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Nickel — time to shine? 

Focus: Fundamentally speaking, nickel has been, and still remains in pretty poor shape. 

There is simply too much refined metal sloshing about which either has to compete with 

ferronickel and NPI, or enter the LME warehouse system. As such, from a fundamental per-

spective at least, prices will likely remain weak for the foreseeable future. 

The base metals complex has been predictably quiet ahead this evening’s FOMC statement 

with the metals trading sideways to lower into Wednesday afternoon on the back of relatively 

thin volumes. Given some of the recent uncertainly in the market regarding possible Fed 

tapering, Bernanke’s statement this evening will be watched even more closely than usual. In 

the background however remains the issue of tight liquidity in China. 

Attention is on the Fed as far as precious metals are concerned. While short-covering 

ahead of the FOMC meeting announcement is likely as possible short positions unwind, we 

expect selling into the rally after the FOMC announcement. 

Yesterday, oil markets enjoyed another leg up, buoyed by a good set of API-reported inven-

tory numbers. Front-month Brent climbed 55c/bbl for a close of $106.02/bbl. Understandably, 

the US benchmark fared even better, with the front-month contract ending the day up 67c/bbl 

at $98.44/bbl. 

The TSI Fe 62% China CFR price index rose $2.30/t to $120/t (MTD: 113.90/t). The Platts Fe 

62% price rose $2.75/t to $120/t, while the TSI Fe 58% rose $3.40/t to $107.50/t (MTD: 

103.40/t). The Metal Bulletin Fe 62% index rose $1.80/t to $120/t, while its Fe 58% index 

rose 57 cents to $102.15/t. Swaps front-end rallied to $119/t for July until end of the Asian 

day when traders crunched the rally back to $117.50/t.  

Base metals LME 3-month               

 
 Open Close High Low Daily change Change (%) Cash Settle 

Change in 

cash settle 
Cash - 3m 

Aluminium 1,853 1,841 1,854 1,832 -12 -0.62% 1,795.00 6 -45.25 

Copper 7,105 7,005 7,134 6,965 -100 -1.41% 6,970.50 -50 -35.25 

Lead 2,116 2,092 2,116 2,082 -25 -1.17% 2,076.00 -24 -11.00 

Nickel 14,289 14,150 14,289 14,037 -139 -0.97% 14,025.00 -60 -73.50 

Tin 20,320 20,075 20,335 20,084 -245 -1.21% 20,140.00 -160 -62.00 

Zinc 1,861 1,858 1,870 1,844 -3 -0.17% 1,817.00 1 -37.75 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 106.10 106.15 106.18 105.93 0.13 0.12%    

NYMEX WTI 98.59 98.58 98.67 98.27 0.14 0.14%    

ICE Gasoil 895.50 894.25 895.75 894.25 1.50 0.17%    

API2 Q3'13 77.05 77.35 - - 0.30 0.39%    

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,378.50 1,366.75 1,385.50 1,361.80 1,367.30 -16.20 -1.0/-0.6   

Silver - 21.60 21.95 21.55 21.75 -0.07 -9.5/-7.5   

Platinum 1,428.00 1,427.00 1,445.00 1,428.00 1,438.00 3.00 +1.5/+3.5   

Palladium 703.00 706.00 713.00 705.00 707.00 -9.00 +0.0/+1.0   
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Base metals 

The base metals complex has been predictably quiet ahead this evening’s FOMC statement with the metals trading sideways 

to lower into Wednesday afternoon on the back of relatively thin volumes. Given some of the recent uncertainly in the market 

regarding possible Fed tapering, Bernanke’s statement this evening will be watched even more closely than usual. In the back-

ground however remains the issue of tight liquidity in China, prompting hopes this morning of some sort of government inter-

Focus: Nickel — time to shine? 

Fundamentally speaking, nickel has been, and still remains in 

pretty poor shape. There is simply too much refined metal 

sloshing about which either has to compete with ferronickel 

and NPI, or enter the LME warehouse system. As such, from 

a fundamental perspective at least, prices will likely remain 

weak for the foreseeable future. 

