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Gold looking to retest $1,350 

Focus: Despite the fact that the US dollar was weaker over the past month on both a trade-

weighted basis and against the euro, precious metals continue to struggle. The precious met-

als are eagerly awaiting the Fed’s FOMC announcement tomorrow. Gold in particular seems 

to anticipate a relatively hawkish stance by the Fed. Confirmation of a more hawkish stance 

is likely to see gold moving lower, with the first resistance at $1,350. 

All eyes remain on tomorrow’s post FOMC meeting comments; however, further signs 

Europe is struggling - evidenced by a 20-year low in European car sales, ongoing concerns 

over tight liquidity in China and failure by authorities to curb Chinese property prices have all 

combined to keep the base metals complex on the back foot.  

Platinum and palladium is on the back-foot, in line with gold and silver. We expect rallies to 

be sold into ahead of the end of the FOMC meeting tomorrow. Gold is clearly expecting a 

hawkish outcome from the Fed. 

As geo-political tensions eased, support for oil markets faded, lending both benchmarks a 

negative bias towards the latter half of yesterday. WTI almost managed to hold onto its initial 

gains though, losing only 8c/bbl for a close of $97.77/bbl. Predictably, Brent fared worse, 

shedding 46c/bbl to end the day at $105.47/bbl. 

The TSI Fe 62% China CFR price index rose $2.70/t to $117.70/t ($113.41/t). The Platts Fe 

62% price index rose $1.50/t to $117.25/t (MTD: $113.23/t), while the TSI Fe 58% rose 60 

cents to $104.10/t (MTD: $103.10/t). The Metal Bulletin Fe 62% index rose $2.64/t to 

$118.20/t. IO swaps rallied at the front end by a further $2/t, as a result of the stronger physi-

cal trading profile. 

Base metals LME 3-month               

 
 Open Close High Low Daily change Change (%) Cash Settle 

Change in 

cash settle 
Cash - 3m 

Aluminium 1,860 1,844 1,867 1,833 -16 -0.86% 1,789.50 -26 -43.25 

Copper 7,081 7,083 7,176 7,049 2 0.03% 7,020.50 -25 -35.25 

Lead 2,115 2,108 2,133 2,101 -7 -0.33% 2,099.50 -1 -9.00 

Nickel 14,345 14,290 14,400 14,170 -55 -0.38% 14,085.00 -145 -73.50 

Tin 20,400 20,400 20,440 20,280 0 0.00% 20,300.00 50 -57.00 

Zinc 1,851 1,858 1,877 1,851 7 0.38% 1,816.00 -2 -36.50 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 105.66 105.56 105.79 105.47 0.09 0.09%    

NYMEX WTI 97.93 97.80 98.03 97.71 0.03 0.03%    

ICE Gasoil 891.50 890.25 891.75 889.75 -3.75 -0.42%    

API2 Q3'13 77.55 77.05 - - -0.50 -0.65%    

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,386.00 1,384.75 1,391.50 1,381.40 1,383.50 -4.00 -0.9/-0.4   

Silver - 21.85 22.12 21.71 21.82 -0.22 -8.0/-6.0   

Platinum 1,448.00 1,443.00 1,451.00 1,435.00 1,435.00 -13.00 +1.5/+3.5   

Palladium 730.00 721.00 731.00 716.00 716.00 -15.00 +0.0/+1.0   
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Base metals 

All eyes remain on tomorrow’s post FOMC meeting comments; however, further signs Europe is struggling - evidenced by a  

20-year low in European car sales, ongoing concerns over tight liquidity in China and failure by authorities to curb Chinese 

property prices have all combined to keep the base metals complex on the back foot. In that regard a weaker dollar and a 

firmer Shangahi Composite Index (albeit reportedly driven mainly by government purchasing of banking stocks) have done 

little to support the base metals overnight. The degree of stability seen on Monday afternoon has quickly turned out to be 

rather illusory, with the complex coming under fresh selling pressure over the course of Tuesday morning. 

Copper briefly pushed above $7,100 before coming back under pressure over the course on Tuesday’s pre-market. Interest-

ingly, SHFE Copper open interest has climbed 7.8% overnight, with the most liquid October-13 contract falling 1.3%. The com-

bination of rising SHFE open interest and falling price suggests that fresh short positions have been added. The pattern has 

also been repeated on the LME, with open interest gaining 3.25% since the start of June during which time 3-month prices 

have fallen by a similar margin. LME copper market open interest is currently at the highest level seen since late-2008, per-

haps suggesting there is some scope for a short covering rally. The trigger for any potential short-covering event appears to be 

elusive for the moment however. Inventory-wise, another large inflow of metal into Johor (+2,775 mt) has been the dominant 

feature, with headline inventory climbing a net 2,675 mt to 632,150 mt.  

