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Focus: While the focus of the market has understandably been on copper over the past 
few weeks, tin has also been setting new records with the metal now establishing itself 
above $31,000/mt. Admittedly, some of the strength has come on the back of relatively thin 
turnover, however the rally has nevertheless been relentless. 

• China has raised interest rates this morning - another 25bps -  as the country con-
tinues to rein in inflationary pressures. The base metals have reacted negatively to 
the news, with the complex coming under heavy pressure. Prices have stabilised   
following the immediate knee-jerk reaction, though the complex is on hold ahead of 
US trade.  

• Oil traded sideways initially yesterday, largely tracking the US dollar. However, the 
market ended much lower later in the session as it appeared to have triggered tech-
nical selling when it broke the 13-day moving average. Front-month WTI lost $1.55/
bbl, to close at $87.48/bbl.  

• Trading in gold remains lacklustre, with investors hesitant to commit. While appetite 
for risk seems to be growing, gains in equities remain modest, indicating that mar-
kets remain apprehensive. For now, this uncertainty is preventing a strong sell-off of 
gold. Some dollar weakness is providing some support, although, given the lack of 
both investor and physical interest, we don’t expect this to push prices significantly 
higher. 

Commodity price data (7 February 2011) 
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Base metals LME 3-month               

   Open Close High Low Daily change Change (%) Cash Settle Change in cash 
settle Cash - 3m 

Aluminium 2,553 2,550 2,549 2,536 16 -0.12% 2,539.50 16 -18.25 
Copper 10,125 10,050 10,011 9,970 -5 -0.74% 10,145.00 159 8.25 
Lead 2,584 2,584 2,550 2,530 -4 0.01% 2,645.00 7 57.00 
Nickel 28,705 28,305 28,350 28,100 -50 -1.39% 28,705.00 630 -8.00 
Tin 31,300 31,300 31,300 31,051 100 0.00% 31,300.00 355 10.00 
Zinc 2,523 2,508 2,498 2,480 2 -0.59% 2,507.50 41 -19.50 

Energy 
   Open Close High Low day/day Change (%)    
ICE Brent 99.30 99.40 99.44 99.13 0.15 0.15%    
NYMEX WTI 87.41 87.57 87.60 87.17 0.09 0.10%    
ICE Gasoil 840.50 839.50 840.50 839.00 -5.50 -0.66%    
API2 Q2'11 118.00 115.00 - - -3.00 -2.61%    

ICE EUA Dec’11 14.70 14.62 - - -0.08 -0.54%    

Precious metals 

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   
Gold 1,347.00 1,347.50 1,353.70 1,344.10 1,347.30 -0.90 0.3/0.7   
Silver - 29.40 29.44 29.07 29.33 0.28 -0.4/-0.2   
Platinum 1,842.00 1,845.00 1,841.00 1,838.00 1,836.00 -4.00 0.0/2.0   
Palladium 818.00 820.00 819.00 817.00 816.00 0.00 -1.0/1.0   
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By Leon Westgate 

Focus: Tin - still got the legs? 

While the focus of the market has understandably been on 
copper over the past few weeks, tin has also been setting 
new records with the metal now establishing itself above 
$31,000/mt. Admittedly, some of the strength has come on 
the back of relatively thin turnover, however the rally has 
nevertheless been relentless. 

Back in October the tin section of our LME Week Annual 
Report, was titled Tin - the next nickel, highlighting our bull-
ish stance towards the metal. The surge in prices has how-
ever occurred much sooner than even we expected.  

With various producers already warning (not even halfway 
through Q1) over potential production shortfalls this year, tin 
has found solid fundamental support. Producers have also 
been happily forecasting much higher prices for the metal, 
suggesting that their natural fears over the impact of possible 
substitution have also receded.  

As with copper, there is the sense that tin prices are running 
a bit ahead of their fundamentals. Over the past couple of 
months LME inventories have increased strongly, due partly 
to year-end factors, but also due to producers and consum-
ers delivering stock to take advantage of record prices.  

Interestingly however, with tin prices continuing to surge 
higher those inflows have now dried up. Falling on-warrant 
stocks point not only to demand, however patchy it may be, 
but also suggest that participants with spare inventory are 
now looking to hang onto it, in the face of what is expected to 

LME On-warrant Tin stocks (RH axis) vs. 3-month price (LH axis) 

By Leon Westgate 

Base metals 

China has raised interest rates this morning - another 25bps -  as the country continues to rein in inflationary pressures. The 
base metals have reacted negatively to the news, with the complex coming under heavy pressure. Prices have stabilised   
following the immediate knee-jerk reaction, though the complex is on hold ahead of US trade. The US equity markets will play 
an important role in dictating price direction again this afternoon, however, second guessing games - ahead the Chinese return 
to the market after the New Year holiday - will also be a factor, likely resulting in choppy trading. 

