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Focus: We still believe that platinum below $1,450 represents good value, especially given 

the ongoing problems confronting South African supply and the possibility of a short-

covering rally (refer Focus overleaf). As for palladium, given the recent downward pressure, 

we see increasing value in palladium on approach of $600. 

• The base metals complex rallied initially overnight, in spite of further falls on the 

Shanghai composite index. After a positive start however, a weaker euro and fresh 

concerns over the economic outlook have seen prices fall back towards, or even be-

low Friday’s closing levels heading into the afternoon.  

• Sentiment and the euro continues to be weighed down by Eurozone concerns as 

doubts over whether this week’s EU summit will result in any progress. The weaker 

euro is keeping a lid on precious metals. Physical demand out of India is being ham-

pered by a weak rupee (last week Friday saw a new record), although Far East buy-

ing is still relatively robust. Gold support is at $1,560 and $1,552. Resistance is 

$1,576 and $1,582. Silver support is at $26.53 and $26.34, resistance is at $27.00 

and $27.28. Platinum support is at $1,423 and $1,412, resistance is at $1,445 and 

$1,455. Palladium support is at $604 and resistance at $614. 

Base metals LME 3-month               

 
  Open Close High Low Daily change Change (%) Cash Settle 

Change in 
cash settle 

Cash - 3m 

Aluminium 1,864 1,862 1,881 1,854 -2 -0.08% 1,823.50 -19 -37.25 

Copper 7,336 7,310 7,350 7,220 -26 -0.36% 7,320.00 -106 7.00 

Lead 1,824 1,816 1,827 1,799 -8 -0.44% 1,791.50 -51 -17.50 

Nickel 16,475 16,575 16,630 16,105 100 0.61% 16,270.00 -510 -47.00 

Tin 18,600 18,675 18,800 18,300 75 0.40% 18,375.00 -820 10.00 

Zinc 1,824 1,800 1,826 1,795 -24 -1.33% 1,799.00 -50 -4.50 

Energy 

 
  Open Close High Low day/day Change (%)    

ICE Brent 91.65 91.30 91.75 90.88 0.32 0.35%    

NYMEX WTI 80.20 80.09 80.68 79.77 0.33 0.41%    

ICE Gasoil 819.50 817.00 822.25 816.50 5.00 0.61%    

API2 Q3'12 88.70 90.40 - - 1.70 1.88%    

          

  

 
AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,570.50 1,565.50 1,570.00 1,559.30 1,566.50 1.50 0.3/0.7   

Silver - 26.86 27.03 26.62 26.75 -0.16 -8.0/-6.0   

Platinum 1,434.00 1,435.00 1,438.00 1,424.00 1,430.00 -5.00 1.5/3.5   

Palladium 610.00 608.00 608.00 607.00 607.00 -1.00 0.0/1.0   
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Base metals 

The base metals complex rallied initially overnight, in spite of further falls on the Shanghai composite index. After a positive 

start however, a weaker euro and fresh concerns over the economic outlook have seen prices fall back towards, or even below 

Friday’s closing levels heading into the afternoon.  

With little in the way of economic data, the market is focusing on Thursday and Friday’s EU summit. Although the US Con-

sumer Confidence figures on Tuesday, and Durable Goods data on Wednesday may provide a brief distraction, the base met-

als are likely to remain on edge on the run up to the summit with volumes also likely to remain subdued.  

Aluminium prices remain under pressure, with the 3-month contract still languishing below $1,870 and close to 2-year lows. 

Meanwhile, the dichotomy between the outright price and the physical premium continues, with Nalco reportedly selling 8,000 

mt of metal at a $203 premium, compared to around $180 earlier in the month. The market therefore remains in a bit of a 

Catch-22 situation, with the higher premiums helping to numb the pain felt by the lower outright prices, but also extending the 

duration that the situation exists.   