Lead has continued to see sizeable stock draws, with headline inventories falling 3,550 mt. Antwerp and Johor were again the 

main active locations as metal which had been forming part of the long exit queue finally head into the wider market. Whether 

the metal finds its way into end-user applications, or is merely bound for another stockpile (private or LME) remains to be 

seen.  

Gold looking to retest $1,350 

Despite the fact that the US dollar was weaker over the past 

month on both a trade-weighted basis and against the euro, 

precious metals continue to struggle. The precious metals are 

eagerly awaiting the Fed’s FOMC announcement tomorrow. 

Gold in particular seems to anticipate a relatively hawkish stance 

by the Fed. Confirmation of a more hawkish stance is likely to 

see gold moving lower, with the first resistance at $1,350. 

Gold’s struggle comes despite a dollar that has weakened  

substantially over the past month against the euro and on a 

trade-weighted basis. The dollar is clearly less important for the 

gold price than other variables. When looking at gold’s beta with 

the trade-weighted dollar, this becomes quite clear.  

Since the start of the year, gold’s daily beta with the trade-

weighted dollar has been 1.05, implying that a 1% appreciation/

depreciation in the dollar has, on average, coincided with an 

almost equal daily decrease/increase in the gold price. However, 

right now it does appear as if gold’s reaction to the dollar is fairly 

asymmetric. Daily changes in the gold price seem to be less 

positive when the dollar weakens, relative to changes when the 

dollar strengthens. Recent behaviour is a point in case, 

where the dollar has weakened from 1.28 against the 

euro to the current 1.3375 in less than 5 weeks, while 

gold remains stuck below $1,400.  

The gold market is clearly failing to benefit from a weaker 

dollar and other factors continue to dominate. We main-

tain that the real interest rate and, to a lesser extent, the 

performance of equities are key, and are likely to  

dominate gold movements for the time being. That is why 

the Fed policy remains important—because it may impact 

on what the market believes the real interest rate for the 

US will be going forward. 

We use the US 5-year inflation-linked bond yield as a 

proxy for real interest rates. 

The 5-year inflation-linked bond yields for the US have 

risen from -1.5% at the start of the year to -0.78%  

currently and may rise more if the Fed cuts back on its 

easing policy. Higher real rates are negative for gold, 

especially if equities rise at the same time. 

Source: Standard Bank Research 

  1990 - 1997 1998 - 1999 2000 - 2003 2004 - 2007 2008 2009 - 2012 2013 YTD 

ETFs - - - 0.96 -0.58 0.93 0.96 

S&P -0.35 -0.49 -0.64 0.91 0.64 0.86 -0.85 

Real interest rate - -0.29 -0.85 0.67 -0.84 -0.96 -0.64 

Trade weighted $ -0.47 -0.17 -0.80 -0.81 -0.83 -0.68 -0.83 

Correlation with the spot gold price (end of week data) 

By Walter de Wet 
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Nickel remains weak and looks increasingly likely to test the $14,000 level. SO far it has managed to hold above the previous 

lows ~$14,050 but there remains little to get enthusiastic about. That said however, market open interest is at record levels, 

suggesting that finding the marginal seller may become increasingly difficult, while there is also scope for quite a significant 

and sustained short covering rally. As with copper however, the key will be what triggers the unwinding of that short position.  

By Leon Westgate 

Precious metals  

Platinum and palladium is on the back-foot, in line with gold and silver. We expect rallies to be sold into ahead of the end of the 

FOMC meeting tomorrow. Gold is clearly expecting a hawkish outcome from the Fed. 

With platinum below $1,450, we believe that the risk of adding shorts are great and that bias from current levels, on a 3-month 

basis, most likely lies to the upside. Despite the fact that there seems to be some progress on the labour front in South Africa, 

the fundamental wage issues remain unresolved and a clear solution is still not on the table. 

As pointed out in the base metals section, part of the sell-off, especially in platinum, is due to the weak European auto  

numbers, which dropped to a 20-year low. However, we also believe that platinum demand from jewellery demand should  

improve at current price levels.  

Gold support is at $1,375 and $1,366. Resistance is at $1,388 and $1,400. Silver support is at $21.52 and $21.23, resistance 

is at $22.00 and $22.32. 

Platinum support is at $1,444 and $1,440. Resistance is at $1,500 and $1,525. Palladium support is at $700 and resistance at 

$715.  