Instead, any price strength is likely to be a function of market 

positioning. Market open interest for nickel is at a record high 

which, combined with a further deterioration in prices seen 

since February this year, suggests that a large short position 

has been built. Looking at where this open interest is posi-

tioned along the forward curve, the key prompt dates are July 

(falling over the past two weeks), September (increasing over 

the last two weeks picking up the July roll) and to a lesser 

extent August (also increasing over the past two weeks). The 

complicating factor when trying to analyse LME OI data is 

trying to split off the net speculative short/long component 

away from the ―real‖ physical market.  

LME stocks have continued to climb in recent months and are 

also at record highs. While inventory (and the necessary short 

hedge accompanying it) is often a significant contributor to 

open interest, particularly for less liquid base metals like 

nickel, it remains a minor factor when looked at alongside the 

wider metal markets. What is interesting however is that when 

looked at as a percentage of market open interest (fig. 2.), 

although LME nickel inventory has been edging higher, it is 

lagging behind the recent gains in open interest and, in per-

centage terms, is still well below levels seen in 2010. Conse-

quently it appears that the speculative element in nickel has 

increased in importance over the past 18 months or so, per-

haps piggybacking on nickel’s obviously poor fundamental 

story.  

Structurally speaking, although LME inventory (and the related 

short hedge position) are within historical levels and should be 

able to be absorbed by the market, they nonetheless remain 

elevated. The futures market meanwhile also appears to be 

very short. Not only does this pose the risk of a significant and 

potentially quite sustained short covering rally, it also has the 

potential to cause problems for the rolling of the physical short 

hedges given the lack of natural length in the market. 

While the most obvious trigger for a short covering rally is Chi-

nese buying interest, given that the arbitrage is now theoreti-

cally open, we note that Chinese prices are also falling with 

the psychological 100,000 CNY barrier having been broken By Leon Westgate 

Figure 1: LME nickel 3m price (LH axis) vs. market open interest  

Sources: LME; Standard Bank 

Figure 2: LME nickel inventory and % of market open interest 

Sources: LME; Standard Bank 

with little resistance. Instead it is perhaps the potential for 

tightness in the nearby spreads, as physical hedges are 

rolled in a market that lacking in natural length, that look like 

being the most likely trigger for a short covering rally. Shorts 

would be reluctant to roll while fresh marginal sellers, already 

getting thin on the ground, may also be deterred from step-

ping in. Any emerging tightness in the nearby forward curve 

over the next couple of months should therefore be viewed 

with extreme caution. 
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vention. Whether this emerges is open to debate however, with the China Securities Journal suggesting overnight that an RRR 

cut is unlikely in the short term owing to the potential for it to hurt the target of sustainable economic growth.  

Copper is trading either side of $7,000 heading into Wednesday afternoon as participants wait to see how the wider global 

markets react this evening. Inventory-wise, a 23,800 mt jump in cancelled warrants in Johor has seen cancelled inventory 

jump to 117,500 mt or some 47.5% of the total copper held there with the queue definitely building. Whether the cancellations 

are due to participants looking at currently elevated premia and ahead to potentially tighter physical conditions later this year 

remains to be seen, with the key being at what point significant outflows start to emerge. So far the flow remains predominantly 

one-way, with another 7,525 mt of copper entering Johor this morning.  

In other news, China’s output of refined copper climbed again in May, gaining 2% m/m and 18% y/y to come in at 567.9 kt. The 

increase saw output come in only 12 kt less than December’s record in spite of reports suggesting that secondary refined pro-

duction was being impacted by scrap shortages. Instead its worth noting that concentrate imports have been very strong, while 

material displaced by the Tuticorin smelter shutdown may well have also found its way to China. 