Looking at the market, China is effectively self contained from a primary aluminium perspective, with our estimates suggesting 

it will consume around 640 kt more aluminium than it produces this year. With the SHFE-LME arbitrage open,  it is currently 

dipping back into the international markets, tightening the global physical market further. From a production perspective, some 

Chinese aluminium smelters are receiving local subsidies to help support them during this period of lower prices, while arbi-

trage buying is filling any short term gaps in supply. The rest of the world meanwhile continues to react to broader macroeco-

nomic situation and the ongoing chaos in the Eurozone, with LME prices continuing to come under pressure. With the alumin-

ium market heading for what looks to be its sixth successive annual surplus in 2012, however, the burden of rebalancing the 

global market still remains squarely on the shoulders of Western smelters. Higher premiums, in part driven by the lack of read-

ily accessible units from LME locations, are enabling smelters to continue producing, which is pressuring outright prices. Until 

the LME warehousing situation normalises and units become more available, there seems little to suggest the current status  

Focus: Signs of shortcovering in platinum 

Net speculative length for NYMEX platinum increased for the 

fourth consecutive week, with 89.4k oz added. Momentum ap-

pears to be building in the unwinding of short positions  

(84.9k oz, compared to 45.4k oz the previous week) — an ob-

servation which corroborates our view that holders of short 

positions in the July contract (which along with the October 

contract is where the record levels of open interest are concen-

trated) will favour closing out their positions over rolling. Cover-

ing appears the more favourable option, given where the PGM 

basket price currently sits relative to the cost curve, combined 

with the chronic supply issues in South Africa and the large 

decline we have already witnessed in the platinum price (see 

Commodities Daily dated 15 June 2012).  

ETFs remain unenthusiastic, with a marginal 0.1k oz added to 

their platinum holdings this past week. 

We still believe that platinum below $1,450 represents good 

value, especially given the ongoing problems confronting 

South African supply and the possibility of a short-covering 

rally. 

For a third week, net speculative length for NYMEX palladium 

saw a strong improvement, although not as strong as the previ-

ous week (70.9k oz, compared to 145.6k oz). Like the previous 

week, unwinding of short positions continued apace (82.1k oz 

compared to 89.4k oz), although this week saw a small un-

winding of longs (11.2k oz). For the first time in a while, futures 

market moves have not indicated a clear preference for palla-

dium over platinum. By Marc Ground 

Despite the improvements, net speculative length for palla-

dium is still relatively weak, at 659.7 oz. In addition, specu-

lative shorts are still uncomfortably elevated, at more than 

twice their 12-month average.  

After last week’s significant shedding of palladium from 

their holdings (30.9k oz), ETFs continued as net sellers, 

although this time only a marginal 0.3k oz was shed. 

Given the recent downward pressure, we see increasing 

value in palladium on approach of $600. 

NYMEX platinum speculative longs and shorts 

Sources: NYMEX; Standard Bank Research 
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Base metals (continued) 

quo will change, leaving limited scope for aluminium prices to rally without further significant, and sustained, production cut-

backs. 

Copper rallied briefly overnight, helped by some short covering activity on the SHFE. A weak Shanghai Composite index 

served to erode some of that initial support however, while a weaker euro has seen prices fall back towards $7,320 heading 

into the afternoon. The SHFE physical market remains solid, if unspectacular, with copper trading at a 300 CNY premium 

against the July SHFE contract. Bonded premium shave continued to tick higher, however, on a cash basis, the SHFE-LME 

arbitrage still yields around a $56/mt loss for importing copper. Inventory-wise, LME stocks have continued to pick up with 

1,775 mt entering Johor this morning.  

Lead and zinc are both trading around $1,800 heading into Monday afternoon, more or less around Friday’s intraday lows. 

While turnover for zinc has been fairly solid, a burst of activity during overnight trade helping Select volumes to outpace alu-

minium, turnover in lead remains rather disappointing by recent standards.  

Precious metals 

Sentiment and the euro continues to be weighed down by Eurozone concerns as doubts over whether this week’s EU summit 

will result in any progress. The weaker euro is keeping a lid on precious metals. Physical demand out of India is being ham-

pered by a weak rupee (last week Friday saw a new record), although Far East buying is still relatively robust. 

The week saw a relatively mild addition to net speculative length for COMEX gold (16.4 tonnes). The modest increase was the 

result of another drop in speculative shorts (11.6 tonnes), although this time there was a slight increase in speculative longs 

(4.7 tonnes) adding to the overall improvement. Despite the modest improvements of the past two weeks, speculative shorts 

are still uncomfortably high at 151.8 tonnes (12-month average is 106.6 tonnes), something which became readily apparent as 

gold sold off after last week’s FOMC announcement. ETFs continued as net buyers of gold, the longest streak since March, 

maintaining purchases at a solid 15.2 tonnes. 

