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Base metals LME 3-month               

 

 

Open 
Close High Low Daily change Change (%) Cash Settle Change in cash 

settle Cash - 3m 

Aluminium 2,216 2,240 2,244 2,203 24 1.08% 2,170.00 -5 -42.50 

Copper 8,352 8,500 8,527 8,345 148 1.77% 8,390.50 1 2.00 
Lead 2,121 2,120 2,170 2,116 -1 -0.05% 2,090.50 4 -26.75 
Nickel 18,775 19,300 19,340 18,775 525 2.80% 18,750.00 -250 -84.00 
Tin 22,973 23,250 23,290 22,600 277 1.21% 22,660.00 -240 -60.00 
Zinc 2,045 2,070 2,102 2,043 25 1.22% 2,027.50 9 -15.50 

Energy 
  Open Close High Low day/day Change (%)    
ICE Brent 125.84 125.44 125.98 125.22 -0.54 -0.43%    
NYMEX WTI 107.50 106.68 107.56 106.53 -0.72 -0.67%    
ICE Gasoil 1,029.50 1,029.25 1,030.75 1,028.75 -4.50 -0.44%    
API2 Q2'12 102.30 101.60 - - -0.70 -0.69%    

          

Precious metals 

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   
Gold 1,699.50 1,687.50 1,714.20 1,677.60 1,710.70 12.70 0.2/0.6   
Silver - 33.95 34.40 33.15 34.18 0.41 1.5/3.0   
Platinum 1,661.00 1,655.00 1,680.00 1,650.00 1,680.00 25.00 1.5/3.5   
Palladium 693.00 690.00 707.00 691.00 705.00 10.00 0.0/1.0   

Focus: PGM held up relatively well 
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Focus: Compared to the liquidations in gold and silver, platinum came off relatively lightly in 
last week’s sell-off, most likely due to lingering supply concerns.  

• A disappointing set of Chinese economic figures for February, in particular the largest 
trade deficit in over 20 years, has seen the base metals start the week on the back 
foot. In general, the poor start has effectively undone Friday afternoon’s price gains, 
with the metals back around the levels seen during Friday morning. While base met-
als have drifted lower, the lack of real price movement has resulted in very thin turn-
over with participants still happy to sit on the sidelines.  

• This morning, we saw the weaker Chinese trade data weigh on all commodities. 
Global trade imbalances and the attendant reserve accumulation, in our view are a 
pillar of global liquidity. Consequently, a deepening Chinese trade deficit would be 
negative for precious metals, especially gold. We do expect a turnaround in the trade 
balance during March, but feel that the situation should be monitored. 

• Oil was a touch stronger on Friday, helped by a much better-than-expected US job 
non-farm payroll number. WTI and Brent gained 82c/bbl and 54c/bbl respectively. 
Physical crude price differentials fell further and continued to soften this morning, as 
poor refining economics and the spring maintenance season reduced demand. In 
addition, as Iran and the permanent members of UN security Council are more likely 
to reopen negotiation, panic buying has probably slowed down as well. 
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Base Metals 

A disappointing set of Chinese economic figures for February, in particular the largest trade deficit in over 20 years, has seen 
the base metals start the week on the back foot. In general, the poor start has effectively undone Friday afternoon’s price 
gains, with the metals back around the levels seen during Friday morning. While base metals have drifted lower, the lack of 
real price movement has resulted in very thin turnover with participants still happy to sit on the sidelines.  

The latest Chinese copper import figures were very strong again in February, with imports of copper and copper products 
coming in at 484.6 kt compared to 414 kt in January and 508.9 kt in December. Interestingly, scrap imports rebounded 
strongly, coming in at 400kt in February form the 230 kt seen in January. With the SHFE arbitrage window still closed, much of 
the refined portion of the import figure is likely to have backed up in bonded warehouses, something backed up by the sharp 
deterioration in physical premiums for copper in the Shanghai bonded warehouse zone. With Chinese money supply and New 
Loan figures suggesting credit remains tight, the inference is that a significant proportion of the Chinese imports may well be 
for financing purposes.  