Elsewhere, lead saw a surge in on-warrant stocks following a 20,200 mt inflow at Johor. The move follows sharp declines in 

lead inventory in recent months, perhaps indicating those stock draws may be material moving from one LME warehouse to 

another. Aluminium has also seen large increases in LME stocks with 59,875 mt entering Detroit and 14,225 mt entering 

Vlissingen.  

By Leon Westgate 

Precious metals  

Attention is on the Fed as far as precious metals are concerned. While short-covering ahead of the FOMC meeting announce-

ment is likely as possible short positions unwind, we expect selling into the rally after the FOMC announcement. 

What Bernanke will probably try to do today is to emphasise the gap that exists between tapering bond purchases (presumably 

this year) and hiking the fed funds target (which the FOMC forecasts won’t happen until 2015). But we believe that the mes-

sage will be clear on what the Fed intends to do. This will weigh on gold, and should be a drag on other precious metals too. 

As pointed out in the Focus section yesterday, we believe that gold will re-test $1,350 soon. Gold support is at $1,361 and 

$1,350. Resistance is at $1,375 and $1,388.  

We believe that silver still has substantial downside relative to other precious metals, based on our underlying fundamental 

view (expressed several times before in our Commodities Daily) as well as silver’s high beta with the gold price. Silver support 

is at $21.52 and $21.23, resistance is at $22.00 and $22.32. 

Although the wage negotiations season is underway in South Africa and the platinum sector is yet to see substantial direction 

on this front, indications are that the gold sector is set to start talks at the beginning of June. The Chamber of Mines is yet to 

receive AMCU’s demands, while NUM apparently is demanding that entry-level workers’ pay be raised by as much as 60%, 

and around 15% for other employees. These demands may be a guidance of what to expect in the platinum sector too.  

Platinum support is at $1,434 and $1,425. Resistance is at $1,450 and $1,475. Palladium support is at $700 and resistance at 

$715.  

By Walter de Wet 

Energy 

Yesterday, oil markets enjoyed another leg up, buoyed by a good set of API-reported inventory numbers. Front-month Brent 

climbed 55c/bbl for a close of $106.02/bbl. Understandably, the US benchmark fared even better, with the front-month contract 

ending the day up 67c/bbl at $98.44/bbl. 

API data showed a strong 4.3m bbl drawdown in crude oil inventories. Cushing stocks were shown to have fallen 0.7m bbls—a 

strong positive for the WTI contract. Gasoline inventories climbed 0.9m bbls, while distillate inventories fell 0.6m bbls. Despite 

these numbers, Bloomberg consensus estimates for today’s official numbers remain relatively unchanged. After last week’s 

strong build in crude oil inventories, analysts’ expectations are for a mild 0.5m bbl drawdown. Gasoline and distillate inven to-

ries are expected to climb, 0.8m bbls and 0.9m bbls respectively. 

Aside from the inventory numbers, markets will be looking with arguably even greater attention at today’s FOMC press confer-

ence and economic projections. It appears as if market consensus is that Bernanke will not announce an immediate tapering 

of bond purchases at this meeting, and we would concur with this view. However, Bernanke will most likely re-emphasise that 
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tapering might begin in the next few meetings. Although he might remind the market that a decision to pare back quantitative 

easing hinges on future data flow (particularly surrounding the labour market), we doubt this will change market perceptions 

given the generally sanguine data flow recently. 

If the intent to cut back bond purchases is adequately expressed, without an accompanying and significant upward revision of 

growth prospects, we could see some dollar strength weigh on oil prices. The Fed’s economic projections for growth and infla-

tion will most likely be lowered, but our G10 analyst is of the opinion that these revisions will not be of a significant magnitude 

to warrant a market reaction on this news alone. 

By Marc Ground 

Bulks 

Shanghai Equities witnessed further profit-taking today, falling 0.6% to 2143, as China’s cash shortage worsened, without any 

hint of resolution by the PBOC, raising borrowing costs and restricting new lending growth/shadow banking activities — appar-

ently designed to further slow the economy/improve credit quality. We expect economists will begin to further lower their GDP 

forecasts towards 7% as a result. As well, several cities are drafting property tax trials, including Beijing, Shenzhen, Nanjing, 

Hangzhou and Qingdao, with Shanghai and Chongqing already implementing these.  