Despite hopes of further quantitative easing before last week’s FOMC meeting (CFTC data is for the week ended  

19 June, the day before the meeting), net speculative length for COMEX silver dropped again (and again the only precious 

metal to do so) by 19.0 tonnes. Once more, there were some fairly large moves underlying the relatively small drop, except 

this week they were in the opposite direction. Speculative shorts increased a massive 140.1 tonnes, outpacing the 121.2 ton-

nes added to speculative longs. While there appear to be conflicting opinions on silver among futures market participants, it 

seems the market it still tilted towards an unfavourable view. The market continues to look weak, with net speculative length 

unusually low, at less than half the five-year average. In addition, speculative shorts are at unusually high levels. This market 

is struggling to shake off a bearish view on silver. ETFs appear to hold a different view, adding a confident 160.4 tonnes to 

their silver holdings — the strongest increase since January, and pushing the overall holding to the highest level YTD. 

Gold support is at $1,560 and $1,552. Resistance is $1,576 and $1,582. Silver support is at $26.53 and $26.34, resistance is 

at $27.00 and $27.28. 

Platinum support is at $1,423 and $1,412, resistance is at $1,445 and $1,455. Palladium support is at $604 and resistance at 

$614. 

By Leon Westgate 

By Marc Ground 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 
One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 
Cancelled 

warrants (%) 
Contract 
turnover 

Aluminium 4,861,375 4,847,075 23,950 9,650 14,300 -109,025 1,781,425 36.64 249,473 

Copper 252,975 252,150 2,400 1,575 825 -117,925 29,650 11.72 142,324 

Lead 351,000 347,025 4,350 375 3,975 -2,075 55,200 15.73 63,985 

Nickel 102,876 103,086 0 210 -210 12,828 8,592 8.35 42,775 

Tin 12,235 12,365 110 240 -130 45 1,780 14.55 7,142 

Zinc 993,025 991,850 3,600 2,425 1,175 171,325 50,625 5.10 144,504 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d  Chnge    Open Close Change Change (%) 

Aluminium 15,510 15,565 -75  Ali Sep'12 - - - - 

Copper 53,960 54,500 -90  Cu Sep'12 332 333.05 1.55 0.47% 

Zinc 14,515 14,595 -110       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 15,226 61,122 14,959 135,855 153,431 15,022 8.3500 

3-month 15,758 61,864 15,369 140,273 158,045 15,233 8.4629 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 109.68 -0.45 105.82 -1.11 105.83 -1.11 106.07 -0.99 108.44 -0.72 

Gasoil 0.1% Rdam ($/mt) 817.00 5.00 811.75 4.50 809.25 4.75 807.75 3.75 804.50 -5.00 

NWE CIF jet ($/mt) 892.62 -3.87 867.31 -8.57 866.92 -8.82 871.66 -7.54 885.40 -5.83 

Singapore Kero ($/bbl) 110.38 -0.46 106.82 -1.03 106.93 -1.06 107.59 -0.97 108.46 -0.68 

3.5% Rdam barges ($/mt) 558.05 0.00 534.75 0.50 529.75 0.00 522.00 0.25 518.25 0.25 

1% Fuel Oil FOB ($/mt) 593.93 0.00 567.25 0.75 564.25 0.50 558.00 1.00   

Sing FO180 Cargo ($/mt) 595.17 -3.82 571.25 -0.50 566.00 -0.25 557.75 0.50   

Thermal coal Q3-12   Q4-12 Q1-13 Cal 13 Cal 14 

API2 (CIF ARA) 90.40 1.70 93.30 1.70 95.65 1.65 98.60 1.80 106.60 1.55 

API4 (FOB RBCT) 87.10 1.65 89.70 1.60 92.05 1.55 95.30 1.40 102.85 1.30 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.34500 0.37833 0.43000 0.51833 0.56000   

Silver 0.51167 0.48500 0.47667 0.47667 0.41333   

USD Libor 0.24525 0.34375 0.46160 0.73440 1.06850   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 43.74 1,604.27 1,599.03 1,649.74 1,664.51 1,560.00 1,576.00 

Silver 38.17 28.11 28.25 31.16 31.50 26.53 27.00 

Platinum 43.17 1,464.06 1,448.97 1,567.76 1,556.35 1,423.00 1,445.00 

Palladium 45.35 621.89 618.93 656.10 649.15 604.00 614.00 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Aug'12 Sep'12 Oct'12 Oct'12 Aug'12 Apr'13 Aug'12 

Settlement 1,572.70 26.8450 611.05 1,435.70 1,573.30 4,064.00 1,566.70 

Open Interest 415,699 127,983 21,255 52,325 2,109 131,682 1,250 

Change in Open Interest -34 6,034 56 1,395 0 -116 10 
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