While the rate rise has understandably grabbed the headlines, it is perhaps the Chinese CPI data next week (expected at 
5.3% from 4.6% last time) that has the potential to cause the most upheaval, with what appears to be a pre-emptive rate rise, 
perhaps implying that the CPI figure may be even higher. If inflation does surge, China may well need to embark on much 
more aggressive tightening measures over the coming weeks and months.  

With many Chinese participants squaring up their copper positions ahead of the New Year holidays, Chinese traders are re-
turning to the market tomorrow with perhaps a cleaner slate than usual. Given the poor physical market, and the latest rate 
increase, they may therefore be much more willing to sell copper than had been previously expected. One thing to highlight 
however is that with the Chinese holiday ending mid-week, many participants will have extended their holiday until the week-
end, and may therefore be happy to sit on the sidelines a few days longer before hitting their stride again next week.  

be another year of a supply/demand deficit.  

Given seasonal patterns on on-warrant stocks, we would ex-
pect LME on-warrant inventory to continue to come under 
pressure, and for the tin market’s fundamentals likely to catch 
up more quickly than the likes of copper. This should see tin 
continue to be well supported, with prices likely to break fur-
ther records over the coming months.  

Source: Standard Bank; Fastmarkets 
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Energy 

Oil traded sideways initially yesterday, largely tracking the US dollar. However, the market ended much lower later in the ses-
sion as it appeared to have triggered technical selling when it broke the 13-day moving average. Front-month WTI lost $1.55/
bbl, to close at $87.48/bbl, while front-month Brent was 58c/bbl lower and settled at $99.25/bbl. The WTI/Brent spread wid-
ened again to -$11.78/bbl. The term structures for both WTI and Brent weakened, with the sell-off focussed towards the front-
end of the curves. 

The political tension in Egypt appears to have eased as the government continues negotiations with opposition parties. During 
an interview yesterday, the US president expressed his support for the ongoing negotiations, instead of pushing for an immedi-
ate transition of power in Egypt. As a result, the credit default swaps for the 5-yr Egyptian government bond fell by 33 bps on 
Monday, to the lowest level since the protested started two weeks ago. 

While these geopolitical tensions dominated the oil market last week, the US government quietly announced a sale of 2MB 
heating oil from its strategic reserves, citing sulphur specification changes coming into effect next year. The timing of the an-
nouncement is interesting. As we pointed out in our Energy Weekly last week, OECD countries should put their strategic petro-
leum reserves (SPR) on standby to intervene should oil price spikes caused by severe supply disruptions occur, otherwise 
they risk halting the economic recovery. Nevertheless, using the SPR to intervene in the oil market is always a very political 
decision and not one to be taken lightly. 

As we pointed out before the Egyptian turmoil, WTI is more likely to win the tug of war with Brent, and drag Brent lower. As the 
Egyptian situation eases further, this becomes an increasingly likely scenario in the short term. The weekly US inventory report 
on Wednesday is also likely to show another oil inventory build in the US, which is likely to weigh on the market. 

Precious metals 

Trading in gold remains lacklustre, with investors hesitant to commit. While appetite for risk seems to be growing, gains in eq-
uities remain modest, indicating that markets remain apprehensive. For now, this uncertainty is preventing a strong sell-off of 
gold. Some dollar weakness is providing some support, although, given the lack of both investor and physical interest, we 
don’t expect this to push prices significantly higher. 

As copper shows signs of weakness, silver has begun to lose momentum. Currently, silver seems to be trading more in line 
with the rest of the precious metals complex. 

Gold support is at $1,345 and $1,339. Resistance is at $1,355 and $1,359. Silver support is at $29.12 and $28.86, resistance 
is at $29.56 and $29.73. 

The PGM market is also being plagued by dull trading activity. With little in the way of significant data flow today, direction is 
mostly being taken from dollar movements. Some renewed strength in base metals might provide some additional lift. For the 
most part, however, we predict largely sideways price moves. 

Platinum support is at $1,831 and $1,823, resistance is at $1,851 and $1,861. Palladium support is at $816 and resistance at 
$826. 