By Walter de Wet 

Energy 

As geo-political tensions eased, support for oil markets faded, lending both benchmarks a negative bias towards the latter half 

of yesterday. WTI almost managed to hold onto its initial gains though, losing only 8c/bbl for a close of $97.77/bbl. Predictably, 

Brent fared worse, shedding 46c/bbl to end the day at $105.47/bbl. 

While the more moderate of the front-running candidates won the election in Iran, opening the way to perhaps a more concilia-

tory approach in negotiations surrounding the country’s nuclear programme and the possibility of a lifting of sanctions, there is 

still much uncertainty of what the way forward will be once Rohani takes office in August. The situation in Syria also bears 

monitoring, although unless there is a significant increase in the likelihood that other oil-producing countries in the region will 

be drawn into the conflict, rallies on news-flow surrounding this issue will fade. 

As ever, today we have the API reported precursor to tomorrow’s official inventory numbers. After last week’s strong build in 

crude oil inventories, analysts’ expectations are for a mild 0.5m bbls drawdown. Gasoline and distillate inventories are  

expected to climb, 0.5m bbls and 1m bbls respectively. A continued drawdown in Cushing crude oil inventories will be key to 

maintaining WTI support. 

By Marc Ground 

Bulks 

Sentiment continued to improve in China’s steel markets today. Shanghai Equities moved 0.4% higher to 2,159, cautious 

about news that Chinese property prices rose at their fastest pace in two years in May, with 69/70 key cities recording new 

home price gains, including Shanghai up 10.2% y/y; Beijing up 11.8% y/y and Guangzhou up 15% y/y. Only in Wenzhou did 

prices fall, 3.6% y/y.  

Worryingly however, the Shanghai 7-day interbank rate remained steadfastly high, at 6.82% today, with the PBOC failing to 

inject further cash into the economy, following a slowdown in capital inflows. Its strategy appears to be mirroring last year ’s  

mid-year efforts to adjust liquidity levels to ensure better lending practices.  

A small rumour did emerge that the government would consider dropping interest rates or reserve ratio requirements — how-

ever, we remain sanguine, particularly after recent pig and property price strength.  

Shanghai Rebar Futures moved up a further RMB8/t today to close at RMB3,485/t, trading in a RMB20/t range throughout the 

day. Among physical steels, Tangshan billet remained flat at RMB2950/t, while Shanghai rebar rose a further RMB20/t to 
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RMB3240/t. HRC was stronger in Beijing, while flat in Shanghai.  

China’s crude steel output reached 67.03mt in May (2.16mt/day) up 7.3% y/y but off 1.2% m/m, as downstream demand  

declines began to set in. Auto output was off 9.7% m/m, although up 9.7% y/y.  

Among physical iron ore, globalORE saw RIOT trade a PB Fe 61.4% fines cargo at an effective price of $116.98/t (stated 62% 

Fe value: $118.90/t), up from the Fe 61% Mac fines which traded at $116/t yesterday. A second GO smaller Fe 62% July  

delivery cargo traded $119/t. Chinese Port stocks saw PB fines trading up RMB30-35/t today. CBMX saw bids and offers in 

Yandi and FMG Super special fines only, no trades. A private Indian fines Fe 61% cargo was traded at $115/t.  

The TSI Fe 62% China CFR price index rose $2.70/t to $117.70/t ($113.41/t). The Platts Fe 62% price index rose $1.50/t to 

$117.25/t (MTD: $113.23/t), while the TSI Fe 58% rose 60 cents to $104.10/t (MTD: $103.10/t). The Metal Bulletin Fe 62% 

index rose $2.64/t to $118.20/t. IO swaps rallied at the front end by a further $2/t, as a result of the stronger physical trading 

profile. 

China is to introduce an online automatic import licensing system from 1 July, according to the Ministry of Commerce. There 

remains some confusion today about the extent to which qualifying parameters may still be applied. Previously, only 115 mills 

and traders were licensed. In theory, the new system will allow anyone to compete freely for imported tonnes, although CISA 

and CCCMC may still have some overarching powers.  

In IO supply news, RioT and the Guinea Government released a joint statement yesterday, saying Simandou infrastructure 

discussions were on track, with excellent progress being made by the joint working committee. Meanwhile, Vale is messaging 

that the miner will produce an additional 40mt next year for export markets, joining with at least 60mt of Australian supplies 

against an estimated market growth of only 40mt. Vale fully expects all these additional tonnes will further squeeze out higher 

cost producers, pushing prices lower. Funds management group, Apollo is thought to have put a bid on the table for RioT’s 

Canadian IOC stake. Minmetals has denied any plans to bid for the stake.   