The Shanghai 7-day interbank rate rose to a whopping 8.5%, now way above our fear factor rate of 3.5%, causing inventory 

holding costs to spiral for businesses.  

Shanghai Rebar Futures rallied strongly after lunch today, closing up RMB41/t to RMB3526/t. Among physical steels, Tang-

shan billet prices rose RMB30/t to RMB2980/t. However, rebar prices remained flat in key markets. Chinese daily crude steel 

rates in early June rose 0.1% to 2.156mt, up 0.07% from 2 .154mt/day in late-May, suggesting some stabilisation in underlying 

demand levels, after peaking in early-May at 2.193/day.  

Among physical iron ore, several deals were conducted today. Five cargoes for July-delivery traded on globalORE, between 

$119/t and $121/t. Traders at port are believed to be hoarding cargoes in anticipation of further rises, although PB fines  

appeared to trade at similar levels with yesterday (RMB855/t). However, mills purchase behaviour has continued to be  

restrained. RioT will close a PB fines tender tomorrow. 

The TSI Fe 62% China CFR price index rose $2.30/t to $120/t (MTD: 113.90/t). The Platts Fe 62% price rose $2.75/t to $120/t, 

while the TSI Fe 58% rose $3.40/t to $107.50/t (MTD: 103.40/t). The Metal Bulletin Fe 62% index rose $1.80/t to $120/t, while 

its Fe 58% index rose 57 cents to $102.15/t. Swaps front-end rallied to $119/t for July until end of the Asian day when traders 

crunched the rally back to $117.50/t.  

RioT has begun restructuring the staffing of its Pilbara ore operations to further rescue its margins as pricing begins to fall due 

to oversupplies. The miner is aiming to find $5bn in cost savings globally. With falling commodity prices, RioT’s 60mtpa Pilbara 

ore expansion to 350mtpa appears increasingly doubtful. Meanwhile, Brazil is discussing setting a 4% ore royalty on gross 

royalties, up from 2% today, although will have the power to reduce this rate to encourage fresh investments.  

Geraldton port is experiencing surge conditions and may close over the weekend. Meanwhile, Berths 4&5 will be closed for 

five days in early August, impacting Mt Gibson and Sinosteel Midwest shipments. South Africa’s key suppliers shipped 5.3mt 

in May from Saldanha, a new record. Glencore is potentially negotiating to purchase the Sudeste port from MMX, as the latter 

seeks to raise cash. Glencore holds a stake in Ferrous, a miner in need of a secure exit strategy. Port capacity is only part of 

the battle however, with access to rail, the key bottleneck.  

Cape freight rates have moved up recently, particularly for the C3 route from Brazil to China, partly triggered by grains exports 

and partly triggered by the increase in bookings from expanding Australian miners. 

For Q2:13 thermal coal prices, API 2 is trading at $77.50/t; API 4 is trading at $77.70/t, while Newcastle is trading at $81.50/t, 

improving on the back of short-covering. China is launching a pilot carbon trading scheme in Shenzhen, one of seven cities 

ahead of rolling out the scheme nationally. Newcastle PWCS strike action is now slated for four hours a day from 20 June to 

26 June, starting at 11pm. Sibanthracite (5mtpa) is to list a 25% stake in London.  

Coking coal spot prices are continuing to slip, on the back of falling Chinese coke prices (-RMB30/t w/w in Shanxi), with trading 

in the $133-138/t Qld FOB range, suggesting landed Chinese prices in the $145-150/t CFR range. Mozambique’s Beira line 

has restarted after an arms depot attack suspending railings due to security risks. The attack was made by Renamo, who are 

re-waging a civil war against the ruling Frelimo party.  