By James Zhang 

By Marc Ground 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 
One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 
Cancelled 

warrants (%) 
Contract 
turnover 

Aluminium 4,562,625 4,530,975 35,400 3,750 31,650 285,575 202,325 4.43 132,803 
Copper 393,525 394,150 250 875 -625 15,975 14,225 3.61 120,153 
Lead 289,400 289,275 625 500 125 81,125 1,600 0.55 21,157 
Nickel 132,828 132,798 144 114 30 -2,844 5,880 4.43 28,948 
Tin 18,775 18,775 0 0 0 2,500 1,685 8.97 9,649 

Zinc 710,075 710,075 0 0 0 8,650 3,875 0.55 49,203 
 Shanghai 3-month forward prices  COMEX active month future prices  
Metal Open Last 1d Chnge    Open Close Change Change (%) 
Aluminium - - -  Ali Mar'11 - - - - 
Copper - - -  Cu Mar'11 458 456.35 -1.15 -0.25% 
Zinc - - -       
ZAR metal prices 
 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 
Cash 18,460 73,744 19,227 208,657 227,520 18,227 7.2690 
3-month 18,772 73,983 19,022 208,367 230,415 18,463 7.3615 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 
 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 114.33 0.15 114.14 0.37 114.53 0.26 115.74 0.34 - - 
Gasoil 0.1% Rdam ($/mt) 839.50 -5.50 846.00 -5.00 848.75 -6.00 860.25 -6.00 882.25 2.25 
NWE CIF jet ($/mt) 937.31 0.56 936.61 2.00 938.03 2.00 948.25 1.25 966.33 2.22 
Singapore Kero ($/bbl) 117.50 0.23 116.04 0.37 116.33 0.46 117.51 0.41 - - 
3.5% Rdam barges ($/mt) 533.21 2.21 530.50 0.75 528.50 0.75 527.00 0.25 530.58 -0.11 
1% Fuel Oil FOB ($/mt) 544.28 1.78 543.50 1.25 544.50 0.75 548.25 0.75   
Sing FO180 Cargo ($/mt) 573.00 3.37 566.75 1.75 562.00 1.50 557.50 0.50   

           
Thermal coal Q3-11 Q4-11 Cal 12 Cal 13 
API2 (CIF ARA) 115.00 -3.00 115.40 -2.60 117.10 -2.40 117.00 -1.50 118.00 -1.25 
API4 (FOB RBCT) 114.00 -4.00 113.60 -3.15 114.30 -3.70 113.40 -1.80 113.60 -1.25 

Q2-11   

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.26333 0.28167 0.30167 0.36667 0.50333   
Silver -0.03000 -0.03000 -0.03800 -0.04000 0.02400   
USD Libor 0.26375 0.28800 0.31200 0.46285 0.79275   
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 
Gold 48.59 1,340.86 1,349.42 1,362.12 1,291.36 1,345.00 1,355.00 
Silver 56.13 28.43 28.30 26.77 22.68 29.12 29.56 
Platinum 60.72 1,821.58 1,816.86 1,723.23 1,641.98 1,831.00 1,851.00 
Palladium 59.90 816.26 811.40 704.65 593.36 816.00 826.00 
Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Apr'11 Mar'11 Apr'11 Apr'11 Feb'11 Dec'11 Apr'11 
Settlement 1,352.30 29.4100 820.50 1,844.20 1,351.90 3,587.00 1,351.90 
Open Interest 466,508 132,160 23,292 43,028 1,238 129,679 2,277 
Change in Open Interest 470 -1,559 -65 -43 0 1,541 18 
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Forecasts 

Precious metals 

Energy 

Source: Standard Bank 

Base metals LME cash prices (US$/mt) 
  Q1:11 Q2:11 Q3:11 Q4:11 Avg. 2011 Avg. 2012 
Aluminium  2,460 2,470 2,350 2,440 2,430 2,510 
Copper 9,150 8,900 9,300 9,450 9,200 10,000 
Lead 2,450 2,390 2,520 2,560 2,480 2,600 
Nickel 24,500 23,800 22,000 22,500 23,200 22,000 
Tin 26,200 27,000 29,000 29,800 28,000 29,500 
Zinc 2,350 2,300 2,250 2,380 2,320 2,500 

Base metals 

Energy front-month prices 
 Q1:11 Q2:11 Q3:11 Q4:11 Avg. 2011 Avg. 2012 
WTI ($/bbl) 90 90 93 95 92 100 
Brent ($/bbl) 92 91 94 96 93.50 100 
ICE Gasoil ($/mt) 760 775 790 790 780 830 
Nymex RBOB Gasoline (c/gal) 240 245 245 240 245 260 
API2 Coal Cif ARA ($/mt) 120 115 110 115 115 120 
API4 Coal Fob Richards Bay ($/mt) 120 115 110 115 115 115 