Elsewhere, physical copper premiums in Europe look to have stabilised, albeit remaining at elevated levels. The usual pattern, 
when faced with an overstuffed China is to see copper enter LME warehouses in the Asian region. This time however, with the 
market perhaps having been too pessimistic on European demand and too bullish on China, the stronger physical premiums in 
Europe may well attract metal away from Asia. It will be interesting to see if LME inventories therefore continue to fall, or 
whether elevated premium sin Europe, and the tighter nearby forward structure tempt metal back into warehouses.  

In other news, work has resumed at Freeport’s Grasberg mine. Given the recent spate of violent protests however, and gen-
eral breakdown in the relationship between the management and the workforce, episodes of further short-term disruption 
seem likely to be the norm.  

Focus: PGM held up relatively well 

Compared to the liquidations in gold and silver, platinum came 
off relatively lightly in last week’s sell-off, most likely due to lin-
gering supply concerns. The sell-off was mostly as a result of 
market expectations of liquidity growth being undermined by 
Fed Chairman Bernanke in his address to US lawmakers on 29 
February, as he failed to mention further quantitative easing. 
Net speculative length for NYMEX platinum fell 70.4k oz. This 
deterioration was mostly attributable to long positions being 
unwound (62.1k oz). However, the 8.3k oz added to short posi-
tions also contributed to the overall decline. Total short posi-
tions are still below last year’s average. Net speculative length 
remains relatively strong, at 1,335.4k oz (2011 average: 
1,170.8k oz). 

ETF buying slowed to 8.0k oz, compared to 21.3k oz added to 
platinum holdings in the previous week. As is the case for all 
precious metals, it appears as though ETF investors are adopt-
ing a wait-and-see approach. 

Net speculative length as a percentage of open interest has 
remained at 56.5%. This is just below last year’s average of 
57.0% and, being indicative of a lack of strain in the platinum 
futures market, might explain the relatively muted liquidations of 
last week. 

Looking at NYMEX palladium, net speculative length ended 
seven weeks of gains with a 136.0k oz loss. The fall in the net 
position was attributable to a surge in speculative longs being 
unwound (137.1k oz). A paltry 1.1k oz were unwound from 
speculative shorts. Total short positioning is still below last 
year’s average (292.1k oz). However, total longs, currently at 
1,276.8k oz, have moved away from the 2011 average of 
1,4171k oz. Although palladium managed to weather the reduc-

By Marc Ground 

tion in expectations of liquidity growth relatively well, we 
could see market positioning weaken further after the dent to 
expectations of industrial demand (owing to the past week’s 
disappointing Chinese data). 

As for the other precious metals, ETF buying of palladium 
continued, although at a reduced rate. This past week saw 
17.7k oz added to palladium ETF holdings, compared to the 
37.0k oz added in the previous week. 

We believe that platinum and palladium will continue to 
struggle in Q1:12 on the back of a lack of real demand. For 
this reason, we feel that a price above $1,650, for platinum, 
and $700, for palladium, will be difficult to sustain. However, 
on the downside, platinum and palladium at $1,500 and $600 
respectively, is too low, based on cost pressures in the in-
dustry (and dependent on our ZAR forecast of around 8.00 
against the dollar). 

NYMEX platinum speculative longs and shorts 

Sources: NYMEX; Standard Bank Research 
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By James Zhang 

Energy 
Oil was a touch stronger on Friday, helped by a much better-than-expected US job non-farm payroll number. WTI and Brent 
gained 82c/bbl and 54c/bbl respectively. The oil product market was mixed with RBOB gasoline outperforming Brent crude, 
while Nymex heating oil fell as the end of heating season kept middle-distillates under pressure. Physical crude price differen-
tials fell further and continued to soften this morning, as poor refining economics and the spring maintenance season reduced 
demand. In addition, as Iran and the permanent members of UN security Council are more likely to reopen negotiation, panic 
buying has probably slowed down as well. This shift in sentiment towards the physical oil market is reflected by the fact that 
the time spread among the first few months of the Brent curves have fallen to their lowest levels since mid-February. 

