
Silver 17.550 17.770 17.02 17.19 -0.53 -2.5/-1
Platinum 2,018.00 2,004.00 2,010.00 1,990.00 2,000.00 -25.00 5/9
Palladium 455.00 446.00 449.00 447.00 444.00 -11.00 2.0/4.0
Forwards (%)
Metal 1 month 2 months 3 months 6 months 12 months
Gold 2.7143 2.7057 2.7086 2.6400 2.5957
Silver 2.9671 2.9233 2.8471 2.7571 2.6514
USD Libor 2.8950 2.9063 2.9200 3.0463 3.1113
Technical indicators
Metal 30-day-RSI  10-day MA 20-day MA 100-day MA 200-day MA  sSupport Resistance
Gold 47.31 926.84 920.95 903.53 817.74 896.00 914.00
Silver 47.30 17.84 17.75 17.04 15.22 16.91 17.51
Platinum 52.70 2,009.65 2,002.25 1,825.27 1,591.94 1,985 2,045
Palladium 49.20 455.38 450.46 427.61 390.44 442 455
Active Month Futures*
DGCX
ComexGLD Comex SLV NYMEX NYMEX GLD TOCOM CBOT GLD
Jun'08 May'08 PAL Jun'08 PLAT Jul'08 K GLD Feb'09 Jun'08
Jun'08
Settle-
ment 909.00 17.2760 44755 2,018.80 906.40 3,074.00 908.60
Open
424,218 153,234 19,686 13,881 3,886 178,772 12,098

Interest
gTa”ge in 3148 2,626 88 124 120 2,626 137
Date: 23-Apr-08

* Open interest

$8,555. Support for silver is seen at $16.91, with $16.67 and $16.07 as
possibilities. Primary resistance is seen at $17.51, with secondary re-

sistance at $17.87. A break higher might see silver test $18.47.

Platinum traded softer — at $2,000 in New York on fund selling pres-
sure. Lonmin has cut its production forecast by 10%. Furthermore, it is
reported that Mutsui has developed diesel engine technology to substi-
tute platinum with silver — this could add further near-term weakness
to platinum prices. Platinum found primary support above $1,985. Pal-
ladium closed softer — at $444 in New York. Prices remain well sup-
ported above $442. Rhodium was fixed lower — at $9,100.
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Date/GMT +2 Data/Event Consensus Previous
21-Apr

01:01 GBP House prices (Apr) — 5.0% yly
01:50 JPY Industry index (Feb) -0.5% m/m 0.7% m/m
07:00 JPY Economic index (Feb) 54.5% 50.0%
07:00 JPY Coincident index (Feb) 70.0% 44.4%
08:30 EUR ECB'’s Liebscher speaks — —

09:30 EUR ECB'’s Liebscher speaks — —

15:00 uUsD Fed's Evans speaks — —

19:30 uUsD Fed's Krosner speaks — —
22-Apr

09:45 EUR ECB'’s Garganas speaks — —

13:00 GBP BOE's Besley speaks — —

16:00 usD Existing home sales (Mar) -1.6% m/m 2.9% m/m
16:00 uUsD House price index (Feb) — -1.1% m/m
16:00 uUsD Richmond Fed manfact. index (Apr) — 6

23:00 usD ABC consumer conf. (Apr) — -39
23-Apr

01:50 JPY Total trade balance (Mar) ¥1,410.0bn ¥966.2bn
10:00 EUR PMI Manufact. (Apr) 51.7 52.0
10:00 EUR PMI Services (Apr) 514 51.6
10:00 EUR PMI Composite (Apr) — 51.8
10:30 GBP BOE meeting mins (Apr) — —

10:30 ZAR Vehicle sales conf. index — —

11:00 EUR Industrial new orders (Feb) — 7.3% yly
11:30 ZAR CPI (Mar) 10.2% yly 9.8% yly
11:30 ZAR CPIX (Mar) 9.8% yly 9.4% yly
11:30 ZAR Core CPI 9.3% yly 8.9% yly
13:00 usD MBA mortgage apps (Apr) — 2.5%
24-Apr

01:50 JPY Industry activity ind. (Feb) -0.5% m/m 0.0% m/m
09:30 ZAR Insolvencies (Feb) — 8.9% yly
09:30 ZAR Liquidations (Mar) — -9.9% yly
10:00 EUR Eurozone C/A (Feb) — -€10.6bn
10:30 GBP Retail sales (Mar) 4.5% yly 5.5% yly
11:30 ZAR PPI (Mar) 11.0% yly 11.2% yly
14:30 EUR ECB conference — —