For Q2:13 thermal coal prices, API 2 is trading at $76.75/t; API 4 is trading at $77.20/t; while Newcastle is trading at $81.30/t. 

Newcastle PWCS workers are to strike again tomorrow from 11pm until 3am. Australia exported 28.7mt of coal in May up from 

26.2mt in April. YTD, Japan has taken 35% of all cargoes, followed by China with 22% and Korea with 16%. China’s coal burn 

fell from 3.45mt/day in April to 3.2mt in May at major power plants and below last year’s burn rate of 3.32mt, partly impacted 

by higher hydro rates and partly by slower growth. Meanwhile, China’s coal output reached 295mt in May, with key SOEs  

production 171.16mt, up 2.6% from 166.89mt in April. Meanwhile, May’s output is down 6.34% y/y. YTD output stands at 

1.47bn tonnes, down 2.84% y/y. Of that, key SOEs have produced 842.8mt, down just 0.1% y/y.  

Coking coal spot prices have slipped to trade in the $134-136/t Qld FOB range, despite the recent lift in Chinese steel prices. 

Aurizon’s Blackwater and Moura rail corridors closed today due to track defects, although should be running again tomorrow.  

By Melinda Moore 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,279,425 5,219,825 67,325 7,725 59,600 - 2,051,850 38.87 483,110 

Copper 629,475 618,075 12,525 1,125 11,400 309,425 227,050 36.07 227,965 

Lead 192,600 197,350 150 4,900 -4,750 -127,725 134,300 69.73 67,650 

Nickel 183,624 183,708 0 84 -84 43,716 26,940 14.67 67,867 

Tin 14,205 14,390 0 185 -185 1,380 3,325 23.41 15,274 

Zinc 1,083,775 1,087,500 0 3,725 -3,725 -136,975 718,625 66.31 158,804 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 14,665 14,565 -130  Ali Jul'13 - - - - 

Copper 51,750 51,360 -540  Cu Jul'13 321 319.85 -1.15 -0.36% 

Zinc 14,565 14,540 -35       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,689 69,398 20,754 139,230 200,666 17,951 9.8850 

3-month 18,462 70,915 21,105 143,071 204,245 18,602 10.0120 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 119.97 -0.23 120.38 -0.54 119.77 -0.45 119.54 -0.32 119.82 2.28 

Gasoil 0.1% Rdam ($/mt) 890.25 -3.75 890.75 -3.50 892.75 -3.00 893.75 -3.00 880.50 -2.00 

NWE CIF jet ($/mt) 951.41 -1.75 962.91 -4.09 964.69 -3.07 968.08 -1.84 969.67 16.76 

Singapore Kero ($/bbl) 117.89 -0.24 119.83 -0.51 119.75 -0.47 119.89 -0.34 118.41 -0.30 

3.5% Rdam barges ($/mt) 582.64 -1.23 585.34 -3.62 583.24 -3.13 578.52 -2.41 573.66 -1.27 

1% Fuel Oil FOB ($/mt) 612.12 0.00 620.15 -1.06 618.18 -1.56 611.87 -1.75   

Sing FO180 Cargo ($/mt) 621.83 -0.34 616.28 -4.18 611.74 -3.63 609.29 -2.64   

Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 Q3-13  

API2 (CIF ARA) 77.05 -0.50 80.55 -0.50 83.55 -0.50 87.05 -0.35 92.75 -0.30 

API4 (FOB RBCT) 77.50 -0.25 78.95 -0.50 81.40 -0.50 84.35 -0.35 88.75 -0.35 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.16667 0.18000 0.19000 0.21667 0.24667   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.19160 0.23046 0.27325 0.41126 0.66810   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 41.93 1,389.84 1,391.43 1,513.09 1,613.62 1,380.61 1,384.85 

Silver 38.26 22.00 22.25 26.25 29.37 21.79 21.93 

Platinum 42.81 1,477.55 1,472.57 1,546.09 1,579.87 1,428.66 1,437.38 

Palladium 46.09 744.80 745.82 736.25 701.31 709.03 714.13 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Aug'13 Jul’13 Jul'13 Jul'13 Aug'13 Apr'14 Aug'13 

Settlement 1,381.60 21.7650 711.70 1,434.80 1,382.00 4,223.00 1,382.80 

Open Interest 377,031 148,560 36,691 62,293 965 103,097 534 

Change in Open Interest 2,007 137 -1,003 -683 18 -2,283 3 

        



6 

Commodities 

Commodities Daily — 18 June 2013 

Bulks 

Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 334.99 - 4.00% -5.29% -15.67% -11.82% -11.11% 