The latest CFTC report shows that open interest in WTI crude has grown to its highest level since September last year, as 
more money has entered into the oil market in recent weeks. However, the net length held by money managers in WTI fell for 
the first time in 6 weeks, which could be a sign of profit-taking by long position holders. Meanwhile, producers appeared to 
have been taking advantage of the favourable market condition to increase their hedges. However, consumers have been 
more concerned by the upward spiralling oil prices, and have added more hedging positions than producers. 

Chinese crude oil imports hit a new daily average record in February, as the country added new refining capacity. However, 
the sum domestic production and crude imports outstripped refinery throughput by 670kb/d, which points to substantial stock 
building. This is likely to have been driven by the ongoing programme of building strategic reserves. Furthermore, concerns 
over major supply disruption because of the Iranian sanctions are most likely to have accelerated the effort temporarily. 

This week, economic data releases will be much lighter than last week with US retail sales and the Fed policy meeting being 
the closely watched ones. We are likely to see some sell-off in the oil market if US retail sales were badly hit by high oil prices. 
Meanwhile, we do not expect any policy changes from the Fed for now. We continue to watch the physical market closely, 
which has shown signs of weakness in recent weeks as refining margins and physical crude prices are squeezed by high 
crude prices. The market looks heavy and has been struggling to move another leg higher since the start of this month. The 
current market condition carries more downside than upside risks in the short term. For now, we continue to see the current 
market as a good producer hedging opportunity, on high swap prices and low volatility. Due to poor refining economics, we 
should see the Brent structure weakening further. 

Precious metals 
Again on Friday precious metals (in particular gold and silver) showed their vulnerability to market expectations of liquidity 
growth, or rather, lack thereof. After better-than-expected US non-farm payroll numbers, the complex fell dramatically and sud-
denly. This initial reaction to a stronger reading on the US economy was most likely prompted by diminishing prospects of fur-
ther quantitative easing by the Fed. Despite a persistently stronger dollar, the complex soon rebounded after talk of US military 
action in Iran and Syria sent investors into the relative safety of precious metals. 

This morning, we saw the weaker Chinese trade data weigh on all commodities. Global trade imbalances and the attendant 
reserve accumulation, in our view are a pillar of global liquidity. Consequently, a deepening Chinese trade deficit would be 
negative for precious metals, especially gold. We do expect a turnaround in the trade balance during March, but feel that the 
situation should be monitored. 

Net speculative length for COMEX gold was dealt a severe blow, falling 159.2 tonnes — a 12-month record. This was mostly 
the liquidations that resulted from the market’s reaction to Bernanke’s address on 29 February. The change in the net position 
was the result of speculative longs being unwound (168.7 tonnes). There was also a mild decrease in short positioning  
(9.5 tonnes). The decline in net speculative length is not surprising, given the overly enthusiastic stance of the futures market 
during the previous weeks. It remains to be seen if the market is now on a more stable footing or if some excess remains. Al-
though ETFs continued to buy gold, enthusiasm is fading. ETFs ended the week with a meagre 3.3 tonne gain to their gold 
holdings (compared to 8.5 tonnes in the previous week). Perhaps some bargain-buying, after the previous week’s fall, persists. 
However, it appears as though ETFs remain wary of gold. 