14:30 uUsD Durable goods orders (Mar) 0.1% m/m -1.1% m/m
14:30 usD Initial jobless claims (Apr) 375K 372K
14:30 usD Continuing claims (Apr) — 2,984K
16:00 usbD New home sales (Mar) -0.8% m/m -1.8% m/m
25-Apr

01:30 JPY CPI (Mar) 1.2% yly 1.0% yly
09:30 EUR ECB’s Weber speaks — —

10:00 EUR Eurozone M3 (Mar) 10.8% yly 11.3% yly
10:30 GBP GDP (1Q) 2.5% yly 2.8% yly
16:00 usD UoM confidence (Apr) 63.5 63.2
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Certification

The analyst(s) who prepared this research report (denoted by an asterisk*) hereby certifies(y) that: (i) all of the views and opinions
expressed in this research report accurately reflect the research analyst's(s’) personal views about the subject investment(s) and is-
suer(s) and (ii) no part of the analyst's(s’) compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed by the analyst(s) in this research report.

Conflict of Interest

It is the policy of The Standard Bank Group Limited and its worldwide affiliates and subsidiaries (together the “Standard Bank Group”)
that research analysts may not be involved in activities in a way that suggests that he or she is representing the interests of any mem-
ber of the Standard Bank Group or its clients if this is reasonably likely to appear to be inconsistent with providing independent invest-
ment research. In addition research analysts’ reporting lines are structured so as to avoid any conflict of interests. For example, re-
search analysts cannot be subject to the supervision or control of anyone in the Standard Bank Group’s investment banking or sales
and trading departments. However, such sales and trading departments may trade, as principal, on the basis of the research analyst’s
published research. Therefore, the proprietary interests of those sales and trading departments may conflict with your interests.

Legal Entities:
To U. S. Residents

Standard New York Securities, Inc. is registered with the Securities and Exchange Commission as a broker-dealer and is also a mem-
ber of the FINRA and SIPC. Standard Americas, Inc is registered as a commodity trading advisor and a commodity pool operator with
the CFTC and is also a member of the NFA. Both are affiliates of Standard Bank Plc and Standard Bank of South Africa. Standard
New York Securities, Inc is responsible for the dissemination of this research report in the United States. Any recipient of this research
in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Standard New York
Securities, Inc.

To South African Residents

The Standard Bank of South Africa Limited (Reg.N0.1962/000738/06) is regulated by the South African Reserve Bank and is an
Authorised Financial Services Provider.

To U.K. Residents

Standard Bank Plc is authorised and regulated by the Financial Services Authority (register number 124823) and is an affiliate of Stan-
dard Bank of South Africa. The information contained herein does not apply to, and should not be relied upon by, retail customers.

General

This research report is based on information from sources that Standard Bank Group believes to be reliable. Whilst every care has
been taken in preparing this document, no research analyst or member of the Standard Bank Group gives any representation, war-
ranty or undertaking and accepts no responsibility or liability as to the accuracy or completeness of the information set out in this docu-
ment (except with respect to any disclosures relative to members of the Standard Bank Group and the research analyst's involvement
with any issuer referred to above). All views, opinions and estimates contained in this document may be changed after publication at
any time without notice. Past performance is not indicative of future results. The investments and strategies discussed here may not
be suitable for all investors or any particular class of investors; if you have any doubts you should consult your investment advisor.
The investments discussed may fluctuate in price or value. Changes in rates of exchange may have an adverse effect on the value of
investments. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. Members of
Standard Bank Group may act as placement agent, advisor or lender, make a market in, or may have been a manager or a co-
manager of, the most recent public offering in respect of any investments or issuers referenced in this report. Members of the Stan-
dard Bank Group and/or their respective directors and employees may own the investments of any of the issuers discussed herein and
may sell them to or buy them from customers on a principal basis. This report is intended solely for clients and prospective clients of
members of the Standard Bank Group and is not intended for, and may not be relied on by, retail customers or persons to whom this
report may not be provided by law. This report is for information purposes only and may not be reproduced or distributed to any other
person without the prior consent of a member of the Standard Bank Group. Unauthorised use or disclosure of this document is strictly
prohibited. By accepting this document, you agree to be bound by the foregoing limitations. Copyright 2008 Standard Bank Group.

All rights reserved.
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