By Melinda Moore 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,348,150 5,279,425 77,025 8,300 68,725 138,100 2,124,450 39.72 486,087 

Copper 632,150 629,475 3,775 1,100 2,675 312,100 226,025 35.75 210,378 

Lead 189,050 192,600 0 3,550 -3,550 -131,275 130,750 69.16 36,330 

Nickel 185,748 183,624 2,196 72 2,124 45,840 26,664 14.35 54,466 

Tin 14,385 14,205 245 65 180 1,560 2,830 19.67 6,351 

Zinc 1,081,575 1,083,775 1,325 3,525 -2,200 -139,175 715,100 66.12 124,038 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 14,515 14,540 -40  Ali Jul'13 - - - - 

Copper 51,090 50,900 -540  Cu Jul'13 317 316.00 -0.75 -0.24% 

Zinc 14,540 14,515 -25       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,995 69,879 20,812 140,601 201,904 18,215 10.0250 

3-month 18,690 71,115 21,233 143,651 203,801 18,862 10.1520 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 119.78 -0.18 120.17 -0.21 119.55 -0.22 119.39 -0.15 119.52 -0.30 

Gasoil 0.1% Rdam ($/mt) 894.25 1.50 896.00 3.00 896.50 2.00 898.00 2.00 880.50 0.00 

NWE CIF jet ($/mt) 950.90 -0.51 961.66 -1.25 963.36 -1.33 967.92 -1.75 - - 

Singapore Kero ($/bbl) 117.69 -0.21 119.55 -0.28 119.48 -0.27 119.70 -0.19 118.34 -0.07 

3.5% Rdam barges ($/mt) 584.04 1.41 590.33 4.99 588.27 5.03 582.96 4.44 577.52 3.86 

1% Fuel Oil FOB ($/mt) 613.58 1.46 625.02 4.87 622.90 4.72 616.21 4.34   

Sing FO180 Cargo ($/mt) 624.38 2.55 622.14 5.86 617.15 5.41 613.93 4.64   

Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 Q3-13  

API2 (CIF ARA) 77.35 0.30 80.80 0.25 83.80 0.25 87.20 0.15 92.90 0.15 

API4 (FOB RBCT) 77.65 0.15 79.20 0.25 81.65 0.25 84.50 0.15 88.90 0.15 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.17000 0.18000 0.19500 0.22250 0.25750   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.19160 0.23046 0.27225 0.40926 0.66810   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 40.26 1,384.59 1,390.45 1,509.83 1,611.72 1,363.40 1,368.94 

Silver 37.25 21.88 22.21 26.15 29.32 21.53 21.71 

Platinum 42.95 1,469.89 1,470.97 1,543.59 1,579.02 1,428.03 1,440.53 

Palladium 45.29 739.40 743.73 735.80 701.49 703.40 710.45 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Aug'13 Jul’13 Jul'13 Jul'13 Aug'13 Apr'14 Aug'13 

Settlement 1,364.60 21.5250 707.85 1,440.10 1,365.90 4,194.00 1,366.60 

Open Interest 372,950 150,968 36,716 62,902 1,013 101,561 534 

Change in Open Interest -4,081 2,408 25 609 48 -1,536 0 
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Bulks 

Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 334.99 - 4.00% -5.29% -15.67% -11.82% -11.11% 

China Tangshan Steel Billet $/t 478.00 - 1.06% -4.40% -7.18% -6.82% -17.01% 

China HRC export (Shanghai FOB) $/t 505.00 - - -4.72% -14.12% -8.68% -18.94% 

North Europe HRC domestic (ex-works) $/t 437.50 - - -4.37% -12.94% -6.91% -14.63% 

North America HRC domestic (Midwest FOB) $/t 599.40 - 3.06% 2.99% -2.09% -5.99% -3.32% 

Steel—Futures        

LME Billet Cash $/t 137.00 - 0.37% -2.84% -43.62% -53.28% -62.87% 

LME Billet Futures (1-mth) $/t 144.00 - 4.73% -2.70% -42.40% -52.28% -61.96% 

LME Steel Billet Stocks—change - - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 539.12 - 2.34% -4.18% -11.70% -11.62% -18.40% 