China Tangshan Steel Billet $/t 478.00 - 1.06% -4.40% -7.18% -6.82% -16.29% 

China HRC export (Shanghai FOB) $/t 505.00 - - -4.72% -16.94% -8.68% -18.94% 

North Europe HRC domestic (ex-works) $/t 437.50 - -1.13% -4.37% -12.94% -3.85% -14.63% 

North America HRC domestic (Midwest FOB) $/t 581.60 - - -0.07% -3.90% -8.78% -7.68% 

Steel—Futures        

LME Billet Cash $/t 132.00 - -3.30% -6.38% -40.81% -54.99% -65.01% 

LME Billet Futures (1-mth) $/t 132.00 - -4.17% -10.81% -40.81% -56.29% -65.01% 

LME Steel Billet Stocks—change -65.00 - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 538.66 2.78% 2.26% -4.26% -11.58% -12.07% -18.37% 

Shanghai Rebar Futures O/W Stocks—change - - - - - - - 

SHFE Rebar - Open Interest  130 - - - - - - 

SHFE Rebar - Total Volume 4 - - - - - - 

China Steel Inventory (million tonnes) 16.95 - -0.34% -7.74% -18.50% 39.24% 7.53% 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 115.00 - 3.70% -6.50% -14.56% -13.01% -15.44% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 103.50 - 2.78% -9.21% -17.86% -12.29% -15.65% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 115.91 - 2.91% -8.46% -16.86% -8.01% -14.09% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 32,421 - - - - - - 

China Iron Ore Inventory (million tonnes) 70.56 - -1.44% 3.05% 4.94% -4.31% -25.30% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 138.00 - - -6.76% -18.34% -14.81% -38.67% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) 18.00 - 3.27% 3.15% 3.09% 8.17% 4.83% 

Pilbara Australia-Qingdao China (C5) 7.69 - 5.20% 8.46% 4.48% 0.13% 18.31% 

Saldanha South Africa-Beilun China 13.15 - 1.15% 1.15% -0.75% 8.23% 4.37% 

Tubarao Brazil to Rotterdam Europe  8.69 - 12.86% 10.84% 15.71% 27.61% 20.86% 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing        

RMB Currency 6.1298 0.09% -0.06% -0.15% -1.36% -1.65% -3.58% 

China 7-day repo 6.8000 -2.9% 13.3% 126.7% 209.1% 125.9% 155.6% 

Shanghai Equities Composite 2,151.0906 -0.24% -2.71% -6.47% -3.97% -0.53% -7.12% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal requirements de-

signed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general infor-

mation of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market professionals or 

institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any investment decision based 

on this communication or for any necessary explanation of its content. It does not take into account the particular investment objectives, finan-

cial situation or needs of individual clients. Before acting on any advice or recommendations in this material, clients should consider whether it 

is suitable for their particular circumstances and, if necessary, seek professional advice. The information, tools and material presented in this 

marketing communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation 

of an offer to sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, 

or be relied upon in connection with, any contract relating to such action. This material is based on information that we consider reliable, but 

SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose in-

tended and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date appearing on 

this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may pre-

vent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial 

instruments referred to in this material. Where SBG designates research material to be a ―marketing communication‖, that term is used in 

SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG does and seeks to do business with com-

panies covered in its research reports including Research Communications. As a result, investors should be aware that the Firm may have a 

conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 

investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrange-

ments for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business Source-

book and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts Control Room, 

unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the date of the material. 

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 

without the prior express written permission of SBG. All trademarks, service marks and logos used in this report are trademarks or service 

marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions pre-

sented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes no repre-

sentations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss arising from 

the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under spe-

cific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should make 

their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment in-

volves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in for-

eign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Some investments discussed 

in this marketing communication have a high level of volatility. High volatility investments may experience sudden and large falls in their value 

causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments 

the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support 

those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used as 

part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it 

may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 

This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated in the United 

Kingdom by Prudential Regulation Authority (―PRA‖). This report is being distributed in the United States by Standard New York Securities 

(USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil 

by Banco Standard de Investimentos S.A.; in China by Standard Resources (China) Limited; in Australia by Standard Bank Plc – Sydney 

branch; in Botswana by Stanbic Bank Botswana Limited; in Democratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stan-

bic Bank Ghana Limited; in Iran by Standard Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in Jersey 

by Standard Bank Jersey Limited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in 

Mozambique by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by 

Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of South Africa; in 

Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swazi-
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land Limited; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – 

Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance with ap-

plicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with appli-

cable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Provider and it also 

regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written con-

sent of Standard Bank Group Ltd. 

 

 

 

 

 

 

 

 

  