Precious metals spot prices (US$/oz) 
 Q1:11 Q2:11 Q3:11 Q4:11 Avg. 2011 Avg. 2012 
Gold 1,370 1,440 1,500 1,435 1,430 1,450 
Silver 27.00 28.35 28.20 27.35 27.70 27.80 
Platinum 1,850 1,800 1,750 1,950 1,850 2,000 
Palladium 780 740 700 880 775 850 
Rhodium 2,400 2,300 2,400 2,700 2,500 3,000 
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Disclaimer 
Certification 

The analyst(s) who prepared this research report (denoted by an asterisk*) hereby certifies(y) that: (i) all of the views and opinions expressed 
in this research report accurately reflect the research analyst's(s') personal views about the subject investment(s) and issuer(s) and (ii) no part 
of the analyst’s(s’) compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed by the 
analyst(s) in this research report. 

Conflict of Interest 

It is the policy of The Standard Bank Group Limited and its worldwide affiliates and subsidiaries (together the “Standard Bank Group”) that 
research analysts may not be involved in activities in a way that suggests that he or she is representing the interests of any member of the 
Standard Bank Group or its clients if this is reasonably likely to appear to be inconsistent with providing independent investment research.  In 
addition research analysts’ reporting lines are structured so as to avoid any conflict of interests.  For example, research analysts cannot be 
subject to the supervision or control of anyone in the Standard Bank Group’s investment banking or sales and trading departments.  However, 
such sales and trading departments may trade, as principal, on the basis of the research analyst’s published research.  Therefore, the proprie-
tary interests of those sales and trading departments may conflict with your interests. Please note that one or more of the analysts that 
prepared this report sit on a sales and trading desk of the Standard Bank Group. 

Legal Entities: 

To U. S. Residents 

Standard New York Securities, Inc. is registered with the Securities and Exchange Commission as a broker-dealer and is also a member of 
the FINRA and SIPC. Standard Americas, Inc is registered as a commodity trading advisor and a commodity pool operator with the CFTC and 
is also a member of the NFA. Both are affiliates of Standard Bank Plc and Standard Bank of South Africa. Standard New York Securities, Inc 
is responsible for the dissemination of this research report in the United States. Any recipient of this research in the United States wishing to 
effect a transaction in any security mentioned herein should do so by contacting Standard New York Securities, Inc. 

To South African Residents 

The Standard Bank of South Africa Limited (Reg.No.1962/000738/06) is regulated by the South African Reserve Bank and is an Authorised 
Financial Services Provider. 

To U.K. Residents 

Standard Bank Plc is authorised and regulated by the Financial Services Authority (register number 124823) and is an affiliate of Standard 
Bank of South Africa. The information contained herein does not apply to, and should not be relied upon by, retail customers. 

General 

This research report is based on information from sources that Standard Bank Group believes to be reliable. Whilst every care has been taken 
in preparing this document, no research analyst or member of the Standard Bank Group gives any representation, warranty or undertaking 
and accepts no responsibility or liability as to the accuracy or completeness of the information set out in this document (except with respect to 
any disclosures relative to members of the Standard Bank Group and the research analyst’s involvement with any issuer referred to above). 

All views, opinions and estimates contained in this document may be changed after publication at any time without notice. Past performance is 
not indicative of future results. The investments and strategies discussed here may not be suitable for all investors or any particular class of 
investors; if you have any doubts you should consult your investment advisor. The investments discussed may fluctuate in price or value. 

Changes in rates of exchange may have an adverse effect on the value of investments. This material is not intended as an offer or solicitation 
for the purchase or sale of any financial instrument. Members of Standard Bank Group may act as placement agent, advisor or lender, make a 
market in, or may have been a manager or a co-manager of, the most recent public offering in respect of any investments or issuers refer-
enced in this report. Members of the Standard Bank Group and/or their respective directors and employees may own the investments of any of 
the issuers discussed herein and may sell them to or buy them from customers on a principal basis. This report is intended solely for clients 
and prospective clients of members of the Standard Bank Group and is not intended for, and may not be relied on by, retail customers or per-
sons to whom this report may not be provided by law. This report is for information purposes only and may not be reproduced or distributed to 
any other person without the prior consent of a member of the Standard Bank Group. Unauthorised use or disclosure of this document is 
strictly prohibited. By accepting this document, you agree to be bound by the foregoing limitations. Copyright 2011 Standard Bank Group. All 
rights reserved. 