Shanghai Rebar Futures O/W Stocks—change - - - - - - - 

SHFE Rebar - Open Interest  130 - - - - - - 

SHFE Rebar - Total Volume - - - - - - - 

China Steel Inventory (million tonnes) 16.95 - -0.34% -7.74% -18.50% 39.24% 7.53% 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 117.70 - 6.13% -4.31% -12.43% -13.14% -13.84% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 104.10 - 3.38% -8.68% -17.38% -15.57% -14.74% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 116.33 - 3.40% -8.13% -16.61% -7.98% -14.11% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 32,698 - - - - - - 

China Iron Ore Inventory (million tonnes) 70.56 - -1.44% 3.05% 4.94% -4.31% -25.30% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 138.00 - - -6.76% -18.34% -14.81% -38.67% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) 18.25 - 4.17% 4.58% 4.52% 11.76% 6.04% 

Pilbara Australia-Qingdao China (C5) 7.83 - 4.26% 10.44% 7.55% 11.70% 20.65% 

Saldanha South Africa-Beilun China 13.15 - 1.15% 1.15% -0.75% 8.23% 4.37% 

Tubarao Brazil to Rotterdam Europe  9.10 - 15.78% 16.07% 21.50% 36.64% 26.39% 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing        

RMB Currency 6.1298 0.02% -0.06% -0.15% -1.38% -1.62% -3.54% 

China 7-day repo 7.9000 15.8% 31.7% 163.3% 166.0% 150.8% 165.1% 

Shanghai Equities Composite 2,126.9402 -1.50% -3.80% -7.52% -5.78% -1.63% -7.56% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal requirements de-

signed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general infor-

mation of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market professionals or 

institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any investment decision based 

on this communication or for any necessary explanation of its content. It does not take into account the particular investment objectives, finan-

cial situation or needs of individual clients. Before acting on any advice or recommendations in this material, clients should consider whether it 

is suitable for their particular circumstances and, if necessary, seek professional advice. The information, tools and material presented in this 

marketing communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation 

of an offer to sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, 

or be relied upon in connection with, any contract relating to such action. This material is based on information that we consider reliable, but 

SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose in-

tended and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the 

date stated and may be subject to change without prior notification Opinions expressed are our current opinions as of the date appearing on 

this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance or other reasons may pre-

vent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial 

instruments referred to in this material. Where SBG designates research material to be a ―marketing communication‖, that term is used in 

SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG does and seeks to do business with com-

panies covered in its research reports including Research Communications. As a result, investors should be aware that the Firm may have a 

conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 

investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrange-

ments for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business Source-

book and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts Control Room, 

unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the date of the material. 

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 

without the prior express written permission of SBG. All trademarks, service marks and logos used in this report are trademarks or service 

marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions pre-

sented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes no repre-

sentations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss arising from 

the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under spe-

cific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should make 

their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment in-

volves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in for-

eign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Some investments discussed 

in this marketing communication have a high level of volatility. High volatility investments may experience sudden and large falls in their value 

causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments 

the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support 

those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used as 

part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it 

may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 

This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated in the United 

Kingdom by Prudential Regulation Authority (―PRA‖). This report is being distributed in the United States by Standard New York Securities 

(USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola S.A.; in Brazil 

by Banco Standard de Investimentos S.A.; in China by Standard Resources (China) Limited; in Australia by Standard Bank Plc – Sydney 

branch; in Botswana by Stanbic Bank Botswana Limited; in Democratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stan-

bic Bank Ghana Limited; in Iran by Standard Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in Jersey 

by Standard Bank Jersey Limited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in 

Mozambique by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by 

Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of South Africa; in 

Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swazi-
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land Limited; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by Standard Bank Plc – 

Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in accordance with ap-

plicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with appli-

cable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Provider and it also 

regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written con-

sent of Standard Bank Group Ltd. 

 

 

 

 

 

 

 

 

  