Gold support is at $1,683 and $1,661. Resistance is $1,721 and $1,737. Silver support is at $33.23 and $32.57, resistance is 
at $34.48 and $35.05. Platinum support is at $1,658 and $1,634, resistance is at $1,698 and $1,712. Palladium support is at 
$691 and resistance at $715. By Marc Ground 

By Leon Westgate 

Indonesian tin exports rebounded in February, climbing 54.7% m/m to 8,325 mt. In y/y terms, the exports were up 34.7%. The 
increase in exports is due, in part at least, to the improvement in tin prices seen over January and early February. While the 
attempt at withholding exports to boost prices last year was a pretty comprehensive failure, price activity will nevertheless likely 
continue to have an impact on export volumes.  
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 
One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 
Cancelled 

warrants (%) 
Contract 
turnover 

Aluminium 5,090,525 5,098,325 0 7,800 -7,800 120,125 1,705,200 33.50 282,075 
Copper 276,025 280,025 500 4,500 -4,000 -94,875 87,100 31.56 141,502 
Lead 363,000 363,425 0 425 -425 9,925 21,700 5.98 64,923 
Nickel 97,146 97,926 0 780 -780 7,098 4,446 4.58 54,734 
Tin 11,620 11,545 75 0 75 -570 1,355 11.66 8,177 
Zinc 866,850 866,900 0 50 -50 45,150 18,350 2.12 114,544 
 Shanghai 3-month forward prices  COMEX active month future prices  
Metal Open Last 1d Change    Open Close Change Change (%) 
Aluminium 16,195 16,175 -20  Ali May'12 - - - - 
Copper 60,570 60,430 410  Cu May'12 386 383.85 -2.00 -0.52% 
Zinc 15,815 15,760 15       

ZAR metal prices 
 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 
Cash 16,314 63,080 15,716 140,963 170,358 15,243 7.5180 
3-month 17,068 64,767 16,154 147,058 177,156 15,773 7.6196 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 
 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 137.18 0.00 138.28 -0.09 138.39 -0.20 138.02 -0.23 - - 
Gasoil 0.1% Rdam ($/mt) 1,029.25 -4.50 1,032.00 -4.75 1,032.75 -5.00 1,033.75 -5.00 1,026.50 -3.00 
NWE CIF jet ($/mt) 1,100.68 -1.05 1,108.32 -2.08 1,111.25 -2.14 1,115.90 -1.47 1,110.43 -3.41 
Singapore Kero ($/bbl) 137.04 -0.18 138.00 -0.20 138.05 -0.26 138.13 -0.38 136.08 -0.67 
3.5% Rdam barges ($/mt) 705.11 0.80 706.75 0.50 706.00 0.25 696.25 -0.25 674.50 -0.50 
1% Fuel Oil FOB ($/mt) 759.77 -0.64 756.50 -0.75 751.25 -0.75 742.75 -0.50   
Sing FO180 Cargo ($/mt) 743.19 -2.01 741.75 -1.25 741.00 0.00 730.75 0.00   

           
Thermal coal Q3-12 Q4-12 Cal 13 Cal 14 
API2 (CIF ARA) 101.60 -0.70 105.75 -0.55 109.50 -0.60 114.15 -0.45 118.70 -0.45 
API4 (FOB RBCT) 103.70 -0.70 104.75 -0.25 106.50 -0.40 111.25 -0.35 113.80 -0.75 

Q2-12  

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.51200 0.53000 0.55625 0.62175 0.66250   
Silver 0.60750 0.57750 0.57000 0.57500 0.58250   
USD Libor 0.24175 0.35050 0.47355 0.74420 1.05540   
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 
Gold 49.91 1,709.55 1,729.32 1,695.97 1,680.75 1,683.00 1,721.00 
Silver 52.34 34.43 34.32 32.36 34.73 33.23 34.48 
Platinum 56.15 1,673.35 1,672.92 1,568.51 1,651.30 1,658.00 1,698.00 
Palladium 52.53 702.45 702.05 661.22 697.81 691.0 715.0 
Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Apr'12 May'12 Apr'12 Apr'12 Apr’12 Feb'13 Apr'12 
Settlement 1,704.50 33.9350 703.00 1,684.90 1,706.80 4,516.00 1,709.20 
Open Interest 443,440 109,302 20,459 42,897 2,168 121,100 1,573 
Change in Open Interest 3,803 -347 231 370 0 -1,734 -9 
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Conflict of Interest 
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